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C &O Stockholders Almost Ufinon 


After special meeting, C & O president says 99 
per cent of proxies were for affiliation with 
B & O and ultimate merger. B & O directors ac- 


SEPTEMBER 


DRTATION MANAGEMENT 
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uous, fot ers With B&O 
cept f New York Centralto. make 


joint studies of a possible merger of those two 
railroads, leaving way open for C & O to join. 
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Common Carriers Told They Must Furnish ‘Logistics’ Service 


Members of Railway Systems and Procedures 
Association warned they will be ‘left out in the 
cold’ as common carriers unless they embrace 
concept of service broader than that of a mere 


‘transportation supplier.’ Coordinated service in 
a complete, reliable distribution system said to 
be necessary if common carriers are to meet 
the threat of private carriage. 
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AST &T Announces New Education Fund at Annual Meeting 


Fifteenth annual meeting in Cleveland brings 
approval of ‘Transportation Education Fund’ to 
raise to management level standards of traffic 
personnel. Spirited forum on ‘Common Owner- 


ship in Transport’ draws varying views of rail, 
truck, barge, educational leaders. New officers, 
directors, regional vice-presidents are elected. 
Gains in chapter numbers reported. 
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Erie-Lackawanna Merger Is Biggest Rail ‘Marriage’ of Century 


In approving merger of the Erie and the Dela- 
ware, Lackawanna & Western, the ICC refuses 
to go beyond ‘New Orleans conditions’ for pro- 
tection of employes affected, or to enlarge the 


‘normal’ conditions imposed to preserve present 
routes and interchange arrangements. The new 
company, Erie-Lackawanna Railroad Co., will 
operate nearly 3,000 miles of trackage. 
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Barge-Truck Petroleum Hauls in Northwest Held Exempt Traffic 


ICC rejects joint barge-truck rates on finding 
barge movement of petroleum in Washington 


and Oregon is exempt transportation, and that 
later truck movements are mostly intrastate. 


Page 92 


Pay for Government Seizure of Truck Line Held Ordinary Income 


Money paid to trucking company for seizure and 
operation during World War II held by Supreme 


This issue consists of 2 parts which 


this is Part |. 


Court of United States to be ordinary income, 
not to be classified or taxed as capital gain. 
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when YOU buy freight transportation. 


you demand 


GOOD SERVICE 


.. and you get it (customer satisfaction) with TRANSAMERICA 





















Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 
Not every freight carrier can deliver them all and one 
or two is not enough. For example— 


@ The carrier’s size alone isn’t enough 

® His equipment and facilities alone aren’t enough 
® His experience alone isn’t enough 

® His desire to serve, of itself, isn’t enough 


No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 
To win greater customer satisfaction, call your nearest Transamerican Terminal today !-— - 
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IN SERVICE 


VITAL LINK IN AMERICA’S SUPPLY LINE 





GENERAL OFFICES: DETROIT 9, MICHIGAN . VI. 1-9400 . ROBERT B. GOTFREDSON, PRESIDENT 


MAJOR SAVINGS on TL or LTL because 


your shipping container 


SLAND CITY 


HE BRIDGES THE WAVES FOR TRAILERS 
OVER LOW COST SEA ROUTES! 


He captains a Sea-Land trailership . . . a remarkable 
vessel that puts “sea legs” under 226 trailer bodies, 
moving them over smooth low cost ocean routes. It’s 
one of many trailerships that ride continuous sched- 
ules to Eastern and Southern U.S., and Puerto Rico. 
Cargo is never touched as trailer bodies move auto- 
matically from  truck-to-ship-to-truck-to-destination. 
No damage. No pilferage. All types of cargo de- 
livered door-to-door, TL or LTL. Expedited service. 
For extra savings, call now! 


SEA-LAND 


SERVICE INC. 


A MCLEAN INDUSTRIES COMPANY 


Foot of Doremus Avenue, Puerto Rican Division 
Port Newark, N. J. Bidg. 290 Ft. of Doremus Ave. 
(P. O. Box 1050) * Port Newark, N. J. 


Port Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P. R.; Ponce-Mayaguez, P. R. 


RESIDENT 
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Pan Am Schedules More ALL-CARGO Flights DIRECT to 


Pan Am fills the Atlantic skies with more and more all- 
cargo Clippers*! Giant new DC-7F Merchantmen Clip- 
pers, world’s fastest all-cargo planes! Carrying your 
product direct to Europe and the Middle East without 
transfer to another plane before leaving the U.S. And 
this is in addition to present expanded cargo service 
aboard Pan Am Jet Clippers! 


Merchantmen Clippers fly over 15 tons of well-pampered 
cargo. With holds 60 feet long and jumbo-size doors, they 
can take aboard bigger, bulkier loads than were ever 
possible before! 


It’s another example of Pan Am’s ever-growing, ever- 


improving service. More space! More speed! Greater 
convenience for you! It shows why more and more Ameri- 
can companies today depend on Pan Am as their best 
means of regular overseas product distribution. 
NEW LOW RATES, TOO! 

And with all other Pan Am advantages, transatlantic 
cargo rates are lowered by a whopping 45% on loads of 
22,000 pounds or more. More and more, it costs less to 
ship by Pan Am than the total for surface transportation. 


You deserve the advantages Pan Am can give. Call your 


cargo agent, freight forwarder or Pan Am office. Get 
your product aboard today, abroad tomorrow! 
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Europe and the Middle East! 
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Editorial 


ATE IN THE SECOND SESSION of the Eighty-sixth 

Congress, which adjourned sine die on September 1, 
a bill-to prescribe a federal code of administrative practice 
for the regulatory agencies of the federal government and 
to lengthen to 15 years the terms for which members of 
such agencies would be appointed was introduced by Sen- 
ator Dirksen, of Illinois, Senate minority leader. The Dirksen 
bill (S. 3795) now reposes in the legislative graveyard, 
no action on it having been taken by Congress prior to 
its adjournment. 


A bill embodying provisions identical to those of S. 
3795 may be introduced in the Eighty-seventh Congress. 
We are not prepared to offer any constructive comment at 
this time concerning the Dirksen proposal for an adminis- 
trative practice code, but we think that in any revived 
version of S. 3795 that may be introduced in Congress 
next year the provisions pertaining to terms of office of 
members of the Interstate Commerce Commission and other 
regulatory bodies should be amended. 


About a month ago the government activities subcom- 
mittee of the House committee on government operations 
held a hearing in which the subcommittee sought advice 
from members of federal agencies relative to a proposed 
“certification method” of appointing hearing examiners for 
such agencies. Commissioner Howard G. Freas, of the ICC, 
gave testimony in that hearing in which he advocated con- 
tinuance of a ‘‘substantial experience requirement’ as a 
prerequisite for the appointment of hearing examiners. Mr. 
Freas (who had “‘substantial experience’ of his own in 
transportation rate making before he became an ICC mem- 
ber) asserted that for those who conducted hearings in rate 
cases, background in the history of rate structure develop- 
ment, of prior rate litigation and of the competitive con- 
troversies between industries, communities and carriers was 
essential. He told the subcommittee that if a hearing ex- 
aminer’s report was to be of any real value in the adminis- 
trative process, it must contain, not only a correct recitation 
of bare facts, but also “a well-reasoned analysis of all the 
technical aspects of the case and sound conclusions based 
thereon. . . .” 


If collectively they are to remain entitled to recognition 
as an “elite corps” in the federal regulatory agency service, 
the hearing examiners must definitely possess the qualifica- 
tions stated by Mr. Freas. 


OWEVER, should not more attention be given to the 

qualifications of the agency members themselves— 
the individuals, appointed by the President with the advice 
and consent of the Senate, for whom the reports of the 
hearing examiners are prepared and by whom the examiners’ 
recommendations may be accepted, altered, or rejected? 
Should not the federal agency members, too, have some 
“substantial experience” before they take their respective 
oaths of office, in the fields in which they conduct their 
regulatory work? 

This country has been lucky in obtaining the talents of 
many able, brilliant and industrious men for service on 
the ICC in the 73-year history of that agency. We may 
not always be as lucky as we have been up to this time. 
Te integrity of the Commission and the earnest desire of 


Terms of Service of Regulatory Agency Members 





its members to treat fairly the various parties to the cases 
litigated before it remain unquestioned. But even in this 
highly rated instrumentality of the government there can be, 
there have been, and—under the present system of select- 
ing nominees for commissionerships and the existing laws 
governing their terms of office—there probably will always 
be some agency members who are misfits or drones, ill 
equipped by education, experience, intellect and/or tem- 
perament for the work and duties entrusted to them. 


iy isn't necessarily true, though, that if two individuals 
are being considered for appointment to the ICC and one 
of them (Candidate A) is a ‘transportation expert’ while 
the other (Candidate B) is not so well versed in traffic 
and transportation matters, the former should automatically 
be favored for the appointment. Candidate B may have 
proved himself superior in many important respects—in 
analytical ability, in the ability clearly to communicate 
thoughts and ideas, and in “the art of getting along with 
people,” for example—while Candidate A may be addicted 
to the use of a sort of “transportation jargon’ not readily 
understood by the uninitiated and may lack administrative 
ability or other skills a commissioner should have. But when 
there’s strong competition, in industrial and commercial or- 
ganizations, and in the professions, for the services of peo- 
ple of the caliber of Candidate B; when they offer to such an 
individual a reasonable degree of economic security as well 
as attractive compensation, and when, under the existing 
law, if he is interested at all in becoming a member of 
the ICC, he considers the possibility that after serving on 
the agency for i 14 years he may fail to obtain 
reappointment, Candidate B doesn't have much incentive 
for placing himself on “the altar of public service,” even 
though the salary of $20,000 a year may suffice for his 
needs. 


Since, under Senator Dirksen’s ‘15-year plan’ there 
would be no possibility of reappointment at the end of the 
15-year term, the appointee might find that he had reached 
an age at which the making of a fresh start would be dif- 
ficult. We think regulatory agency members should be ap- 
pointed initially for a “test period’’ of three or four years. 
In such a period a man appointed to the ICC would have 
ample chance to prove his ability to do a good job as a com- 
missioner. If his performance in the test period were good, 
he would be appointed at the end of such period to serve 
as an ICC member for the remainder of his useful life, 
subject to the same requirements as to conduct while in 
office that apply to federal judges. The Senate committee 
on interstate and foreign commerce would “keep tabs’’ on 
the commissioner's performance. 


With such an arrangement, ultimately every member 
of the ICC would be an individual possessing outstanding 
qualifications and meritorious records of service. A more 
wholesome relationship, an atmosphere of mutual respect, 
between commissioners and examiners would be generated. 
The creation of greater incentive for service on the regulatory 
agencies, enlarging the field of candidates from which ap- 
pointees might be selected, ultimately would mean a better 
return for the public on its investment in this area of the 
federal government. 


“a FOOLISH MAN axd kis 
MONEY are soon parted’ 


There’s often more hidden investments 
than meets the eye when entering a new 
market in Wisconsin. That's why spot- 
stocking at Hansen’s Storage guarantees 
you better prediction and budgeting of 
your distribution costs for each unit of 
merchandise. 


IT’S A WISE MOVE 


to explore the profit set-up in Wiscon- 
sin’s wealthiest industrial area while 
retaining flexibility of stock distribution. 
Hansen’s 3 strategic warehouse loca- 
tions put you at the very hub of 75% 
of all state income — and 71% of all 
retail sales. 


“EASY WINNINGS” 


It’s just simple economics to pay only 
for space and labor used .. . either at 
regular or peak sales periods — to 
ship in quantity to Hansen's and avoid 
high LCL rates while you keep your 
customers happy with money-saving, 


speedy service. 


To get the full profit story, in these 
Wisconsin Markets, write to: 


HANSEN 


Downtown Milwaukee - 126 N. JEFFERSON ST. 
- 6201 N. 35th ST. 
- 112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, Inc 
dison, Wisconsin 


Storage 











Questions 


TRAFFIC WORD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Stopping-in-Transit 
For Partial Unloading 


Question—Kentucky 


We would appreciate your interpreta- 
tion of the proper application of stop- 
off charges applicable to the following 
shipment, which moved under rates pub- 
lished in Central and Southern Motor 
Freight Tariff Association tariff No. 12-P, 
MF-I.C.C. No. 218. 

Our company made a truckload ship- 
ment, consisting of 27,582 pounds, billed 
to Quincy, Ill., as final destination, with 
a stop-off in Belleville, Ill., for partial 
unloading, and another stop-off at the 
dock of carrier “X,” in St. Louis, Mo., 
for additional unloading. The merchan- 
dise which was unloaded at the dock of 
carrier “X” consisted of merchandise 
for two separate consignees, both of 
whom picked their merchandise up at 
this dock. Neither of these consignees 
was domiciled in the metropolitan St. 
Louis area. 

The disagreement concerning the ap- 
plication of stop-off charges centers 
around the carrier’s contention that two 
stop-off charges are applicable on the 
portion unloaded at his dock in St. Louis, 
whereas, we contend that only one stop- 
off charge should be applied to all the 
merchandise unloaded at the carrier’s 
dock for pick-up there. 


Answer 


Central and Southern Motor Freight 
Tariff Association MF-I.C.C No. 218 is 
governed by Central and Southern Motor 
Freight Tariff Association rules tariff 
No. 127-B, MF-I.C.C. No. 215, which 
provides, in paragraph 4 of item 350, that 
“shipments stopped .. . for partial un- 
loading will be subject to a stop-off 
charge of $15.00 . . . for each stop... .” 

Although we know of no case in which 
the carrier has attempted to assess the 
stop-off charge, as in your case, it is 
our opinion that there was only one stop 
made, and that only one charge should 
be collected. The applicable tariff states 
that a charge of $15.00 should be collect- 
ed “for each stop” and, since only one 
stop was made, that is the amount which 
should be collected. 


Tariff Interpretation— 
Rates on Hot Metal Cars 


Question—California 


A shipment of hot metal cars, moving 
on their own wheels, was made from a 
point in the east to the Pacific coast 
Charges were assessed on the basis of the 
through class 45 rating provided for in 
item 81250 of Uniform Freight Classifica- 
tion No. 5. 

There is also a rating for hot metal 
cars, not moving on their own wheels, 
in item 81420 of the Uniform Freight 
Classification. 

Lower through charges would be pro- 
duced by using the class 45 rating from 
origin to an intermediate point, and then 
the per car rate therefrom to destination, 
as publishel in item 10500 of Trans- 
Continental Freight Bureau tariff No. 
1-G, LC.C. No. 1588. 

It is contended that the rates in item 
10500 on “cars, freight n.o.s.,” will not 
apply on hot metal cars moving on their 
own wheels, because they are more spe- 
cifically described in item 10440 of the 
same tariff and, therefore, the combina- 
tion rate can not be employed. 

However, it is believed that the rates 
in item 10440 do not apply on hot metal 
cars moving on their own wheels, but 
only when loaded on or in carrier equip- 
ment. In item 10440 there is no refer- 
ence to notes, such as Notes A and B in 
item 10465. 

If this is true, the description in item 
10440 is not more specific for “hot metal 
cars moving on their own wheels” and 
the term “n.o.s.” in item 10500 does not 
prevent the use of the combination rate. 

We would appreciate your opinion. 


Answer 


The relevant items in tariff No. 1-G 
read: 
“Item 10440: 

Railway equipment, new, newly ac- 
quired or used equipment when sub- 
ject to freight charges: 

Cars, dump or parts. 

Cars, flat, furnace charging, ingot 

mold or slag pot or parts thereof. 

Cars, hot metal, or parts thereof. 

Cars, mining or parts. 

Track, turntable, portable. 

Turntables. 

In straight or mixed carloads. 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
of tariff schedules and practical traffic problems. We do not desire to take the 

of the traffic man, but to help him in his work, nor do we undertake to render legal 

The right is reserved to refuse to answer any question that does not seem to be 

interest or that may appear to us unwise to answer or too complex for the kind 


investigation herein contemplated. 
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At Michigan City, Indiana... 
C&O PROVIDES AN 
EXTRA DIMENSION 
IN SITE SELECTION 


C&O experts offer you confidential 


MICHIGAN 


INDIANA 





LAKE MICHIGAN 


counsel on plant locations along 
The Chessie Route 


In searching for a new plant site, you need o_o 
to evaluate its worth from every point of 
view . . . to avoid the danger of dealing in 
generalities. 


When you call on the C&O Industrial 





Development Department you get an extra CS oF 
dimension in service which only a full-time QO a 7 
staff of informed specialists can provide. 4 

Their intimate knowledge will take you 7 DETROIT 


beyond the surface facts of transportation, 
fuel, power, water, topography, resources 
and labor. They also supply underlying data 
on community facilities, local government, 
the profile of the people, the zoning regula- 
tions, tax factors and other vital conditions. 

Given all the facts, simply, without gloss, 
the decision then rests with you. There are 
many attractive locations along C&O’s 
5,100-mile system serving the heart of in- 
dustrial America. A few are listed on the 
other side of this page. 





























DOWNTOWN 


MICHIGAN CITY GRAND RAPIDS 


AND DETROIT 






2K OPPORTUNITY AT MICHIGAN CITY, IND. 


Fifty-eight miles from the Chicago Loop: 
Two nearly level parcels of 43 acres and 
22 acres on C&O’s Chicago-Detroit-Buffalo 
main line. Industry zoned. Reciprocal 
switching with four other railroads. Both 
sites front on State Route 212, a 4-lane road 
linking U. S. Highways 12 and 20. 


Electricity on site. Now in city: gas, water, 
sewer facilities available when needed. 
Power and gas from Northern Indiana Pub- 
lic Service Co. High-grade coal via C&O. 


Climate tempered by Lake Michigan. An 
area of economic stability, with an excep- 
tional labor pool. 













CHICAGO 
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Chesapeake and Ohio Railway 


Industrial Development Department 
Huntington 1, West Virginia 





Partial list of available sites for industry 


Contact the C&O Industrial Development Department for 
full information on these and many more choice locations 


1—Newport News—Hampton, Va. 
—In Copeland Industrial Park you 
will find any size site you want, 
offering economy and speed in con- 
struction because no grading is 
needed; all utilities installed. Power 
and gas by Virginia Electric and 
Power Co. On C&O Railway, and 
linked to Hampton Roads, one of 
America’s busiest harbors. Excel- 
lent labor market. 


2—Erie, Michigan—Pick your own 
site in 913-acre property, all level 
and well drained, adjoining C&O’s 
Ottawa Yard. Ten miles from down- 
town Toledo, forty-seven miles from 
Detroit. Lies between U. S. High- 
ways, 25 and 24. Electricity from 
Consumers Power Co.; in sight of 
new generating plant. Water from 
Lake Erie. Gas not now available. 
Access to exceptional labor sources. 


3—“Chemical Valley,” West Virginia 
—The 43-acre Lewis site, clear and 
level, thirteen miles from Charleston, 
the capital. On C&O main line and 
canalized Kanawha River; close to 
U. S. Highway 60. High-grade fuel 
from Middle Appalachian fields. All 
the water you can use. Utilities: 
Appalachian Power Company (AEP 
system); United Fuel Gas Co. (Co- 
lumbia system); West Virginia Water 
Co. Ample labor. Other sites near by. 


4—Griffith, Indiana — A residential 
community, but served by five rail- 
roads. Three contiguous properties, 
153 acres, on C&O main line. Suited 
to complete production and market- 
ing operations; thirty-three miles 
from Chicago loop. U. S. Highways 
6, 30, 41 near by; six airports within 
fifteen miles. Water from Lake Mich- 
igan, or wells. Electricity and gas: 
Northern Indiana Public Service Co. 


5— Richmond, Virginia— Choice 
level sites in the 200-acre Airport In- 
dustrial District, five miles from 
downtown Richmond. Adjacent to 
Byrd Field, city’s airport. All utili- 
ties. Lead track to C&O’s fast main 
line, Newport News to Chicago. Dis- 
trict is already distribution center for 
Ford, GM, Allis-Chalmers. Electric- 
ity: Virginia Electric and Power Co. 


6— Marion, Indiana — C&O invites 
location in level 369-acre property, 
zoned for heavy industry, with all 
utilities available. On main line, Chi- 
cago to Cincinnati; reciprocal switch- 
ing with three other railroads. Close 
to State Route 18. Dana Corp. and 
General Motors plants near by. Util- 
ities: Indiana & Michigan Electric 
Company (AEP system); Central 
Indiana Gas Co. (Consolidated 
affiliate). 


7— Logan, Ohio—A forward looking 
city of 6,000 in the Hocking Valley, 
forty-nine miles southeast of Colum- 
bus. On C&O line and U.S. Highway 
33. Affords several choice sites. 
Abundant fuel sources; water from 
Hocking River aquifers. Utilities: 
Ohio Power Co. (AEP system); The 
Ohio Fuel Gas Company (Colum- 
bia system). Large reservoir of 
skilled, semiskilled and unskilled 
labor. 


8—Muskegon, Michigan — Two 
contiguous fine level properties, 30 
and 70 acres, with highway adver- 
tising value. Between C&O and 
limited-access 4-lane U. S. Highway 
31, eight miles south of this popula- 
tion center of 80,000. Interchange 
with U.S. Highway 31 near by. Elec- 
tricity: Consumers Power Co. Water, 
sewage utilities must be provided. 
Zoned for heavy industry. Diversi- 
fied labor force. 


9—Southern Ohio—C&O offers site 
in 215-acre upland tract at Greggs in 
the valley of the ancient Teays River. 
Water from Scioto River aquifers. 
Utilities: Columbus and Southern 
Ohio Electric Co.; Pike Natural Gas 
Co. Piketon village will extend serv- 
ices. Twenty-eight miles north of 
industrial Portsmouth; near Atomic 
Energy plant. Inarea oflaborsurplus. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: J Ackson 3-8573. 


A 
MICHIGAN 
CITY 

















Septembe 


“Item 1 
Railw 
quired | 
ject to 
Empt 
whee! 
Item 
Cars, 


“Item 1 

Note . 
assume 
necessa 
equipm 

Note 
equippe 
and be 
cordanc 
rules, . 


“Item | 
The ; 
applica’ 
tariff wu 
Wher 
article | 
ing car 
‘not otl 
item of 
commo 
points | 
packag' 
Item 1 
metal, or 
cars, tui 
named tk 
or mixed 
indicate \ 
not move 
the list 
having n 
mixed ca 
one conc] 
does not 
own whe 
Inasmu 
cific phr: 
lists only 
the abbr 
in item 1 
10500 is 
question, 
based on 


Liability 
Misqu 


Questio 


Realizi 
to collect 
standing 
have quc 
not stan 
victimize 
and havi! 
stand sol 
suit, und 


Answer 


September 24, 1960 11 


ry “Item 10500: 

Railway equipment, new, newly ac- 
quired or used equipment when sub- 
ject to freight charges: 

Empty freight equipment on own 

wheels (subject to Notes A and B, 

Item 10465), viz: | 

Cars, freight, N.OS. 


oking “Item 10465: 

alley, Note A.—Owner of equipment must 

olum- i assume that cost of running repairs 

hwa necessary to the safe movement of 
way equipment on own wheels. 

sites. Note B. — Freight cars must be 
from equipped with automatic air brakes 

lities: and be subject to inspection in ac- 
- The cordance with Master Car Builders’ 

ol rules. « ... 

i of “Item 14675: 

killed The abbreviation N.O.S. insofar as 


applicable here is explained in the 

tariff under this item to mean: 
When used in connection with an 

article in an item of this tariff carry- | 





- Two ing carload commodity rates, means 
es, 30 ‘not otherwise specified in any other 
.dver- item of this tariff carrying carload 
) and commodity rates between the same 
points on that article irrespective of 
ghway package requirements.’ ” 
opula- Item 10440 provides that “cars, hot | 
hange metal, or parts thereof,” and the. other 
. Elec- cars, turntables and turntable track 
N ater, named therein may be made “in straight 
vided. or mixed carloads.” There is nothing to | 
: , indicate whether these cars must or must | 
iversi- not move on their own wheels, but from 
the list of articles in this item, some 
having no wheels, and the use of the 
, mixed carload phrase, we can draw only 
rs site one conclusion, and that is that this item 
>ggs in does not apply to cars moving on their 
River. own wheels. 
uifers Inasmuch as item 10500 used the spe- 

2 cific phrase “. . . on own wheels,” and 
ithern lists only equipment having wheels and 
al Gas the abbreviation n.o.s. is accounted for 
1 serv- in item 14675, it is our opinion that item 
rth of 10500 is applicable to the shipment in 
tomic question, to the exclusion of the rate 

based on item 81250 of the classification. 
irplus. 


Liability of Carrier— 
Misquotation of Rates 


Question—lIllinois 


Realizing that a carrier is obligated 
to collect the legal freight rate, notwith- 
standing the fact that an employe may 
have quoted an erroneous rate, does it ce Lid 1 : 
not stand to reason that a shipper, | AS far as cargo goes, Alitalia goes all the way! Jet cargo service from New 
victimized by such erroneous information | York, Boston and Montreal, nonstop to London, Milan, Rome... and one 
and having paid the legal charges, would . . Ey TE 
stand some chance of recovery through stop to Tel Aviv, Beirut, Damascus, Baghdad and Teheran. Alitalia’s cargo 


suit, under the common law? network extends to major cities in Europe, Africa, the Middle and Far East, 
Answerer offering reserved space for shipments on all flights . . . insuring prompt 


It is.e well settlea rule that shippers delivery to all destinations, Take advantage of Alitalia’s greatly reduced 
are charged with knowledge of the law- rates now in effect! 
ful tariff provisions under which ship- 
ments move (Nye & Jenks Grain Co. v. 

Chicago, B. & Q. R. Co., 159 I.C.C. 1; 
Crane & MacMahon v. New York, C. & 
St. L. R. Co., 168 1.C.C. 319; Liberty In- 
dustrial Salvage Co. v. Delaware, L. & W. 


R. R., 262 1.C.C. 391; and Louisville & ALITALIG 

N. R. Co. v. Maxwell, 237 U.S. 94), and 

that the misquotation of a rate by the A / R L / N E- S 
carrier’s representative does not excuse 


bien -shiemmen Siliee cgdertoer liek: oeiaine As far East ...as far South. ..as far as cargo goes 


tariff rate (Thames & Co., Inc. v. Cen- . . 
tral of Georgia Ry., 251 LCC. 566: Stah- | FOF flight. schedules and rates, contact an expert—your Freight 


mer Coal Co. v. Louisville & N. R. R., | Forwarder or ALITALIA, Airfreight, 666 Fifth Avenue, N.Y. 19, N.Y. 
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241 1.C.C. 297; Forner & Co. v. Missouri 
Pac. R. R., 144 L.C.C. 582; Double Pro- 
tection Awning Co. v. Florida E. C. Ry., 
272 I.C.C. 93; and Imperial Paper & 
Color Co. v. Delaware & H. R. Corp., 272 
I.C.C. 141), and the misquotation of a 
rate does not relieve the carrier of his 
obligation to collect the published rate. 
Gulf, C. & 8S. F. R. R. v. Hefley, 158 
US. 98. 

Furthermore, this is the exact question 
for the determination by the Supreme 
Court of Colorado in Denver and Rio 
Grande Western R. Co. v. Marty, 353 
P.2d 1095. The facts of this case are 
that Marty asked the carrier’s agent 
what the freight would be on a shipment 
of barley from Hayden to Trinidad, Colo., 
and was informed that it was 30 cents 


per hundred pounds. Based on this quo- 
tation, Marty placed his order for the 
barley. When the car arrived in Trin- 
idad, the carrier’s agent realized that 
he had quoted a rate from H , in- 
stead of Hayden, and that the proper 
rate from Hayden was 69 cents per hun- 
dred pounds, not the 30-cent rate he 
had quoted earlier. Marty had purchased 
this barley for resale, on the strength 
of the 30-cent quotation, and contended 
that he had been damaged in the 
amount of the difference between the 
actual freight rate of 69 cents and the 
quoied rate of 30 cents. 

The court, in ruling that Marty could 
not recover his alleged damage, held that 
a shipper can not recover damages from 
a railroad in tort action based on negli- 
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gent misquotation of a freight rate co 
an intrastate shipment, in view of the 
Colorado statute prohibiting any public 
utility to demand, collect or receive a 
greater or less compensation than prc- 
vided for in its published tariffs. 

Due to the similarity of the Colorado 
statute and the interstate commerce act, 
we think that this decision, and those 
cited therein, some of which are cited 
above, definitely precludes the recovery 
of any damages caused by the misquo- 
tation of a freight rate. 


Tariff Interpretation— 
Specific v. General Commodity Description 


Question—Ohio 


This is in reference to the question 
from Illinois, and your answer thereto, 
as published on page 6 of the Septem- 
ber 3, 1960, issue of TRAFFIC WoRLD, under 
the above caption. 


The question involved, as to the ap- 
plicable rate, should be a relatively 
simple one. However, not being too 
familiar with the commodity involved, 
one question would have to be asked. Are 
iron exhaust fans made and shipped 
with and without motors attached? If 
they are made only with motors attached, 
then the lower basis in item 9155 of 
Trans-Continental Freight Bureau 
tariff No. 1-H, I.C.C. No. 1611, would be 
applicable. This, for the reason that. 
under the wording of the above item, no 
such commodity actually exists, and 
there is no reason to list it that way in 
the item. 


However, since the wording of the 
item “fans, exhaust, iron” does read that 
way, it would clearly be conflicting and, 
as such, would be ambiguous. 


It is our opinion the shipper would be 
entitled to the lower basis. 


Answer 


Like yourself, we are not experts, 
when it comes to all types of fans and 
their manufacture. We could assume 
only that some are shipped with motors 
attached and some are not; otherwise 
there would have been no reason for the 
tariff compiler to have included the two 
different entries in tariff No. 1-H at 
all. As long as the tariff contains both 
descriptions we can see no reason for 
changing our answer, as originally pub- 
lished. 


If it is a fact that all exhaust fans are 
made with motors attached, perhaps 
there would be merit to your contention, 
that the tariff is ambiguous, and a lower 
rate would be applicable. 


Conversion— 


Delivery to Other Than Consignees 
Named in Bill of Lading 


Question—Ohio 


A shipper, at point “A,” loaded two 
gondola cars bearing numbers easily 
confused—the last three digits were 445 
and 545. One car contained cast iron 
borings, consigned to party “X,” the 
other contained skeleton steel, consigned 
to party “Y.” Both cars left the con- 
signor’s plant on the same day and each 
consignee received the other’s car. Con- 
signee “Y” normally uses both commodi- 
ties in his operation, so the borings were 
unloaded and consumed, but consignee 
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“XX” could not use the skeleton steel and 
it was subsequently delivered to the 
proper party—consignee “Y.” 

Consignee “Y,” of course, paid the 
shipper for the borings, since they were 
used by him, and without hardship. 

Consignee “X,” who ordered, and 
needed, the borings, could not replace 
them in like kind and was forced to use 
a substitute material costing consider- 
ably more than borings. 

What is the liability of the rail car- 
rier with regard to the extra expense 
incurred by party “X” in using the sub- 
stitute material? 


Answer 


The duty of the carrier is not merely 
to convey safely the goods entrusted to 
him, but also to deliver them to the 
party designated by the terms of the 
shipment, or to his order, at the place 
of destination. This duty to deliver to 
the proper person is absolute. If the 
carrier delivers goods to a person not 
entitled to receive them, he is liable to 
the person who is entitled to receive 
them for conversion. 

The goods, in the instant case, having 
been shipped by the consignor thereof to 
a given consignee, delivered by the car- 
rier to another party without authority 
from the consignor and consignee, con- 
stituted conversion on the part of the 
carrier, making him liable in damages. 
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Truck Tonnage Rises 0.4% 
In Week From 1959 Figure 


Intercity truck tonnage in the week 
ended September 10 was 0.4 per cent 
ahead of the volume in the correspond- 
ing week of 1959, the American Truck- 
ing Associations, Inc., announced. How- 
ever, the ATA said truck tonnage in 
the holiday week was 14.8 per cent below 
that of the previous week of this year, 
The week-to-week decrease approxi- 
mated that found in previous years for 
the week containing Labor Day. 

“These findings,” the ATA said, “are 
based on the weekly survey of 34 metro- 
politan areas conducted by the ATA 
research department. The report re- 
flects tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 14. localities. Twenty points re- 
flected decreased tonnage from the 1959 
level. 

“Pittsburgh, Baltimore and Philadel- 
phia terminals had the largest year-to- 
year gains—up 24.1, 19.7 and 17.3 per 
cent, respectively. The sizable increases 
in traffic at these and some other north- 
eastern points can be attributed at least 
in part to a larger-than-usual volume 
of freight handled by truck during the 
Pennsylvania Railroad strike. Tonnage 
decreases from 1959 were somewhat 
larger than those registered in recent 
weeks at a number of trucking centers 
in other parts of the country. 

“Compared to the immediately preced- 
ing week, all 34 reporting metropolitan 
areas registered decreased for 


he week of the Labor Day Holiday.” 
(Statistics Continued on Page 74) 
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AMMI President ‘Surprised’ 
Further Talks Are Planned 
On ‘Flag Discrimination’ 


Ralph E. Casey, president of the 
American Merchant Marine In- 
stitute, Inc., has expressed “complete 
surprise” to learn that further dis- 
cussions are planned between the 
Department of State and foreign 
shipping “attaches” concerning 
problems of “flag discrimination.” 


Mr. Casey asked the Secretary of State 
“to make it clear” that the cooperation 
of the U.S. “must depend upon a clear 
understanding that our ‘50-50 laws’ are 
not to be considered as within the mean- 
ing of the term ‘flag discrimination’ in 
the course of these discussions.” 

Mr. Casey issued a statement Septem- 
ber 21 which was worded as follows: 

“It comes as a complete surprise to 
the American maritime industry that 
further talks are to be held in Washing- 
ton between foreign shipping attaches 
and the Department of State concerning 
problems of ‘flag discrimination.’ 

“Representatives of the state depart- 
ment have previously assured industry 
associations that any and all activities 
in this field would be subject to briefings 
with the industry both before and after 
the meetings. This arrangement had 
been reluctantly agreed to as an irre- 
ducible minimum by the industry, which 
feels that in matters of this kind, in 
which our life blood is being discussed, 
it is entitled to a seat at the table where 
the talks take place. 

“It is stated that the subject of the 
meeting will be ‘flag discrimination.’ It 
became abundantly clear at this year’s 
annual meeting of the International 
Chamber of Shipping that the foreign 
definition of this term includes the cargo 
preference law of the United States. It 
will be recalled that, when several reso- 
lutions against ‘flag discrimination’ were 
presented at the annual meeting, foreign 
representatives alleged that cargo pref- 
erence was not the main target, but 
nevertheless refused to exclude the 
United States ‘50-50 laws’ from the 
scope of the resolutions. 

“The recent activities of the state de- 
partment in connection with its pro- 
posal to remove the 50-50 requirement 
from shipments under the Indus River 
Basin Project, as well as its position in 
favor of exempting long-range and 
unilateral foreign aid programs from 
cargo preference, only add to the sus- 
picions of the maritime industry as to 
the true nature of these newly arranged 
talks in Washington. It is a safe as- 
sumption that the real purpose behind 
these talks is to make further inroads 
into our cargo preference laws. These 
foreign shipping attaches may deceive 
the state department but, make no mis- 
take about it, the shipping industry fully 
appreciates the real danger in these 


constant efforts to subvert our American 
Merchant Marine. 

“I ask the Secretary of State to in- 
struct his representatives to make clear 
to the foreign shipping attaches from the 
very beginning of these talks that the 
cooperation of this country must depend 
upon a clear understanding that our ‘50- 
50’ laws are not to be considered as 
within the meaning of the term ‘flag 
discrimination’ in the course of these 
discussions.” 


Federal Transportation Men 
Form Interagency Group to 


Handle Transport Problems 


The General Services Administra- 
tion has announced the scheduling 
of a series of monthly meetings of 
transportation executives of the fed- 
eral agencies under the designation 
of an “interagency committee on 
transportation and traffic manage- 
ment” which would deal with prob- 
lem areas common to all federal 
agencies in the shipment of govern- 
ment freight. 


A spokesman said the primary purpose 
of the committee was to aim for coordi- 
nation of shipper policy among the agen- 
cies of the federal government. 


12 Agencies Participate 


The first meeting of the series was 
held in the GSA’s building in Washing- 
ton, D.C., September 16, with participa- 
tion by the Departments of Agriculture; 
Commerce; Defense; Health, Education 
and Welfare; Interior; Justice; Post Of- 
fice and Treasury, and the Atomic Energy 
Commission; Federal Aviation Agency, 
GSA, and the Veterans Administration. 

The GSA said the first meeting’s dis- 
cussions centered on loss and damage 
problems encountered in the movement 
of federal freight. 

J. K. Cowling, director of the program 
analysis and development division in the 
Transportation and Public Utilities Serv- 
ice of the GSA, speaking on the subject, 
urged members of the committee to ex- 
change ideas with and participate in 
shipper and shipper-carrier associations 
in order to learn and apply the most 
advanced techniques in transportation 
and traffic management and particularly 
in loss and damage prevention. 

He said also that “uniform procedures” 
should be established for use of all fed- 
eral agencies in the handling and pay- 
ment of loss and damage claims. 


‘Standard Handling Needed’ 


Currently, Mr. Cowling said, some 
agencies followed a practice of deduct- 
ing the amount of loss and damage at 
the time carriers’ transportation 
voucher was paid. Others, he added, 
paid the public voucher as rendered and 
later filed a claim with the carrier, and 
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if unsuccessful in obtaining payment, a 
deduction was made from current public 
vouchers of the carrier. 

Mr. Cowling recommended, addition- 
ally, that a standard form be adopted for 
the reporting of overages, shortages and 
damages. This, he said, would facilitate 
record keeping and comparative analysis 
of carriers’ performance. Mr. Cowling 
said these recommendations would be 
submitted to the committee for com- 
ment and recommendation in the near 
future. 

Speaking at the meeting also were 
Harold J. Powers, deputy administrator 
of the GSA; Samuel J. Scott, commis- 
sioner of the GSA’s Transportation and 
Public Utilities Service, and Thomas A. 
Kennedy, assistant commissioner for 
transportation of the GSA, who served 
as discussion leader. 

The meetings of the newly formed 
committee are being held at the sugges- 
tion of the GSA’s Transportation and 
Public Utilities Service. 


B & O Directors Decide 
To Accept Central’s Bid 


For Two-Way Merger Study 


Directors of the Baltimore & Ohio 
Railroad decided late September 21 
at a meeting in New York City to 
accept the invitation of the New 
York Central Railroad to make joint 
studies looking to possible merger 
of the two roads. 


At the same time, the B & O president, 
Howard E. Simpson, noted that in July 
his board had authorized him to seek 
three-way merger with the inclusion of 
the Chesapeake & Ohio Railway but that 
the C & O was not willing to discuss 
such a union. He added that in pursuit 
of the studies the C & O would “be a 
welcome addition at any time.” 

No immediate comment was forthcom- 
ing from the C & O, which on September 
19 announced to its stockholders that the 
regular $1 quarterly dividend on its com- 
mon stock was being paid for the current 
period. A few days earlier the C & O 
reported that 99 per cent of all proxies 
from its shareholders were voted in favor 
of merger with the B & O. 


Simpson Writes Shareholders 


After the September 21 B & O board 
meeting, Mr. Simpson released the text 
of a letter he sent to the road’s stock- 
holders. The letter read as follows: 

“In my last letter of July 20, 1960, I 
informed you of the authority I had re- 
ceived from the B & O board to seck a 
solution, through the negotiation of a 
C & O, NYC and B & O merger, of the 
seeming impasse produced by the offers 
of the C & O and NYC to acquire B & O 
stock. A meeting to discuss this possi- 
bility was subsequently held with the 
presidents of the C & O and NYC. It 
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ended in disagreement. The C & O was 
not willing to discuss such a merger. 

“Following this meeting there was re- 
ceived from the NYC an invitation to 
undertake joint studies of the savings 
to be accomplished by an NYC-B & O 
merger, and at a meeting of the B & O 
board held today it was decided that the 
B & O should participate in such studies. 
Whether a definitive merger agreement 
between the two companies will eventu- 
ate will, of course, depend upon the re- 
sults of the studies and the practica- 
bility of arriving at terms that would be 
of real advantage to the security holders 
of B & O. 

“In the pursuit of these NYC-B & O 
studies, the C & O would, of course, be a 
welcome addition at any time. In now 
studying merger with the NYC, the B&O 
is going as far as present circumstances 
permit in achieving its objective of a 
three-company merger. 


C & O Move Scored 


“A word about the recent extension un- 
til November 30, 1960, of the C & O ex- 
change offer to B & O stockholders: 
When on May 18, 1960, this offer was rec- 
ommended to B & O stockholders by the 
B & O board, it appeared to be a first 
step leading to a prompt merger—a 
merger that would be in the interest of 
B & O. Later, however, the NYC offer 
to B & O stockholders was made, and the 
impasse described in my letter of July 
20, 1960, developed. Further discussions 
have shown conclusively that the C & O 
is no more interested in immediate 
merger with the B & O than it is in the 
three-way merger above referred to. 
C & O appears determined to control 
B & O through acquisition of its stock. 

“In this connection it is important to 
appreciate the sharp distinction between 
(1) the merger of two or more railroads 
and (2) the control of one railroad by 
another through the acquisition of the 
former’s stock. 

“In the case of merger, the separate 
railroads become one railroad under one 
management, and savings follow from 
the elimination of duplicate facilities 
and services, the pooling of equipment 
and credit, and so forth. 

“But in the case of the control of one 
railroad by another, independent opera- 
tions continue, and the companies must 
remain fully competitive, even with each 
other, because of the minority stockhold- 
ers. For this reason a control situation 
would make possible only a minimal por- 
tion of the savings that would be possi- 
ble were a merger accomplished.” 


(See earlier story on page 57) 


Chicago Loads Grain Again 
As Two Unions Settle Strike 


The loading of grain at all but one 
grain elevator in the Port of Chicago 
resumed September 22, following rati- 
fication of new working agreements by 
members of two of three local grain 
handling unions involved in a 21-day 


The Chicago Board of Trade said 
grain was being loaded on lake and 
ocean vessels at 13 of the port’s 14 grain 
elevator companies. Only workers em- 
ployed by Cargill, Inc., remained on 
strike. The Cargill workers are repre- 
sented by local No. 519, United Packing- 
house Workers of America. 

The Board of Trade said that 450 
members of local No. 418, Grain Eleva- 
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tor, Flour and Feed Mill Workers, voted 
to accept a 12%-cent-an-hour wage in- 
crease under a one-year contract expir- 
ing September 1, 1961. The pay scale of 
the workers had ranged from $2.75 to $3 
an hour. 

The 27 members of local No. 421, Dep- 
uty Weighmasters, also voted to accept 
an agreement with the Chicago Board 
of Trade which called for a 12%-cent- 
an-hour cost of living increase, plus a 
2%-cent “general improvement” payment 
effective as of September 1, 1960. The 
weighmasters will also receive increases 
of 5% cents on January 1, 1961, and 
7% cents on April 1, 1961, the Board of 
Trade said. 

The strike of grain workers started 
September 1 (T.W., Sept. 10, p. 84). 


Shipping Officials Expect 
No Tieup From Work Dispute 
At Los Angeles-Long Beach 


(From Los Angeles Bureau of Traffic World) 


Shipping officials in the Los An- 
geles-Long Beach harbor area ex- 
pressed confidence September 21 
that what appeared to be two minor 
work disputes in the last week would 
not tie up shipping in the harbors, 
as was the case for 13 days in 
August when longshoremen stopped 
work over an alleged “grievance” 
(T.W., Sept. 10, p. 80). 


A dockside meeting was scheduled for 
September 22 to arbitrate a dispute that 
arose two days earlier when longshore- 
men refused to unload frozen horsemeat 
from the Moore-McCormack “Morema- 
crey,” which arrived in Los Angeles from 
Callao, Peru. 

Earlier, on September 16, differences 
arose as a result of confusion regarding 
the ordering of gangs to handle cargo 
on the “Koaku Maru” and the “Olumpic 
Maru” in Long Beach Harbor. Settle- 
ment awaited an expected meeting of 
representatives of the Pacific Maritime 
Association, the employers’ group, and 
local No. 13 of the International Long- 
shoremen’s and Warehousemen’s Union. 

Officials said they expected that both 
matters would be settled under arbitra- 
tion machinery set up in the agreement 
that ended last month’s work stoppage, 
signed August 25 by representatives of 
the PMA and the ILWU. Among other 
things, the agreement provides severe 
penalties for longshoremen engaged in 
work stoppages. 


Nature of Dispute 

The dispute at the Moore-McCormack 
dock began, it was said, when several 
gangs of six men each, ordered for work 
by the ship line, said they would work 
regular cargo but refused to unload two 
refrigerated boxes containing 35 tons of 
frozen horsemeat on the ground that 
this type of unloading was dangerous. 
They were said to have asserted that the 
new work agreement called for eight- 
man gangs. A PMA spokesman said 
there was no manning scale for this type 
of operation other than a gang of six 
“hold” men. 

The “Moremacrey” was to have sailed 
late September 20 but was still in port 
a day later. 

Germaine Bulke, second vice-president 
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of the ILWU, appointed as arbitrator for 
southern California under the agreement 
of August 25, was not due to begin his 
duties until October 1. 

Meantime, both ports experienced a 
pickup in business earlier in the week 
following a lull of several weeks after 
the August work stoppage. The first re- 
ports of longshoremen’s gang shortages 
appeared September 19. 

John D. MacEvoy, general manager of 
the southern division of the PMA, said 
September 19 that the agreement of 
August 25 aimed at eliminating work 
stoppages was “having its effect in re- 
storing the confidence of shippers in a 
heavy scheduling of traffic through the 
ports.” 

“The convergence of shipping into the 
ports is certain to be reflected in a short- 
age of longshoremen for the next week,” 
he said. “However, the machinery to add 
300 men called for in the August 25 
agreement is moving at top speed and 
we estimate that the job of screenings 
and approvals will have been completed 
in the next 10 days or two weeks.” 

A union spokesman, however, said the 
extra men might not be available until 
mid-October. 


Short Lines Move for Higher 
Switching Rates, Absorptions 


J. H. Jester, traffic manager of the 
American Short Line Railroad Associa- 
tion, has addressed a letter to the chair- 
men of the three regional railroad asso- 
ciations asking that they have their tariff 
publishing officer publish under special 
permission an increase in switching 
charges (where absorbed) and the ab- 
sorption thereof (in whole or in part), 
effective October 24, to reflect the Ex 
Parte 223 increases for the benefit of 
those short lines which obtain revenue 
out of line-haul rates through the me- 
dium of absorbed switching. 

Mr. Jester said representative of about 
38 of the described carriers had met 
September 19 in Pittsburgh and made an 
analysis of the effect of the Ex Parte 
223 increases on the traffic handled by 
them in line-haul (interchanged) service 
on the basis of the tonnage and revenue 
of the first six months of 1960. 

Mr. Jester said the analysis showed 
that on coal the average increase would 
be 3.1 per cent; on coke, 3.2 per cent; on 
iron ore, 3.5 per cent; on limestone, 4.5 
per cent; on scrap iron or steel, 3.8 per 
cent; on pig iron, 2.3 per cent, and on all 
other traffic, 1.8 per cent. 

On the basis of those figures, a pro- 
posal was submitted to the three re- 
gional chairmen for an increase in the 
Switching as follows: 

Coal—l1 cent per net ton or 50 cents 
per car. 

Coke—3.2 per cent maximum 2 cents 
per ton, net or gross, as rated, or 70 
cents per car. 

Iron ore—3.5 per cent maximum 2% 
cents per ton, net or gross, as rated, 
or $1.50 per car. 

Limestone—2 cents per ton, net or 
gross, as rated, or $1.30 per car. 

Scrap iron or steel—2 cents per net 
ton, net or gross, as rated, or $1 per car. 

Pig iron—1i cent per ton, net or gross, 
as rated, or 60 cents per car. 

All other traffic—1 cent per ton, net 
or gross, as rated, or 50 cents per car. 

With each classification was a note 
reading: “Applies when charges or ab- 
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sorptions are expressed in dollars and/or 
cents per car.” 

Incident to what was proposed here, 
Mr. Jester said, it would be the purpose 
of the carriers also to increase their 
local switching charges in the same pro- 
portion. 


Carloadings Totaled 598,716 
In Week Ended September 17 


Loadings of revenue freight for the 
week ended September 17 totaled 598,716 
cars, the Association of American Rail- 
roads announced. 


This was an increase of 21,259 cars, 
or 3.7 per cent, above the corresponding 
week in 1959, which was affected by the 
nationwide strike in the steel industry, 
but a decrease of 69,044 cars, or 10.3 per 
cent, below the corresponding week in 
1958, the AAR said. 


Loadings in the week of September 17 
were 117,659 cars, or 24.5 per cent, above 
the preceding holiday week, with some 
of this increase due to the resumption 
of operations on the Pennsylvania and 
Grand Trunk Western railroads, both 
closed the previous week by strikes, the 
AAR added. 

Loadings by commodity groups for the 
week ended September 17, compared 
with the corresponding week of last 
year and the preceding week of this 
year, follow: 


Per Cent 
Cars loaded Change Per Cent 
+ Ae. 
n in 9 
Sept. 17, ‘60 Week 1959 Week 
Miscellaneous 298,228 41D 25.4 | 
oa 109,321 2.5 1 24.1 1 
Coke 4,953 50.4 | 8.1 1 
Ore 51,102 483.4 | 14.2 | 
Forest Products 40,085 43D 25.6 | 
Merchandise LCL 34,968 18.6 D 27.4 1 
Grain & Grain Prod. 
(Total) 52,529 28D 28.6 | 
Western Dists. 
Only 37,149 42 1 21.4 1 
livestock (Total) 7,530 16.7 D %.1 1 
Western Dists. 
Only 6,434 15.6 D 38.8 1 


I—Indicates Increase D—Indicates Decrease 

The Eastern, Pocahontas and North- 
western districts reported increases com- 
pared with the corresponding week in 
1959, the AAR said. The Allegheny, 
Southern, Central Western and South- 
western districts reported decreases. All 
districts reported decreases compared 
with the corresponding week in 1958 ex- 
cept the Southwestern. Cumulative load- 
ings for this year, compared with 1959 
and 1958, were shown as follows: 


1960 1959 1958 

Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 
Four weeks of Mar. 2,300,240 148 
Week of April 2 __ 598,031 590,592 516,247 
First 13 Weeks 
Four weeks of Apr. 2,489 
ad per ¢ May 
‘our weeks of June 2,514,222 2,812,533 1 
Week of July 2 574,102 er 
Second 13 Weeks 8,710,635 7,271,153 
First 26 Weeks 15,689,751 16,268 14,292,177 
Four weeks of July 2,297,431 nero 2,304,553 
Four weeks of Aug. 2,385,346 2,168,191 2,525,975 
Week of Sept. 3 090 547,806 563,725 
Week of Sept. 10 481,057 477,616 666,223 
Week of Sept. 17 598,716 577 457 667,760 


37-Week Total 22,029,391 22,258,101 21,020,413 
Loadings by Piggyback 

“There were 8,956 cars reported loaded 

with one or more revenue highway trail- 

ers (piggyback) in the week ended Sep- 

tember 10, 1960 (which were included 

in that week’s over-all total),” the AAR 














8,112,155 





Seid. “This was an increase of 1,643 cars, 
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or 22.5 per cent, above the corresponding 
week of 1959 and 3,006 cars, or 50.5 per 
cent, above the 1958 week. 


“Cumulative piggyback loadings for the 
first 36 weeks of 1960 totaled 379,339, for 
an increase of 97,541 cars, or 34.6 per 
cent, above the corresponding period of 
1959 and 200,564 cars, or 112.2 per cent, 
above the corresponding period in 1958. 
There were 55 Class I US. railroad sys- 
tems originating this-type traffic in the 
current week compared with 50 one year 
m -_ 40 in the corresponding week 
9) LL 


Additional Rail Allowances 
For Furnishing Tank Cars 


In East Unlawful—Examiner 


Hearing Examiner R. J. Mittel- 
bronn, by a recommended report in 
No. 33277, Tank Car Allowances in 
Official Territory, has proposed that 
the Commission find that additional 
monetary allowances payable by rail- 
roads in Official Territory to persons 
bearing the expense of furnishing 
tank cars used in the transportation 
of selected liquid chemicals for dis- 
tances of 300 miles and under are 
unlawful, in. violation of section 
15(13) of the interstate commerce 
act. 


The examiner found that the tariff 
provisions under investigation were un- 
just and unreasonable, as well as unduly 
preferential to particular shippers, in 
that: 


“(1) Said tariffs authorize a departure 
from the payment of a uniform rate of 
car allowances which is applicable to all 
other suppliers of tank cars; (2) said 
tariffs permit payment of additional car 
allowances to shipper-lessees without any 
safeguard that the total car allowances 
paid will not exceed the cost of fur- 
nishing the cars.” 

The conclusion was inescapable “that 
the tariffs under investigation are viola- 
tive of section 15(13) of the interstate 
commerce act, and the examiner so 
finds,” he said. 

Section 15(13) of the act provides that 
“if the owner of any property transported 
. . . renders any service in connection 
with such transportation or furnishes 
any. instrumentality used therein, the 
charge and allowance therefor shall be 
published in tariffs . . . and shall be no 
more than is just and reasonable; and 
the Commission may, after hearing on 
complaint or on its own initiative, de- 
termine what is the reasonable charge 
as the maximum to be paid by the car- 
rier for the services so rendered or for 
the instrumentality so furnished.” 

Examiner Mittelbronn said that by 
order of November 30, 1959, the Commis- 
sion, division 2, instituted this investiga- 
tion into the lawfulness of certain rules, 
regulations and practices as contained in 
tariff schedules designated in the order. 
The schedules became effective December 
1, 1959, he said. 


Allowances Proposed 


The respondent railroads, parties to 
the tariffs, originally proposed to estab- 
lish monetary allowances of $14 and $17 
per loaded car for the use of shipper- 
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owned or leased tank cars of 8,800 gallons 
capacity and over, in the movement of 
alcohols and solvents and sulphuric acid, 
respectively, Examiner Mittelbronn said. 

“These flat monetary allowances are 
in addition to the 4% cents per car- 
mile allowance authorized in ' Agent 
Hinch’s tariff 7-Q, ICC No. H-4,” the 
examiner said. “Since the filing of the 
instant tariff schedules, the general tank- 
car mileage allowance has increased to 
5% cents per car-mile. As a result of 
this change, the carriers reduced the 
additional tank car allowances to $12.50 
and $15.50 per loaded tank car, respec- 
tively. Under the protested tariffs, the 
additional allowances are limited to 
movements from and to stations for 
which rate bases 40 to 300, inclusive, are 
assigned, however, payment of the addi- 
tional allowances can be made to the 
person named in the following certificate 
which must be executed on the bill of 
lading: 

“This is to certify that the expense 
of the car used in transporting this ship- 
ment has been borne by (name and ad- 
dress) to whom the tank car allowance 
is payable.’” 


Two-Fold Objective 


Respondents declared that the estab- 
lishment of the additional car allowances 
on shipments of the commodities had 4 
two-fold objective, the examiner said, 
adding that they were (1) to return to 
the rails the transportation of this 
short-haul traffic which had been grad- 
ually diverted to the tank truck lines 
since the late 1940s, and (2) to offer the 
shipper-producer of these commodities, 
who generally have the expense of fur- 
nishing the tank cars, some monetary 
incentive to invest in the purchase of 
additional equipment and, thereby, in- 
sure the maintenance of adequate tank 
car facilities in case of national emer- 
gency. ; 

Examiner Mittelbronn said that Na- 
tional Tank Truck Carriers, Inc., ap- 
peared in protest of the schedules. 

Commission and court decisions, Ex- 
aminer Mittelbronn said, compeled the 
conclusions “(a) that allowances to ship- 
per car-owners or lessees by rail carriers 
must be at a uniform rate, (b) that pay- 
ment of an allowance to the shipper fur- 
nisher of private cars cannot exceed the 
cost te the shipper of refurnishing the 
instrumentality used, (c) payment of an 
allowance to shippers, either directly or 
indirectly, which exceeds the cost of 
furnishing the cars is unjust and un- 
reasonable and unduly prefers the ship- 
per of its particular commodity over 
shippers generally, (d) payment of any- 
thing in excess of just and reasonable 
cost of furnishing the cars, constitutes 
a forbidden rebate, concession and dis- 
crimination.” 


Rate Basis Departure 


In finding the schedules anlawful, the 
examiner said, among other things, that 
the schedules represented a departure 
from the principle of maintaining a 
uniform rate as a basis for calculating 
allowances to shippers generally, and 
that there was nothing of record which 
established that the cost of furnishing 
tank cars, as experienced by five shipper 
witnesses, was representative of all ship- 
pers of the commodities within Official 
Territory, much less throughout the na- 
tion. 

Any exceptions to the report are due 
at the Commission within 30 days from 
the date -of service, September 22. 
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Pacific Port Association 
Forms New Rail, Rate Unit 


To Protect Traffic Volume 


The Pacific Coast Association of 
Port Authorities has announced that 
“to more effectively protect the posi- 
tion of Pacific coast ports in com- 
peting for ocean cargoes with Gulf 
and Atlantic coast ports,” it has 
created a “transcontinental rail and 
rate traffic committee” of traffic 
managers from Puget Sound to lower 
California. 


The association said the action was 
taken at its recent annual convention at 
Lake Tahoe, Calif., with the adoption 
of recommendations of a special interim 
committee which had studied the prob- 
lem during the summer. It added: 


“Purpose of the new committee is to 
obtain equitable freight rates, rules and 
regulations for the movement of all 
freight through Pacific coast ports, 
assist development of new tonnage, 
recapture tonnage now moving through 
Gulf, Atlantic and Great Lakes ports, 
and to cooperate with the recently 
created foreign freight subcommittee of 
the Transcontinental Freight Bureau and 
the various steamship conferences in the 
processing of transcontinental freight 
rate dockets and ocean freight rates.” 


Member Responsibilities 


“Members of the committee also would 
attend rate hearings. It would act on 
behalf of the PCAPA and be given the 
responsibility of analyzing, initiating or 
acting on rate proposals of carriers, 
freight forwarders, or their tariff pub- 
lishing bureaus, and steamship confer- 
ences. 


“It also would represent the associa- 
tion when necessary before regulatory 
bodies such as the Interstate Commerce 
Commission and the Federal Maritime 
Board on all freight rate matters. 


“The committee will not be permitted 
to file complaints with either of those 
agencies but would represent the asso- 
ciation when complaints are filed by 
other parties. 


“Temporary chairman of the com- 
mittee is K. R. Sadler, traffic manager 
of the Los Angeles Harbor Department. 
Acting secretary is George Grove, traffic- 
sales manager of the Commission of 
Public Docks, Portland. Other founding 
members are traffic managers of other 
west coast ports, including J. H. Myers, 
San Francisco; J. J. Usher, Seattle; 
W. H. Meryman, Stockton; Capt. John 
Rountree, Long Beach, and William 
Daly, San Diego. 


“All other member ports of the Asso- 


ciation, including those in Canada, will 
be invited to sit on the committee.” 


The Week in Transportation 


Better Distribution Needed as Transport 
Supplement, Rail Procedures Group Told 


‘Round-Table’ Panelists See Shorter, Faster Trains With Unitized Loads; 
Chart Course of TOFC. Standardization Progress Detailed by Supplier. 
Shipper Announces Big Fishyback Program Scheduled to Start Next Year. 


(From Chicago Bureau of Traffic World) 


“What industries cry for today is 
not just transportation, but distri- 
bution—a know-how of distribution 
that I think best can be called logis- 
tics,” Gen. E. C. R. Lasher, president 
of the North American Car Corp., 
said in key-noting a two-day con- 
ference of the Railway Systems and 
Procedures Association in Chicago 
September 15 and 16. “Ask ‘yourself 
if you and your company and your 
industry are matching up to the de- 
mands of this era.” 

Gen. Lasher’s “challenge” was an- 
swered by a dozen speakers and panel- 


ists at the meeting in the Knickerbocker 
hotel. One theme was dominant—the 





‘Logistics is a new frontier of industrial profit 

. . « still unexplored . . . still unexploited,’ says 

Gen. E. C. R. Lasher, president of the North 
American Car Corp. 


need to coordinate service and equip- 
ment to provide complete and reliable 
distribution—but suggestions and pre- 
dictions about the evolution of the “rev- 
olution” in transportation varied. 
Logistics, Gen. Lasher said, was an 
“all-embracing concept” of materials 
management based on “lowest landed 
cost.” It was the one major area where 


American industry could “carve off fat” 
and if the. transportation industry did 
not grow into a “logistics marketer” 
rather than simply a transportation sup- 
plier it would be left out in the un- 
profitable cold, as shippers did the job 
for themselves. He cited the growth of 
private transportation as evidence of a 
trend that could only be reversed by 
common carriers re-orienting their per- 
spective “to the broader concept of lo- 
gistics.” 


Shifting Structure 


The central concern, said Edward 
Margolin, director of the Bureau of 
Transport Economics and Statistics 
in the Interstate Commerce Commission, 
was adaptation of our transportation 
resources to meet the needs of a com- 
plex and shifting economic structure. 
He stressed reliability of delivery rather 
than speed, and he urged greater re- 
search, planning and coordination to 
help transporters be ready for the new 
demands created by economic change. 

“These are the days when the cus- 
tomer is king,” declared Fred N. Nye, 
director of transportation and economic 
research for the New York Central Sys- 
tem, in a talk delivered by John W. 
Ingram, cost analyst for the Central. 
Tighter inventory scheduling and plant 
decentralization, Mr. Nye said, has put 
pressure on the railroads to supply 
regularity, speed and off-track service; 
further, “this competitive environment” 
meant the days of offsetting rates on 
high- and low-valued commodities were 
over. All traffic “must now be handled 
at its highest possible contribution to 
overhead and profit,” he said, and 
market research was one of the key tools 
railroad management was using to build 
bigger bank balances. 

Six ways that the “common owner- 
ship and use of trucks” would help the 
railroads were explored by John D. 
Phillips, executive vice-president of the 
Milwaukee Motor Transportation Co., 
the trucking subsidiary of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad. 


Utilization Views 


In a “round-table” on containerization 
and piggyback, a panel of authorities, 
moderated by G. M. Campbell, vice- 
president and executive representative 
of the Baltimore & Ohio Railroad, 
evaluated prospects and offered “case 
histories.” Some of their views: 

@ The railroads of tomorrow would 
include high-speed shuttle trains car- 
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rying containers on 85-foot flat cars that 
would be unloaded without switching off 
cars, by Gantry cranes—F. S. Macomber, 
partner in A. T. Kearney & Co., Chicago. 

e@ Piggybacking should grow at an 
even-greater rate of speed than in the 
last two or three years because the 
piggyback flat car, by handling pre- 
loaded, pre-classified, mobile containers, 
cuts terminal costs and spends more 
time in the railroads’ “real revenue- 
producing activity” of moving freight in 
line-haul service—E. F. Ryan, president 
of the Rail-Trailer Co. 

@ Future flatcars may be longer, 
lighter and more streamlined; containers, 
eventually, will have to have a certain 
amount of mobility—D. Clejan, manager 
of piggyback for the General American 
Transportation Co. 


Piggyback a Stepchild 


e@ “Piggyback is still treated as a step- 
child from a managerial standpoint on 
too many railroads”; standardization of 
ideas must catch up with standardiza- 
tion of equipment before piggybacking 
can reach its maximum development— 
A. L. Berry, president of the Transport 
Leasing Co. 

e@ At least 9 per cent of rail ton-miles 
will be handled by “something akin to 
piggyback in load-center operation” by 
1965; high-speed, shorter trains opera- 
ting non-stop between automated ter- 
minals should have been their appear- 
ance—J. D. Loftis, director of marketing 
for the American Car & Foundry di- 
vision of ACF Industries, Inc. 

@ Container-on-flat-car will never 
supplant or replace trailer-on-flat-car, 
but “I am firmly of the opinion that 
COFC will within five years be contrib- 
uting a significant percentage of ton- 
miles in rail freight movement”—W. C. 
Bent, product sales manager for con- 
tainer handling devices and Mobilvan 
in the Clark Equipment Co. 

@ Union Carbide Plastics Co. will 
launch next spring a “major venture” 
in fishyback—“perhaps the largest pri- 
vate operation in the world.” About 
400 million pounds annually of synthetic 
resins will be moved in bulk, in con- 
tainers, from producing plants in Texas 
to a new distribution terminal in Perth 
Amboy, N.J.—Francis C. Tighe, assis- 
tant general traffic manager of the Un- 
ion .Carbide Corp. 


Boxcar Demand 


@ Ocean carriers look forward to offer- 
ing one through bill of lading covering 
the movement of cargo in containers from 
point of origin in the interior to final 
destination in the foreign country; rail- 
roads must alter their regulations to 
allow economical provision of containers 
to the customer at the inland point or 
they will lose this traffic to trucks — 
Manuel Diaz, vice-president of the Grace 
Line, Inc. 

@ Piggyback may account for 15 per 
cent of freight tonnage eventually but 
“there is going to be a big demand for 
box cars on the American railroads for a 
lon time”—-Mr. Campbell, of the B & O. 

Mr. Macomber said that “our best 
guess is that 60 per cent of the box car 
movement of packaged freight will go to 
containerization,” and he added he had 
heard an official of the Association of 
American Railroads estimate the shift 
would be 80 per cent; that the new box 
car market would evaporate and that 


American roads would be selling off their 
surplus to foreign countries. 

“We don’t see the box car going out 
of business for a long time,” R. F. Bogan, 
manager of special products for the Pull- 
man-Standard Co., said from the floor. 

He cited a recent survey which he said 
showed the percentage of box car loads 
to total loads on the rails was higher in 
the last half of the ’50s, when piggyback 
was advancing rapidly, than it was in 
the first half of the decade. 


‘Less Good’ Old Days 

In his opening address, Gen. Lasher 
noted that the theme of the conference 
was “the developing transportation revo- 
lution,” and he asked: 

“How many revolutions have found- 
ered because they arose from faulty 
bases and shaky principles? . . . I think 
you can agree that the starting point of 
any venture, improperly assumed, can 
doom it at the outset. 

“I dare you to examine the point from 
which you started. In doing so, ask 


The railroads need to be permitted to have 

common ownership in order to re-establish close 

contact with many of their off-line shippers, 

John D. Phillips, executive vice-president of the 

Milwaukee Motor Transportation Co., tells the 
RSPA conference. 


yourself if you and your company and 
your industry are matching up to the 
demands of this era ... or are you and 
your company and your industry a prod- 
uct of the good old days, whose days 
are becoming less good and rapidly num- 
bered? ... 

“Logistics, my friends, is a new fron- 
tier of industrial profit. It is still umex- 
plored. It is still unexploited. Yet it is 
a stirring giant which demands that you 
cope with now—or live to be haunted 

it later.... 

“Just what kind of a man is the man 
who embraces logistics? Well, he may 
not have a smoking man’s filter, but he 
does have a thinking man’s head. His 
logic is inductive rather than deductive. 
He sees the big picture. . . . He is cus- 
tomer oriented, not product oriented. In 
short, the man who knows logistics 


right place at the right time, in the 
right quantity, and, most of all, at the 
right price. 


Logistics Exploration 
“What does American Industry think 
of logistics? Well, it is busy now ex- 
ploring the subject. It is anxious to find 
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a new way to cut costs. Labor costs 
are pretty well fixed. So are the costs 
of plant and materials. On the other 
hand, keen competition holds price with- 
in a very narrow range. Therefore, there 
is only one major place left to carve off 
fat, and that is in the area of log- 
istics. . .. 

“There is no question that there is a 
market for logistics, a demand for better 
distribution know-how. The only ques- 
tion, I believe, is this: Are we ready to 
meet the demand? Will we do it for 
American industry or will American in- 
dustry do it for itself? .. 

“Have you ever stopped to wonder why 
private carriage has grown so big in 
the last decade—a decade, I submit, of 
great technological advances in common 
carriage? Thirty years ago, private car- 
riage was rare and common carriers 
were common. The reverse process has 
been taking place. And why? Ponder 
that question, gentlemen, because in do- 
ing so, I think you will see just what 
kind of cycle you have been in. 

“If, then, there is a keynote for this 
conference, it is this: Re-examine your 
frame of reference, Re-orient your per- 
spective to the broader concept of logis- 
tics. This won’t be easy to do because to 
think of just one day after tomorrow is 
not an easy job. ... Yet, in doing so, 
you will be taking back to your jobs a 
new slant on your business that is 
eminently more applicable to the needs 
of your customers. If these needs are 
met, your balance sheets will not suffer.” 


Precision Schedules 


Transportation had become an in- 
creasingly. larger part of the productive 
process, said Mr. Margolin, and had 
assumed, accordingly, greater import- 
ance in management planning. 

“In other words,” the ICC official said, 
“it is becoming increasingly necessary 
that the movement of materials and 
products be scheduled with greater pre- 
cision—for the same reason that the 
flow of parts in an assembly line must 
be scheduled. With the further develop- 
ment of mass production, transportation 
service must more and more be regarded 
as a part of the logistics of production... . 

“Having carefully scheduled all pro- 
cessing subject to management control— 
in some instances reinforcing these 
schedules by the installation of fully 
automated machinery—the management 
must find ways to assure the inbound 
flow of material and delivery of its prod- 
uct to market without interruption, or 
must insure against the interruptions of 
plant operations by maintaining sub- 
stantial inventories. ... 

“The lengthening of the production 
process through plant specialization, 
which has been increasingly observed, 
gives emphasis to the problem of sched- 
uling. In fact, some have attributed the 
growth in trucking, both private and 
public, with its inherent advantage of 
flexibility and cost advantage over short 
distances, to its adaptibility to this de- 
velopment in mass production. Others, 
of course, believe motor transport made 
the development possible.” 

After the recent improve- 


recognizing 
ments in transportation technology, Mr. 
Margolin said these innovations “are 
perhaps too often hailed solely for the 
improvement in speed of transit they 
provide.” 


Speed Not Enough 
“Speed is only one aspect of sched- 
uling and in itself is generally much 
less important from the point of view of 
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scheduling transportation, as a part of 
the process of production, than reliability 
in respect to timing of the movement 
of goods,” he said. 

The changing structure of the econ- 
omy would provide more problems for 
the transporter of goods to overcome, 
Mr. Margolin suggested. The growth 
and change in age-group distribution 
of the population, he said, would “un- 
doubtedly directly affect the demand 
for various kinds of goods and services 
and bring concomitant changes in char- 
acteristics of transportation supporting 
the productive processes.” 

Large-scale population shifts, grow- 
ing urbanization and the probable de- 
velopment of “chain cities” as the ex- 
tension of suburbs and the movement 
of plants to outlying areas closed the 
gaps between present cities would pose 
more difficulties both in passenger and 
freight transportation, he said. 

The major modes of transportation 
seemed to be concentrating on volume 
business at the expense of small-ship- 
ment traffic, Mr. Margolin said, “but 
the problem of small shipments is get- 
ting larger, and it is not likely that mass 
production will eliminate or even re- 
duce the need for small shipments.” 

“As a matter of fact,” he said, “one 
of the outstanding tendencies of the 
modern-day economy is the develop- 
ment of ways to mass-produce diversi- 
fied product lines to satisfy relatively 
minor variations in consumer wants— 
for example, the selection of colors, 
fittings and features made available by 
present-day automobile manufacturers 
. .. The expanding economy is likely to 
produce even-greater varieties of goods 
to meet an enlarged demand for luxury 
and style items based on increased perso- 
nal disposable incomes.” 


Diversion of Traffic 


Truckers faced further diversion of 
short-haul traffic to private transpor- 
tation and to the rails and forwarders 
on long hauls; railroads’ short-haul bus- 
iness was periled by a trend toward re- 
gional self-sufficiency, while both modes 
were threatened by barge lines’ progress 
“in adapting the unique character of 
their services to the need of shippers” 
and by a possible major expansion of 
air cargo as more economical turbojet 
cargo craft became available, he said. 
To surmount these transitional difficul- 
ties, research of a fundamental nature 
and planning based on that research 
should be greately expanded, he sug- 
gested. 

“A need exists for large research ex- 
penditures, not only for the development 
of new transportation techniques, but 
also for the solution of transportation 
problems that involve adjustments to 
changes in economic, social and other 
factors” he said. “Without amplifying 
the most-talked-about topic in transpor- 
tation, one of the most pressing issues 
from the standpoint of shippers is greater 
coordination of the different modes of 
transportation. .. . 


“A good start has been made toward 
coordinating services of the different 
modes with the development of con- 
tainerization and the piggyback prin- 
ciple. Water, highway, rail and air car- 
riers will, as the standardization of con- 
tainers advances, be able to transfer 
shipments among each other with in- 
creasing facility. 

“This method of shipment may become 
& more advantageous arrangement for all 
concerned, particularly if it is accom- 





panied by an increased use of through 
routes and joint rates so that a shipment 
may move under a single bill of lading, 
regardless of the number of modes in- 
volved. Here, then, is one means gener- 
ally at hand to help cope with changing 
economic and social pheomena and con- 
current changes in the pattern of trans- 
portation demand... . 


Tough to Keep Up 

“So many new developments have been 
telescoped in the past several decades 
that the most driving need for trans- 
portation agencies is to keep pace with 
recent and current developments. More- 
over, in an era of flux, planning be- 
comes one of the most important func- 
tions for a transportation company or 
mode. Carriers should anticipate the 
needs of industry rather than adapting 
to them after they occur. 

“They need to advance technologically 
at the same rate as their customers. They 
must work with equipment and supply 
manufacturers to insure an adequate 
plant for meeting industrial needs. They 
will need to make the necessary im- 
provements in efficiency and capability 
to support the growth of the gross na- 
tional product. They must utilize new 
concepts of systems analysis and opera- 
tions research wherever desirable. They 
must allow for technological revolutions 
in industry and possible new or modified 
forms of transportation service. .. . 

“The chief barrier to progress is the 
difficulty of identifying and adequately 
defining basic problems. This requires 
the cooperative effort of many-sided 
transportation talents, engineers, sci- 
entists, mathematicians, economists, so- 
ciologists, area planners and perhaps 
others. 


“It is suggested that for this first and 
basic step the most effective coopera- 
tion of such persons can be obtained by 
providing a forum or clearing house 
for the exchange, comparison and criti- 
cal examination of ideas of qualified 
specialists representing a variety of basic 
fields of knowledge. 


Woods Hole Conference 


“One very recent effort in this direc- 
tion has been initiated by the National 
Academy of Sciences. In fact, this meet- 
ing in a sense was historic since it ap- 
parently was the first time that a group 
was gathered with diverse professional 
backgrounds and interests to take a 
look at the problems of national trans- 
portation.” [Mr. Margolin referred to the 
meeting at Woods Hole, Mass., in 
August. ] 

Speaking on Mr. Nye’s topic, “Railroads 
in an Era of Economic Transition,” Mr. 
Ingram said that for each $1 our gross 
national product increased, “we are 
currently adding about four net ton-miles 
to our transportation market.” But the 
shifts in type of industrial activity, 
methods of management and amount of 
competition were forcing the railroads 
to change their rate and service policies 
rapidly, he said. 


The practice of tighter inventorying 
not only made dependability of service a 
requirement but forced the railroads to 
become more efficient small shipment 
handlers and, in turn, to offer incentive 
rates for volume movements, he said. 

Higher money rates made it impera- 
tive that speed of service be increased 
also, he said, continuing: 

“One of the most interesting aspects 
of this emphasis on inventory control 
in the industries we serve is its impact 
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on the value-of-service theories of rail- 
road rate making. It is obvious that the 
more valuable a shipment, the more 
pressure results to move it rapidly in 
small and smaller quantities. This might 
suggest that freight rates should be 
lower on high-value commodities and 
higher on low-value commodities in 
order to offset the inventory costs of 
high-value shipments in transit. This, 
of course, is exactly opposite from what 
we have done in the past. 


For Example ... 


“Some figures would probably make 
this a bit more clear. If a shipment is 
worth $36,000 and takes 10 days, or 
1/36th of a year to move, and if the 
customer requires a 10 per cent return 
on investment, then the inventory costs 
for moving the shipment, based only on 
return on investment, would be $100. 
Cutting the transit time in half—from 
10 days to 5 days—would be equivalent 
to a $50 reduction in charges for the 
shipment. Please bear in mind that 
$36,000 shipments for many of the com- 
modities included in the manufactured 
and miscellaneous groups can easily be 
placed in one box car. 

“Actually, other costs to the receiver 
are even more important than this re- 
turn on investment on goods in transit. 
If on our $36,000 shipment the receiver 
was allowed a discount of 5 per cent if 
he paid his bill within 10 days, all sorts 
of pressure would be brought to bear 
to cut that 10-day transit time. The re- 
ceiver would very much like to get de- 
livery on that shipment and turn it over 
to his customer so that the transaction 
could be completed with his customer’s 
money. This would earn our receiver 
a neat $1,800 on the transaction, in addi- 
tion to his normal profit. It is easy to 
see why high-valued commodities must 
receive speedy and dependable service, 
and at reasonable rates.” 

The threat of private transportation 
also put a ceiling on rates, he said, be- 
cause the shipper can buy “just enough 
trucks” to handle for himself a “base 
flow” to and from his plants while the 
common carriers were forced by law to 
handle his overflow traffic. 


Wants User Charges 


“Certain losses previously incurred ‘in 
the public interest’ cannot now be borne 
without risking bankruptcy unless some- 
how our private carrier competitors are 
also faced with these ‘national welfare’ 
losses or are required to pay compensa- 
tory user charges,” he said. 

Increasing decentralization of industry 
meant, on the whole, shorter hauls for 
the railroads, thus requiring terminal 
cost reduction and “fully integrated 
transportation—common carriers should 
be allowed to diversify,” he said. 

Mr. Ingram deplored the strictures and 
delays of regulatory decision at a time 
when he said it was “essential that we 
be free to innovate, improvise and react 
to our customers* demands.” 

Regardless of artificial restraints, how- 
ever, the railroads were moving to meet 
the challenge of change through techni- 
cal and management innovation, he con- 
tinued. As examples of technical im- 
provement, he listed dieselization, push- 
button yards, centralized traffic control, 
containerization, improved communica- 
tion systems and data processing. 
Management innovation was dedicated 














































































































































































































































































































































































































































































































































































Traffic executives at the RSPA round-table discussion on containerization in the grand ballroom 
of the Knickerbocker hotel, Chicago, listen as panelist F. S. Macomber makes a point. 


to “maximization of profits” and required 
“that we be intimately acquainted with 
the revenues and expenses involved in 
each customer’s traffic,” Mr. Ingram said. 

“The day when lucrative profits earned 
hauling high-valued commodities could 
be used to offset losses on low-valued 
commodities are over,” he said. “All traf- 
fic must now be handled at its highest- 
possible contribution to overhead and 
profit, including so-called low-value com- 
modities.” 


A Number of Ways 


Data-processing techniques identified 
“pieces of traffic” carried at a loss and 
management had various alternative 
ways of treating the problem, he said. 
Rates could be raised or lowered; the 
traffic could be dropped; costs could 
sometimes be cut; perhaps more traffic 
could be promoted without rate action, 
he said. 

“The trick is to pick the proper profit- 
maximizing action or combination of ac- 
tions in order to get the optimun result, 
and then get the plan accepted by the 
shipper, receiver and regulatory commis- 
sions,” he explained. 

“In order to do the right thing, in the 
right way, at the right time, we must 
know our facts. Three types of informa- 
tion are essential: Cost information, 
present traffic information and potential 
traffic information. Some of the most in- 
teresting and little-understood advances 
in railroad economics are being made in 
these areas. 

“The analysis of potential traffic in- 
formation, for instance, — commonly 
called market research—includes com- 
plete and detailed knowledge of the 
economics of the industries we serve, 
and we serve all industries. We must 
know what is happening in the eco- 
nomic areas in which they are located. 
We must study the elasticity of their 
demands for our transportation services. 
We must understand and respond to 
our customers’ customers’ needs. The 
railroads have growing market research 
organizations to fill this need. There 
is one thing, however, which we lack 


in this area and which we hope will said. This was only possible, he added, 


soon be forthcoming—an adequate cen- 
sus of transportation covering the traf- 
fic of all carriers; common, contract 
and private. 

“Our cost information must be or- 
ganized so as to relate the cost of the 
services we sell to the demand for these 
srvices created by our customers’ trans- 
portation needs. Ingenious cost systems 
are being devised to closely relate our 
customers’ demands for service to our 
cost of filling their demands.” 


Common Ownership Endorsed 


Mr. Phillips also recommended that 
the railroads be allowed common owner- 
ship of trucks in the interest of better 
service for the shipper, aud he scoffed at 
fears the railroads would, or wished to, 
re-establish a transportation monopoly. 
The use of trucks, he said, would help 
the railroads to: 

“Eliminate branch lines that could be 
better served by truck; move less-than- 
carload shipments more economically; 
extend the benefits of piggyback to 
more shippers; eliminate unprofitable 
stations without the loss of profit to 
the railroad; provide efficient feeder- 
line service, and provide a medium for 
shipper contact.” 

In regard to LCL, he said, “This is 
an area where the railroads have an 
enormous stake.” Trucks carried $4 bil- 
lion annually of LTL shipments and 
their service probably influenced shippers 
to move larger volume traffic via truck 
also, he said. Through the use of trucks 
to pick up and deliver off-line small 
lots, the rails could, by building an LCL 
system around piggyback, greatly in- 
crease the average weight per LCL 
merchandise car and cut freight han- 
dling costs drastically, he said. 

“The cost of handling freight in the 
average railroad freight house-box-car 
operation is as much as twice that of 
handling the same freight on a truck 
dock,” he said. 


Substituted Service 


The railroads had been closing stations 
that were losing money at the rate of 
30,000 a year for the last five years, he 


where substituted service was available, 
and that service had mostly been by 
truck, either rail-owned or by a competi- 
tive motor carrier. 

“The railroad should not be required 
to lose control of this traffic because of 
lack of its own truck operations,” he 
maintained. 

On the shipper-contact score, Mr. 
Phillips said the trucker had been able 
to keep a close personal relationship 
with the shipper. 

“The railroads, through the use of 
trucking facilities, could multiply the 
number of shippers using their service 
and thereby increase direct contact with 
the shipping public,” he said. “The truck 
drivers, as a bona fide employe of the 
truck subsidiary, can be the personal 
contact with the shipper; he can be the 
one to promote good will and favorable 
shipper relations. Through the use of 
driver contact and an aggressive sales 
program, the promotion of rail-truck 
service could be effectively achieved 
and the scope of shipper need and sup- 
port broadened. 

“The railroads must recover this in- 
timate shipper contact and relationship 
and rebuild the confidence of the ship- 
ping public in the ability of the rail 
carrier to meet all of the shippers’ trans- 
port requirements... . 


“There is now enough experience in 
common ownership of motor common 
carriers by railroads to prove that com- 
mon ownership does not mean the elimi- 
nation of competitive truck service... . 
There are many successful and profitable 
trucking companies operating parallel 
to all these rail-owned truck lines.” 


‘Containertrain’ Concept 
Mr. Macomber opened the containeri- 
zation “round-table” by describing A. T. 


Kearney & Co.’s “containertrain” con- 
ception. 


The system represented a sort of 
“cross-breeding” of truck and railroad 
operating patterns, he said, and was 
designed to fill “the great gap in land 
transportation of freight” existing be- 
tween the largest possible truckload 
(80,000 pounds) and the capacity of the 
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smallest practicable freight train (800,- 
000 pounds). 

A “containertrain” would be composed 
of 10 to 15 85-foot flat cars shuttling at 
high speed between two major terminals 
with short intermediate stops, where 
economically feasible, at points in be- 
tween, explained Mr. Macomber. The 
containers would be handled at major 
terminals by side-loading Gantry cranes 
and at intermediate points by straddle- 
loading cranes, thus averting the need 
to switch off cars, he said. 

There would be 3- to 15-hour waits at 
end-of-the-line terminals and half-hour 
stops at intermediate points, where trans- 
fers of cargo would be expedited by pre- 
spotting receiving vans, he said. 

The plan would eliminate classifica- 
tion yards, and movements to other 
trains, as well as receivers, would be 
handled entirely by truck. The trains 
would be “like elevators,” he said, 
adding that “cars are not set off—con- 
tainers are.” Container movements would 
be kept track of automatically. 

Booking Space 

In the “ultimate composite container 
transportation system,” space would be 
booked, like steamship space, according 
to schedules provided well in advance, 
at flat rates per container-mile, he said, 
while most containers would be leased 
or owned by carriers. 

The plan would provide “second-morn- 
ing service” between New York and Min- 
neapolis or Des Moines, said Mr. Macom- 
ber. As railroad mergers increased, di- 
rect shuttle trains could be established 
between a growing number of points. 

The effect on railroad labor relations 
also would be revolutionary, Mr. Macom- 
ber said. The number of train employes 
would probably increase, because of a 
present 100-car train were broken up 
into ten 10-car trains “you would re- 
place one five-man crew with 10 two- 
man crews.” But elimination of classi- 
fication yards and complete change of 
techniques would have a telling impact 
in other areas, he said. 

“While work rules are being debated, 
we may be able to establish an 
entirely new method that will eliminate 
the area where current work rules are 
effective,” observed Mr. Macomber. 


Superior Utilization 


Eugene Ryan, the “father of piggy- 
backing,” said the main economic factors 
behind the rise of TOFC were that it 
offered a means for railroads to attract 
traffic “which they can handle in no 
other way” and that the “nature of line- 
haul piggyback service permits superior 
equipment utilization, which will more 
than offset the larger initial investment 
in specialized equipment.” 

Development of the two-trailer flat 
car had been a fillip to TOFC by boost- 
ing revenue per car-mile from 20 to 25 
cents for the single-trailer flat car to 
the 40-50-cent range, he told the group. 

“Superior equipment utilization is the 
economic backbone of piggyback,” he 
said. “In the eastern district of the 
United States, in which over 45 per cent 
of the total tons carried by all US. rail- 
roads moved, the average serviceable 
freight car traveled 36 miles per day, 
only 22 of which were loaded miles. 
The average piggyback car travels over 
Seven times the number of loaded miles 
every day as the eastern average for 
all freight cars. 

“Based on minimum car-mile 
of from 40 to 50 cents per loaded car 
mile in piggyback service, the average 


piggyback car will produce from $23,000 
to $28,000 annually, which is almost 
twice as much as the car’s present-day 
cost and over six times the 1959 earn- 
ings of the average freight car in rail- 
road service. ... 


Forecast Holds Up 

“Ten years ago, through our studies 
of railroad freight car utilization and 
motor carrier trailer use, we predicted a 
combined piggyback service would pro- 
duce a flat car use factor of 200 miles 
a day and earnings of $28,000 a year. 
This was before we were really in the 
business and, of course, we were crazy. 
Nobody believed us! But the files of a 
car company will show that more than 
2,000 flat cars in piggyback service last 
year traveled an average of 192.6 miles 
per day in piggyback service. And a 
group of some 860 of these cars, for 
which figures were available, earned 
over $26,000 in railroad revenue on an 
annual basis. .... 

“In its line-haul ramp-to-ramp move- 
ment of loaded piggyback cars, the rail- 
road performs its most efficient and 
most profitable service. When it departs 
from the line-haul service, however, to 
provide pickup and delivery and other 
in-terminal assembly or distribution 
functions, it steps into the realm of a 
high-cost specialized service, which I’m 
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been developed in three months’ time 
back in 1952, he said: 

“If the container situation is as good 
as everybody says it is, it shouldn’t take 
seven years to get it going.” 

The designer of the GATX “Clejan car” 
for TOFC service took a conservative 
tack, emphasizing gradual change. The 
future piggyback flat car would be the 
same basic kind of equipment as that in 
use today so that it would be amenable 
to “strictly standard railroad facilities,” 
said Mr. Clejan. 


The model of the future would be 
longer and low, providing maximum 
clearance, he said. There would be no 
side limitation, so the car would be able 
to handle indiscriminately any type of 
container or trailer. Light and relatively 
inexpensive, it would feature “proper” 
shock absorption and would be almost 
automatic in operation. 


Container Mobility 


Noting the container did not have the 
mobility of the trailer, he predicted that 
a certain amount would be built into to- 
morrow’s types. The Southern Pacific 
System now owned some wheeled con- 
tainers usable in mechanized terminal 





The RSPA panel on containerization hears E. F. Ryan (at the podium), president of the Rail- 
Trailer Co., list the utilization advantages of piggyback. 


sure most of you appreciate can destroy 
the economies possible through the high 
utilization of line-haul equipment... . 

“I should like to point to one import- 
ant fact which will insure the growth 
and development of piggyback. The out- 
of-pocket line-haul cost of a railroad in 
moving a ton of freight from here to 
there runs about 45 to 50 per cent of the 
out-of-pocket line-haul cost of moving 
it over the highway. You will notice I 
mention line-haul, for this is the one 
place where the railroads can perform at 
less cost than highway carriers. 


Doubts Container Efficacy 


“If the railroads will let the economic 
impact of their low-cost linehaul service 
influence their future development of 
piggyback, we have no place to go but 
up—and up at a future growth rate sub- 
stantially above that experienced during 
the past two or three years.” 

Later, Mr. Ryan expressed doubt that 
container utilization would match that 
of the trailer on flat car and he also 
foresaw a difficulty in connection with 
the return of empty containers. They 
could be collapsed to save space in 
return shipment, he said, adding that 
he knew of a container that could be 
collapsed until you could get 50 of them 
on one flat car, “but” the problem was: 
What do you put on the other 49 flat 
cars?” 

Recalling that the king-pin hitch that 
made TOFC economically possible had 





distribution systems, 
after his presentation. 

Mr. Berry, of Transport Leasing, said 
that “today we’re seeing a transition to 
still longer piggyback cars,” but he said 
that “we're getting close to the limit” on 
practical, economical cars of special 
lengths and widths. 

“There is no limit on what can be built” 
but the economics of investment and 
operating cost per trailer would define 
boundaries, he said, adding: 

“Pennies per trailer-mile in long-haul 
service are big business. I don’t think any 
of us wants to see that creeping up.” 

He agreed with Mr. Clejan as to the 
direction of change in car design and 
said the industry was well along toward 
national standards on piggyback equip- 
ment. However, he said, it was much 
easier to deal with things than with 
people. 

Instead of two basic piggyback plans, 
there were five, he said, “some so con- 
tentious we find ICC examiners taking 
diametrically opposed views.” 

“We find it difficult or impossible in 
most cases to evaluate just what piggy- 
back has done or is doing for the common 
denominator—the shipper,” he said, in- 
terpolating that TOFC was “still treated 
as a stepchild” by too many railroads. 


Prejudice, Precrastination . 
Piggyback had displayed “enarmous 
and remarkable vitality” in the face of 
Widespread dissension, be seid, and he 


Mr. Clejan said 
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urged his audience to help find the way 
out of “the maze of prejudice, politics 
and procrastination, out onto the clear 
road of maximum development.” 

In the case of equipment, said Mr. 
Berry, phenomenal progress had been 
made—“Now let’s see if we can find a 
way to apply this thinking to the idea 
side of the ledger.” 

The growth of piggyback in the face 
of declining over-all carloadings was 
due in large part to its ready adapta- 
tion to load-center operations, said J. 
D. Loftis, of ACF. He briefly defined a 
load-center operation as “an originating 
and terminating transportation demand, 
in volume,” an illustration being oil 
from the Texas fields to the eastern 
consuming area. The flexibility and 
economy of piggybacking helped create 
load-center operations, he indicated. 

Touching on the controversy over the 
variety of piggyback plans, Mr. Loftis 
said it wasn’t possible to choose among 
them “until they have been given the 
full benefit of trial.” 

Plan 177? 

“Plan 77 might be the final answer, 
but until we try plan 76, there will be 
no 77” he said. “In the meantime, Plan 
1 has helped to establish load centers 
upon which can be built volume in 
other types of operation. Load centers 
themselves never will remain static in a 
blossoming and changing transporta- 
tion picture. Last year, General Foods 
increased its terminating load centers— 


C & O Officer Receives 
A Warm Gesture 


The Railway Systems and Pro- 
cedures Association honored one 
of its members for unusual devo- 
tion to duty in a brief ceremony 
during the RSPA’‘s conference on 
the “developing transportation 
revolution.” 

W. A. McClintic, senior con- 
sultant for the Chesapeake & 
Ohio Railway, told the group that 
J. F. Feagler, chief methods of- 
ficer for the C & O, had, in a 
paroxysm of zeal, gone forth on 
one of the coldest days of the 
year, last “spring,” to observe 
piggybacking first hand in the 
South Chicago yards. 

Subsequently, he developed a 
case of pneumonia that had had 
him on the ropes until well into 
the summer, Mr. McClintic related. 
To celebrate his recovery and me- 
morialize his yeoman efforts, the 
association was presenting this 
gift, said Mr. McClintic, extending 
a package and calling Mr. Feag- 
ler up from the audience. 

Mr. Feagler opened the pack- 
age and held up for inspection a 
suit of long winter underwear. 


warehouses—from 9 to 17. It might in- 
crease this number in 1961 to 25.” 

Suppliers must provide economical 
equipment, so the railroads could grow 
“without spending themselves into ob- 
livion,” and that was standardized, to 
prevent the rails from being “stifled by 
obsolescence,” Mr. Loftis said. He noted 
that ACF “still designs its newest 85- 
foot flat car so that it may be used for 
other than piggyback loading.” 

“What shape will equipment take in 
1965?” asked Mr. Loftis rhetorically, 
“when at least 9 per cent of rail ton- 
miles—and that is a prediction—will be 
handled by something akin to piggy- 
back in load-center operation? This is 
certain. In whatever shape it may take, 
the rolling structure will be separate 
from the containing structure.” 


Togetherness 


In a forecast remarkably similar tq 
Mr. Macomber’s, he said: 

“The emphasis should be on light 
weight and high speed. Terminal auto- 
mation should have made its appearance. 
Whether lifted from top connections 
or from underneath, and whether trail- 
ers or containers, lifting should re- 
place circus ehd-loading. Freight trains 
should average 75 miles per hour be- 
tween load centers, and rail manage- 
ments should have begun to accept the 
principle of short trains—35 to 40 cars— 
operating on frequent schedules. Non- 
stop operation between load centers 
should have been introduced. Economics 
will have caused most of long-distance 
trucking, whether private or regulated, 
to avail themselves of the economy in- 
herent in long-haul rail transportation.” 

Container-on-flat-car would, within 
five years, “be contributing a signifi- 
cant percentage of ton-miles in rail 
freight movement,” said Clark Equip- 
ment’s Mr. Bent, but a set of conditions 
would have to be fulfilled first. 

“The methods and techniques of 
handling containers at transfer points 
or terminals have got to be developed 
and improved to the point that trailers 
and containers can be handled at ran- 
dom and with equal ease and at low 
cost,” he said. 

“The container itself has got to 
have certain established areas of stand- 
ardization, which involve exterior size 
and, in particular, handling and secur- 
ing hardware.” 


Gantry Crane Chosen 


Mr. Bent said he believed “there is 
now sufficient evidence” to indicate the 
best type of handling vehicle for trans- 
ferring containers or trailers in COFC 
and TOFC service. 

“I refer to the mobile Gantry crane, 
either pneumatic-tire or rail-wheel 
mounted,” he said. “Here are some of 
the advantages and reasons for my 
choice: 


“It is the only handling unit developed 
and proven which can handle efficiently 
any type of trailer or container in trans- 
fer operations. 

“Sufficient data exist, I believe, which 
indicates this-type unit holds the great- 
est potential for reduction of trailer/con- 
tainer loading and unloading costs and 
loading and unloading time. 

“It permits selective loading and un- 
loading of trailer or container units. This 
is not necessarily a requirement now, in 
many cases—but certainly a plus.” 

On container standards, Mr. Bent said 
they should go no further than the mini- 
mum required to make a unit “effective 


The effects on the New York Central Railroad 

of tighter inventory scheduling, plant decentrali- 

zation ond a ‘more competitive’ economy are 

described by John W. Ingram, cost analyst for 
the road. 


for optimum use in inter-line and inter- 
change service.” His basic objectives are: 

“It must be available in two or three 
standard lengths. 

“These various lengths of containers 
must be of one width and one height. 

“Hardware and locations of hardware 
required for tying down, picking up, 
stacking, tying together, etc., should be 
standard amongst all containers—simple 
and low cost—and involve as few points 
on the container as design ingenuity will 
permit.” 


Hardware Problems 


Agreement was general on the first two 
conditions, but the “hardware problems,” 
he said, “have been the toughest.” How- 
ever, a “breakthrough” had occurred at 
the July meeting of the Securing and 
Handling Task Force of the van con- 
tainer ASA subcommittee of container 
—— of which Mr. Bent is a mem- 

r. 

“First,” he said, “we agreed on the 
number of points on the container which 
should be standardized—the four top 
corners and the four bottom corners, plus 
four tie-down points on the underside 
of the van container, two at the front 
and two at the rear.... 

“Secondly, the Fruehauf Trailer Co. 
disclosed an extremely interesting design 
of top and bottom corner casting which 
seemed to meet all the criteria our task 
force had established for the ‘maximum 
design corner’ and appeared to resolve 
most, if not all, the objections to exist- 
ing corner castings.” 

Fruehauf had offered the design to 
the industry “without strings,” he said, 
for which “I personally feel the industry 
owes a debt of thanks.” Mr. Bent listed 
the following design criteria the cast- 
ing had to meet: 

Low cost; no loose parts; permit tying 
together of containers end-to-end, top- 
to-bottom and side-to-side; no cavities, 
for -all practical purposes, to eliminate 
trapped dirt or ice fouling working sur- 
face; no intrusion on interior cube of 
container; good corner stacking surface; 
points for attachment to pick up con- 
tainer; points for attachment to tie 
down container; no restriction of de- 
sign ingenuity or provision of proprietary 
rights to manufacturers of handling de- 
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vices, securing and tie-down devices and 
hardware for typing containers together; 
minimal manufacturing problems. 


Plastics Fishyback 


“Containerization and piggyback have 
been a boon to us, and our stake in 
these items is as great as yours,” Mr. 
Tighe, only shipper on the panel, told 
the conferees. Describing Union Car- 
bide’s fishyback program for next year, 
he said: 


“Weekly service will be provided by 
two ocean-going vessels, each capable 
of carrying 192 cntainers. The containers 
measure 8 feet wide by 8 feet high by 
30 feet long and will carry from 35,000 
to 50,000 pounds of plastic materials, 
depending on density. Containers are 
completely enclosed, except for loading 
and discharging portholes. To allow for 
temperature changes in transit, con- 
tainers will breathe through a water- 
proof duct that both filters and de- 
humidifies the air entering the con- 
tainer. 


“The Perth Amboy terminal will be 
provided with repackaging equipment to 
transfer container contents to paper 
bags, cartons, Sealdbins, rail hopper cars 
and hopper trucks. Containers will be 
emptied by gravity discharge, from 
hydraulically controlled tilting frames 
at angles up to 60 degrees. Over 200,000 
square feet of warehouse space will be 
provided for repackaged materials. In 
addition, the containers may also be 
shipped directly from Perth Amboy to 
other plants and customers by truck or 
rail.” 

The project took three and a half 
years to develop through the combined 
efforts of the engineering, distribution 
and traffic departments, he said, adding: 

“The container method of handling 
was adopted early in our development 
because: 

“Contamination of product, even mi- 
nutely, could not be tolerated; our prod- 
ucts, while large in total volume, have 
hundreds of specification variations 
which require physical separation in 
relatively small lots; the rectangular 
container made the most efficient use 
of ship cube; the progress of contain- 
erization in the transportation indus- 
try pointed to a future flexible and in- 
terchangeable container distribution 
system by and for all modes of trans- 
portation. 


An Important Decision 


“Perhaps the most important decision 
in our container program related to 
container size. As most of you know, 
this same problem is probably the ma- 
jor bottleneck to a full-scaie explosion 
of container use in the United States 
today. 

“Our own container started out at 24 
feet, was changed to 25 feet and finally 
came to the present 30-foot size. Our 
decision was influenced in part by the 
efforts and recommendations of the 
MH-5 committee of the American Sten- 
dards Association, which proposed a 
container length standard on 10-foot 
modules up to a maximum of 40 feet. 
While most attention is centered today 
on the 20-and 40-foot sizes, we believe 
there is considerable merit in a range 
of four sizes.” 

Mr. Tighe also gave particulars on 
Union Carbide’s development of 5-ton 
and 2%-ton containers for calcium car- 
bide, its use of Flexi-Van and its suc- 
cessful experiments with Sealdbin con- 


tainers and the Air-Slide, Dry-Flo and 
Ship-O-Matic cars. 

Plan 3 piggyback was instrumental in 
keeping Union Carbide from going into 
private truck transportation in 1958, 
Mr. Tighe said. 

“We had been moving plastic mate- 
rials from our South Bound Brook, NWJ., 
plant to the Chicago area in large 
volume, using box car service—which 
was not good and resulted in high loss 
and damage claims and expensive dun- 
nage and bracing—and over-the-road 
highway service,” he said. “Box car 
loadings were costing us about 92 cents 
per 100 pounds but we had to lead 70,- 
000 pounds per car to get this rate. The 
highway rate was 124 cents a hundred. 

“We also had an eastbound movement 
of plastics by truck and rail from Whit- 
ing, Ind., and Ottawa, Ill., to warehouses 
and customers in the New York and 
northern New Jersey area. 


Plan III Saves Day 


“We had surveyed this situation and 
conducted a private highway transport 
study on it. We found that we could 
haul our own materials two ways in 
private trucks for between 32 cents 
and 35 cents a mile. We might well have 
done this, too, had it not been for the 
arrival of Plan 3 rates and the fine 
service that accompanied such rates. 

“Now, the majority of our plastics 
tonnage both ways between New Jersey- 
New York and the Chicago area moves 
by Plan 3 piggyback at a cost about 
one-third less than the all-truck cost— 
and with no loss and damage claims. 


“This we like and we will fight along- 
side our carrier friends to be sure that 
it isn’t taken away from us by some 
theory of a misguided examiner. Ex- 
aminer Dahan’s report must be over- 
thrown. It should be recalled that a 
Commission case in 1931 on containeri- 
zation set back the further develop- 
ment of containers for many years. 
Don’t let this happen again.” 

Mr. Tighe said later the case he re- 
ferred to involved the New York Central 
and other eastern roads’ pioneer at- 
tempt to use containers for LCL ship- 
ments and charge a flat rate. The ICC 
did not uphold the right of the rails 
to charge on a unit basis, claiming it 
would disrupt the rate practice, he ex- 
plained. 


Tool Containers Now 


R. L. Milbourne, the Central’s director 
of Flexi-Van sales and service, remarked 
that “many of the container sheds built 
for that service are now tocol sheds along 
the Central’s right of way.” Mr. Mil- 
bourne also told Mr. Margolin that 
about 85 per cent of the Central’s Flexi- 
Van traffic today was new business that 
came from private and common motor 
carriers. 

“The stuff taken out of our own box 
cars was primarily forwarder traffic,” he 
said, “which had gotten to the point 
where it was a loss operation. In Flexi- 
Van, we make, to use Mr. Ryan’s favorite 
phrase, ‘a modest profit.’ ” 

“Basically, until the advent of the 
containership, the great majority of gen- 
eral merchandise shipped by water has 
been loaded in much the same manner 
as Columbus loaded the ‘Santa Maria,’ 
the ‘Nina,’ and the ‘Pinta,’” said Mr. 
Diaz in the day’s final report. 

“Presenting the first all-containership 


in foreign trade, the Grace Line has 
achieved some distinction,” he said. 
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“This distinction carries with it tremen- 
dous frustrations [among them the fact 
that Venezuelan stevedores currently re- 
fuse to handle the containers, he men- 
tioned later], but on the other hand has 
been a truly fascinating experience for 
those of us who have been directly con- 
cerned with its development.” 

The American exporter needed help 
in his battle against high costs to gain 
a foothold in foreign markets, said Mr. 
Diaz, and “it behooves us both, the ocean 
carrier and the railroad, to work to- 
gether, to do all possible to help.” We 
could also help ourselves, he added, as 
operating costs to both railroads and 
ocean carriers had been steadily in- 
creasing while production had dropped. 


Containers Not Enough 


“With the advent of containers and 
container shipping, the American ex- 
porter can look forward to the first real 
improvement in cargo handling and the 
first relief against rising shipping costs 
in many years,” he said. “This relief will 
also accrue to domestic and ocean car- 
riers.” 

However, the advent of the container 
alone is not enough since a container is 
handled the same as any other cargo on 
conventional ships, which means han- 
dling and rehandling as many as eight 
times in a loading-unloading cycle, he 
explained. 

“Maximum advantage to the ocean 
carrier can be obtained only through the 
use of vessels specially designed and 
fitted to handle containers, and to the 
inland carrier only with a container 
which is economically feasible in the 
domestic pipeline,” he said; container- 
ships cut loading and unloading time 
by 90 per cent and more. He said Grace 
had two such vessels, currently out of 
action because of the labor difficulties 
in Venezuela, and was building three 
more. Other U.S.-flag lines were also 
engaged in containership programs, he 
added. 

“Maximum advantages of container 
shipping can only be obtained with door- 
to-door deliveries,” Mr. Diaz said. “The 
pressure for this complete service is 
gaining momentum among exporters. To 
date, the answers to the question of the 
land leg of door-to-door movements in 
ocean trade have been supplied only by 
truckers and inland forwarders. 

“We of the Grace Line are conscious 
of the indispensable role of the rail- 
roads in the export trade of the United 
States and especially of their future in 
unitized door-to-door movements. Fully 
half of our export cargo is fed to our 
piers by the railroads. 


Proposals Pending 

“At present, there are no arrange- 
ments available to the exporter or im- 
porter for door-to-door movement of 
our containers by the railroads. This 
presents a real problem not only to the 
, importer and steamship opera- 
tor but should be a general cause of 

alarm to the railroads, as well. 


“In a move to provide a basis for door- 
to-door service, Grace Line recently made 
a series of proposals . . . to the general 
freight traffic committee of Eastern 
Railroads at their June meeting in Buf- 
falo, the most significant of which were 
requests for: 


‘Regulations which would allow empty 
containers to be carried on fiat cars, at 
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no charge, when necessary to accomplish 
either the inward or outward leg of a 
prospective export or import shipment; 

“Regulations which would allow con- 
tainers to be considered as part of the 
tare weight of such cars, so that in- 
land freiglit charges would be assessed 
only on the weight of the contents of the 
container. 

“These regulations, if adopted, would 
be a positive step toward a workable 
arrangement for the interior movement 
of containers, essential to door-to-door 
deliveries. To date, we have received 
no official reply from the committee but 
understand that the proposals are still 
under consideration.” 


Ocean carriers “look forward to offer- 
ing the customer one through bill of 
lading covering the movement of cargo 
in containers from point of origin in 
the interior to final destination in a 
foreign country,” he said, adding that 
for this development, it was essential 
that containers be made available to 
the customer at the inland point. 


“Motor carriers . . . have been success- 
ful in obtaining a ruling from the ICC 
permitting the return of empty shipper- 
owned trailers or containers, even when 
detained at destination, if the return is 
part of a preconceived plan for the out- 
bound movement,” he said. 


“Railroads must not lose the leader- 
ship in providing the tye of inland serv- 
ice essential to door-to-door overseas 
container movements.” 


AST&T Invites Investments in Knowledge 


Through ‘Transportation Education Fund’ 


Project, Termed ‘Sweeping, Bold,’ 


Launched at Fifteenth Annual 


Meeting in Cleveland to Assure Influx of Superior Personnel for 
Management. Allen, Industry Leaders Speak. Officers Are Elected. 


By ROBERT M. BUTLER 


The American Society of Traffic & 
Transportation, in line with its newly 
adopted slogan, “Towards Excellence 
in Traffic and Transportation Man- 
agement,” has announced a progres- 
sive educational campaign designed 
to insure an uninterrupted flow into 
the transportation field of trained, 
knowledgeable personnel of manage- 
ment caliber through a perpetual 
fund plan considered a landmark in 
industry. 

In session September 14 in Cleveland’s 
Statler-Hilton hotel in conjunction with 
the Society’s fifteenth annual meeting 
September 15, the board of directors 
approved and disclosed a project desig- 
nated “The Transportation Education 
Fund” having as its goal a 1961 budget 
of $100,000 for the broadly stated pur- 


pose: 
“To assist in the development of trans- 


portation management personnel 
through promotion of professional trans- 
portation education at the college and 
graduate level; to sponsor specific edu- 
cational programs and to extend the 
present scope of the activities of the 
Society’s educational director and board 
of examiners; to supplement and assist 
in coordination of notable transporta- 
tion training programs now being spon- 
sored by individual companies.” 


‘Contributer Members’ Sought 


Albert P. Heiner, president of the 
AST & T, and vice-president—public 
relations and traffic of the Kaiser Steel 
Corp., Oakland, Calif., said the fund 
would be financed through contribu- 
tions from individuals and companies 
to be acknowledged as “contributor 
members” of the Society. 

The Society’s 348 annual meeting 
registrants also heard John J. Allen, 
Jr., Under Secretary of Commerce for 


Announcing ‘The Transportation Education Fund’ at the American Society of Traffic & Transporta- 


tion’s fifteenth annual 


meeting in Cleveland is Albert P. Heiner, president of the Society and vice- 


president—public relations and traffic, Kaiser Steel Corp., Oakland, Calif. Pictured with other 
Society officials at the morning business session, September 15, Mr. Heiner said the fund was 
the first of such ‘scope and magnitude’ ever undertaken in industry. Having a budget goal of 
$100,000 in 1961, ee ire 


acknowledged as ‘contributor members’ of the 


Society. 
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Transportation, discuss and endorse “In- 
dustry Goals and Career Objectives ir 
Transportation,” and discourses by thre« 
prominent transportation executives anc 
a noted educator participating in a 
spirited forum session on “Common 
Ownership in Transportation.” The 
forum speakers were: 

Frederick G. Freund, director of 
traffic, American Trucking Associations, 
Inc.; Daniel P. Loomis, president, As- 
sociation of American Railroads, both 
of Washington, D. C.; Albert C. Inger- 
soll, Jr., president, Federal Barge Lines, 
Inc., St. Louis, and Newton Morton, as- 
sociate professor of transportation, Kent 
State University, Kent, O. Charles H. 
Sturgeon, general traffic manager, B. F. 
Goodrich Co., Akron, served as moder- 
ator. 


Officers, Directors Elected 


In the course of the day-long session, 
new officers, including nine directors and 
nine regional vice-presidents of the So- 
ciety, were elected; reports were given 
by Society officials, and 13 area chapter 
representatives related activities in their 
18 states, plus the District of Co- 
lumbia, and projected programs for the 
new fiscal year. 

Elected as officers of the AS T & T 
were: 

Frank J. Ryan, vice-president—sales, 
Helm’s Express, Inc., Pittsburgh, presi- 
dent, succeeding Mr. Heiner, who moved 
up to chairman of board of directors; 
E. F. Hamm, Jr., president Traffic Serv- 
ice Corp. and publisher of Trarric 
Woritp, Washington, D.C. executive 
vice-president; Ralph E. Covey, traffic 
manager, American Refining Co., 
New York City, vice-president; Col. John 
A. Keiper, Jr., U.S. Air Force, chief, 
transportation division, Headquarters Air 
Research & Development Command, 
Washington, D.C., vice-president; Virgil 
D. Cover, Franklin professor of trans- 
portation, Syracuse University, Syracuse, 
N.Y., director of education; Frank H. 
Cutaiar, secretary and counsel, Mush- 
room Transportation Co., Inc., Philadel- 
phia, general counsel, and Henry A. Fahl, 
registrar and assistant secretary-treas- 
urer of the Society with executive offices 
at 22 West Madison Street, Chicago 2. 


Board of Directors 

Including the nine newly elected mem- 
bers, serving on the board of directors 
are: 

Messrs. Heiner, Ryan, Hamm and 
Covey; Peter Badarak, traffic manager, 
Kramer Bros. Freight Lines, Inc., De- 
troit; L. L. Waters, professor of transpor- 
tation, Indiana University, Bloomington, 
Ind.; William M. Miller, executive vice- 
president, Southern Motor Carriers Rate 
Conference, Atlanta; Mendel A. Keith, 
traffic manager, Columbus Coated Fabrics 
Corp., Columbus, O., and Lawrence 
Petersen, general traffic manager, East- 
ern Gas & Fuel Associates, Boston. 

Also, E. H. Breisacher, general agent, 
Northern Pacific Railway, Philadelphia; 
Messrs. Cover, Cutaiar, Ingersoll, and 
Keiper; Frederick A. Doebber, director, 
coal and transportation department, Cit- 
izens Gas & Coke Utility, Indianapolis; 
Guy R. Glover, vice-president, Chicago, 
Burlington & Quincy Railroad, Chicago; 
Kenneth H. Jamieson, general traffic 
manager, Eastern Kodak Co., Rochester, 
N.Y.; Walter H. Johnson, Jr., senior vice- 


president, Capital Air Lines, Washington, 
DC.; W. Mason King, vice-president, 
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Southern Railway System, Washington, 
D.C.; Charles H. Vayo, director, Emery 
Air Freight Corp., and Interstate Motor 
Freight System, Rochester, and E. A. 
Weathers, general manager of traffic, 
Pontinental Can Co., Inc., New York 
City. 


Regional Vice-Presidents 

Elected as regional vice-presidents in 
regions indicated were: 

R. J. Sullivan, general sales manager, 
Boston & Maine Railroad, Boston, New 
England; Charles C. Collins, president, 
National Carloading Corp., New York 
City, Trunk Line; Leonard C. Schmetzer, 
staff general traffic manager, Thompson 
Ramo Wooldridge, Inc., Cleveland, Cen- 
tral Freight; Walter H. Beard, freight 
traffic manager, Southern Railway Sys- 
tem, Atlanta, Southern; Elliott C. Young- 
berg, general traffic manager, Inland 
Steel Co., Chicago, Western Trunk Line; 
Ernest N. Hensen, traffic and transporta- 
tion consultant, Houston, Southwestern; 
Cc. G. Rickenbaugh, manager, west coast 
traffic, Radio Corp. of America, Los An- 
geles, South Pacific; Russell V. Boyle, 
traffic manager, Brown & Halley, Ta- 
coma, Wash., North Pacific, and William 
J. Rae, manager, transportation and sup- 
ply, Lever Bros., Ltd., Toronto, Ontario, 
Canadian. 


‘Bold New Venture’ 


Mr. Heiner, presiding as president at 
the morning business session of the an- 
nual meeting, described “The Transpor- 
tation Education Fund” as a “sweeping 
and bold new venture.” To his knowl- 
edge, he said, it was the first project of 
such “scope and magnitude” ever under- 
taken in the industry. The fund, he de- 
clared, held “tremendous opportunity” 
to raise the educational levels in the 
transportation and traffic field, and 
should bring about a “new impetus” for 
careers in the field. 

Emphasizing that the objectives and 
purposes of the fund did not seek to in- 
crease in any way the “prestige or power” 
of any group, Mr. Heiner invited the 
“interest and enthusiastic support” of 
the membership in promoting the aims 
of the program. He added: 

“Benjamin Franklin once said, ‘An in- 
vestment in knowledge always pays the 
best dividends.’ Here is an opportunity 
for everyone to invest in knowledge— 
either knowledge of our own or encour- 


aging and helping others to move for- 
ward.” 


To Pay ‘Best Dividends’ 


Support of the fund, he asserted, would 
be “worthwhile and indeed will pay the 
best dividends over the long run.” 

Mr. Heiner said “The Transportation 
Education Fund” was developed as a re- 
sult of two years of dedicated effort on 
the part of a committee headed by E. F. 
Hamm, Jr., of Washington, D.C., who 
also has been named chairman of the 
fund-raising committee charged with 
the responsibility of obtaining continued 
financial support of the fund by firms 
and individuals throughout the nation. 

Reading from a prospectus prepared 
for national dissemination, Mr. Heiner 
said: 

“Six specific programs will be made 
possible through establishment of The 
Transportation Education Fund: (1) 
Provision of regional study group in- 
structors; (2) employment of a full-time 
paid educational] director and staff; (3) 
scholarships to cover cost of examina- 
tion for needy applicants and to en- 
courage study at the college and grad- 





These directors were among those ‘on deck’ for deliberations at the A S T & T’s Cleveland 
sessions, in the course of which nine new members joined the 21-man board. Seated, from left, are: 
Kenneth H. Jamieson, of Rochester; Charles H. Vayo, of Rochester; W. Mason King, of Wash- 
ington, D.C.; E. A. Weathers, of New York City; William M. Miller, of Atlanta, and E. H. Breisacher, 
of Philadelphia. Standing, from right, are: Dr. Virgil D. Cover, of Syracuse; E. F. Hamm, Jr., of 
Washington, D.C.; Frank J. Ryan, of Pittsburgh; Albert P. Heiner, of Oakland, Calif.; Col. John 
A. Keiper, of Washington, D.C.; Frank H. Cutaiar, of Philadelphia, and Ralph E. Covey, of 
New York City. 


uate level; (4) dissemination of re- 
search findings and original writings on 
transportation subjects through publica- 
tion of a Transportation Journal; (5) 
financing of attendance at the Society’s 
bi-annual seminars by educators who are 
Society members; (6) grants-in-aid to 
universities and colleges to ecourage 
establishment of additional courses in 
transportation and traffic management. 


Trained Personnel Required 


“Heretofore, educational activities of 
the American Society have been financed 
entirely from income received from 
membership dues, and have been made 
possible largely through considerable 
contributions of time and effort by So- 
ciety members. 

“However, an increasing demand for 
professionally trained transportation 
personnel, coupled with a projected de- 
cline in the number of transportation 
and traffic management courses offered 
at colleges and universities, makes it ap- 


parent that the heretofore relatively 
limited scope of the Society’s educa- 
tional activities will no longer be able 
to cope with an imminent crisis in the 
transportation field. 

“The board of directors urge that every 
individual and every company consider 
seriously the importance to their own 
companies as well as to the national 
economy of supporting professional trans- 
portation education, and then to contri- 
bute to The Transportation Education 
Fund as freely as circumstances will per- 
mit. 


Tax-Deductible Program 


“All contributions are tax-deductible, 
and may be made in cash (check), securi- 
ties or by personal pledge. Contributing 
firms and individuals in the categories 
designated as ‘Contributor Member, 
American Society of Traffic and Trans- 
portation,’ will receive certificates ac- 
knowledging paticipation in The Trans- 
portation Education Fund Program and 





Taking time out for their ‘official photograph’ as officers of the American Society of Traffic & 
Transportation for 1960-61 following election at Cleveland, are, from left: Ralph E. Covey, of 
New York City, vice-president; Frank H. Cutaiar, of Philadelphia, general counsel; Col. John A. 
Keiper, Jr., of Washington, D.C., vice-president; Albert P. Heiner, of Oakland, Calif., who moved 
up from president to chairman of board; Frank J. Ryan, of Pittsburgh, the new president; E. F. 
Hamm, Jr., of Washington, D.C., executive vice-president; Dr. Virgil D. Cover, of Syracuse, director 
of education and Henry A. Fahl, of Chicago, registrar and assistant secretary-treasurer. Mr. Ryan 


holds the prospectus for ‘The Transportation Education Fund.’ 
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support of the objectives and purposes of 
the Society. 

“The board of directors acknowledges 
with gratitude the continuing . support 
by the manufacturing and transportation 
industries of the American Society of 
Traffic and Transportation, and pledges 
itself to continue to make every effort, 
as stated in its constitution and by-laws, 
to ‘establish standards of knowledge, 
technical training, experience, conduct 
and ethics, and to encourage the attain- 
ment of high standards of education and 
technical training requisite to the proper 
performance of the various functions of 
transportation.’ ” 


1961 Goal: $100,000 


The fund, it was announced, had as its 
goal in 1961 a budget of $100,000. This 
. amount would be increased in ensuing 
years as greater interest in the program 
was generated. 

Named to serve on the transportation 
education fund committee with Mr. 
Hamm were Frank J. Ryan, of Pitts- 
burgh; Albert P. Heiner, of Oakland; 
Col. John A. Keiper, Jr., of Washington, 
D. C.; C. H. Vayo, of Rochester; W. 
Mason King, of Washington, D.C.; Fred- 
erick A. Doebber, of Indianapolis, and 
Henry A. Fahl, of Chicago. 

The delegates to the meeting were in- 
formed by Mr. Fahl, the registrar and 
assistant secretary-treasurer, that sig- 
nificant gains had been realized by the 
Society since the last accounting in all 
phases of its operations. 

As of July 31, they were told, there 
was 467 certified members up (28 per 
cent), 1,371 founder members (up 11 per 
cent), 1,591 candidates enrolled for the 
AST & T’s professional transportation 
examination program (up 37 per cent), 
and 1,064 examinations were written 
(up 32 per cent). 

Also, there are now 13 chapter affil- 
iates (up more than 50 per cent), includ- 
ing California, the Carolinas, District 
of Columbia, Georgia, Illinois, Indiana, 
New England, New York, Pennsylvania, 
Tennessee, and the new chapters of 
Florida, Ohio and Texas. 

Moreover, the Society forecasts op- 
timistically that in the present fiscal 
year the combined certified and founder 
membership ranks will reach 2,000; can- 
didate enrollment will climb to 2,000; 
1,100 examinations will be executed, and 
at least three more new chapters will 
be gained. 

Dr, Cover, the director of education, 
reported that, as the delegates had just 
heard, enrollment in the Society’s ex- 
amination program continued at a high 
level. This, he said was “gratifying” as 
the “academic standards of the Society 
have been maintained, and in recent 
years the proportion of unsuccessful 
candidates has been greater by a sub- 
stantial margin that it was in the early 
days of the Society.” He congratulated 
the candidates for their “perseverance,” 
and the Society “because of the high 
regard with which its certificate of 
membership is held.” 


Change in Examiner Board 
Dr. Cover announced a change in the 


membership of the board of examiners 
with the retirement of Dr. John H. Fred- 


the questions for Examination No. 3 of 
June, 1960, Dr. Cover asserted that among 
Dr. Taff’s guides for preparation of 
questions in General Business involved 
subject matter presented generally in 
courses other than Transportation. 

“The Society is grateful to Dr. Taff for 
assuming this responsibility,” said Dr. 
Cover. “It is also grateful to Dr. Fred- 
erick for his faithful performance over 
the years since 1948.” 

Dr. Cover said that preparation for 
Examination No. 3 continued to be “the 
greatest obstacle” to candidates. How- 
ever, he said, when one considered that it 
covered knowledge in most of the com- 
mercial social sciences, it was reasonable 
that it should be difficult. 


‘Exam’ May Be Modified 


He added that of the four examinations 
offered by the Society, No. 3 was “the 
most active candidate for modification.” 
The scope of Examination No. 3, said Dr. 
Cover, “is too great and preparing for it 
presents greater difficulty than preparing 
for any of the other examinations.” 

Although a number of candidates and 
study leaders had requested the regis- 
trar and the director of education for 
assistance in designing a study-approach 
for the examinations, said Dr. Cover, it 
remained the policy of the Society to de- 
fine it objectives in general rather than 
in specific terms and to define the sub- 
ject mater required to pass the “exams” 
in the same way. 

“The Society does not establish course 
plans, nor does it recommend one text- 
book in preference to another,” he as- 
serted 


Dr. Cover announced also that the 
Society currently was reporting exami- 
nation results much sooner than in 
earlier years. 


Resolution Adopted 


Reporting at the morning session also 
were Trusten P. Wadsworth, assistant 
director of pricing for the Western Pa- 
cific Railroad Co., San Francisco, nomi- 
nating committee chairman, Mr. Covey, 
finance committee chairman chairman, 
and the Society chapter representatives. 

Mr. Heiner commented that the ab- 
sence of Frederick A. Doebber, chairman 
of the board of the AS T & T, due toa 
trip to Europe, marked the first time he 
had missed an annual meeting since the 
Society was founded in 1946. Mr. Doeb- 
ber was to deliver the chairman’s re- 


port. 
A resolution was offered by Mr. Ryan, 


and passed by the members, expressing 
the Society’s “deep appreciation and 
sincere thanks to all those who in any 
way helped to make these meetings such 
a success.” Special mention was made 
of the Traffic Club of Cleveland, the 
Ohio state chapter of the Society, and 
other cooperating traffic and transpor- 
tation organizations of the area. 

Stressing the value to the Society of 
the interchange of ideas, Mr. Heiner 
called for questions from the floor. Among 
those voicing queries were John J. Gra- 
ham, trustee of the Metropolitan Transit 
Authority, Boston, who that 
more stringent qualifications be imposed 
for founder membership in the Society 
by, among other things, raising the mini- 
mum age limit from 40 to 55, and Dr. 
Edmund A. Nightingale, professor of 
economics and transportation, School of 
Business 
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for young men having only high schoo! 
education and who must..meet. certain 
standards for advancement in industry 
Dr. Nightingale observed also that he 
had found it difficult for transportation 
men to teach required subjects such as 
Examination No. 3. 


Allen Luncheon Speaker 


Before adjourning the business session 
for the luncheon, Mr. Heiner assured 
Mr. Graham that his point was well 
taken, the subject was under constant 
study by the board of directors, and he 
reminded that the founder members had 
made possible much of the Society’s 
growth. Adverting to Dr. Nightingale, 
Mr. Heiner said the Society was interested 
in all levels of educational development 
in the industry. 

Assembling in the grand ballroom of 
the hotel for the luncheon, the dele- 
gates, whose ranks were swelled by the 
arrival of a number of members of the 
Cleveland Traffic Club, heard James E. 
Doyle, vice-president of the Chesapeake 
& Ohio Railway, Cleveland, introduce 
honored guests seated at the head table, 
and then present the Under Secretary 
of Commerce for Transportation, the 
principal speaker. 

Mr. Allen declared that solution of 
the “profound problems” of transporta- 
tion education was “a job worthy of an 
entire generation of effort,” and was es- 
sential to bring about a necessary change 
of transport policy which was antici- 
pated in public statements of the execu- 
tive and legislative branches of the fed- 
eral government as well as in the plat- 
forms of both major political parties. 


AST & T Praised for Efforts 


Speaking on “Industry Goals and 
Career Objectives in Transportation,” 
Mr. Allen saluted the A S T & T for its 
contribution to the standards of trans- 
port education, asserting that through 
its efforts “thousands in all branches of 
our field have gained an insight into the 
broad professional interest that exists in 
transportation.” 

Mr. Allen said it was “encouraging” to 
note the progress of such educational 
forces as the A S T & T and the Na- 
tional Academy of Sciences in seeking 
the same transportation objectives as did 
the Department of Commerce. These ob- 
jectives, he said, were: 

@ Unbiased policy, not favoring any 
one form of transport over another, . but 
allowing each the role indicated by its 
inherent advantages. 

@ Encouragement of the modern trend 
toward coordination and integration of 
transport services, allowing new serv- 
ices to develop from the combination of 
the several individual modes. 

@ Formulation in the public interest 
of policy developments suitable to mod- 
ern transport coordination. 


Coordination Policy ‘Inevitable’ 


Mr. Allen said he believed “the present 
trend in transportation” would lead “in- 
evitably” to a coordinated national policy 
not only among government agencies 
but also among the several transport 
modes. Even to mention the potenti- 
alities of coordinated container services, 
like’ piggyback, he asserted, was to open 
a “universe of new policy development; 
in scientific effort, in operations by in- 


To set in motion the kind of policy 
revision needed for the present and fu- 
ture, President Eisenhower had directed 
the Department of Commerce to make 
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a fundamental study of national trans- 
portation policy which outlined the 
broad general direction which trans- 
portation must follow, Mr. Allen re- 
called. However, he said, the revision of 
policy in line with modern trends was 
not just a problem in defining and out- 
lining a course toward solution. 


‘Lifetime Job’ Necessary 


“In so important and large a field 
as transportation,” said Mr. Allen, “so- 
lution of our problems will be a lifetime 
job for many thousands in government, 
in industry, and in our educational in- 
stitutions. The transformation of policy 
will require, in particular, the active 
participation of transportation industry 
itself; first to do the research necessary 
to determine its own direction of de- 
velopment, and then to follow through 
with basic programs.” 

These basic programs, he said, would 
have to do with scientific trends in 
physical facilities such as equipment 
and methods of operation and mainte- 
nance, cost finding, operations control, 
data processing, training, and the mark- 
eting of transportation services. 

“Education will have an important 
role in carrying out this change of 
transport policy, a transformation now 
anticipated in public statements of the 
executive and legislative branches of our 
federal government, and even in the 
platforms of our two major political 
parties,” he asserted. 


All-Round Specialists Needed 


Mr. Allen said the nation currently 
did not have an adequate number of 
persons who could translate modern 
transport developments into better pro- 
grams of public facility investment. 

Declaring that it was obvious that 
the talents necessary for the new trans- 
portation policy must be created by an 
educational process, he said: 

“Today we have railroad men, motor 
carrier men, air industry men, and so 
forth. This specialization even char- 
acterizes the public service, with separ- 
emphasis on highways, aviation matters, 
waterways, merchant marine, or the tech- 
niques of regulation. There are very few 
general transportation men anywhere, 
at least with the executive capacity for 
taking over a general transportation sys- 
tem.” 


In short, averred Mr. Allen, there must 
be an educational policy to match a 
revised national transportation policy. 
This need, he said, “was pointed up by a 
tecent editorial in Trarric Wortp, which 
showed that transportation is being 
deserted as an object of study by the 
modern student.” 


‘Challenges Bring Enthusiasm’ 

Mr, Allen said, however, that enthu- 
siasm would be aroused when youth dis- 
covered that new talents were needed to 
solve pressing and emergent problems. 

“The application of new found talents 
to challenging problems in transportation 
will take us away from dull established 
routine and toward the long-range con- 
templation of key transportation issues,” 
he said. “Youth will respond to the new 
functional emphasis in transportation 
which takes us away from the emphasis 
on each compartmentalized mode. In 
the new emphasis will be opportunity for 
exciting, creative action.” 

Another handicap in the field, said Mr. 
Allen, was the lack of transportation 
knowledge on the part of many profes- 
Sionally trained men. An economist, he 


@ Said, asked to discuss a transportation 


issue, will reply, “I know nothing of 
transportation operations.” The same 


usually was true with operating men in 
transportation relative to comprehending 
problems of marketing transport services, 
and with others in the various echelons 





Speaking at the fifteenth annual meeting of 
the American Society of Traffic & Transportation 
September 15 in Cleveland’s Statler-Hilton hotel 
is John J. Allen, Jr., Under Secretary of Com- 
merce for Transportation. His subject: ‘Industry 
Goals and Career Objectives in Transportation.’ 


Allen Gives Sage Advice 
For ‘Transport Specialists’ 


John J. Allen, Jr., Under Secre- 
tary of Commerce for Transpor- 
tation, the principal speaker at 
the American Soicety of Traffic & 
Transportation's fifteenth annual 
meeting in Cleveland, offered this 
advice for would-be ‘transporta- 
tion specialists’: 

“In most of our colleges and 
universities a specialist in a func- 
tional subject is required to master 
the processive subjects which con- 
tribute to his functional speciality. 
At the same time he is required 
to become an expert in his own 
right in one of the processive sub- 


jects over and above its relation 
to the specialized function. 


“This pattern would fit the 
training of transportation speci- 
alists. A man would study eco- 
nomics, management, engineer- 
ing, law and other subjects inso- 
far as they relate to transporta- 
tion. At the same time he would 
select one of these areas as a 
major subject, becoming in his 
own right an economist, manager, 
engineer, or lawyer. In this way 
the transportation specialists 
would bring the full benefit of 
each branch of knowledge to 
bear on transportation policy, in 
the full knowledge of the contri- 
butions of other branches of 
knowledge.” 
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of the different modes of transportation, 
he said. 


Task for AST & T 


Pointing to the need for exceptionally 
well-educated individuals to bring about 
a “reformation of transportation policy 
in industry and in government,” Mr. 
Allen advised the A S T & T delegates: 

“The exact lines of this new speciali- 
zation must be worked out by people 
such as yourselves who have been dedi- 
cated to the task of improving the per- 
sonal equation in transportation. Here 
is a job worthy of an entire generation 
of effort. Your past and present efforts 
in providing accreditation for specialists 
in transportation represents progress. 
You have made a good beginning. You 
are in a good position to take up -the 
further work of preparing transporta- 
tion industry for the new policy prob- 
lems.” 


Seated at the head table with Mr.. 
Allen during the luncheon session were: 

Dr. Alfred B. Bonds, Jr., president, 
Baldwin Wallace College, Berea, O.; Rev. 
Hugh E. Dunn, S. J., president, John 
Carroll University, Cleveland who deliv- 
ered the irivocation; Curtis Lee Smith, 
president, Cleveland Chamber of Com- 
merce; Frank V. Baldo, assistant profes- 
sor John Carroll University’s School of 
Business, and newly elected chairman of 
the Ohio chapter of 'A S T & T; Dr. 
John S. Millis, president, Western Re- 
serve University, Cleveland; W. E. Erlen- 
bach, president, Traffic Club of Cleve- 
land; Dr. Norman P. Auburn, president, 
University of Akron; Mayor Anthony J. 
Celebreeze, of Cleveland, and Méessrs. 
Sturgeon, Keith, Fahl, Cutaiar, Morton, 
Loomis, Heiner, Doyle, Jamieson, Freund, 
Covy, Ingersoll, Ryan, Cover, and Sch- 
metzer. Mr. Schmetzer served as gen- 
eral chairman of the Cleveland conven- 
tion. 


‘Common Ownership’ Forum 


After a brief recess, the delegates 
reassembled in the grand ballroom of 
the Statler-Hilton hotel for the forum 
on “Common Ownership in Transporta- 
tion.” 

Frank T. Day, traffic manager of 
Warner & Swasey Co., Cleveland, in- 
troduced Mr. Sturgeon, who served as 
moderator, and the panelists, who pre- 
sented viewpoints on the subject of the 
trucking, railroad, and barge line indus- 
tries, and that of the education field. 

Mr. Freund registered the trucking in- 
dustry’s opposition to common owner- 
ship in his opening remarks after de- 
fining the term as “placing the control 
and management of diverse modes of 
transportation in the hands of a car- 
rier engaged primarily in providing and 
giving single type of transportation serv- 
ice.” 

that among the carriers only 

the railroads advocated common owner- 

ship, Mr. Freund declared that the truck- 

industry was “unequivocally opposed” to 

rail-sponsored legislation pending before 

which, if enacted into law, he 

said, would permit the railroads to pene- 

trate into the field of motor transporta- 
tion in three ways: 

@ By changes in presently outstanding 
operating authorities. 

@ By acquisitions of other carriers 


@ By new rights. 
Under the first point, said Mr. Freund 
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the removal of restrictions in rail pres- 
ently-held operating authorities would, 
“with one impression of a rubber stamp,” 
create “rail-conducted all-motor opera- 
tions over well in excess of 100,000 miles 
of regular route authority plus an in- 
definite but substantial amount of ir- 
regular route authority . . . without any 
showing of public need whatsoever.” 

Thus, he said, independent motor car- 
riers who either incurred the expense 
of proving “grandfather” rights or “pub- 
lic convenience and necessity” and who 
had worked many years at providing a 
service to meet the “public need” would 
suddenly find a new, unrestricted car- 
rier as a full-competitor and backed by 
all the resources and financial strength 
of one of the large railroads. 

Mr. Freund recalled that up until 
the passage of the motor carrier act 
of 1935, railroads had full opportunity 
and financial means to acquire “grand- 
father” rights. Moreover, he said, in 
the decade of 1930-40 there was “an 
effort by the rails and other organiza- 
tions to harass and impede the growth 
of the infant trucking industry, an 
effort that lost its vigor and growth only 
because of the intervening war years.” 


Invites Rail Answers 


After citing a number of legal and 
congressional opinions and statements 
in support of his thesis, Mr. Freund then 
asked how the railroads proposed to 
operate such a system? 

“So far as I have been able to deter- 
mine they have made no clear-cut state- 
ment in this area,” he answered, adding: 

“Will they maintain and promote a 
better and more efficient transportation 
service by highway? Will the shipping 
public continue to have the benefit of 
the competition and service now avail- 
able under present statutes? These are 
all pertinent questions—the answers to 
which are vital to the economy of the 
country and to the development of a 
transportation system adequate to meet 
the needs of the commerce of the United 
States, the postal service, and of the 
national defense. 

“T submit that it is unthinkable that a 
railroad company, if it owned a trucking 
operation, would, in the light of its 
heavy investment in rail plant, jeopardize 
in any way that investment, by foster- 
ing better and more efficient highway 
service.” 


Discusses Motives 


Mr. Freund said also that he doubted 
that the railroads believed the acquisi- 
tion of trucking enterprises would en- 
hance their over-all profit picture. 

For illustration, he said that if the rail- 
roads had been able to acquire in 1958 
all the actual profits of all Class I and II 
motor carriers, they would have added 
“only $134,878,690 to their before-tax 
profit column.” This, said he, was about 
one-fifth of the sum lost by the railroads 
in that year in conducting passenger 
services. 

“If trucking profits are not the motiva- 
tion, this seems to leave only the con- 
clusion that railroads have the hope, 
once they substantially controlled truck- 
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One of the main attractions of the A S T & T’s busy annual assembly in Cleveland was a spirited 
forum session on ‘Common Ownership in Transportation.’ Introducing the panelists is Frank T. Day, 


traffic manager of Warner & Swasey Co., Cleveland. 


From left are Albert C. Ingersoll, Jr., 


president, Federal Barge Lines, Inc., St. Louis; Daniel P. Loomis, president, Association of American 
Railroads, Washington, D.C.; Charles H. Sturgeon, general traffic manager, B. F. Goodrich Co., 
Akron, moderator; Frederick G. Freund, director of traffic, American Trucking Associations, Inc., 
Washington, D.C., and Newton Morton, associate professor of transportation, Kent State University, 


monopoly on land freight. 
asked: 


“How much monopoly is serious for the 
shipper? Especially for the smaller 
shipper? I would say this: At the pre- 
cise point at which any shipper finds 
that he has lost completely his dis- 
cretion as to how and under what terms 
he can make or receive a shipment, then 
so far as he is concerned, monopoly is 
complete.” 


However, he 


Favors Independent Modes 


Mr. Freund declared that in his opin- 
ion the interest of the shipping public 
was best served by the maintenance of 
independent, separate, competitive forms 
of transportation adequately regulated 
SO as to preserve the financial health of 
those competing carriers, and at the 
lowest cost to the shipper consistent 
with the service rendered. 


Expressing concern on behalf of the 
motor carrier industry as to what. com- 
mon ownership would do to the trans- 
portation industry, Mr. Freund warned 
that the proposition offered “an even 
greater danger to the shippers of in- 


dustry, commerce and agriculture,” and 
concluded: 

“T submit that instead of beating on 
the doors of Congress with monotonous 
regularity every few years seeking con- 
cessions, complaining about their [rail- 
roads] position in the transportation 
field and their financial condition, they 
should try an application of the doctrine 
of self-help.” 

Mr. Loomis, of the AAR, described 
the common ownership of different 
transport modes as “a new and exciting 
concept in transportation—a concept 
that recognizes the urgent need for 
more efficient coordination of the differ- 
ent agencies of transportation. . . .” 

Pointing out that opponents had said 
that the alternatives to common owner- 
ship was for carriers to coordinate their 
services voluntarily through joint: rates 
and through routes, Mr. Loomis said, 
in answer, he would quote a general 
traffic manager of a leading oil com- 
pany who had stated, “this is wishful 
thinking.” 

Mr. Loomis said that under separate 
ownership each form of transportation 
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ing competition, of using such a position Shown just after their election as officers and governors of the Ohio state chapter, which wes 
to increase rail freight,” Mr. Freund approved by the board of directors of the A S$ T & T on September 14 in Cleveland, are, from 
asserted. left: Newton Morton, of Kent, treasurer; Charles S. Spanos, of Cleveland, member of board of 
Moving to the question of monopoly, governors; Verne W. Porter, of Columbus, vice-president; Frank V. Baldo, of Cleveland, presiden:; 
he said he was inclined to agree that the . Day, of Cleveland, ry, and Edward A. O’Hara, of Akron, member of board cf 
railroads could not restore their former extreme right is Mendel Keith, of Columbus, regional vice-president of the A S T & ~. 
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was in competition with all others, and 
it was unrealistic to believe that any 
form would selflessly give up traffic 
to a competitor. Past experiments and 
others now under way should dispel any 
“lingering doubts” in this connection, 
he added. 


Points to Lost Traffic 


The real problem, however, said Mr. 
Loomis, was not how common carriers 
were to divide a steadily decreasing 
share of total traffic among themselves. 
Rather, it was how to hold the traffic 
they now have and win back what they 
have lost to private means, he said. 

“Joint rates are of no interest to the 
private shipper who has _ purchased 
barges, trucks, or airplanes to handle 
his own transportation requirements, and 
such shippers, together with other un- 
regulated carriers, account today for 
over one-third of all freight transporta- 
tion service performed in the United 
States,” asserted Mr. Loomis. 

Common ownership, as proposed in 
bills before Congress this year, he said, 
“would not reduce nor change in any 
way the very effective protection against 
monopoly that is afforded by the na- 
tion’s anti-trust laws and public policy.” 


Sees No Change for ICC, CAB 


Mr. Loomis said that common owner- 
ship also would not “lessen the authority 
of the Interstate Commerce Commis- 
sion or Civil Aeronautics Board to con- 
trol the assignment of operating rights, 
whether the rights being sought are 
new or already in existence.” 

“Existing carriers,” he said, “would 
continue to be protected by the certifi- 
cates of operating authority they hold 
from the ICC or CAB. New certificates, 
to the extent that they could be obtained 
by railroads or any other applicant, 
would have to meet all required stand- 
ards of public convenience and necessity 
just as they must today. 

“All the proposed legislation would 
do is insure that railroads are not 
denied the right to use other tools of 
the transportation trade merely because 
they are railroads.” 

Mr. Loomis said elsewhere that di- 
versification, in industry generally, had 
long been recognized as sound business 
practice. It was well known, he said, 
that the greater the number and variety 
of products or services offered, the 
smaller was the chance of the entire 
enterprise going under if any one ac- 
tivity should fail. He said this principle 
of diversification was as sound in its 
application to transportation as it was 
to other industry. 


‘Equal Opportunity’ Asked 

Referring to what he called “the in- 
justice of requiring railroads to provide 
and maintain all their own facilities, and 
in addition, to contribute heavily in 
taxes toward the construction, operation, 
and maintenance of the publicly pro- 
vided transportation facilities used by 
their competitors,” Mr. Loomis argued: 

“Certainly if this injustice is to con- 
tinue, it should not be compounded by 
denying to railroads equal opportunity 
to use the facilities their taxes help 
to provide.” 

Mr. Loomis concluded his talk as 
follows: 

“In short, common ownership in trans- 
portation is a truly modern answer to 
@ modern American need. In no other 
way is it possible to halt and reverse the 
trend to ‘do-it-yourself’ transportation 
and thus to preserve the great common 





carrier systems which are, and must 
continue to be, the primary support 
for the nation’s commerce and defense. 
In no other way is it possible to achieve 
true coordination in transportation, 
which we all agree is requisite to the 
better and more efficient transportation 
service this nation must have for the 
future. In no better way is it possible 
to alleviate the injustice of denying rail- 
roads equal opportunity to use facilities 
for which they, as one of the nation’s 
largest: taxpayers, help to pay.” 
Barge Lines’ Position 

Mr. Ingersoll presented, in the course 
of his comments, what he called a por- 
trait of “modern barge transportation.” 

Pointing to an enlarged photograph of 
the 8500 horsepower towboat “United 
States,” Mr. Ingersoll said the boat was 
pictured as it moved upbound on the 
Mississippi carrying “40,000 tons of 
iron ore and sulphur, steel and sugar, 
coal and phosphate, serving the com- 


New Ohio Chapter Head 
‘Passes Hat’ at Meeting 


Frank V. Baldo, assistant pro- 
fessor at John Carroll University, 
on being elected president of the 
brand new Ohio chapter of the 
AST &T in Cleveland September 
14, moved quickly to assure the 
future stability of the chapter. 

Scanning the audience at the 
organizational dinner of the 
chapter in the Statler-Hilton hotel 
attended by the AST & T’s board 
of directors, Mr. Baldo an- 
nounced that the new chapter 
was in “financial straits.” 

A “passing of the hat” among 
the directors and members pro- 
duced $95 for the chapter’s empty 
treasury. Commented one of the 
directors: 

“This chapter, hardly hours old, 
already is one of the richest in 
the country.” 


merce and industry of the middlewest.” 
He added: 

“I ask you to remember that every 
single pound of freight in this giant tow 
is there because, and only because, the 
barge line cut the rate and diverted the 
traffic from the rail lines.” 

Mr. Ingersoll asked the delegates to 
consider the “proposition that the con- 
flict of interest between rail and water 
is so complete that it is inconceivable 
that water transport in the Mississippi 
Valley could have developed to its pres- 
ent efficiency under railroad control.” 

The barge industry spokesman said 
domestic water carriers were not con- 
cerned with common ownership of dif- 
ferent forms of transportation where 
one supplemented the other. 

“It is only where common ownership 
of competing carriers is proposed that 
we object and insist that such arrange- 
ments are inconsistent with the de- 
velopment of a sound transportation 
system,” he asserted. 
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Sketching verbally the reasons for 
development and enactment of laws 
governing common ownership, such as 
the Panama Canal act of 1912, as 
amended, which, he said, prohibited rail 
ownership of a competing water carrier 
unless the ICC found that such owner- 
ship would not reduce competition on 
the water route in question, Mr. Inger- 
soll charged that among other things 
the railroads: 

@ Sought to eliminate the special re- 
straints against their entry into water 
transport by repeal of the Panama Canal 
act. 

@ At the same time, two of the larg- 
est railroads were before the Commis- 
sion seeking authority under the present 
law to acquire a barge line with which 
“they compete over every inch of its 
route.” 

e@ Refused to establish joint rates and 
through routes with barge lines. 


Efforts of Barge Lines 


Mr. Ingersoll asserted that the barge 
lines for two decades had been petition- 
ing the railroads, complaining to the 
Commission, and going to the courts 
in seeking coordination of rail and barge 
transport of grain so that when grain 
moved part way by barge and part way 
by rail from the farmer to the con- 
sumer, it was not penalized because it 
moved part way by barge with a higher 
charge for the rail haul than would 
have applied if it had moved all the 
way by rail. 

Despite these efforts and despite the 
fact that Congress had said such coor- 
dinated service should be provided, he 
said, the railroads had consistently re- 
sisted such coordination. 

Mr. Ingersoll avowed that recent and 
past statements of certain railroad 
executives showed the railroad industry 
would not provide rail-water coordina- 
tion unless it controlled the water line 
and, he added, “even then not if such 
coordination would divert traffic from 
all-rail routes.” 

“The law can properly be criticized as 
being partly responsible for the public 
not getting the coordinated transporta- 
tion it wants, but the weakness in the 


‘law is that it has no teeth,” said Mr. 


Ingersoll. “The railroads have demon- 
strated their ability to defy successfully 
the intent of Congress as written into 
the existing law.” 

Independent competition with the rail- 
roads had developed the barge industry 
into the most efficient in the world, he 
said further in his talk. 


Gives Railroads Advice 


Mr. Ingersoll summed up his remarks 
by stating: 

“When the Congress excluded rail- 
controlled ships from the [Panama] 
Canal, it also said: 

“Instead of competing with them- 
selves by running vessels through the 
canal, the railroads can perform the 
more noble and valuable service of con- 
necting on either coast with coastwise 
vessels passing through the canal, and 
by joint rates and through routes, afford 
convenient schedules and fair rates and 
conditions of commerce to the people 
living many hundreds of miles inland 
from both coasts.’” (House committee 
report.) 

The railroads today, said Mr. Inger- 
soll, “might well heed this admonition 
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and enter into a program of voluntary 
coordination of rail and water service 
which would not only be of inestimable 
value to the shipping public, but would 
be such a stimulant to traffic, both by 
barge and by rail, as would demonstrate 
the wisdom of Congress in requiring 
coordination between rail and water 
transport.” Such action on the part of 
the railroad industry, complete coordin- 
ation under separate and independent 
ownership, would be a demonstration of 
good faith which would dispel the wide- 
spread doubts that exist today, he 
asse’ \ 


Educator Views Situation 


Professor Morton, bringing to bear on 
the subject the educator viewpoint, re- 
minded the delegates that the creation 
by one means or another of common 
ownership — integrated transportation 
companies—was not, and should not be, 
confined to the railroads. 

He said almost all the opinions and 
dicta had discussed the question as if 
the railroads were the only carriers who 
might be interested in the creation of 
such enlarged corporate activities and 
financially able to effect them. 

“There is nothing inherently wrong 
with the right of trained capital in any 
one medium to invest in companies in 
other media,” he said, “provided the 
interests of the shippers and the gen- 
eral public are protected more ade- 
quately by the classical economic prin- 
ciple of free competition or by our na- 
tional ideological preference of a regu- 
lated competition. This must of course 
be reconciled or compromised.” 


Pessible Government Action 

Professor Morton said, moreover, he 
believed that media other than railroads 
were not being “realistic or far-sighted 
if they do not consider the implications 
of continuance of the present, unsatis- 
factory trend.” 

Cautioning against a possible threat 
of government ownership and/or oper- 
ation of transportation, he continued: 

“Further, industry should realize that 
its interest in a satisfactory settlement 
of this question goes far beyond its 
protection of its right to select the par-. 
ticular carrier in a particular medium 
or a particular intra-media or inter- 
media interline movement. 

“If continued observance of the ether- 
eal policy of ‘drifting and dreaming,’ or 
failure to correct situations presently 
improper, eventualizes in government 
ownership and/or operation of the rail- 
roads, it seems a distinct possibility that 
other media will be affected similarly. 
With the control of the company ton- 
nage which government control of all 
carriers would bring, together with the 
tonnage involved in present government 
operations, there could evolve a situa- 
tion in which the government conceiv- 
ably could say in substance to industry, 
‘so act as to further our social and po- 
litical aims or you will not be given the 
opportunity to participate in the very 
substantial business which we control.’ 
This means, as we trust is evident, gov- 
ernment control of business... .” 


Questions Present Authority 
Professor Morton said that while it 
was beyond the scope of his presenta- 
tion, in conforming to the allotted time, 
to analyze whether the present inter- 


state commerce act contained adequate 
authority to allow activation of the idea 
of common ownership, he was inclined 
to support the position that it did not. 

However, he said, it would appear 
questionable that the industry could 
depend on Congress alone to solve the 
problem, or to depend on the Commis- 
sion alone to amplify its interpretation 
of the existing law to effectuate this 
service and to provide adequate protec- 
tion “in the public interest” against a 
malfunctioning under any system of 
common ownership. 

Congress appeared to be exerting an 
“inadequate and sometimes minimal 
effort to streamline the act, making it 
more effective, adjusting the numerous 
discrepancies between the several parts 
thereof and removing the confusing, 
duplicating presentation,” he asserted. 

As for the Commission, he asked: 

“Who can define the standards under 
which the Commission is justified in dis- 
regarding in some instances the man- 
dates under the 1940 amendment to the 
revised rule of rate making and refus- 
ing to allow selective rate changes on 
a fully-compensatory basis on the 
grounds that they constitute a viola- 
tion of the destructive rate practices 
provisions of the national transportation 
policy ... ?” 

Responsibility of ICC 

The Commission, said Professor Mor- 
ton, contended that the “act does not 
justify assumption by it of authority to 
force motor common carriers of prop- 
erty to establish through routes and 
joint through rates.” 

However, he said, under section 204 


New Cargoliner for APL 


¥ . s % 


Ready for its scheduled launching September 28 
is the SS ‘President Lincoln,’ new cargoliner being 
built for American President Lines. The 23,000- 
ton vessel is shown on the ways at the Bethle- 
hem Steel Co.’s shipyard in San Francisco. Space 
for general cargo will total 544,950 cubic feet, 
excluding convertible deep-tank and container 
capacity. There will be accommodations for 12 
passengers. The ship is expected to go into 


service next February. 
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the Commission was given the duty to 
establish reasonable requirements with 
respect to adequate service, and under 
section 216(b) it had the duty of seeing 
that carriers conformed to the require- 
ment of providing adequate service at 
just and reasonable rates and regula- 
tions and practices relating thereto. 

“With a charge this broad,” said Pro- 
fessor Morton, “it would seem eminently 
reasonable to accept the idea that if the 
Commission can determine what is or is 
not a reasonable rate, since the act it- 
self, expresses this requirement in very 
general terms, it similarly should be held 
responsible, at least under the doctrine 
of implied powers, for interpreting these 
quoted sections as to remedy the de- 
ficiencies by forcing observance of ship- 
pers’ routings and corrections of the 
other conditions mentioned. 

“If it does not so apply the act in these 
particular respects, can we be sure that 
the present differences of opinion as to 
whether the act now permits common 
ownership and, if so, under what safe- 
guards, will be reconciled as Congress 
intended?” 


Questionnaire to Shippers 


In the course of his talk, Professor 
Morton told the delegates that in order 
to evoke a valid representation of ship- 
pers’ views On common ownership he 
had circulated a questionaire to 100 per- 
sons, of which 85 were representatives 
of large shippers—the rest to smaller 
concerns, transportation consultants, and 
such groups as trade associations. 

A return of 51 per cent was registered, 
he said. Professor Morton said the first 
question was: : 

“Do you believe that common owner- 
ship as advanced currently protects suf- 
ficiently the rights and needs of ship- 
pers? To this 46 replied, of which 16 or 
approximately 348 per cent answered 
‘yes. The majority of 65.2 per cent, 
therefore, felt that present protection of 
these rights and needs is not sufficient. 

“The second question was: ‘If your 
answer above is “no,” do you feel that 
it would be adequate to provide protec- 
tion by suitable restrictions incorporated 
in the interstate commerce act?’ To 
this, 22 out of 30, or 73 per cent, an- 
swered ‘yes.’ We consider this to be very 
significant since this number if com- 
bined with the number (16) who think 
the act presently allows common owner- 
ship results in a total of 38 out of 46 re- 
plying specifically, approximately 83 per 
cent, who support common ownership if 
proper changes are made.” 

Professor Morton said that another 
question concerning observance by rail- 
owned barge lines of shippers’ routing 
specification and selective rate cutting in 
order to eliminate independent barge 
lines, drew opinions divided almost equal- 
ly as to the likelihood of rail-owned 
barge lines observing such practices. 


Common Ownership ‘Feasible’ 

In his concluding remarks, Professor 
Morton said: 

“We do believe that it is feasible to 
have common ownership functioning 
under such properly specific safeguards 
as may be found necessary. The $64,000 
question concerns what constitutes 
proper safeguards... .” 

There was a short “question-and-an- 
Swer period” after the panel presenta- 
tion to permit delegates to obtain from 
the speakers clarification or amplifica- 
tion of stated remarks. On adjournment 
of the meeting, the directors reassembled 
in a third-floor conference room of the 
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hotel to dispose of additional unfinished 
business of the Society. 

Earlier, on September 14, Ohio—the 
host state for the annual meeting—offi- 
cially joined the chapter network of the 
Society with an organizational dinner 
several hours after the Society’s direc- 
tors approved the state chapter’s con- 
stitution and articles. The new chapter 
also elected officers and directors. They 
are: 

Frank V. Baldo, assistant professor, 
John Carroll University, Cleveland, pres- 
ident; Verne W. Porter, traffic manager, 
North American Aviation, Inc., Colum- 
bus, vice-president; Frank T. Day, traffic 
manager, Warner & Swasey Co., Cleve- 
land, secretary, and Newton Morton, as- 
sociate professor transportation, Kent 
State University, Kent, treasurer. Mem- 
bers of the board of governors are 
Charles S. Spanos, traffic manager, Mc- 
Dowell Co., Inc., and Wellman Engi- 
neering Co., Cleveland, and Edward A. 
O’Hara, vice-president — traffic, Dixie 
Ohio Express, Inc., Akron. Mendel Keith, 
traffic manager, Columbus Coated Fab- 
rics, Columbus, is regional vice-presi- 
dent to the AS T & T. 

The A S T & T board of directors, at 
its September 14 meeting, also officially 
welcomed into the Society the new 
chapters of Florida and Texas, bring- 
ing to 13 the total number of chapters, 
which it was stated, now permitted 
more than 70 per cent of the AS T & T 
membership to participate in area and 
state activities. 

The Society announced that its next 
bi-annual seminar would be held in 1961 
at the University of Pennsylvania. 


Eastern Traffic League 


To Meet in Baltimore 


The eleventh annual membership 
meeting of the Eastern Industrial Traf- 
fic League will be held October 5 and 6, 
following a meeting the night of October 
4 by the board of directors. Sessions 
will be in the Lord Baltimore hotel, 
Baltimore. 

The speaker at a luncheon concluding 
the meeting will be E. J. Vinnicombe, 
Jr., vice-president—institutional divi- 
sion of McCormick & Co., Baltimore. 
He will show a film and talk on “A 
Businessman’s View of the Far East.” 

The league says the membership meet- 
ings are open to non-carrier visitors, 
who must, however, register at the door 
for each day’s session. 


Better Way to Load Fruit 
Found by Agriculture Dep't 


Marketing researchers for the Depart- 
ment of Agriculture say they have 
found that a new pattern for loading 
trucks with 4/5-bushel fiberboard boxes 
of citrus fruit cools the load much better 
than the customary pattern. 

In announcing this, the department 
continued: 

“Although air channels are provided 
throughout the load to move cooling air 
to all the containers, there is no reduc- 
tion in the truck’s load capacity com- 
pared with the conventional solid load. 
The new pattern—developed and tested 
by USDA’s Agricultural Marketing 
Service—also adds to the load’s stability, 
helping to avoid damage of containers 
in transit. 





“By selecting one of four alternate 
methods of building the first stack of 
boxes, next to the bunker, the trucker 
can use the new pattern in a truck of 
any length. The usual troublesome cross- 
wise stack at the front or back of the 
load is eliminated. 

“Test shipments under ventilation with 
outside air, using the new pattern, ar- 
rived at their destination about 10 
degrees cooler than companion solid 
loads. With heavy icing, loads with the 
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new pattern were reduced in temperature 
another 10 degrees.” 

Detailed drawings of the new “air- 
flow” stacking pattern may be obtained 
from the Transportation and Facilities 
Research Division, Agricultural Market- 
ing Service, Department of Agriculture, 
Washington 25, D.C. 


World's Marine Underwriters Meet in U.S. 
To Discuss Ship-Cargo Insurance Problems 


Representatives From 45 Nations Hear Reports on Freight Damage, 
Port Operations, Pilferage, Seaway Accidents, Containerization, 
At Meeting of the International Union of Marine Insurance. 


By R. STANLEY CHAPMAN 


Containerization, freight damage, 
nuclear cargoes, and St. Lawrence 
Seaway operations were among mat- 
ters which received attention in 
connection with the underwriting of 
ocean marine insurance on_ ships 
and cargoes at the annual meeting 
of the International Union of Marine 
Insurance in Washington, DC., 
September 11-16. 

The union’s conferences, discussions, 
committee meetings, and general busi- 
ness sessions were attended by about 
200 delegates representing ocean marine 


underwriting organizations in 45 nations. 
The Washington meeting was the first 





































































































in the union’s 86-year history to be held 
outside of Europe. 

Louis Rostock-Jensen, president of the 
union, described the organization as a 
“worldwide association made up of na- 
tional ocean marine underwriter trade 
associations.” Mr. Rostock-Jensen em- 
phasized that the union took no actions 
binding on its membership but func- 
tioned more as an international study 
group on marine insurance problems. 
He added that individual-nation insur- 
ance rates On cargoes and hulls were 
often determined, at least partially, on 
the basis of information offered during 
the union’s annual convention and said 
that such rates, “of course, have a direct 
bearing on the cost of ocean transporta- 
tion for both operators and shippers.” 









































Representatives of the American Institute of Marine Underwriters attending the annual meeting of 
the International Union of Marine Insurance were (left to right): Miles F. York, president of the 
American institute; Emil A. Kratovil, first vice-president, and George Inselman, second vice-president. 
The earphones were used to hear English translations of papers and reports read in foreign 
languages. 
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Mr. Rostock-Jensen is the managing di- 
rector of Baltica Insurance Co., Ltd., of 
Denmark, and a board member of several 
transportation and salvage companies. 

“The annual conferences of the inter- 
national union,” he said, “are forums 
devoted to discussing technical prob- 
lems facing the underwriters. The union 
has no executive power over its mem- 
bership.” 


Seaway Operations 


One of the transportation problems 
discussed in the meeting was that of 
ocean and lake freighter operations in 
the St. Lawrence Seaway. A study group 
composed of Kenneth J. Creber, of Can- 
ada; L. A. Locke, of the United King- 
dom; Emil A. Kratovil, of the United 
States; K. F. von Schlayer, of Germany, 
and John L. Odegaard, of Norway, pre- 
sented a report to the convention. Mr. 
Creber said the study group had been 
formed in London in 1959 “to collect and 
review additional information on the 
St. Lawrence Seaway and its particular 
problems.” 


“The work of the group,” he said, “has 
centered on a study of statistics covering 
traffic through both sections of the Sea- 
way (Montreal to Kingston and the Wel- 
land Canal) and the Great Lakes.” 


Mr. Creber said that the statistics 
showed that the average accident cost 
per trip for ocean ships passing through 
the Seaway was slightly more than 
$8,000. The greatest number of accidents 
resulted from the striking of fixed ob- 
jects, the area of greatest loss was be- 
tween Montreal and Kingston, large ton- 
nage vessels entering this area suffered 
the heaviest and most frequent damages, 
and the amount and frequency of dam- 
age increased as the tonnage of individ- 
ual vessels increased, he said. 

Among lake freighters, Mr. Creber 
said, the greatest number of accidents 
resulted from stranding with most 
strandings occurring in the lakes. Older 
and larger tonnage vessels were those 
most often stranded, he said. 


Lower St. Lawrence 


“Some refiection on the lower St. Law- 
rence could not be avoided,” he said. 
“The group’s attention was very forc- 
ibly attracted to the increased frequency 
of losses in this area. However, as this 
area is not within the scope of the pres- 
ent study, no recording of losses was at- 


In comparing Seaway operations for 
the current year with 1959, the group 
found some signs of improvement. 


“It is opined,” Mr. Creber said, “that 


In all, the pilots and the pilotage system 
were strained to the limit. 

“The pilotage situation in 1960 has im- 
proved both from the viewpoint of ex- 
perience and the elimination of unsuit- 
able personnel.” 

Mr. Creber said the lengthening and 
improvement of the approach walls to 
the Welland Canal “have alleviated much 
of the congestion that took place in 1959 
and fewer casualties have resulted.” He 
also said that fewer ships had passed 
through the Seaway in 1960 but that 
these ships carried increased cargo ton- 
nage. 

“The probable explanation,” he said, 
“is in the greater volume of bulk cargo 
carrier by the large ‘upper lakers.’ 
Strangely enough, bulk cargoes have, in 
general, increased whereas’ general 


cargoes have declined.” 
The study group suggested that Sea- 
way authorities supply linesmen to take 





Reelected president of the International Union 

of Marine Insurance was Lovis Rostock-Jensen, 

of Copenhagen, Denmark. Mr. Rostock-Jensen 

is the managing director of Baltica Insurance 

Co., Ltd., one of the largest insurance companies 
in Denmark. 


ship lines on approach walls to all locks 
and that boatmen stationed at all locks 
to run lines in the event of a vessel be- 
ing carried off the wall by 
strong winds. The group also warned 


necessity. anchors, the group 
said, with correctly built-in windlasses, 
“are most desirable.” 

‘The group,” Mr. Creber said, “is in- 
formed that the most 
for major casualties, other than dam- 
ages at approach walls, are the St. 
Mary’s River, the Straits of Mackinac, 
the St. Clair River, the Detroit River, 
the Thousand Islands, the Brockville 
Narrows, and the Snell Lock to Lake St. 
Francis.” 


Cargo Loss and Damage 
Another report in the traffic and trans- 
portation field offered to the union was 
that of the cargo loss prevention com- 
mitee read by Harold Jackson, of New 
York City, chairman of the committee. 
Mr. Jackson said the function of the 
committee was “to act as an exchange 
for information received from member 
associations on the subject of prevent- 
able losses which are, in many instances, 
a terrific economic burden on some 
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countries.” He said that preventable 
damage with which the committee had 
been concerned in the last year involved 
damage of cotton, unboxed motor cars 
and baled crude rubber. The committee 
had also concerned itself with cargo 
tallies and port organization, he said. 

“Port organization,” he said, “or the 
lack of it, as distinct from its physical 
aspects, has been our concern since this 
committee was formed. 

“In that respect our loss prevention 
recommendations continue to be called 
for and I am watching very carefully 
an attempt now being made by respon- 
sible citizens of Chile, who have suc- 
ceeded in getting the Valparaiso Port 
Administration into private hands, which 
institution should take over as of Octo- 
ber 6, 1960. 

“I reported to you last year that we 
had given them the union’s loss preven- 
tion recommendations. It is to be sin- 
cerely hoped that this project will be 
successful, as it is the first major 
break-through in South America. 


South American Pilferage 

“South American authorities, many of 
whom I have visited, refuse (officially) 
to admit that their ports are badly 
organized. Privately, some will tell you 
that the poor people living adjacent to 
the ports have to live, and, if they were 
not allowed to pilfer, would have to be 
provided for otherwise. 

“Nevertheless, we are making headway 
as economic conditions in these areas 
improve, and where there are enough 
responsible citizens who are organized 
into chambers of commerce and such 
like we can provide them with informa- 
tion to arm them in their talks with 
governments to persuade them of the 
economic advantages to be gained by 
proper port organization.” 

Mr. Jackson said that several of the 
union’s member associations had com- 
plained about bad packing of certain 
cargoes particularly commodities shipped 
in paper bags. He said steamship com- 
panies regularly accepted cargo in three- 
ply bags “when the bags should prob- 
ably be six-ply with a waterproof liner.” 
The steamship companies could not be 
blamed for doing so, he said, as long as 
underwriters “will insure such shipments 
‘all risks’.” 

Unboxed Automobiles 


Mr. Jackson also said that most steam- 
ship companies “rely on pre-World War 
II legal decision” to avoid responsibility 
for damage to unboxed automobiles, This, 
he said, had resulted in many steamship 
companies stowing automobiles too close 
together which was not done prior to the 
war. 

“The disasterous underwriting exper- 
ience on this led to a survey to be made 
to determine why there are so many 
claims in number, but minor in amount,” 
he said. 

“Denting, scratching and marring are 
the major causes of loss. The cost of la- 
bor is, therefore, the major part of any 
claim. 

“No matter from which countries the 
cars are shipped, I think it is fair to say, 
without exception, that these damages 
occur at both ends of the voyage, as well 
as in the stowage and during loading and 
unloading. 

“These same damages occur to expen- 
sive as well as the cheaper cars, so there 
is no class distinction; although I have 
known of cars where the guage of metal 
in the body was so thin the stevedore’s 
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fingers, using ordinary pressure, caused 
dents. 

“Considerable damage to finish occurs 
where cars are taken to dock-side on 
fiat cars. This is particularly true in 
those parts of Europe where coal burn- 
ing locomotives are still in use. This 
fact combined with a series of tunnels, 
such as between Paris and Le Harve, 
have resulted in hot coals dropping on 
the paint, cause numerous damages.” 


‘Improper’ Stowage 


“Today,” Mr. Jackson continued, “most 
steamship companies stow cars too close 
together and do not leave enough room 
in the square of the hatch to break stow 
without damaging surrounding cars. In 
fact, an examination of the top of the 
surrounding cars will show marks of 
hobnailed boots where stevedores were 
forced to walk on the tops of cars to 
get in or out of the hold. ... 

“As cars today move in large numbers 
and as roughly one in three is damaged, 
very large facilities are needed to get 
them in a saleable condition. .. . 

“Again, I repeat. These remarks apply 
to any and all countries and are based 
upon cars of all nationalities. 

“Until such time as most steamship 
companies are made to respond for these 
types of claim, the situation will not im- 
prove. Most steamship companies decline 
to pay small claims because of a pre- 
war legal decision which, in effect, sup- 
ported their contention that such claims 
were bound to happen if a car was 
shipped unboxed.” 


Damage to Rubber 


Concerning damages to crude rubber, 
Mr. Jackson said, that many of the 
estates producing rubber “have gravitated 
into irresponsible or untutored hands, 
with the result that quality has deterior- 
ated and not only are many shipments 
not up to grade, but they have also 
been arriving at destination in bad 
condition.” 

“A further complication,” he said, “is 
that the major Dutch coastwise line 
that fed Singapore from the outvorts 
is no more, and that irresponsible coast- 
ing vessels replacing that line are being 
allowed to issue through bills of lading 
without proper inspection of the rubber, 
and the noting of marks and grade on 
bills of lading.” 

“A very high percentage of baled rub- 
ber from the outports is improperly 
dried before shipment thereby arriving 
at destination in a mildewed condition. 

“Bales of rubber should be wrapped 
with rubber of the same grade; otherwise 
expense is incurred in the event of 
crushing. Stevedores demand extra money 
fer unloading baled rubber properly 
‘talcked,’ which is the only method io 
be followed for safe carriage. 

“We have recommended that all rubber 
be inspected at Singapore before ship- 
ment.” 


Damage to Cotton 


Cotton damage resulting from the 
exposure of bales to weather or from 
the storing of bales on damp floors was 
described by Mr. Jackson as a new prob- 
lem to underwriters because cotton in- 
surance was relatively unknown prior 
to World War II. 

“What the cotton buyer wants,” he 
said, “is fibre in good condition and of 
the grade and staple he ordered. Cotton 
and its baling have not changed in 50 
years. Several attempts have been made 
to improve the package but no substan- 


tial break-through has been arrived at, 
at an economic cost. 

“How is it that cotton, shipped in 
domestic trade runs substantially claims 
free, while cotton which has been speci- 
ally prepared for export brings claims 
from many consignees in certain areas? 
In the first place, very rarely is a claim 
presented where it is proven that the 
fibre is damaged. Most of those cases 
that have been proven, were shipments 
of wet cotton that heated on the voyage. 

“In the normal course of events such 
claims should be paid for by the shipper, 
or by whoever prepared the shipment 
for export (very often a compress ware- 
house.) Very few shippers see the cotton 
they export, and those that are reliable 
pay the compress warehouse to prepare 
the cotton for export.. Unfortunately, 


most private shippers do not check up 
en those bailees. Neither have they been 
made contractually liable, and so escape 
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writers. Mr. Torrey reviewed container 
and containership operations in the US. 
and said: 

“Taken at face value, the inspection, 
maintenance and replacement program 
(for containers) seems to guarantee that 
underwriters will be asked to cover 
only shipments in sound containers. 
However, underwriters will hope that 
inspectors will be properly trained to 
look for those defects which would give 
rise to claims; loose rivets, worn locking 
devices, open seams, weak hinges, etc.” 

Mr. Torrey said that experience with 
containers indicated that they were used 
most often for finished products of vari- 
ous kinds which “are natural targets for 
theft and pilferage.” 


“Such commodities,” he said, “are 





An American style picnic, complete with corn-on-the-cob, afforded an opportunity for a social get- 

together of world leaders in ocean marine insurance underwriting in the course of the annual 

convention of the International Union of Marine Insurance September 11-16 in Washington, D.C. 

The international union is made up of marine insurance organizations from 45 nations. Shown at 

the picnic are (left to right): Miles F. York, president of the American Institute of Marine Under- 

writers; Louis Rostock-Jensen, of Denmark, president of the union, and Dr. Peter Alther, of Switzer- 
land, general secretary of the union. 


paying for their omissions. This situa- 
tion should be corrected.” 

Mr. Jackson said the American Cotton 
Shippers Association had initiated steps 
to bring about improvements. With the 
increased use of mechanical pickers, he 
said, there had been a deterioration in 
the character and spinning qualities of 
a “fairly large” proportion of the 
American crop. 

It was partly this deterioration which 
had caused trouble in the trade and 
increased claims to be made, he said, 
adding that shippers must promptly take 
effective measures to “correct the serious 
mishandling of the unquestionably dam- 
aged portion of the crop.” 


Containerization 


“Container Shipment of Ocean Car- 
goes,” was the title of a paper submitted 
to the union by Thomas M. Torrey, of 
the American Institute of Marine Under- 


generally in a finished state when 
shipped, and require no further process- 
ing. Any damage to a unit, however, 
minor, tends to make it unacceptable 
to the consignees and his customers, ex- 
cept at a greatly reduced price. It is, 
therefore, necessary to protect the arti- 
cle from any damage to both its real 
value and its apparent value. 


“Presumably, the freight container will 
tend to prevent not only theft and 
pilferage, but also breakage, denting, 
scratching, etc., provided that proper 
packaging is maintained.” 


From the underwriter’s point of view, 
Mr. Torrey said, the ideal shore facility 
for freight containers would consist of a 
properly fenced and patrolled staging 

‘area. Because of the reduced dead- 
weight of a containership, he said, it 
should also be possible “to load while 
the ship was at its best as far as stability 
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Was concerned and there should be no 
loss of stability because of shifting of 
cargo.” 

While such a model operation might 
merit preferential insurance costs, he 
cautioned “that not all containership 
operations measure up to this model.” 


Reduced Claims Seen 


In summing up, Mr. Torrey said that 
most underwriters felt that claims would 
be reduced by using containers, “as long 
as these were well designed and main- 
tained in good condition and were 
handled and packed in accordance with 
proper principles.” 

“Since it seems that containerization 
will become more and more that stand- 
ard practice in years to come,” he said, 
“underwriters may feel encouraged by 
the prospect of some improvement on 
claims which they have always believed 
were preventable, but which they could 
do little to protect themselves from. 

“However, it can be expected that the 
continued use of containers will be ac- 
companied by deterioration of the qual- 
ity of export packaging. Failure of the 
container may, therefore, result in water 
damage, and other losses, and 
these losses will also occur when packages 
are taken out of the container at the port 
of discharge and shipped to the interior.” 

Leonard J. Matteson, of New York City, 
reported on the status of national and 
international legislation and draft con- 
ventions regarding the liability connected 
with nuclear propelled vessels and nu- 
clear materials in transit. He reviewed 
action taken by various nations and na- 
tional insurance associations in this field 
and said that marine underwriters were 
interested in the liabilities which may 
arise out of the shipment of nuclear ma- 
terials because insurance against such 
liabilities may soon be needed. He said 
the Belgian government proposed to sum- 
mon an international diplomatic confer- 
ence to consider nuclear transportation 
matters next year 

Some of a's committee meetings of 
the union and all of the general sessions 
were conducted in English with simultan- 
eous translation in four languages avail- 
able via transistor-powered radios and 
headphones. 


President Sends Greetings 


President Eisenhower extended greet- 
ings to the union, saying: 

“It is a pleasure to send greetings to 
all attending the first Washington meet- 
ing of the International Union of Marine 
Insurance, and a special welcome to those 
who have come here from abroad. 

“In our country, this year we have seen 
the inauguration of a national export 
expansion program, marking a new and 
important emphasis upon international 
trade. This program is being implemented 
by our Departments of State and Com- 
merce and by the Export-Import Bank 
of Washington. I know that the United 
States members of the International Un- 
ion of Marine Insurance welcome this 
opportunity to advance the purposes of 
the program and to exchange-ideas in 
the field of foreign commerce with their 
colleagues from around the world. 

“I am delighted to add my best wishes 
for a successful meeting and a pleasant 
visit to our land.” 

The union is composed of representa- 
tives of underwriter’s associations from 
Australia, Austria, Belgium, Brazil, Can- 


ada, Ceylon, Chili, Columbia, Cuba, Den- 
mark, Egypt, England, Finland, France, 
Germany, Greece, Holland, India, In- 
donesia, Ireland, Israel, Italy, Japan, Ma- 
laya, Mexico, ee New 


Norway, Pakistan, the Philippines, Port- 
ugal, South Africa, Spain, Sweden, 
Switzerland, Syria, Turkey, the US., 
Venezuela, Argentina, Czechoslovakia, 
Hungary, Yugoslavia, Poland, and the 
USS.R. All meetings were held in the 
Shoreham hotel. 


Hutchinson Urges Carriers 
To Boost Standards, Aim 


For Private Truck Traffic 


The “big volume of traffic” which 
rightly should be the goal of compe- 
tition amongst public carriers today 
was now moving in “unwilling” pri- 
vate carriage, Commissioner Everett 
Hutchinson, of the Interstate Com- 
merce Commission, said in an address 
September 17 at a regional meeting of 
the Delta Nu Alpha Transportation 
Fraternity in Lancaster, Pa. 

“There exists a serious lack of under- 
standing among all segments of our 
population,” Commissioner Hutchinson 
said, “even, I fear, among many people 
in the industry itself. For example, many 
people are confused concerning the im- 
portance of competition and the proper 
function of profits in our transport sys- 
tem, and do not appreciate the impor- 
tant impact of competition in keeping 
transport public. minded, and do not un- 
derstand just what it is that brings 
about an increase in transport earnings. 

“Many think that drawing traffic away 
from for-hire competitors is the answer, 
when the simple fact is that in this 
day of intense competition when each 
mode of transportation renders substan- 
tially the same service for the shipper’s 
dollar, increased earnings will come 
more from national growth, lower unit 
costs and from traffic now moving in 
penne carriage than from competi- 

tors 

“Effective competition is not so much 
a matter of drawing traffic away from a 
competitor as it is doing a better job 
for the shipper’s dollar. The big volume 
of traffic that should be the goal of 
‘competition’ is that which is now mov- 
ing in ‘unwilling’ private carriage, and 
this is not fully understood in the in- 
dustry. It it were, I am sure there would 
be fewer inter-mode scraps over traffic 
already moving in for-hire carriage and 
more emphasis on satisfying the needs 
of shippers who now feel compelled to 
handle their own goods.” 


Industry Goal 

He added that some of the “primary 
causes” behind increased efficiency on 
the part of carriers were improved 
operating methods and equipment and 
improved salesmanship and _ service 
techniques. In the same vein, the com- 
missioner made note of an existing 
“need for fair profits and investment 
capital to provide the basic and practi- 
cal research and to buy the machinery 
and equipment which makes this in- 
creased output, this lower unit cost and 
improved efficiency possible.” 

“This should be an industry goal,” 
Commissioner Hutchinson said, “and, 
in the long years ahead it seems to me 
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that if we are to achieve our national 
goals and prevail as a free people, the 
goal of transport regulation should be 
to see to it that competition is encour- 
aged in the industry; that private own- 
ership and private operation is con- 
tinued; and that freedom of choice is 
preserved. At the same time, regula- 
tion should refrain from actions that 
tend to interfere with these objectives. 

“If we agree that personal freedom 
is the supreme aspiration of our great 
American system of private free enter- 
prise, then greater dimensions for free- 
dom must remain the permanent goal, 
and a strong transport system is one of 
the great instruments in the continuing 
endeavor to give greater dimension to 
personal freedom. 

“In the years since World War II, more 
has been done by way of modernization 
and improvement in transport than in 
any comparable period in history. Though 
these advances have not been accom- 
plished ‘across the board’ their impact on 
the industry and on the national eco- 
nomy has been tremendous .. . Even 
more dramatic improvements now seem 
certain. 


Not Enough Being Done 


“These innovations are producing 
greater efficiency, true, and are helping 
to lower the unit cost of providing the 
service shippers and the public demand, 
but is this enough? Is enough being done 
to meet the long range needs of an cx- 
panding economy? I think not. 

“To do this we need real business 
statesmanship in transportation—states- 
manship in discouraging unfair competi- 
tive practices and encouraging coordina- 
tion of service; statesmanship in em- 
phasizing the needs of the commerce of 
the nation; statesmanship in making 
transportation a functional, flexible sys- 
tem rather than a collection of separate, 
exclusive segments. 

“And I think there is cause for optim- 
ism in this connection. Transportation 
is becoming more and more public 
minded all the time. I believe we are 
truly on the threshold of a new era in 
transportation in which an even greater 
sense of national responsibility will be 
manifested.” 


Saunders to Talk on Mergers 
At World Trade Conference 


“The Effects of Recent and Prospective 
Railroad Mergers on Virginia Ports,” will 
be the topic of an address by Stuart T. 
Saunders, president of the Norfolk & 
Western Railway, at a luncheon on the 
second day of the twelfth annual Virginia 
World Trade Conference, October 13 and 
14, in the Roanoke Hotel, Roanoke. 

A feature of the opening day session 
will be a panel discussion on “Changing 
World Markets; Areas of Opportunity.” 
Panelists will include John D. J. Moore, 
vice-president of W. R. Grace & Co., 
New York City; E. E. Schnellbacher, di- 
rector of the office of trade promotion in 
the Bureau of Foreign Commerce of the 
Department of Commerce, Washington, 
D.C.; and Capt. L. A. Renahan, director 
of pubilc relations for Farrell Steam- 
ship Lines, New York City. 

The luncheon speaker October 13 is to 
be Donald L. Maggin, who is in charge of 
U.S. operations of Booz, Allen & Hamilton 
International, Inc., New York City. 

On the second day there will be a 
panel on “President’s Export Expansion 
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Program.” Participants will be Arthur H. 
Motley, president of the Chamber of Com- 
merce of the United States and president 
of Parade Publications, Inc.; Samuel C. 
Waugh, president and chairman of the 
Export-Import Bank of Washington, and 
Michael M. Mora, general manager of the 
Norfolk Port and Industrial Authority. 
Other second-day activities scheduled 
are the Student Form, an annual event, 
and the concluding annual banquet. 


Canadian Commission Gets 
Motion to Have Railroads 


Publicize Non-Rail Assets 


Eight of the 10 Canadian provinces 
put before the Royal Commission on 
Transportation in hearings Septem- 
ber 15 a motion asking the commis- 
sion to order the Canadian National 
and the Canadian Pacific railways to 
furnish financial] details of all their 
non-rail businesses and investments 
from 1945 to 1959. 


The so-called MacPherson commission, 
however, reserved judgment on the mo- 
tion, which was opposed by counsel for 
the two railroads. . 

The hearings are being held in re- 
sponse to instructions by the govern- 
ment in the order-in-council setting 
up the commission in May of 1959 to 
consider and report on whether and to 
what extent the railway act should spec- 
ify what assets and earnings of rail- 
ways in businesses and investment other 
than railways should be taken into 
account in establishing freight rates 
(T.W., Sept. 17, p. 44). 

The motion—made for all but Ontario 
and Quebec—was submitted to the six- 
man commission by J. J. Frawley, counsel 
for the province of Alberta. As an alter- 
native, the motion asked that the com- 
mission supply the provinces “any re- 
ports, memorandum or the like received 
by the commission or othewise” resulting 
from its study on the subject of non-rail 
income and assets. 

Ian Sinclair, counsel for the CPR, told 
the commission that sufficient data to 
meet the provinces’ demands were readily 
available from complete information 
filed annually with the Board of Trans- 
port Commissioners and the Dominion 
Bureau of Statistics, and that the mo- 
tion thus was “not well founded.” 

A. D. McDonald, counsel for the CNR, 
said his company was in “wholehearted 
agreement” with the CPR position. 

At a session September 13, the At- 
lantic provinces defended their plea 
for a new freight rate subsidy to help 
move maritime goods into central Cana- 
dian markets in competition with On- 
tario and Quebec producers. 

C. F. Dickson, economist for the Mari- 
times Transportation Commission, which 
made the subsidy proposal, on behalf 
of the four Atlantic provinces, said the 
maritime economic situation and the 
historical “right” of the area to get 
its goods into the concentrated markets 
of central Canada were principal reasons 
behind the proposal. 

“The same situation doesn’t exist in 
other varts of Canada,” said Mr. Dick- 
son, joined by A. G. Parks, another MTC 
revresentative, who said the Atlantic 
provinces “constitute a sort of special 
case.” 

Fred Hume, counsel for the truckers. 
asked whv—in view of the MTC’s belief 


that transport competition could be dis- 
couraged if the proposed subsidy were 
paid only to one form of transportation 
—the MTC hadn’t urged a change in 
the existing maritime freight rates act 
so that it, too, could be available for 
trucks. 

Mr. Dickson replied that the MTC did 
not believe the provisions of the act 
had too adversely affected the growth 
of trucking in the area. Future trucking 
development, he said, would be taken 
care of by the different approach in the 
MTC’s new subsidy proposal. 


On September 14, meanwhile, the 
Dominion Steel and Coal Corp. urged 
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the commission to recommend a reduc- 
tion. in rail freight charges on steel 
shipments from the maritimes to central 
Canada, with the suggestion that the 
federal treasury make up the difference 
in revenues to the railways. 

Dominion Steel called for the reduc- 
tion to help it overcome “the handicap 
of distance” from its principal markets 
in Ontario and Quebec and to afford it 
the opportunity “to participate to a 
greater extent than it has in the develop- 
ment of Canada.” 


Tennessee Police Disclaim Affiliation With 
‘Police Group’ Soliciting ‘Ads’ of Truckers 


Memphis Better Business Bureau Reports on ‘Police Association’ 
Selling Advertisements in ‘Tennessee Police News,’ Said to Have 
No Recognition by Nashville Police Chief, State Highway Patrol. 


By ROBERT M. BUTLER 


The Better Business Bureau of 
Memphis (Tenn.), Inc., acting to ad- 
vise businessmen of activities of cer- 
tain organizations alleged to solicit 
advertisements through questionable 
methods, has released to TRAFFIC 
Word and sent to Better Business 
Bureaus throughout the nation a re- 
port dealing with the “Tennessee 
Police & Judicial Officers Associa- 
tion,” of Nashville, and its “official” 
publication, the “Tennessee Police 
News.” 


In view of the peculiar relationship 
between policemen in carrying out their 
legal function and persons or companies 
subject to their jurisdiction, many com- 
plaints have been made regarding some 
“pseudo-police groups” in several states, 
alleged to be pressuring carriers and 
shippers to buy advertisements at high 
rates in “police publications.” (T.W., Aug. 
20, p. 31). 


Bureau Manager Reports 

George V. Morse, Jr., manager of the 
Memphis Better Business Bureau, ad- 
vised Trarric Woritp September 16 that 
the following report was being mailed to 
all better business bureaus on the “Ten- 
nessee Police News, Tennessee Police & 
Judicial Officers Association, Inc., 422 
Presbyterian Building, P.O. Box 1044, 
Nashville, Tenn.”: 

“The Tennessee Police News is an in- 
dependent publication owned, edited and 
published by H. A. “Tom’ or ‘Luck’ Ter- 
rell, previously identified in our files as 
a professional charity promoter. 

“It is the ‘official’ publication of the 
Tennessee Police & Judicial Officers As- 
sociation, Inc., at the same address, 
which Terrell previously advised us was 
organized in 1956, and chartered in 1957. 
Records of the Secretary of State show 
that the association was chartered as a 
non-profit corporation May 31, 1957, the 
incorporators being A. Y. Finley, H. A. 
Terrell, E. W. Sadler, John M. Murch, 
and F. J. Shattuck, Letterhead of the 
organization shows Terrell as ‘director,’ 
and Harry Lee as secretary. 

“Letterhead of the association also 


carries a statement: “The Only Co-op- 
erative Police Organization in Tennes- 
see. No Dues. No Joining Fee. No Ex- 
pense to Members. The Operation Is 
Financed by Our Publications, Etc.” 
“Solicitors, principally ‘Tom’ Terrell, 
A. Y. Finley, and Harry Lee, reportedly 
note the names and addresses of com- 
panies whose trucks, trailers, etc., pass 
through Nashville. They then place a 
long-distance call to the home office, 
and ask the company to buy advertising 
space in the Tennessee Police News. 
“They usually start at $137.50 for a 
half-page, but will settle for a smaller 
ad ($15, $25, $45, etc.) if the prospect 





resists. 
vertise, they will mail him an invoice 
of the ‘Sum Pledged,’ i.e., agreed amount. 
The invoices bear the name Tennessee 
Police News, and carry the disclaimer: 
‘Not Connected With, or Representatives 


If the prospect agrees to ad- 


of Any Other Organization. At the 
bottom anne rs ths «*-tomant ‘Over 4,000 
Associate Members—Join Now.’ 
“Examiua sui Of a recent undated 
issue of Tennessee Police News, identi- 
fied only as ‘1-1960’ [see illustration], 
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shows that some 412 advertisements were 
included with 36 pages, 13% inches by 
10 inches, pink paper, taking up nearly 
90 per cent of the space, with the re- 
mainder given to safety slogans, rules 
for safe driving, etc. Of the 412 ad- 
vertisements, only 28 were by Tennessee 
firms, the rest by firms in some 28 other 
states. On the bases of information 
furnished by those advertisers who re- 
sponded to a questionaire we sent to 
them an estimated $18,000 is repre- 
sented by these advertisements. 


‘Impressions’ of Advertisers 


“Advertisers indicated to the bureau 
various representations made to them by 
the telephone solicitors. Some indicated 
they were told their ‘donations’ would 
aid retired plociemen, or deceased offi- 
cers’ widows or orphaned children. Some 
were of the impression that the Tennes- 
see Police News had some affiliation or 
connection with some official law en- 
forcement agency, such as the Tennessee 
Highway Patrol, or Nashville City Po- 
lice. 

“Advertisers indicate they were mailed 
a supply of special wallet-sized cards, 





pink for their drivers, and blue for their 
executives, which they were to carry for 
identification purposes. 


“The blue cards carry the name “Ten- 
nessee Police & Judicial Officers Ass’n., 
Inc.,’ and certify that ‘ (name in- 
serted) of is a member in good 
standing for 1960.’ Pink cards are iden- 
tical, except they substituted the word 
‘driver’ for ‘executive.’ Cards carry the 
processed signature of H. A. Terrell, di- 
rector. 


“From a previous investigation made 
by this bureau in 1957, we understood 
that Terrell and his publication had no 
recognition or acceptance in officia] law 
enforcement circles. 


Inquiries Mount 

“More recently, as the tempo of in- 
quiries on Tennessee Police News began 
to mount, we wrote to Nashville Police 
Chief, Douglass E. Hosse, and also to 
Commissioner of Safety, Greg O’Rear, 
whose department operates the Tennes- 
see Highway Patrol (our state police or- 
ganization), inviting their opinion and 
and comments on the subject organiza- 
tion. 


“Chief Hosse, on August 31, 1960, ad- 
viaed us in part as follows: 


. In this regard you have practi- 
cally the same information as is in my 
file concerning this Mr. Terrell and 
his so-called association. The matter 
has been taken up with the attorney- 
general here. 

“I do not know anything about the 
4,000 associate members that he claims 
to have in his organization. I can only 








say that the Nashville Police Depart- 
ment does not in any way have any 
part whatsoever in this organization, 
membership or otherwise. I have on 
many occasions advised business people 
all over the nation that have called, 
stating they have received such tele- 
phone calls as you describe, that we 
were not a part of this organization nor 
was it approved by this department. 

“*Thanking you for your interest in 
this matter and assuring you of the co- 
operation of this department in any way 
possible, I am... . 


Highway Patrol’s Position 

“Major Henry M. Heer, administra- 
tive assistant, Tennessee Highway 
Patrol, answered for Commissioner 
O’Rear, on September 1, 1960, as follows: 

“*This will acknowledge your letter 
of August 26 addressed to Commissioner 
O’Rear concerning the Tennessee Police 
& Judicial Officers Association of this 
city. 

“*We in the law enforcement profes- 
sion have been plagued by this bogus 
organization for several years by their 
solicitations of various business concerns 
that operate through Tennessee under 
the subterfuge of representing police 
organizations in this state. 

[An error in quoting Major Heer in 
the original report by the Memphis BBB 
was corrected by the bureau subse- 
quently to read as it appears herein.] 

“No police agency sponsors or ap- 
proves this association and no police 
officer in Tennessee is a member of this 
so-called police association. 

“*The department’s position regarding 
this outfit has not changed and never 
will as long as they engage in unauthor- 
ized and unscrupulous activities. 

“When this matter was first brought 
to our attention I personally went to 
the district attorney of this county and 
submitted the information to him and 
he stated that unless they failed to 
issue the proposed magazine that they 
could not be charged with any specific 
state violation, which explains why they 
have been able to continue operations. 
They have a charter issued by the Secre- 
tary of State. 

“*We sincerely appreciate your notify- 
ing all the firms that have contributed 
and inform them exactly how the law 
enforcement profession in Tennessee 
feels about this organization as it cer- 
tainly has given us a black eye parti- 
cularly with ont-of-state business firms. 

“*We have received several checks from 
out-of-state firms which were mis-sent 
by the Post Office due to the improper 
addresses being mailed to the Tennessee 
Police News, Nashville, Tenn.: we have 
returned these checks to the donors 
along with a letter of explanation and 
have been successful in cutting of quite 
a few dollars from their source of re- 
venue. 


Permission to Quote 


“With the help of organizations such 
as yours it is possible that we can put 
them completely out of business by 
cutting off their source of revenue. 


“*You have our permission to use 
all or any part of this letter...” 

“Tennessee Police News, as far as this 
bureau can determine, has no paid cir- 
culation, and whatever free circulation 
is made seems to be largely limited to 
advertisers who may ask for proof of 
publication. 

“Frequency of publication is unknown. 
Advertisers indicate they were solicited 
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for one issue in January or February of 
1960, and also again in May, June or 
July for a ‘big Jubilee edition.’ Some 
indicated they were told it was published 
twice a year. 


“One respondent to the questionnaire 
advised this bureau: ‘In the trucking 
business you more or less have to read 
between the lines when called from a 
600-mile distance.’ 

“Another put it this way: ‘When you 
operate trucks over the road, you don’t 
take chances with anyone who might 
represent the law.’ 


Organization in Alabama 


“While there is no known connection 
between the two, a similar telephone 
campaign to truckers, etc., is currently 
going on from Birmingham, Ala., by 
the Alabama Law Enforcement Officers 
Association, for its ‘Alabama Law En- 
forcement Officer’ publication. 

“The promoter handling this is The- 
ron C. Terrell, according to the Bir- 
mingham BBB, who is understood to 
be the son of H. A. ‘Tom’ Terrell. Some 
advertisers indicate they have been so- 
licited by both organizations.” 

Mr. Moore told Trarric Wor.tp in re- 
leasing his report: 

“Your interest in getting this solicita- 
tion before your readers is indeed ap- 
preciated.” 

Robert B. Renwick, general manager 
of the Better Business Bureau of Bir- 
mingham (Ala.), advises in a joint re- 
port with the Better Business Bureau of 
Mobile (Ala.) County, that: 

“. .. The Alabama Law Enforcement 
Officers Association is supported in its 
entirety by revenue secured from the 
sale of advertising. 

“The association has entered into a 
contract with Mr. Thomas L. Smiley, a 
Birmingham attorney, to publish the 
association's official magazine, “The Ala- 
bama Law Enforcement Officers.’ Mr. 
Smiley has, in turn, contracted with Mr. 
T. C. Terrell, of Birmingham, to handle 
the telephone solicitation for advertis- 
ing. 

“Mr. Terrell receives 60 per cent of the 
total funds raised from sale of advertis- 
ing. 

“The remaining 40 per cent of the 
funds is used to defray the cost of the 
publication, printing, distribution and 
profit for the Alabama Law Enforce- 
ment Officers Association. 

“Circulation of the ‘Alabama Law En- 
forcement Officers’ is 5,000 per issue.” 

Mr. Renwick said that his office had 
received numerous inquires from persons 
in various parts of the country, such as 
Texas, Pennsylvania, Wisconsin, Georgia 
and Arkansas, who had been solicited 
to purchase advertisements in the pub- 
lication. 

He said the above report was for- 
warded to all persons making inquiry 
concerning the association’s publication. 


Other Organizations Surveyed 


In an effort to discover whether other 
police organizations followed a general 
practice of soliciting advertisements for 
their publications, Trarric WorLD 
learned: 

Leroy Wike, executive secretary of the 
International Association of Chiefs of 
Police, an organization of world-wide 
membership with headquarters in Wash- 
ington, D.C., which also has an official 
publication the “Police Chief,” advises 
that his organization does not solicit ad- 
vertisements from any type of company 
operating or using motor freight trans- 
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portation, nor does his organization en- 
dorse any so-called police group that did. 

Chief Wike stressed that while his or- 
ganization did not have a “holier than 
thou” operating policy, the IACP long- 
ago had rejected the idea of soliciting 
advertising generally because of the pos- 
sible “coercive factor.” 


NSA Leader Comments 


Charles J. Hahn, executive secretary of 
the National Sheriffs’ Association, an or- 
ganization with headquarters in Wash- 
ington, D.C., and with state affiliated 
groups throughout the country, all 
Sheriffs and deputies, takes the same 
position. He said the NSA, which pub- 
lishes “The National Sheriff,” does not 
solicit any advertising other than from 
manufacturers of equipment used by 
sheriffs in the performance of their 
duties. 

To his knowledge, said Mr. Hahn, none 
of the affiliated state sheriff associations 
solicited shipper or trucker advertise- 
ments in their publications, a practice 
contrary to the policy of the NSA. 

One of the state groups affiliated with 
the National Sheriffs’ Association is the 
Alabama Sheriffs Association, of Mont- 
gomery, headed by Sheriff Lester L. Hol- 
ley, of Elmore County, president. 

Mrs. Louise B. Todd, executive secre- 
tary of the Alabama Sheriffs Association, 
and editor of its publication, the “Ala- 
bama Star,” advises that the associa- 
tion’s rule is “that we do not solicit any 
advertising and never have... .” 


Sheriff Takes Action 


In fact, she stated, “in a recent tele- 
phone type approach to collect money 
in Elmore County, [Sheriff] Lester Hol- 
ley notified radio and other news media 
of his stand and did not permit solicita- 
tion. . . .” She added: 

“It is good to know that the Alabama 
Sheriffs have people in your position 
working with us to clear up any mis- 
understandings which have arisen from 
the various law enforcement groups in 
the state. 

“The Alabama Trucking Association 
is a very outstanding association in our 
state and is headed by a very fine staff. 
We work together closely and it is with 
their interest as well as the Sheriffs 
that we clear up all questions.” 

James I. Ritchie, general manager of 
the Alabama Trucking Association, Inc., 
Montgomery, advises: 

“We are acquainted with the reputa- 
tion of the Alabama Law Enforcement 
Officers, Inc.. but feel much more com- 
prehensive information and actual cases 
are available to you through the Bir- 
mingham Better Business Bureau, Bir- 
mingham, Ala., and the Chamber of 
Commerce. 

“This association endorses no other 
organizations other than the affiliated 
American Trucking Associations’ groups. 

“While we endeavor to warn our mem- 
bers of questionable solicitations, we do 
so on the basis of factual information 
and complaints circularized as a mem- 
bership service through channels other 
than printed publications. .. .” 


Milwaukee Reduced Fare Plan 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad has announced exten- 
sion of its reduced-rate plan for passen- 
ger travel on the ‘Olympian Hiawatha” 
between Milwaukee-Chicago and Seat- 
tle-Tacoma, Wash., through May 15, 


1961, “in response to popular demand.” 

Under the plan, “Touralux” berth 
space rates are trimmed 15 per cent and 
regular dining car meals 30 per cent. 
The plan was first introduced in Novem- 
ber, 1959, and was to expire September 
15, 1960. 


$11 Million Electronic Yard - 
Formally Dedicated by NYC 


The New York Central Railroad form- 
ally dedicated its fourth “push-button” 
yard, located at Avon, Ind., September 
15, with Alfred E. Perlman president, 
and Governor Harold W. Handley, of 
Indiana, cutting an electronic “ribbon” 
by swinging railroad lanterns through a 
photoelectric beam. 

The $11 million facility covers 490 
acres lying seven miles west of Indiana- 
polis and has been under construction 
for two years. About 3,000 cars a day 
can be classified in the “Big Four Yard,” 
the Central says. The yard is three and 
three-quarters miles long and has 66 
miles of track capable of handling 4,480 
cars. The classification tracks have a 
capacity of 2,030 cars. 

“The Big Four Yard will save 24 hours 
in rail shipments from the Mississippi 
to the Atlantic seaboard,” said Mr. Perl- 
man, adding that the Central expected 
the yard to pay for itself in less than 
three years by increasing efficiency and 
reducing operating costs. 

The Central’s other three automatic 
yards are at Elkhart, Ind.; Buffalo, N.Y., 
and Youngstown, O. 


“As a freight train enters the yard,” 
the Central says, “it passes a television 
camera which scans the car numbers. 
This is transmitted by closed circuit to 
television receivers in the main yard 
building. 


“There, the car numbers are classified 
as to destination, while this is being 
done, a yard engine begins moving the 
incoming train toward the ‘hump’—a 
19-foot, man-made elevation where ac- 
tual classification starts. 


“Atop the hump, in the main yard 
building, is a yard conductor. He re- 
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ceives the printed consists and as the 
cars come up to the crest for uncoupling 
he pushes one of 55 buttons, one for 
each classification track. : 

“At this point, electronics takes over. 
Switches are opened automatically. Com- 
puters measure the car weight, rollabil- 
ity, distance, track conditions and even 
the wind velocity. The mechanical brain 
then requlates retarders, a braking de- 
vice, on the downward track to send the 
car into its classification track at the 
proper coupling speed. 

“Another yard engine moves the classi- 
fied car to a departure track. Diesels 
take over and the full train speeds on 
to the city of destination.” 

A 24-channel microwave system links 
the yard with the Central’s southern 
district headquarters in downtown In- 
dianapolis. 


Ovens Appointed Officer of 
College of Advanced Traffic; 
Baker Named Acting Dean 


E. Albert Ovens, vice president and 
dean of the Academy of Advanced 
Traffic, New York and Philadelphia, 
has been named to the additional 
post of executive vice-president of 
the College of Advanced Traffic, Chi- 
cago, and Francis M. Baker has 
been appointed acting dean. 

Announcement of the appointments 
was made by E. F. Hamm, Jr., president 
of The Traffic Service Corp., the organ- 


ization of which the two schools form 
the educational division. 

Also, the Traffic Service Corp., pub- 
lishes ‘TraFFic Wortp, Daily Traffic 
World and Traffic Bulletin. 

Mr. Ovens, himself a member of the 
first graduating class of the Academy of 
Advanced Traffic, in 1932, has been vice- 
president and dean of that institution 





High above the New York Central Railroad’s new Big Four yard west of Indianapolis sits the car 

retarder, who operates the control mechanism guiding freight cars to classification tracks. The $11 

million ‘push-button’ yard was dedicated September 15 in ceremonies participated in by Alfred E. 
Perlman, president of the Central, and Governor Harold W. Handley, of Indiana. 
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since 1951. He has been on its staff as 
director of research and as an instructor 
for six years. Formerly, he was a member 
of the evening school faculty of the 
Academy for 14 years. His experience in 
traffic and transportation includes em- 
ployment by both shipper and carrier 
organizations, among them the National 
Biscuit Co. and the Chicago & North 
Western Railway. 

Mr. Baker has been on the staff of the 
College of Advanced Traffic since 1939, 
with three years out for military service 
from 1942 to 1945. His most recent posi- 
tion has been that of registrar. He was 
at one time traffic manager of the John 
Wood Manufacturing Co. 


Short Line Rail Group Plans 
‘Transport Revolution’ Show 
At Green Bay Convention 


“Revolution in Transportation” 
will be the subject of an exposition 
scheduled in conjunction with the 
forty-seventh annua] national con- 
vention of the American Short Line 
Railroad Association, October 1 
through 5, on the grounds of the 
National Railroad Museum, Green 
Bay, Wis., the association has an- 
nounced. 


Sponsored by the ASLRA, the Green 
Bay Traffic Club, the Delta Nu Alpha 
Transportation Fraternity, the Greater 
Green Bay Area Chamber of Commerce, 
and the museum, the exposition will 
show the latest railroad, piggyback, ma- 
terials handling, and other transporta- 
tion equipment available from more than 
a score of manufacturers. 


Noted Speaker Slated 


Among the speakers listed on the pro- 
gram for the association’s meeting are: 

Daniel P. Loomis, president of the As- 
sociation of American Railroads; Francis 
A. O'Neill, Jr., chairman of the National 
Mediation Board; John H. Winchell, 
chairman of the Interstate Commerce 


, regional 
and the dedication of the Short Line 
Memorial Building. 


End-Unloading Hopper Car 


Described as Forward Step 


Development of an end-unloading 
covered hopper car, described as a 
“significant and original forward step 
in bulk material handling,” has been 
reported by the Pullman-Standard Co 
and the Kurth Malting Co. 

Kurth officials say that their prototype 
car, which has been leased 





The companies listed the following six 
features of the new car: 

“(1) A completely closed system, im- 
pervious to dirt, rain, snow, etc. 

“(2) One hundred per cent self-clean- 
ing, containing no extreme angles nor 
any corners or by-passes where malt or 
grain might lodge. 

“(3) Universal end unloading. The 
entire car can be unloaded from twin 
outlets at either or both ends using 
one, two, three or four hose connections, 
as desired. 

“(4) Individual hopper outlets are 
opened from roof hatches. The one 
operator required to unload this car 
need never crawl under the car because 
unloading is accomplished from the roof 
and car ends. 

“(5) Although the ‘Kurth Kar’ is 
primarily designed for pneumatic un- 
loading, provision is made for gravity 
unloading as well. 

“(6) The experimental prototype has 
been installed on a 2,900-cubic-foot 
covered hopper car. Pullman-Standard 
officials emphasized that the device will 
be offered on all standard PS-2 covered 
hopper cars with capacities up to 3,500 
cubic feet.” 

The car is reported undergoing final 
testing at various breweries throughout 
the country. 


Plowman Talk to Keynote 


Seminar at Arizona State 


E. Grosvenor Plowman, vice-president 
—traffic of the United States Steel 
Corp., Pittsburgh, is listed as the keynote 
speaker for the fifth annual Southwest- 
ern Transportation Seminar, which will 
be held November 4 at Arizona State 
University. 

Announcement of the seminar—with 
the theme “Transportation Coordina- 
tion”—was made by the four sponsor- 
ing organizations: The Phoenix Traffic 
Club, the Phoenix chapter of the Delta 
Nu Alpha Transportation Fraternity, 
the Phoenix Chamber of Commerce and 
the university. 

Co-sponsors will be the Tucson and 
El Paso traffic clubs and chambers of 
commerce, the University of Arizona, 
the Tucson DNA chapter, the El Paso 
chapter of the National Defense Trans- 
portation Association and the TWC of 
the University of Texas. 


Reading Steps Up TOFC 
Service, Adds Schedules 


The Reading Railroad announced Sep- 
tember 16 two new schedules for trailer- 
on-fiat-car service between Philadelphia, 
Reading and Harrisburg, Pa. and points 

service for the 


points via the Reading, Western Mary- 

Pittsburgh & West Virginia, and 
Plate railroads. 

alternate route adds Cin- 

Dayton to the list of cities 


TRAFFIC WORLD 


served by the Reading from the rich 
eastern Pennsylvania industrial region,” 
the company said. 

In addition, the Reading said it had 
inaugurated TOFC service to and from 
Detroit via the Reading, Western Mary- 
land, Nickel Plate, and Detroit, Toledo 
& Ironton railroads, with second morn- 
ing arrivals in Detroit from Philadelphia, 
Reading and Harrisburg. 

The Reading said that two trains 
carrying TOFC trailers, known as 
“Alphajet 1” and “Alphajet 12,” were 
operating on faster schedules between 
eastern Pennsylvania points and the 
west. Both trains had their schedules 
trimmed by 45 minutes, the Reading 
said, permitting quicker transfer of 
trailers to and from tractors at termi- 
nals. 

In announcing the two new routes, the 
Reading also disclosed that its TOFC 
traffic for the first six months of 1960 
was up by almost 100 per cent over the 
Same period in 1959. During the recent 
Pennsylvania Railroad strike, TOFC on 
the Reading increased by more than 800 
per cent, the railroad said. 


Shipper-Motor Conference 
Set for Nov. 18 in Winnipeg 


A shipper-motor carrier conference 
will be presented November 18 in Winni- 
peg, Canada, under sponsorship of the 
Manitoba Trucking Association and the 
Manitoba division of the Canadian In- 
dustrial Traffic League. 

Announcing this, the CITL says it will 
be the first conference of its kind. The 
league says a wide range of topics will 
be covered by a panel of four members, 
with the moderator being V. M. 
Stechishin. 

Co-chairman for the conference will 
be W. T. Stainton, of the Manitoba 
division of the CITL, and J. C. Muckle, 
president of the Manitoba Trucking As- 
sociation. 


Garrett to Provide Direct 


Service to Canadian Border 


Authority granted by the Interstate 
Commerce Commission to Garrett 
Freightlines for temporary management 
and operation of part of the motor car- 
rier rights of Rice Freight Lines will per- 
mit Garrett to provide much added 
service for shippers, it has announced. 

“The authority, when joined with the 
present routes of Garrett Freightlines,” 
the company says, “will allow the com- 
pany to provide a direct one-line service 
from Los Angeles, San Francisco, Denver 
or Albuquerque to the Canadian border 
at Sweetgrass, Mont., as well as provid- 
ing a regular and irregular operating au- 
thority from Great Falls to Browning, 
Mont., and from Browning to Havre, 
Mont. 

“The most important segment of this 
new Garrett route will be from Great 
Falls over highway 91 through Conrad 
and Shelby to the Canadian border at 
Sweetgrass. All intermediate points 
along this route can be served under the 
temporary authority granted by the ICC. 

“Intrastate authority from the Mon- 
tana Railroad Commission has also been 
granted, in order that shippers in the 
Great Falls area may benefit from this 
added service.” 

The Commission granted the tem- 
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porary authority, with conditions, in 
MC-F-7448, Garrett Freightlines, Inc.— 
Purchase (Portion) — Western Express 
(T.W., Sept. 3, p. 82). 

Garrett has its headquarters in Poca- 
tello, Ida. Rice, formerly Western Ex- 
press, has its main offices in Great Falls. 


Michigan Truckers Elect 


Lewis to Head Association 


Philip W. Lewis, president of Grand 
Rapids Motor Express, Grand Rapids, 
has been elected the twenty-fourth 
president of the 
Michigan Trucking 
Association. The 
election of new of- 
ficers took place 
September 15, the 
second day of the 
association's three- 
day convention in 
Traverse City. 

Mr. Lewis suc- 
ceeds Herb Schind- 
ler, Jr., executive 
vice-president and 
general manger of 
White Star Truck- 


P. W. Lewis 


ing, Lincoln Park. 

Other new association officers are Don- 
ald P. Kipp, president of Kramer Bros. 
Freight Lines, Inc., Detroit, first vice- 
president; Charles Cooper, president of 
Holland Motor Express, Inc., Holland, 
second vice-president; James House, Jr., 
partner in James House & Sons, Essex- 
ville, secretary, and J. H. Fleas, presi- 
dent of Associated Truck Lines, Inc., 
Grand Rapids, treasurer and reelected 
vice-president from Michigan to the 
American Trucking Association, Inc. 

The following MTA board members 
were elected directors of the ATA: 

Local cartage—Howard Hare, of the 
Hare Cartage Co., Detroit; private car- 
rier—Abner T. Davis, of the Pure Oil Co., 
Detroit; contract. carrier—Peter Vroom, 
of Henry Vroom & Son, Inc., Detroit; 
specialized carrier—Frank Baird-Smith, 
of the Refiners Transport & Terminal 
Corp., Deroit, and common carrier— 
L. D. Rahilly, of the Interstate System, 
Grand Rapids; William C. Blair, of 
Great Lakes Express, Saginaw, and 
Edward S. Kramer, of Kramer Bros. 
Freight Lines, Detroit. 


Parcel Post Association 
To Hold Package Conference 


A Package Shipments Conference, 
sponsored by the Parcel Post Associa- 
tion, Inc., will take place October 26 in 
the Statler hotel, New York City. 


The conference will enable package 
shippers, seeking lower costs and in- 
creased distribution efficiency, to dis- 
cuss their problems with carriers and 
shipment consolidators. 


In announcing the conference, Erwin 
H. Tuthill, general traffic manager of 
Avon Products, Inc., Suffern, N.Y., and 
chairman of the Parcel Post Association, 
said: 

“Package shippers and carriers can do 
much to ease the pinch of increasingly 
high distribution costs and diminishing 
efficiency which plague both. 

“Various transport services are avail- 


able to serve the shipper competently. 
Each type of service has its own peculiar 


advantage. Using these services, either 
singly or in combination, a package 
shipper may tailor a shipping pattern 
to closely fit his particular needs what- 
ever they may be.” 

“Important savings in operating time 
and money are readily at hand for 
package shippers. It is largely a matter 
of dovetailing to best advantage the 
several kinds of package shipment 
service.” 

“The various transport media, for 
their part, serve most efficiently and 
economically only when they know a 
shipper’s particular problem.” 

“Getting shippers and carriers together 
to review their common interest can 
produce profit for both. That is why 
Parcel Post Association has 
the Package Shipments Conference.” 

While the interest of the Parcel Post 
Association was generally limited to 
parcels of less than 100 pounds, Mr. 
Tuthill emphasized that the economies 
of parcel shipping in multiple lots was a 
practical concern of the association. 

In the morning, each speaker will 
discuss in 10 to 15 minutes his particular 
area of package distribution. The after- 
noon session will consist of a “circles 
of information” forum at which each 
speaker and others will discuss problems 
with individual shippers. 
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T. R. Bartels, president of the Republic 
Carloading and Distributing Co., will dis- 
cuss freight forwarding. Operations of 
package consolidators will be discussed 
by Sam Kreis, president of U.S. Packing 
and Shipping. Speaking for shipper co- 
operatives will be Robert DeKroyft, a 
lawyer. 

Cc. W. L. Foreman, vice-president of 
United Parcel Services, will outline op- 
erations of his company. W. B. Johnson, 
president of the Railway Express Agency, 
will outline express operations. 

As for bus transportation, package 
transport will be covered by C. M. 
Thomas, of the Greyhound Corp., and 
local package delivery service will be the 
topic of Garrett P. Kiely, president of 
Parcel Delivery Service and Chairman 
of the Local Cartage National Confer- 
ence. 

Mr. Tuthill will tell how Avon uses 
combination truck-parcel post. Al Mar- 
kewitz, vice-president of Helm’s Express, 
will discuss the position of over-the-road 
transporters. 


The conference will be open to pack- 


age shippers generally, and there will be 
an admission fee. 


Surging Population Growth Can Actually 
Harm, Not Benefit, Rails, E. V. Hill Says 


Eastern Railroad Official Says That Rising Population Can Bring 
Shifts Away From Railroads. To Combat This, He Suggests Rate 
Adjustments to Halt Diversion and to Stimulate Added Traffic. 


Quite apart from certain other in- 
dustries, the railroad industry does 
not automatically stand to gain 
from the mushrooming US. popula- 
tion, and, in fact, in some cases the 
population increase and the result- 
ing industrial expansion can even 
have an adverse effect on the rail- 
roads, according to E. V. Hill, chair- 
man of the Traffic Executive Asso- 
ciation—Eastern Railroads. 


To combat such possible adverse effects, 
Mr. Hill says the rail rate level must be 
adjusted so as to halt diversion of rail 
business and to develop increased traffic. 

Mr. Hill expressed his views September 
15 in a talk at the fifty-eigth annual 
metting of the National Petroleum As- 
sociation in Atlantic City, N.J. Another 
speaker was Commissioner Laurence K. 
Walrath, of the Interstate Commerce 
Commission (see story elsewhere in this 
issue). 


Losses in Rail Traffic 


Mr. Hill explained his theory by saying, 
first, that the development and wide ac- 
ceptance of the compact automobiles 
in turn reduced the railroads’ 
in hauling steel. Secondly, he said the 
vast majority of the 30,000 or so new 
localities created by the population 
“explosion” were not touched directly 
by rail lines and, “therefore, the railroads 
cannot serve their transportation needs 
except perhaps through piggyback.” Still 
another factor, he said, was that with 








the population increase cities adjacent 
to productive localities were absorbing 
the total output and thus reducing the 
outbound transport potential. Industry 
decentralization, he added, some times 
hurt the railroads because of resulting 
shifts to other modes of carriage. 

Mr. Hill mentioned that the eastern 
railroads had in light of this established 
a new department in his association 
known as the commercial research de- 
partment, and he continued by saying: 

“By studying the growth rate of vari- 
ous businesses, it seemed clear to our 
research group that if the rail rate 
level could be adjusted so as to do no 
more than retain a continuing percent- 
age of traffic in a specific commodity 
for the future, the growth of that indus- 
try would gradually increase the rail 
tonnage in that commodity. 

“For example, in the case of an in- 
dustry whose historical growth rate has 
been about 5 per cent per annum, a re- 
duction in freight rates sufficient only 
to halt further diversion of our business 
should thereafter tend to develop in- 
creased traffic in about the same ratio. 
We should achieve an increase in rail- 
road tonnage in that business from 20 
to 25 per cent within the next four or 
five years—and we could do this with- 
out taking a single pound of traffic 
away from any other form of transpor- 
tation. 


“This concept is most impértant, be- 
cause an over-all increase of 20 per cent 
in existing intercity rail ton-miles in 
Eastern Territory would be sufficient 
to overcome most of the current finan- 
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Ship safely through 
Heat or Cold in 


NORTH AMERICANS 
DRI-PROTECTO CAR 


Shipping in Dri-Protecto cars extends your 
quality control program all the way to your 
customer’s dock. 


The Dri-Protecto car’s exceptionally tight 
construction and thick, all-around insulation 
keep temperatures in a constant range. 


Condensation is minimized. Insect pests are 
sealed out. Your product arrives just as clean, 
fresh and free of infestation as when it left 
your plant! 

And the Dri-Protecto car’s smooth, flush 
interior means greatly reduced car preparation 
costs. 

Dri-Protecto cars—your best insurance of 
customer satisfaction—can be in your full-time 
service without a cent of capital investment 
on your part. For more information. ..or a test 
...write or phone NORTH AMERICAN CAR 
CORPORATION, 231 South LaSalle Street, 
Chicago 4, Ill. Telephone: FInancial 6-0400. 
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cial difficulties of the eastern railroads. 
Such an increase would likely cause se- 
vere car shortages, temporarily, but with 
increased revenues the problem of fi- 
nancing equipment purchases would be 
simplified. 

‘Of course, it will often cause an im- 
mediate sacrifice of present revenues to 
halt the traffic erosion and get ourselves 
onto these so-called industrial growth 
lines. And we have to do this at a time 
when the industry needs all the dollars 
it has, and then some. But, the concept 
has proved its worth in several instances 
and there is no doubt but that it is a 
sound theory even though costly to initi- 
ate.” 

As an example, Mr. Hill brought up 
the subject of glass containers. 


‘Tied to Population’ 


“Here is something tied pretty closely 
to the population curve,” he said. “Glass 
containers of ome kind or another are 
used by every individual for one pur- 
pose or another, from the cradle to the 
grave. Despite inroads of other contain- 
ers, metal, plastic, paper, etc., the glass 
container industry has enjoyed a rate 
of growth of about 5 per cent per an- 
num for the past 20 years or more. 
To make a ton of glass requires essen- 
tially two raw materials, sand and soda 
ash. Thus, the glass container industry 
provides not one but three opportunities 
to increase rail tonnage by upwards of 
25 per cent during the coming four or 
five years. 

“We have already adjusted the rates 
on these raw materials and the new 
rates are beginning to pay off. We are 
currently studying our rates on the fin- 
ished containers. We have been success- 
ful in rate adjustments on paint and 
aluminum articles. In all, we have made 
about a dozen such adjustments during 
the past year. Only time will prove con- 
clusively the effectiveness of this ap- 
proach but we are most optimistic as 
to the long-term result. 

“Another important area of study has 
been that of so-called incentive loading 
rates and providing alternating mini- 
mum weights, that is, lower charges per 
100 pounds when cars are more heavily 
loaded. Rates of this kind are not new. 
They have been published rather exten- 
sively in one form or another during 
the past 20 or more years. 

“In the beginning, freight traffic offi- 
cers had a hazy understanding that it 
costs very little more to haul a heavily 
loaded car than one that is lightly 
loaded and it was plain to them. that 
heavier loads would save cars and tend 
to relieve car shortages. But, it was not 
until our cost experts figured the so- 
called ‘contribution to overhead’ of a 
heavily. loaded car, compared to one 
lightly loaded, that we fully understood 
this rate-making concept. Our commer- 
cial research group also discovered that 
the usual method for establishing such 
rates were not as productive as they 
“eo be. 

‘For example, the customary way for 
developing such rates had been to allow 
something off from the basic normal 
rates, usually about 20 per cent, for the 
weight shippers would load into cars 
above the stated minima. Our research 
group found after an extensive study 
that the average loads had not usually 
been increased by this method and that 
in some instances the changes in rates 


had only resulted in a loss of freight 
revenues, 

“By looking into the matter further, 
we learned that most commodities are 
usually loaded well above stated tariff 
minima which are after all just that 
To provide real incentive for heavier 
loading our researchers recommended 
that future rates of this type be meas- 
ured not from existing minimum weights 
but from average loadings as a base. 
They recommend further that the dis- 
count for added weight be increased to 
a degree sufficient to induce shippers 
to undertake the extra expense of heav- 
ier loading.” 


‘Results and Potentials’ 


Among other “results and potentials” 
of the research, Mr. Hill listed possible 
volume rates, trainload rates and 
or contract rates. He said the railroads 
remained the lowest-cost mass trans- 
portation agency and should refiect their 
relative economy in their pricing struc- 
ture. 

“You may be surprised,” he said, “that 
I have not mentioned the need to estab- 
lish rates to meet competitive rates of 
other forms of transportation. Of course, 
we are doing that every day. 

“But in our long-view research, our aim 
is to price our product, transportation, 
according to our own economics and to 
let the chips fall as they may. There are 
areas where the railroads cannot afford 
to provide rates and services comparable 
to those offered by our competition and, 
conversely, our competition cannot for 
long meet rail costs in other situations. 
There is no profit in handling traffic at 
a deficit. We are saddled with more than 
our share of them as it is. 

“What we are endeavoring to do is to 
attract to rail movement the traffic we 
can handle most economically. This 
practice certainly is in our interest and 
ou that of our patrons and the public 

“We ‘fully recognize that there are 
many transportation tasks that can be 
more economically performed by other 
agencies of transportation, and we 
should not risk going broke by trying to 
compete where the other fellow has the 
economic advantage. . . 

“I believe the course we of the rail- 
roads are following in the direction of 
economic pricing of railroad will prove 
to be to the advantage of the railroads, 
of the shippers and of the nation. I 
believe this approach to pricing is to the 
advantage of all forms of transportation, 
and not that of the railroads alone 

“Because, the less costly we can make 
transportation by all methods to our 
customers, ae cn ee ee 
wil be able and willing to purchase. And 
this course is particularly necessary on 
the part of common carriers—because 
unless common carriers exert themselves 
to operate and price their service eco- 
nomically, the more their patrons are 
pre ony to provide their own transpor- 

on. ” 


New Air Traffic Records 


American Airlines, Inc., has announced 
that its air freight and passenger volume 
in August set all-time records for the 
month. 

G. Marion Sadler, vice-president and 

general manager, said that air freight 
volume increased by 7 per cent over 1959 
to about 9.8-million ton miles. Revenue 
passenger miles for August totaled more 
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than 610-million, an increase of about 
5 per cent over 1959, he said. 

Mr. Sadler also said that American 
also registered gains in express and in 
first class mail shipped by air. 


Conoco Official Advocates 
Highway Taxes Levied 
On More Than Actual Users 


Actual users of the nation’s high- 
ways are not the sole beneficiaries of 
good roads and thus should not con- 
tinue to be required to contribute 
100 per cent of the cost of construc- 
tion and upkeep, in the opinion of 
Lloyd F. Thanhouser, vice-president 
and general counsel of the Conti- 
nental Oil Co. 


Speaking September 21 in San An- 
tonio, Tex., at the annual meeting of the 
Texas Mid-Continent Oil and Gas As- 
sociation, Mr. Thanhouser said that 
even those individuals who don’t act- 
ually use the highways were dependent 
on the roads for bus transportation, 
truck deliveries, fire and police protec- 
tion and numerous other purposes. 

“The conclusion is inescapable, it 
seems to me, that our highway system 
is in fact the concern and responsibility 
of every last soul in this country,” he 
said. “All American citizens are bene- 
ficiaries of good highways, and it stands 
to reason that every citizen should con- 
tribute equitably to their cost.” 

Mr. Thanhouser said that in 1959 the 
tax on regular gasoline amounted to 
nearly 50 per cent of its retail price at 
the service station pump and 85 per cent 
of its wholesale price at the refinery 
gate. 

“Altogether, therefore,” he said, “the 
American motorist was in 1959 bilked, 
milked, plucked and fleeced by federal 
and state tax collectors to the tune of 
almost $9 billion. That is twice as much 
as it took to run the whole federal 
government when I was in college. 

“In the same year, 1959, total capital 
expenditures for highway construction, 
laid out by all units of government in 
these United States, amounted to only 
$6.8 billion. If you add on the $2.4 bil- 
lion spent during the year for highway 
maintenance, you will find that highway 
users paid’ just about 100 per cent of 
the nation’s astronomical highway ex- 
penditures. That isn’t plain old high- 
way robbery—that’s murder!” 

One effect of such high gasoline taxes, 
he said, was the boom in compact 
economy automobiles. In turn, he said, 
this would produce less revenue through 
taxes. 

“The impact of these pint-sized auto- 
mobiles on the country’s gasoline con- 
sumption is not a pleasant development 
—either for the petroleum industry or 
for the tax collectors,” Mr. Thanhouser 
said. 

“For us, it means lower sales volume 
and therefore probably lower profits. For 
the.tax collectors, however, this develop- 
ment portends disaster. All their plans 
and highway programs are predicated 
on the assumption that there is prac- 
ticall no limit to the amount of revenue 
that can be squeezed out of highway 
users. 


“Our industry has for many years been 
warning incredulous people in govern- 
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ment that there really is such a thing 
as a law of diminishing returns. Now, 
perhaps, they are beginning to see “ 
light. At least, they are beginning to 
see the headlights of these millions of 
half-sized automobiles. 

“But several government officials—in- 
cluding some in high places—seem to 
have been dazzled by the brilliance 
rather than enabled to see more clearly. 
They are seriously advocating, both in 
Washington and Austin, that gasoline 
taxes should be raised even higher... . 

“I believe you will agree that we oil- 
men are faced with a difficult and vitally 
important problem because this ever- 
increasing, unfair and discriminatory 
burden of taxation has been loaded on 
our principal product, gasoline.” 


Motor Carriers to Reduce 


Rates in Los Angeles Area 


Interstate motor carriers serving the 
Pacific northwest from Los Angeles will 
reduce rates September 30, making Los 
Angeles rates apply to 86 additional 
towns in Los Angeles County, according 
to Los Angeles-Seattle Motor Express. 

The carriers also have announced a 
dock allowance, to shippers who deliver 
shipments to truck terminals, of as much 
as 25 cents per hundred weight, according 
to Vic Watkins, Assistant General Man- 
ager of Los Angeles-Seattle Motor Ex- 
press. He added: 


“In addition, authority has been re- 
quested of the Interstate Commerce 
Commission, through the Pacific Inland 
Tariff Bureau, to reduce the minimum 
charges on small shipments, in some 
cases as much as $1.75 per shipment. 
Rate reductions likewise were announced 
to apply to more than 120 widely scat- 
tered points in Oregon, Washington and 
the Vancouver, B.C., area. 

“These reductions are authorized in 
Pacific Inland Tariff Bureau general 
docket No. 378 issued August 22, 1960, 
and have been filed with the Interstate 
Commerce Commission.” 


Ryder Widens Air Freight 


Operations in Miami Area 


Ryder Truck Lines, Inc., has announced 
the signing of contracts with nine sched- 
uled airlines calling for Ryder to act as 
the official air freight cartage operator 
in the Miami area for the nine airlines. 


Virgil Brown, manager of Ryder’s air 
freight department, said that contracts 
had been signed with Capital Airlines, 
Inc., Delta Air Lines, Inc., Eastern Air 
Lines, Inc., National Airlines, Inc., North- 
east Airlines, Inc., Northwest Airlines, 
Inc., Riddle Airlines, Inc., Trans World 
Airways, Inc., and Pan American World 
Airways, Inc. The service started Septem- 
ber 19, he said. 


Study of Grain Transport 


A statistical study on the transporta- 
tion of grain by railroad, truck and water 
has been issued by ‘the Department of 
Agriculture. 

Marketing researchers in the depart- 
ment’s Agricultural Marketing Service 
compiled the statistics to determine what 
changes have been made in the move- 
ment of grain and to measure the effects 


of the transition from rail to truck or 
water.on carriers, markets, producers, 
elevators, and mills. 

A free copy of the study, Statistical 
Bulletin No. 268, “Grain Transportation 
Statistics for the North Central Region,” 
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can be obtained from the Office of In- 
formation, Department of Agriculture, 
Washington 25, D.C. 


T-M-K Board Members Told That Railroads 
Must Be Kept Strong for Mobilization 


AAR Official Tells Those at Meeting That Rails Will Be in ‘First 
Line’ of Defense Should War Occur. Strategic Air Command Officers 
Report That Rails Have ‘Passed Test’ to Haul Minuteman Missiles. 


Railroads will be in the “first line” 
of defense should the U.S. have to 
mobolize again for war, and thus it 
is extremely important that the na- 
tion’s railroads be strong and 
healthy, members of the Trans- 
Missouri-Kansas Shippers Board 
have been told by an official of the 
Association of American Railroads. 


The opinion of A. E. Highland, man- 
ager of the AAR’s military transporta- 
tion section, was voiced September 16 
as the board closed its two-day one 
hundred twenty-sixth regular meeting, 
held in the Mayo hotel, Tulsa. 


“In spite of a decline in business,” Mr. 
Highland told the board members, “rail- 
roads continue to make improvements 
in operating methods, in plant and in 
the purchase of new equipment. Basic- 
ally, these improvements are to better 
serve our customers, you shippers and 
receivers of freight, but it is also in the 
interest of notional defense. 


Rails’ Defense Role 


“A large share of the burden of mak- 
ing America strong hinges on the 
strength of this country’s transporta- 
tion network, and it is common know- 
ledge that the backbone fo this net- 
work is our railroads. They are the car- 
riers of the largest share of America’s 
productive strength. 


“Even with man casting vehicles into 
outer space and in the _ technical 
triumphs in the development of rockets 
and missiles, the railroads continue to 
play an important role in this space 
age. The transportation of many of these 
items, their raw materials and com- 
ponent parts is moving by rail. 

“Today, the railroads are on the thres- 
hold of making another contribution to 
the missile strength of this nation. The 
placement of the Minuteman ICBM on 
rails is a revolutionary missile tactic 
that will put the railroads in the first 
line of defense. 


“Because of this new role, it is double 
important that the railroads of this 
country be strong and healthy. I know 
you have heard and you have read much 
about the railroad problem, and I won’t 
belabor you with that. We do believe, 
however, that it is a problem that should 
be the concern of every American. 

“The international situation is such 
that we cannot afford to be complacent 
about our railroad transportation net- 
work. Freedom and equality are needed 
today so that the railroads can develop 
strength and health in order that this 


nation may meet the challenge of the 
future.” 


The national defense aspect was 
touched on by two other speakers—Maj. 
C. L. Reavis and Maj. M. A. Estes, of 
the Strategic Air Command at Offutt 
Air Force Base, Neb. 


Military Work, Loading Picture 


They outlined various phases of SAC’s 
mission and resources in the field of 
deterrent striking power and they re- 
viewed results of a test train operated 
over the nation’s rail network to deter- 
mine the feasibility of a program de- 
signed to carry Minuteman missiles over 
random routes ready for immediate fir- 
ing. Major Reavis said that as a result 
of the tests, it was deemed completely 
feasible and that the railroads 
demonstrated that they could operate 
such a program efficiently. 


The regular carloading forecast, this 
one for the fourth quarter of 1960, was 
released by V. L. Emery, general secre- 
tary of the board and transportation 
commissioner of the St. Joseph (Mo.) 
Chamber of Commerce. He said loadings 
in the board’s area were expected to 
be about 2 per cent above actual loadings 
in the same three months of 1959. 


In other action, a resolution adopted 
by the executive committee called on the 
less carload and the piggyback service 
committee to investigate and report at 
the next meeting on a clarification of 
substituted truck service and joint rail 
and truck service. In sponsoring the reso- 
lution, C. E. Parks, traffic manager of 
the John Deere Co., Kansas City, said: 

“Too much confusion rests in the 
minds of many of our members regard- 
ing this matter, which needs clarification 
so that intelligent discussion can be had.” 

J. E. Phelan, chairman of a special 
committee set up to study ways in which 
meetings could be made more interest- 
ing to the membership, announced that 
the committee was going to submit ques- 
tionaires to the members. From these, 
he said, “we will be governed accord- 
ingly.” 


Loss-Damage Efforts 

Another report came from the freight 
loss and damage prevention committee, 
its chairman, N. R. Warmack, general 
traffic manager of Standard Pipepro- 
tection, Inc., St. Louis, stating: 

“Cooperation of area shippers and 
rail representatives is required if we 
are to make our local committees operate 
efficiently. Each of us must get behind 
our committees and devote some effort 
to get at the real cause of loss and 
damage if we are to make any headway 
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in reducing or eliminating this wasteful 
cost of doing business.” 

M. H. Suchart, district traffic manager 
of the Corn Products Co., North Kansas 
City, Mo., presented to the railroads for 
solution the problem of infested box cars 
furnished for the loading of shipments of 
food products. 

He pointed to the fact that cars fur- 
nished for loading appeared to be high- 
class sugar or flour cars sprayed with in- 
secticides before lining walls and floors 
with paper, but which on arrival at des- 
tination were often rejected as being in- 
fested with insects. Grain was one of the 
most common contributors, he said, add- 
ing: 

“Approximately 80 per cent of the box 
cars received from the carriers as Class 
A sugar cars have had prior loads of 
grain or grain products. The construc- 
tion of a box car is such that feeds and 
grains easily become lodged behind the 
linings where any insects can harbor and 
increase. 

“Use of DF-type equipment which has 
not carried infested commodities is the 
only immediate relief we have found. 
To use DF equipment for bag products 
loading is, in my opinion, improper utili- 
zation of this equipment. 

“Gentlemen, a solution must be found. 
In this time of specialized transport, the 
railroads have been called upon for many 
new types of cars for carrying certain 
groups of commodities. This has been a 
costly investment. Some effort has been 
made to treat our problem by insulating 
the walls and ends of boxcars with fiber- 
glas. I understand there are some 30,000 
of these cars in the country in general 
service. I have not been able to find even 
one. Why not equip more cars in this 
manner and let the pure food shippers 
have them in assigned service?” 

J. A. Bauer, traffic manager of the 
Quaker Oats Co., St. Joseph, Mo., con- 
curred in the statement that infestation 
of box cars was a major problem, as in- 
dicated by 70 per cent of the cars in one 
shipment were turned down by the Food 
— Drug Administration as being in- 


Wood v. Paper Doors 


P. M. Corby, general traffic manager of 
Grain Merchants Inc., Topeka, Kan., 
discussed the relative merits of wood 
versus paper grain doors in the shipment 
of grain products. He said shippers gen- 
erally preferred the use of paper doors 
because of their labor-saving features 
through easy installation as well as econ- 
omy in storing, but that terminal ele- 
vator operations preferred wood doors. 
The difficulty in opening car doors where 
paper grain doors had bulged, and loss 
of grain when such doors were opened 
for inspection, were pointed to as rea- 
sons for wood door preference by ter- 
minal operators, he said. 

D. A. Baumgartner, general superin- 
tendent of transportation for the Santa 
Fe Railway, Chicago, said that during 
peak loading periods it became neces- 
sary to use a large number of eastern line 
cars, many having bad door posts mak- 
ing proper installation of the paper door 
difficult. 

Amazement was expressed by Joe 
Thomason, traffic manager of the Dow 
Metal Products Co., Madison, Ill, and 
vice-chairman of the loss and damage 
committee, at the lack of interest on the 


part of shippers and rail representa- 
tives in concrete efforts at reducing 
loss and damage, as evidenced by in- 
creasing damage figures. He said his 
was probably the “rookie view,” but that 
it seemed that those who attended meet- 
ings discussed loss and damage preven- 
tion pretty much as a ritual with no 
real zest or spark of enthusiasm which 
is necessary to make progress in this 
important field. 

T. G. Bell, special representative in 
the freight loss and damage prevention 
section of the AAR, Chicago, in com- 
menting on the responsibility of every 
individual concerned, stated: 

“The prevention of loss and damage 
is important to every shipper, carrier and 
receiver. Your educational program wil! 
not be complete until every man who 
has anything to do with the production, 
handling, or distribution of freight knows 
his job thoroughly and has made pre- 
vention of loss and damage a personal 
objective. When that is accomplished 
we can truly say that prevention is 
powered by people and people are pow- 
ered by education and motivation.” 


Less Carload, Piggyback 


K. L. Sodergren, general traffic man- 
ager of the Gustin Bacon manufactur- 
ing Co., Kansas City, Mo., in opening 
the less carload and piggyback service 
committee meeting as chairman, noted 
that the committee had recommended 
several plans to improve less-carload 
service but had shelved them in favor of 
the railroads’ plan to route small ship- 
ments. 

“We are still anxiously awaiting re- 
sult of this plan determine our future 
action,” he said. 

Outlining progress of piggyback serv- 
ice, C. E. Bulkley, general manager of 
the Katy Transportation Co., Dallas, 
said that although piggyback revenue 
was still a small part of the total rail- 
road income, at the current rate of in- 
crease this adolescent “stepchild” should 
soon return the railroads to a most favor- 
able position in the field of freight trans- 
portation.” 

“While we have forecast a healthy 
growth for Plans 2, 3 and 4,” he said, 
“there is every indication at this time 
that plan 5 (the integration plan) will 
evenutally prove more successful than 
any of the other plans. 

“Many barriers are yet to be hurdled, 
but the breakthrough is now in progress 
and it is merely a matter of going 
through the various stages of integra- 
tion that will combine truck and rail 
and eventually water and air transport 
agencies—fiexible, practical service that 
will provide shippers with a coordinated 
plan of transportation, combining wheels, 
water and wings without removing the 
element of competitive rates.” 

W. L. O’Toole, co-chairman of the 
comittee and merchandise traffic man- 
ager of the St. Louis-San Francisco Rail- 
way, St. Louis, announced that plans 
had been completed changing the struc- 
ture of the railroads committee by bring- 
ing in top merchandise traffic men from 
the area railroads who would be able to 
give up-to-the-minute reports on their 
individual lines service and facilities. 

The railroads’ approach to less-car- 
load service should be one of keeping 
in mind that their customers, the ship- 
pers, also had customers, and in order 
for them to retain their customers they 
must provide dependable service in the 
delivery of products to them, said R. L. 
Rowley, traffic manager of the Owens- 





TRAFFIC WORLD 


Corning Fiberglas Corp., Kansas City, 
Kan., vice-chairman of the committee. 

The shippers’ view of rail transporta- 
tion—past, present and future—was the 
subject of a panel discussion moderated 
by R. A. Young, car efficiency committee 
chairman and transportation manager 
of the Spencer Chemical Co., Kansas 
City, Mo. 

“It is our objective in these advisory 
board meetings to give the railroads 
our views on service and equipment 
past and present so the future will 
meet with our needs,” Mr. Young said. 

Commenting on terminal service at 
Tulsa, a panelist, I. E. Chenoweth, man- 
ager of the traffic and transportation 
department for the Tulsa Chamber of 
Commerce, said the most prevalent criti- 
cism received from shippers and receivers 
concerned the delay to cars switched 
from inbound carrier to switching lines 
on which the customer was located, and 
also in the opposite direction, from 
switching line to road-haul carrier. 

“Tt appears,” he said, “that the 
switching road doesn’t seem to care when 
they switch the cars if they are not 
participating in the road haul... . For 
the most part, Tulsa seemed very 
pleased with service generally. and with 
a little more effort on the part of the 
carriers they could be made reasonably 
happy.” 

“The most significant innovation in 
the railroad industry was the scheduled 
freight train,” said L. E. Bonfield, vice- 
president of the Hill Packing Co., To- 
peka. “Our present economy unquestion- 
ably demands not only dependable but 
precise movement of freight. We know 
too well the sensitivity of our customers. 
They insist on precise schedules which 
enable them to operate on lower inven- 
tories and less financial investment 
which is most important in this highly 
competitive area; therefore, we can ill 
afford to disappoint them by delayed 
shipments as they may seek a more de- 
pendable source of supply.” 


Railroad Work Rules 

H. L. Ryan, traffic manager of the 
Ash Grove Lime and Portland Cement 
Co., Kansas City, Mo., said the advisory 
boards had supported the railroads in 
efforts to eliminate “archaic” work rules, 
and some effort should now be made 
at eliminating some archaic regulations. 
Mr. Ryan gave as an example delays to 
cars routed to destination via carriers 
having tri-weekly service on their part of 
the route, which if connection was 
missed results in excessive delay before 
next train. Suggestion was made that 
in such instances the originating car- 
rier be permitted to select a route to 
provide a better service, but protecting 
the participating carriers portion of the 
revenue. 

Commenting on the on the cause of 
broken and missing crossmembers in DF 
cars, D. E. Gardner, district traffic man- 
ager of the Ruberoid Co., Kansas City, 
Mo,. stated that “too few shippers of DF 
cars know how many crossmembers to 
use in relation to weight, and also too 
few carriers representatives know the 
answer either.” Establishment of a sup- 
ply. of interior fittings at major ter- 
minals, along with education of carriers 
representatives and the shipping public 
in the proper method of loading DF cars, 
Was recommended by Mr. Gardner as a 
means of combating improper use of 
such cars. 

“Turnover in railroad and shipper per- 
sonnel who were well informed in the 
proper use of DF equipment results in 
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uninformed loading crews,” said Harvey 
Cooper, sales engineer for the Evans 
Products Co., Plymouth, Mich. “We 
point out, and have pointed out for sev- 
eral years, that when railroads buy DF 
equipment, they buy, in addition, the 
right to call on Evans load engineers to 
assist in instructing the shipping public 
in the proper use of the equipment, and 
there is no time limit on this right.” 


‘Hot Box’ Problem 


H. L. Bowler, director of railway op- 
erations for the Phillips Petroleum Co., 
Bartlesville, Okla., and vice-chairman of 
the board, drew attention to the pro- 
portionately large number of hot boxes 
occuring on tank cars. He suggested a 
possible cause was the opening of jour- 
nal box lids when cars were moved over 
the hump in hump yards, permitting 
water and ice to enter and resulting in 
cut journals. Mr. Bowler pointed out 
that journal] boxes on tank cars did not 
have the same degree of protection af- 
forded box cars, and for this reason 
greater care should be taken to assure 
that they be closed. 

Commending the railroads on their 
handling of this complaint regarding a 
stortage of DF equipment registered at 
the last meeting, H. O. Lechner, traffic 
manager of the D-X Sunray Oil Co., 
Tulsa, stated that his only current com- 
plaint was on terminal delays at Tulsa. 
He said he hoped that would receive the 
prompt satisfactory handling. 

D. A. Baumgartner, general superin- 
tendent of transportation for the Santa 
Fe in Chicago, reporting as railroad con- 
tact committee chairman, pointed to the 
3.1 per cent under national figures of 
bad-order cars on lines having sub- 
stantial mileage in T-M-K board terri- 
tory. Increased loading of the Commo- 
dity Credit Corp.’s stored grain ahead 
of future fall harvesting was resulting 
in a shortage of plain box cars, he said. 

Pointing to the expected large growth 
within the next 10 years, Max Genet, Jr., 
director of the Oklahoma Department of 
Commerce and Industry and the prin- 
cipal speaker at the joint luncheon of 
the board and the Traffic Club of Tulsa, 
suggested that “the greatest business for 
the railroads is yet to come in providing 
transportation for goods and materials 
that will be needed.” 


Senator Butler to Preside 


Over Navigation Congress 


Senator Butler, of Maryland, ranking 
minority member of the merchant marine 
and fisheries subcommittee of the Senate 
interstate and foreign commerce com- 
mittee, has accepted the position of presi- 
dent of the XX International Navigation 
Congress, which will be held September 
11 through 19 in Baltimore. 


The announcement was made by Gov- 
ernor Tawes, of Maryland, as chairman 
of the organizing committee, and by the 
secretary-general of the congress. 


At the same time, it was announced 
that Maj. Gen. Charles G. Holle (Army, 
retired), had been appointed secretary- 
general, succeeding Maj. Gen. Gerald E. 
Galloway, who has been transferred to 
Hawaii. General Holle formerly was 
chairman of the Board of Engineers for 
Rivers and Harbors. 

The announcement said 1,200 delegates, 
‘heir families and others would be in 
3altimore for the opening session. 


The congresses are held every four 
years as part of the Permanent Interna- 
tional Association of Navigation Con- 
gresses’ program. Along with technical 
sessions dealing with matters of inland 
and ocean navigation, a series of local 
and post-congress tours has been ar- 
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ranged so the delegates may view major 
port, river and industrial developments 
in the US. 


U.S. Transportation 'Prodigality’ Demands 
Policy Revaluation, Says P&LE Executive 


H. H. McLean Views Inter-Mode Competition as Cause of Rails’ Desire 
For System Consolidations and Diversification. Same Competition 
Seen as Cause of Passenger Loss and Change in Rate-Making Concepts. 


Asserting that intensified competi- 
tion between different modes of 
transportation was reshaping the na- 
tion’s transportation system, H. H. 
McLean, vice-president and general 
counsel of the Pittsburgh & Lake 
Erie Railroad Co., has said that “this 
wealth, or even prodigality, of trans- 
portation facilities, calls for a re- 
valuation of our national transpor- 
tation policy.” 


Mr. McLean spoke September 15 at the 
eighty-third regular meeting of the 
Allegheny Regional Advisory Board held 
September 14 and 15 in Bedford Springs, 
Pa. He said he would not endeavor to 
persuade his audience “as to the direc- 
tion a new national transportation policy 
should take,” but would attempt to 
describe what has already occurred. 

“Intensified inter-mode competition, 
competition between different forms of 
transportation is reshaping our trans- 
portation system,” Mr. McLean said. 
“While we have had inter-mode compe- 
tition for at least a generation, it has 
now come of age and is such a prominent 
characteristic of the transportation pic- 
ture as to be the principal force behind 
most significant new developments. 

“IT hardly need to remind this group 
that, in addition to railroad service, the 
nation now has service by truck—com- 
mon carrier, private carrier and exempt 
carrier—operating over a vastly improved 
highway network. We have airplane 
service between all principal cities, buses 
to carry passengers practically every- 
where, vessels operating not only on the 
Great Lakes and along the coast but 
also on the St. Lawrence Seaway, barges 
on the inland waterways, and pipelines 
for oi] and gas and even coal. 


Private Transport Growing 


“In addition, the private transporta- 
tion segment, the do-it-yourself program, 
is rapidly growing. If the cost of public 
transportation threatens to get out of 
hand, or the service becomes inadequate, 
many shippers are in a position, because 
of the volume of traffic they control, to 
provide their own transportation. This 
is in itself a potent regulating force. 

“This wealth, or even prodigality, of 
transportation facilities, calls for a re- 
valuation of our national transportation 
policy... .” 

Dealing with specific developments in 
transportation, Mr. McLean said that 
the competition of the private automo- 
bile had accounted for most of the dis- 
continuance of passenger train service, 


that railroad consolidation was a re- 
sponse to inter-mode competition and an 
endeavor to restore volume movements 
through concentration of traffic on fewer 
routes, and that the demand of railroads 
for transport diversification was a re- 
sponse to the intensification of inter- 
mode competition. He also said that 
inter-mode competition was making cost 
of service a more important element in 
rate making, adding: 


Rate-Making Changes 


“Inter-carrier competition has, of 
course, had a tremendous effect upon 
railroad rates. Railroad men used to 
speak of the ‘rate structure’, a system 
of related rates and charges that repre- 
sented intricate adjustments based upon 
value of the article, distance transported 
and a host of other factors. There is 
still a rate structure but it is a totter- 
ing one and is rapidly changing in 
response to competition. 

“You can all remember the theory of 
charging what the traffic would bear, 
or, saying the same thing from the rail- 
road point of view, charging according 
to the value of the services. This meant 
that the more valuable commodities paid 
higher rates and the less valuable com- 
modities paid lower rates. It could 
happen that the charge for moving ship- 
ments of equal weight between same 
points of origin and destination would be 
several times higher for the more valu- 
able commodity. Quite naturally the 
motor carriers went after the high 
valued commodity, just as the railroads 
themselves had done when they began 
competing with the pack horses and 
steamboats. The trucks quoted a lower 
rate for the high valued commodities 
and these commodities left the rails. 

“The problem of rate making is, of 
course, to maximize net return. In other 
words, what level of rates will yield 
the greatest return? Formerly high level 
rates could yield the railroads a good 
return. Nowadays such rates only price 
the railroads out of the market. The 
emphasis is therefore shifting to restora- 
tion of volume movement through the 
establishment of low level rates. 

“The effect has been that cost of 
service is an increasingly important 
factor in the making of railroad rates. 
The cost of transporting a single ship- 
ment, or any particular commodity, is, 
as you can imagine, extremely difficult 
to ascertain. A large proportion of the 
expense is indirect, or overhead, and is 
related to keeping the plant in operation, 
and direct expenses are always joint 
expenses, for no commodity is moved 
or handled all by itself. 

“Cost data are now used primarily in 
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cases where one mode of transportation 
is attempting to prove that its proposed 
rates are not unduly low as against 
another mode of transportation that is 
trying to prove that the rates are non- 
compensatory and thus constitute un- 
fair and destructive competition. The 
controversy as to what is unfair and 
destructive competition was partly 
settled by the enactment of a new para- 
graph (3) to section 15a of the act by 
the transportation act of 1958. So far 
the Commission has been quite cautious 
in saying what this means. In the so- 
called paint case (Paint and Related 
Articles in Official Territory, 308 I.C.C. 
439), the Commission permitted a new 
basis of rail rates on paint to go into 
effect based solely on proof that the pro- 
posed rates would make a contribution 
to net income and were therefore reason- 
ably compensatory.” 


Volume Rates 


Mr. McLean said that inter-mode com- 
petition was also forcing railroads to 
adopt rates based on volume. 

“Inter-mode competition,” he said, “is 
affecting the railroad rate structure in 
many other ways as well. One of the 
cardinal principles laid down in the early 
days of regulation was that, except for 
LCL freight, the carload was the basic 
unit. While rates were quoted in cents per 
one hundred pounds or per ton, they were 
applied on single carloads only. Early 
efforts to give discount on quantities or 
multiple car shipments were struck down 
as discriminatory. Some years ago this 
rule was relaxed to the extent that in 
meeting water competition, where the 
boat load or barge load is the unit, rail- 
roads were permitted to quote trainload 
or multiple car rates on single consign- 
ments from one originating point to one 
destination where necessary to meet com- 
petition of the other mode of transporta- 
tion. But rates based on volume alone, 
lower rates to big shippers, were not per- 
mitted. 


“The concept of what constitutes the 
kind of competition that can be met by 
volume rates seems to be enlarging. In 





60-Foot Trailer Ready for Turnpikes 





Coal From Kentucky, Virginia and West 
Va. to Va., 309 ICC 99, the competition 
was transmission of energy by electric 
power line. The new twist is to make a 
rate reduction contingent upon the move- 
ment of a minimum quantity of traffic. 
In Coal From Kentucky, etc., the require- 
ment for the reduced rate was that in 
a@ preceding 12 month period the industry 
had received 1,500,000 tons of coal from 
the origin points named in the tariff. 
Since this decision was by one division 
of the Commission only, with one dis- 
sent, and there was no appeal to the full 
Commission or to the courts, it is not 
decisive. Actually, this is an example of 
a contract rate, which type of rate mak- 
ing will be discussed next. Some of the 
other rates of this type are intrastate 
and are therefore not subject to the same 
standards as interstate rates.” 


Contract Rates 


Concerning guaranteed or contract 
rates, Mr. McLean described such rates 
as a response to intermode competition, 
saying: 

“Another response of the railroads 
to intensified inter-mode competition is 
contract or guaranteed rates, a variation 
on the volume rate idea. This developed 
first in Great Britain, was later ap- 
proved for application in Canada and 
is now being tested by several United 
States carriers. The railroad guarantees 
the shipper that a given published rate, 
invariably lower than the standard rate, 
will remain in effect for a stated period 
on condition that an agreed proportion 
of his traffic moves under that rate. 
Calling this a guaranteed rate emphasizes 
that the carrier guarantees that for the 
stated period the rate will not be in- 
creased. Calling it a contract rate em- 
phasizes the obligation of the shipper to 
tender the agreed amount of tonnage. 
By either name it is a potent com- 
petitive weapon because, of all the modes 
of transportation, the railroads alone 
are able to handle practically all of the 
shipper’s business, both the high-rated 
and low-rated commodities, as well as 
certain selected commodities moving in 
bulk. 


“The contract rate theory fairly easy 
for application in Britain because there 


is practically only one railroad company . 


The ‘Strick Cruiser,’ developed by the Strick Trailer Co. and Chicago Express, Inc., is shown ready 
to move onto the Pennsylvania Turnpike for an initial freight run bewteen Philadelphia and 
Chicago. The huge trailer consists of a 40-foot compartment and a 20-foot compartment hinged 
in such a way as to comply with Pennsylvania Turnpike prohibitions against ‘double bottom’ 
operation. The turnpike commission considers the trailer a single unit. Chicago Express officials 
expect the Ohio and Indiana Turnpike commissions to give formal sanction to the new trailer’s 
vse for the operation of a regular ‘Tri-Pike’ service plonned by Chicago Express. The trailer can 


be broken into two units for off-turnpike operation. 
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there and it is operated by the goverri- 
ment. It was also fairly simple for Car.- 
ada to take it over because two rail- 
roads dominated the scene. It is much 
less easy of application in a broad way 
in the United States where there are a 
large number of carriers. 

“The test case on guaranteed rates will 
probably be that involving the Minneap- 
olis, St. Paul & Saulte Ste. Marie (Soo 
Line), under ICC docket 7151, to estab- 
lish a guaranteed rate on pipe or tubing 
in carloads, from Sault Ste. Marie, On- 
tario, to Chicago. The normal rate of 
$12.18 per net ton was reduced to $10.05 
on condition that 90 per cent of the 
shipper’s pipe traffic would be moved be- 
tween these points via this rail route 
within one year after the rate became 
effective. It is of some interest that the 
first rate of this character was initiated 
by carriers that are controlled by the 
Canadian Pacific, a railroad that has 
used such rates successfully in Canada 
for some time. 

“As you have doubtless noticed in the 
traffic press, an ICC examiner (Walter 
L. Baumgartner) recently (August 5, 
1960) filed a proposed report condemning 
the Soo Line’s proposal as being unjustly 
discriminatory in violation of section 2 
of the act, unduly preferential and prej- 
udicial as between two similarly situated 
shippers in violation of section 3(1) of 
the act, as well as in violation of the 
Sherman act as a conspiracy in restraint 
of trade. As if that were not enough, the 
examiner also found it an unfair and 
destructive competitive practice in con- 
travention of the national transportation 
policy and not the kind of rate the mak- 
ing of which was entitled to the protec- 
tion of the Reed-Bulwinkle act now em- 
bodied in section 5a of the act. 

“I do not regard these multiple find- 
ings of unlawfulness of too great sig- 
nificance, since one finding flows from 
the other, and to condemn the rate on 
all grounds makes certain that all of 
them will be considered in the final de- 
cision. Actually, the findings of fact and 
findings relating to economic justifica- 
tion are helpful to the rail carriers. The 
examiner bases his conclusions solely on 
a legal interpretation of the interstate 
commerce act. 

“I have seen drafts of the exceptions 
that are being filed to Examiner Baum- 
gartner’s proposed report and believe that 
there is considerable likelihood of up- 
setting it. The issue is not likely to be 
settled until the Supreme Court of the 
United States passes on it a couple of 
years from now.” 

‘Piggyback’ Rates 

Discussing “piggyback” rates, Mr. Mc- 
Lean said: 

“Another very important response of 
the railroads to inter-mode competition 
is ‘piggyback’, a corruption of ‘pick-a- 
back’, to ride on another’s shoulders. 
There are several plans of operation, 
which I should describe at this point 
in order to refer to current developments. 

“Under plan 1, as it has become known 
in the industry, is carriage by railroad 
of trailers of common carrier truckers. 
It is a substituted service—rail for high- 
way— for the common carrier trucker. 
The trucker solicits the business, handles 
the origination and termination of the 
movement and bills the shipper for the 
services. The trucker is the railroad’s 
customer and has the contacts with the 
original shipper as his own customer. 
This type of piggyback is not especially 
attractive to the railroads since the rail- 
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roads tend to become the adjunct of the 
trucker and dependent upon him. 

“Plan 2 is the reverse of plan 1. The 
railroad performs all the service, includ- 
ing the furnishing of the trailers, the 
loading and unloading, and pick-up and 
delivery. The railroad solicits the busi- 
ness and bills the shipper. The railroad 
goes into the trucking business and uses 
its rail line as a substitute for highway 
movement. The advantage of plan 2 
from the railroad standpoint is that 
contact is maintained with the shipper 
and the railroad controls the entire 
movement. The disadvantage is that 
shipments can originate and terminate 
only at points the railroad is authorized 
to serve under its tariffs. This includes 
the established municipal commercial 
zones within which authority is not 
required to operate motor vehicles. 

“Under plan 3, the shipper provides 
the trailers, owning or leasing them as 
he prefers. The railroad receives the 
trailers at the railhead, the shipper 
handling the pick-up and delivery. This 
is essentially private carriage by the 
shipper. He uses the railroad and its 
cars as a substitute for the public high- 
way for moving his own goods in his own 
equipment. This has many attractions 
to both shippers and railroads, but it 
does encourage the shipper to go into the 
complete haulage of his product when- 
ever he cares to do so and may thus give 
him considerable bargaining power in the 
matter of rates. 

“Plan 4 is a further development of 
plan 3. This involves a complete private 
carriage as far as the shipper is con- 
cerned. He owns not only the motor 
vehicle and tractor but the railroad flat 
car as well. The shipper does his own 
loading and unloading and pays the 
railroad only for the use of its power, 
rails and facilities for the haulage. 

“There is even a plan 5 which involves 
a joint truck-rail-truck movement at 
rates published as truck-rail-truck rates. 
This would contemplate filing of joint 
tariffs with a motor carrier at one or 
both ends, thus permitting each motor 
carrier to handle shipments originating 
in or destined to the entire terrritory 
each is authorized to serve. This is es- 
sentially plan 1 with a different tariff 
base. 


“Plans 1 and 2 have run the legal 
gauntlet and there is no doubt as to 
their legality, but plans 3 and 4 are 
under attack. A recent proposed report, 
Eastern Central Motor Carriers Assn. v. 
B & O et el., docket 32533, has recom- 
mended that the Commission find cer- 
tain plan 3 and plan 4 rates unlawful. 
The proposed report, released about Au- 
gust 15, 1960, is written by Examiner 
George A. Dahan. I have read that re- 
port and find difficulty in pinpointing 
his objections. At one point it seems to 
be that the rates are too low in relation 
to both box car rates and rates under 
plan 2 piggyback and at another point 
he seems to say that the whole arrange- 
ment is to be condemned because it 
threatens to take an undue amount of 
traffic from the trucks and gives freight 
forwarders too big an advan . The 
freight forwarders are best able to meet 
the requirement that there be at least 
three different commodities in the car. 

“As opposed to this proposed report 
there is another by Examiner Lawrence 
B. Dunn in Mixed Freight in Containers 
on Fiat Cars—Baltimore and Ohio, 
cocket 33021, issued July 19, 1960, re- 
commending a finding that plan 4 rates 
ere lawful. This report covers much the 


same ground as the other but reaches 
a. opposite conclusion. While it involves 
only plan 4 rates, it refers to relationships 
to plan 3 rates with every implication 
that they are lawful. It is hard to 
imagine that both reports will be sus- 
tained, at least on the broad grounds 
taken. 

“Apparently, it will be some time be- 
fore there is a final adjudication on the 
validity of plan 3 and 4 rates. My own 
view is that there is nothing wrong with 
the plans themselves, though the rates in 
particular instances may be too low. 

“What I have said already is probably 
sufficient to prove my point that the key 
to current developments in tranpsort 
regulation is the increased tempo of 
inter-mode competition.” 


User Charges 


Mr. McLean also commented on user 
charges, saying: 

“Since I promised to make this a fact- 
ual rather than an argumentative pre- 
sentation, I shall not attempt to argue 
the case for the imposition of user 
charges for the use of publicly provided 
facilities by transportation agencies. I 
merely pause to point out that the 
growth of inter-mode competition tends 
to highlight the economic advantages 
possessed by those transportation agenc- 
ies that use publicly provided facilities. 
This has lead many students of the prob- 
lem to suggest equalization, either by 
imposition of user charges on this seg- 
ment of the transportation industry, or 
by relieving the railroads of some of 
their publically imposed burdens, such 
as taxes on their rights of way. My ob- 
servation is that the argument has 
shifted from whether user charges are 
justified to how user charges should be 
imposed, which may be a far more dif- 
ficult problem.” 


S. F. Dunn Speaks 


Another speaker at the meeting was 
Stephen F. Dunn, president of the Na- 
tional Coal Association, who said that 
the coal industry of the United States 
needed the help of both consumers and 
carriers and asked industrial fuel users 
and railroads to “join in a demand for 
fair treatment for the coal industry.” 

“Every fuel consumer,” Mr. Dunn said, 
“must be sure that he will always have 
an ample supply of energy available at 
reasonable cost. Only a robust bitumi- 
nous coal industry can provide this 
assurance over the long term.” 

Mr. Dunn said the foal industry 
“needs the help of consumers and car- 
riers to overcome the major obstacles 
to coal’s progress.” These obstacles. 
he said, included “excessive residual oil 
imports, natural gas dumped in in- 
dustrial markets at whatever prices 
are necessary to undersell coal, and tax 
disparities.” 

“Experts expect the annual demand 
for bituminous coal to be more than 
double current output by 1975,” he said. 
“If this spectular increase is to be met, 
coal—like any other industry—must nec- 
essarily have time to prepare to boost 
productive capacity. Meanwhile require- 
ments would skyrocket in the event of 
an international emergency. A break- 
down on the part of the coal industry 
could result in national disaster.” 

Mr. Dunn said that coal production 
was considered to be below the peril 
point at a moment “when the Soviet 
conspiracy has fixed tension near the 
breaking point, not only in Europe, Asia 
and Africa, but also in the the very 
shadows of the US. Victory for the 
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free world cannot be achieved in another 
conflict without “a vigorous, vibrant and 
versatile coal industry,” he said. 

“Your own congressmen and senators,” 
he said, “should be fully appraised of 
the necessity, not only to maintain quotas 
established under the President’s (oil) 
control program, but to keep out every 
barrel of foreign oil that is injurious 
to America’s security and economy.” 

The board, in the course of its meet- 
ing, received reports on estimated car- 
load freight traffic in the Allegheny 
board territory, on legislative matters, 
on car supply for the remainder of 
the year, and on car efficency The next 
meeting of the board will be held on 
December 8 at the Pick-Roosevelt hotel 
in Pittsburgh. 


Seminar on Management 
And Marketing Planned 
By New York DNA Group 


The head of a nationally known 
industrial enterprise will be one of 
the speakers in a seminar on man- 
agement and marketing to be pre- 
sented at Columbia University’s 
Arden House, in Harriman, N.Y., Oc- 
tober 21, 22 and 23, under the spon- 
sorship of New York Chapter No. 5 
of the Delta Nu Alpha Transporta- 
tion Fraternity, for members of the 
chapter. 


Lee S. Bickmore, president of the Na- 
tional Biscuit Co., Long Island City, N.Y., 


will address the seminar enrollees in their 


first session, the 
night of October 21. 
He will be intro- 
duced by Edwin F. 
Mundy, director of 
traffic of National 
Biscuit Co., and his 
subject will be, “Be 
Ready for Oppor- 
tunity.” 

Speakers: in the 
October 22 sessions 
of the seminar and 
their respective sub- 
jects will be: Prof. 
Robert P. Brecht, of 
the Wharton School of Finance and 
Commerce, University of Pennsylvania, 
“Modern Concept of Over-All Manage- 
ment”; Francis P. Ryan, assistant gen- 
eral traffic manager of Eastman Kodak 
Co., Rochester, N.Y., “Industrial traffic 
and Its Place in Marketing and Man- 
agement”; Prof. Edward W. Smykay, of 
the department of marketing and trans- 
portation administration in the College 
of Business and Public Service at Mich- 
igan State University, East Lansing, “Dis- 
tribution or Marketing and Its Relation 
to Transportation”; and Prof. Sidney M. 
Robbins, of the Graduate School of Busi- 
ness of Columbia University in the City 
of New York, “Looking Ahead to Horizons 
in the Economy.” 


Transport Economies Lecture 
In a morning session on Sunday, Octo- 
ber 23, Prof. Ernest W. Williams, Jr., 


director of the transportation manage- 
ment program in the Graduate School 


L. S. Bickmore 
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of Business at Columbia University, will 
discuss “Economics of Transportation in 
Relation to the Economy at Large.” 

At the conclusion of the seminar, pre- 
ceding a luncheon, there will be a gen- 
eral discussion of the entire seminar 
program, with Charles H. Trayford, 
transportation specialist, of New York 
City, as discussion leader. 

Discussion leaders in other sessions 
will be Ralph Posner, first vice-president 
of New York Chapter No. 5; Ronald 
Kennedy, Sal G. Fiore, Jr., Dr. Smykay, 
and Earl C. Adler. 

Presiding in the opening session will 
be Lawrence W. Lilly, president of chap- 
ter No. 5. Ernest R. Olson then will 
present an explanation of the case-study 
program that will be incorporated in the 
seminar. The seminar program was for- 
mulated and directed by the chapter 
officers and directors in the administra- 
tion of Allan G. Beckmann as president 
for 1959-1960 and in that of Mr. Lilly as 
president for 1960-61. 





Future Railroad Equipment 
Needs Outlined; Plea for 


Attractive Services Voiced 
(From Chicago Bureau of Traffic World) 


The railroad industry needed: to 
shrug off apathy and concentrate on 
designing and providing a trans- 
portation service that was attractive 
to the shipping public, Perry M. 
Shoemaker, president of the Del- 
aware, Lackawanna & Western Rail- 
road, told 1,000 listeners at the men’s 
annual luncheon given September 13 
by the Allied Railway Supply Asso- 
ication in the Sherman hotel, Chi- 
cago. 

The ARSA annual meeting, Septem- 
ber 14, was held in conjunction with the 
four-day annual session of the Coordin- 
ated Mechanica] Associations of the As- 
sociations of American Railroads in the 
same hotel, September 11 through 14. 

A forecast of how the future rail- 
road freight system would develop was 
made earlier September 13 by Gen. E. 
C. R. Lasher, president, North American 
Car Corp., at a meeting of the car de- 
partment officers’ association. 

Gen. Lasher indicated that piggyback 
was already being outmoded by con- 
tainerization development. The trend 
was away from long flat cars toward 
short ones able to handle either one 
40-foot van or a series of smaller con- 
tainers, and the smaller containers would 
eventually become the dominant freight 
vehicle, he said. 

The short flat-cars he envisaged would 
be in the $5,000-$8,000 price range. A 
bit more money would have to be laid 
out for new road equipment to mechani- 
cally load and unload the new con- 
tainers, he said, and that led logically 
to “ entirely new concept in rail 
yards.” 

Located on the peripheries of iarge 
populated centers, they would be able 
to “load and unload cars in a pheno- 
menally short time” and deliveries to 
large towns would be entirely by high- 
way. The smaller equipment demanded 


by the system could be depreciated and 
replaced quickly and would give the rail- 
roads “a flexibility they never had be- 
fore,’ Gen. Lasher asserted. 

“I’m convinced this thing is going 
to come; Our company is going to spend 
some money to try to get it to come 
a little faster,” he stated. 

The fundamental requirement for de- 
velopment of an efficient system was 
“to re-orient people’s thinking so they 
can tell the engineers the right thing 
to build,’ Gen. Lasher stressed, and 
the theme of mental orientation was 
picked up by Mr. Shoemaker. 

“Half the battle of successfully meet- 
ing our economic or other problems is 
believing in ourselves,” the DL&W presi- 
dent emphasized. “The rededication of 
leadership to those objectives will do 
much to strengthen our sense of direc- 
tion, and that extends deeply into our 
individual organizations.” 


Rail Challenges 


“Some of our railroad transportation 
product today offers challenging oppor- 
tunity to management and to the sup- 
ply industry. . . . If we will reassert our 
belief in ourselves we will have taken 
the first step toward meeting any service 
deficiencies which may exist. We can do 
better with what we have. We can do 
much better with products from the 
supply industry that increases our ef- 
ficiency and reduce our costs. And if 
they meet such a test I can assure you 
that they are saleable,” he said. - 

“All too many railroad people have 
their tails dragging behind them and 
are wasting time, effort and opportunity 
in commiserating about the economic 
plight of the railroads,” he said flatly. 
“The problems are real (but) 
as Americans, we are a people whose 
history is replete with adversity, with the 
meeting of challenging problems, and 
in every case the American people have 
emerged from periods of trial into new 
eras of better living, of greater industrial 
expansion and of general prosperity.” 

Political changes could help the rail- 
road industry, he said, but “such changes 
take an inordinate amount of time.” 

“T submit to you that the opportunities 
for the immediate future of our closely 
related industries are those which we 
have the capability, the ingenuity and 
the determination to meet for ourselves.” 

Mr. Shoemaker scouted “indulgence in 
the luxury of self-flagellation”, pointing 
out that opportunity lies in the future 
and asserting that “our opportunities 
are unlimited.” He continued: 

“The basic economy of our operation 
has heretofore related to mass trans- 
portation. And perhaps this is one of 
our real handicaps—that we think of 
ourselves too much as manufacturers 
of mass transportation service rather 
than manufacturers and sellers of that 
specific type of transportation service 
which today best meets the needs of 
American industry and our people gen- 
erally. 

“Clearly, no mode of transportation 
has an ‘ownership’ or an inherent pre- 
ferential right to handle any particular 
segment of traffic, unless it be something 
having to do with the defense of the 
country peculiarly related to railroad 
capabilities. In a general commercial 
sense, service to the public is the begin- 
ning and the end of our justification 
for existence. 

“I have heard many railroad people, 
economists and government experts, talk 
about the essentiality of railroads. I am 
prepared to say that our essentiality, 
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under private operation, is in precarious 
balance. 

“There is no essentiality to a produ t 
or service which is so inferior in qualit., 
er so costly in price, or so inflexible ia 
its limitations of availability, that the 
public fails to buy it. Railway labor hes 
@ great responsibility to itself, in iis 
common interest with management, in 
recognizing this as a fundamental truth. 

“If our essentiality is one of even 
questionable tangible reality, and if in 
the final analysis the public makes the 
determination, we must ask ourselves 
the question: ‘What prevents our achiev- 
ing our real potential with respect to 
meeting the public transportation needs?’ 
Is it rate structure? Is it regulation? Is 
it car supply? Is it type or quality of 
service? Is it labor restrictions? Is it 
inability to meet the changing needs 
of industry? Can it be the overwhelm- 
ing government aid of our competition 
at local, state and federal levels? Per- 
haps we need to thoughtfully and objec- 
tively analyze our mental approach. 

Objections Listed 

“What are our real objectives? I would 
list four: 

“First, to provide the American public 
safe, efficient, economical, dependable 
and competitive transportation at mini- 
mum cost. 

“Second, to accept our fair share of 
responsibility for our nation’s defense. 

“Third, to be outstanding corporate 


“Fourth, to make money, thus serving 
stockholders and providing means, in- 
cluding credit, for our improvement. 

“If you agree with the soundness of 
this approach, then let’s take this oppor- 
tunity to reassert our belief in these as 
sound, workable, practical objectives 
which we can and will work at 365 days 
of the year.” 

Mr. Shoemaker drew on his railroad’s 
experience in handling a tough problem 
—development of an efficient and profit- 
able LCL service—to illustrate “a con- 
crete way that ingenuity on the part 
of competent interested people, with 
Management support, can pay off.” He 
said the Lackawanna had decided a 
few years ago “to stick with LCL,” be- 
cause there was a public need for it, 
and began setting up special LCL sta- 
tions. 

“Today we have 132 LCL stations, a! 
with pickup and delivery service, but 
only 75 of those stations have railroad 
station help. The tool of supplementary 
highway truck service, with pre-planned 
piggyback support, has permited the 
physical closing of stations with net 
improvement in service. Our plans con- 
template an wltimate picture of not 
more than 15 manned LCL stations. We 
are not losing money on our LCL busi- 
ness. 

“Contrariwise, it would cost us money 
to change our policy, to get out of 
pickup and delivery service to our cus- 
tomers and reopen stations. Our problem 
is to find connecting railroads with 
similar determination not to unneces- 
Sarily throw away this high-rated seg- 
ment of our business, which requires 
a national service.” 

He said that “real research” was of 
growing importance to the railroad and 
the railroad supply industries. 

“Better tools, better materials and 
beter equipment are all part of my urg- 
ing that a new look will bring to each 
of us a more saleable product.” 

The dangers of industry apathy can be 
recognized and averted, he said, and he 
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defined apathy “from a railroad stand- 
point.” 

“It is indifference to serving the 
public. It is looking to the federal gov- 
ernment to replace managerial back- 
bone. It is ‘hanging on and avoiding 
decisions pending retirement.’ It is com- 
promising with reasonable labor product- 
ivity. It is taking a ‘soft’ look at rules 
observance. It is inability to compromise 
industry difference for objective results, 
accomplishable only by industry unity. 
It is failure to recognize the practicabil- 
ity of new tools, new equipment and new 
methods. It is acceptance ‘of the status- 
quo—a declining stature in the nation’s 
transportation network—as the law of 
existence. It is the embracing of an 
agnostic and negative belief in ourselves. 
It is looking through cracks in the fence 
at socialism and being too lazy to work.” 

In another passage, Mr. Shoemaker 
amplified on industry unity. 


“T am not suggesting that we stop or 
retard our industrial campaign for legis- 
lative and regulatory climate of equal 
treatment and equal opportunity. I am 
saying that another and immediately 
more fruitful front involves an all-out 
campaign to use available opportunities 
to improve our position as a dynamic and 
unified industry. The word ‘unified’ is de- 
liberately emphasized. Cannibalizing our- 
selves, or starving our neighbors traffic- 
wise by temporary expedients or indivi- 
dually compromising industry issues, are 
equally unacceptable to the kind of team 
play that not only wins ball games but 
brings championships.” 

Technological advances and changing 
distribution and inventory patterns have 
been swift since World War II but hard 
and intelligent selling based on a trans- 
portation product tailored to needs would 
bring the railroads more of a rapidly 
growing freight market, he indicated, 
concluding: 


“Sure we have problems. So has all 
business. Let’s get to work.” 

The luncheon at which Mr. Shoemaker 
spoke was in honor of all railroad pres- 
idents. Among those at the speaker's 
table were: C. J. Fitzpatrick, president, 
Chicago & North Western; D. O. Ma- 
thews, president, Chicago & Eastern Il- 
linois; T. D. Beven, president, Elgin, 
Joliet & Eastern; D. B. Jenks, president, 
Rock Island Lines; E. S. Marsh, pres- 
ident, Atchison Topeka & Santa Fe; W. 
J. Quinn, president, Milwaukee Road, and 
J. W. Barriger, president, Pittsburgh & 
Lake Erie. 


Free Enterprise Group Honors 
Founder of Yale Transport 


Benjamin Eskow, founder and chair- 
man of the Yale System, Inc., is one of 
11 men honored September 14 by the 
Free Enterprise Awards Association for 
having “won an enduring place in the 
history of American endeavor by achiev- 
ing success despite adversity through in- 
dustry, sacrifice and ethics, symbolizing 
the success possible under our free enter- 
prise system.” 

Citations were presented to Mr. Eskow 
and the other 10 recipients at an awards 
dinner in New York City. 

In its “success story background” of 
Mr. Eskow, the awards association said: 

“Russian immigrant. Was horse and 
wagon deliveryman. Pioneered overnight 
deliveries from New York City suppliers 


to Philadelphia stores in time for next- 
morning sales. His fast round-the-clock 
transport service to suit customers’ needs 
built a multi-million-dollar trucking em- 
pire employing 1,572 people, 1,107 radio- 
controlled vehicles and automated elec- 
tronic offices and terminals serving 28 
states with $22 million in billings to 
major department stores and industry. 
In the American tradition, his son, 
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Gerald Eskow, 33 has helped Yale’s 150 
per cent expansion in last five years.” 

Divisions of Yale are the Yale Trans- 
port Corp., the Nationwide Packing Co. 
and the American Freight Forwarding 
Corp. 


Goff Defends Decisional Process at ICC, 
Fears ‘Over-Judicialization’ of Agency 


In Speech at Convention of Federal Bar Association, Commissioner 
Abe McGregor Goff Says Some Procedural Proposals Made to Congress 
Would Contribute to Regulatory Lag and Put ICC in Strait Jacket. 


Commissioner Abe McGregor Goff, 
in remarks September 16 at the an- 
nual convention of the Federal Bar 
Association in Chicago, warned 
against the “strait jacket” of over- 
judicialization which he said would 
be created in the Commission by 
implementation of “some of the pro- 
cedural proposals made to the Con- 
gress.” 


Participating in a panel discussion, 
he strongly defended the “decisional 
process in an agency [the ICC] with a 
massive workload”, and cautioned that 
“those who urge upon us more attri- 
butes of judicial process in reaching our 
decisions would unwittingly contribute 
to the so-called ‘regulatory lag’ which 
they decry.” 

Commissioner Goff led off his talk 
by outlining the method in which the 
ICC reached its decisions. He explained 
the role of the examiner, commissioner 
and staff attorneys in the “decisional 
process” within the Commission, which 
he described as an agency which “an- 
nually reaches decisions in formal cases 
roughly four times the number of the 
next five other major regulatory bodies 
combined.” 

He then answered critics of the Com- 
mission’s “reliance on staff attorney 
advisors,” in arriving at decisions, by 
citing an opinion handed down in the 
so-called “Strickland case” (TSC Motor 
Freight v. U.S.). 


Role of Attorney Advisors 


“One of the attacks on the ICC deci- 
sion (prompting the case) was the use 
of attorney advisors, as distinguished 
from hearing examiners, to review the 
record and make recommendations 
(which were not served on the parties) 
to aid the commissioners in reaching 
their decisions,’ Commissioner Goff 
said. “This contention was disposed of 
in the opinion with the following state- 
ment: 

“*The distinction between the function 
of a hearing examiner and the Com- 
mission (or a division of it) must be 
kept carefully in mind. Much is com- 
mitted to the examiner and the aim of 
the administrative procedure act was to 
give him a position of judicial independ- 
ence and disinterestedness. His findings 
and conclusions, or recommended action, 
will ‘have great significance. But the 
final decision is that of the Commission. 
The Commission is not, as would be the 


case of a court reviewing a trial judge’s 
non-jury decision or the action of an 
administrative agency under clearly er- 
roneous or substantial evidence concepts, 
bound to the examiner’s decisions . . . the 
final decision must be that of the Com- 
mission. Consequently it is not a mere 
matter of the Commission’s reviewing 
the examiner’s proposed report to see 
whether it is supported by sufficient 
evidence. That means that in the per- 
formance of this duty of ultimate re- 
sponsibility the Commission and its 
members may properly call on staff 
assistance in satisfying the almost in- 
superable demands on this personal in- 
stitutional accountability...” 


ICC Voting System 


Commissioner Goff also took exception 
to criticisms of the Commission’s “nota- 
tion” voting system, which allows Com- 
mission members to vote on decisions 
without having been physically present 
and assembled together in conference. 

“I am sure that many of you are un- 
familiar with this practice and I per- 
sonally feel it has much to commend it, 
not only impelled as it is by sheer neces- 
sity in order to dispose expeditiously of 
a large volume of cases, but also as a 
means to give more careful considera- 
tion to individual cases under such cir- 
cumstances,” he said. 

The commissioner again referred to 
the “Strickland case”, wherein, he said, 
the court “recognized the necessity of 
the situation” in its opinion. 

“Personally,” he added, “I feel the 
careful perusal and consideration of the 
complete file at my own pace, where I 
can concentrate in my own: office, af- 
fords me more effective and thorough 
consideration of a volume of cases. A 
vote noted in writing, while the whole 
issue is fresh in mind, produces a better 
decision than dragging scores of such 
files to conference. Any commissioner 
can request conference in any case and 
usually this results when there is a 
substantial difference of opinion or in 
cases of great importance and unusual 
complexity. Each commissioner may 
state the reasons for his position in 
his notation vote and each vote in dis- 
agreement with a staff recommenda- 
tion goes to all commissioners concerned. 
The vote and the accompanying dis- 
cussion by one commissioner may cause 
another commissioner to change his vote 
or withdraw it and call for conference 
and oral discussion. 


*T am not disturbed by those critics 
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of the administrative process in general 
who say that justice is denied because 
commissioners do not personally read the 
record of testimony in cases. Obviously 
this would be impossible if a decision is 
to be rendered in all the cases before a 
regulatory commission within the life- 
span of its members. We could not do it 
with 30 or 40 commissioners. I can and 
do refer to the transcript of testimony 
only in cases where there is a sharp 
dispute and complete disagreement at 
to what was said. 


Commissioner Supervision 

“Also, it is argued that opinions or 
decisions should be written or prepared 
under the personal direction of a par- 
ticular commissioner. Obviously, in view 
of the large number of formal cases 
decided each year, this procedure is 
impractible and impossibe of realization 
in our present situation. Taking two 
representative months in 1960, I per- 
sonally approved or dissented in 149 
operating rights formal division 1 writ- 
ten decisions in March and 171 in June. 
In the same months I was called upon 
to decide 92 division 4 formal finance 
cases in one month and 64 in the other. 
This makes a total of 241 for the month 
of March and 235 cases for the month 
of June. Of course this is a heavier 
volume than would be disposed of by 
a commissioner serving on a single divi- 
sion. But obviously there would be 
virtual stagnation if each commisioner 
attempted to write his share of decisions. 
Even if means were found for additional 
delegation of authority for the dispo- 
sition of more cases by employe boards 
and the present liberal right of appeal 
within the Commission could be sharply 
curtailed, such procedure just would not 
work out.” 

The commissioner made his comments 
on the “strait jacket” of “over-judiciali- 
zation” at the conclusion of his speech, 
as follows: 

“A regulatory agency most emphati- 
cally is not a court. Those who urge upon 
us more attributes of judicial process in 
reaching our decisions would unwittingly 
contribute to the so-called ‘regulatory 
lag’ which they decry. I think we must 
avoid over-judicialization. 

“Regulatory agencies can best improve 
the decision function if broad principles 
only are laid down by statute. All reg- 
ulatory agencies cannot be cast in the 
same rigid mold and what may work 
with one will insuperably block accom- 
plishment in another. I don’t want to see 
the ICC put in the strait jacket that 
would be created by some of the proce- 
dural proposals made to the Congress. 

“I like the principle of self-help. The 
Commission is constantly reviewing its 
procedures and will continue to do so, 
with a view to expediting decisions and 
and at the same time protecting the right 
of parties to due process. We welcome 
suggestions for improvement. 


“This is exemplified by the appoint- 
ment and the functioning of the ICC’s 
own Advisory Committee of Practitioners. 
Representatives of carriers, shippers, and 
the public, they are in a unique seagate 
to know the Commission’s 
its weaknesses and should be best mi 
fied to offer constructive criticism.” 

Also speaking at the convention was 

associate 


H. Neil Garson, general counsel 
for the Commission. In a talk entitled 


“Implementation of the Attorney Clas- 
sification Standards”, given the same 
day in a panel discussion of the com- 
mittee on the status of the civilian 
government lawyer, Hr. Garson noted the 
“intensive consideration” given to the 
current attorney classification standards 
at the ICC since their effectuation a year 
ago. He said that an indication of the 
importance of the new standards was 
the fact that a committee comprised of 
the ICC’s most responsible legal officers, 
its personnel officer, and several com- 
missioners actively participated before- 
hand in “numerous all-day sessions over 
a period of several weeks” during which 
its members framed recommendations 
concerning the standards for forwarding 
to the Civil Service Commission. 

Mr. Garson called on the Fedeal Bar 
Association to take “effective, appropri- 
ate and immediate action to implement 
the new standards, which he said pro- 
vide a broader and more realistic base 
for the classification and promotion of 
attorneys in government. He said: 


“The Civil Service Commission has 
done its part by the promulgation of 
standards of classification which more 
realistically reflect the work of attorneys 
in government. It is up to us, to the 
attorneys in government, to see to it 
that all attorney job positions are pro- 
perly reevaluated under these new 
standards.” 


Railroad President Says 
Changing Views in Congress 
Hamper Industry's Progress 


The railroads must gain a revi- 
sion of regulations if they are to 
realize their full potential but, says 
a railroad president, a major prob- 
lem of the industry is the elected 
representatives to Congress “who, 
over the years, have given us some 
small measure of relief in one ses- 
sion, only to saddle us with burdens 
or costs at the next that set us back 
even further than before.” 


Harry C. Murphy, president of the 
Chicago, Burlington & Quincy Railroad, 
made the foregoing statement in a 
speech at a joint meeting in Chicago 
of the American Railway Bridge & 
Building Association and the Roadmas- 
ters & Maintenance of Way Association 
of America. The meeting took place 
September 19, 20 and 21 in the Hilton 
hotel. 


Mr. Murphy’s call for regulatory 
changes was issued after saying that 
the railroads were subject to complete 
and rigid regulation not suffered by their 
competitors. He said: 

“Clearly what is needed—and soon— 
is a drastic revision of regulations so 
that rules applying to one type of public 
carrier apply to all public carriers. Not 
only does elementary fairness demand 
this, but in the long run the public is 
sure to suffer from a policy which stifles 
free enterprise on the part of essential 
public transport. 

Question of Fairness 

railroads should not be able to 
compete for transportation of exempt 
freight at a rate which would yield a 
fair return over and above ae costs 
is beyond comprehension... . 
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“The area which gives us great con- 
cern because of its threat to continued 
progress toward full utilization of the 
inherent advantages of railroad trans- 
portation is that of regulation. 

“An increasingly large number of 
Americans now seem convinced that 
‘something should be done’ about rail- 
road over-regulation. But progress has 
been discouragingly slow in coming. 
Government and Presidential-appointed 
study groups, so numerous it is difficult 
to remember them all, have analyzed the 
problem of unnecessary and outdated 
railroad regulations since the time of 
World War I. The industry has literally 
been ‘studied to death,’ but most of the 
findings and recommendations of these 
committees have been ignored. 

“Many, if not most, of the leaders of 
the industries are strongly sympathetic 
and aware that something needs to be 
done to lift the yoke of red tape and reg- 
ulation from the railroads. 

“But a major problem is encountered 
with our elected congressmen, who, over 
the years, have given us some small meas- 
ure of relief in one session, only to saddle 
us with burdens or costs at the next that 
set us back even farther than before.” 

This led Mr. Murphy to say that one 
of the industry’s pressing needs was to 
educate people to the needs for a “realis- 
tic, modern, framework of public interest 
regulation that not only permits but en- 
courages development and full utiliaztion 
of the modern-day railroad plant.” Then, 
concluding, he said: 

“The average citizen would find it 
difficult to believe that such standards 
of discriminatory treatment presently 
applying to the railroads are permitted 
in this land of ‘equal’ opportunity in the 
year 1960. And this suggests that you 
and I—and every member of the railroad 
team——assume the added responsibility 
to inform himself about what needs to 
be done to restore our railroads to the 
growth position to which they are en- 
titled. We must acquaint others of the 
need for a modern set of transportation 
laws. 


Eventual Action Foreseen 


“Eventually, and soon, let us hope our 
lawmakers will become aware of the fact 
that Americans really do want a square 
deal for railroads—as I believe the ma- 
jority of them do. Once our lawmakers 
are convinced of this they will act. Only 
then will our industry resume its former 
role as the pace setter for a growing 
America.” 

Meantime, and addressing himself to 
his audience’s possible thought of “what 
can I do about it,” Mr. Murphy urged 
that everyone in the industry “seek out 
every possible opportunity to do yovr 
job ever more efficiently and effectively 
than before.” 


“Fortunately,” he said, “the railroad 
industry has many capable people on 
its team. Your job of building and main- 
taining the track, bridges and roadway 
structure is a very important one. How 
well the industry meets the competitive 
pressures and discrimination presently 
facing it will depend in large measure 
upon how well all of us do our job. 

“Every dollar saved on railroad opera- 
tions enhances our ability to improve 
both property and service. Upon you 
partically falls the responsibility of us- 
ing the funds available to build neces- 
sary and the maximum ruggedness and 
strength possible into the railroad 
structure 


“And it is important that you keep 
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management informed of new tools and 
procedures that will enable you to do 
an ever-better job. It is also your re- 
sponsibility to get the maximum use 
from these tools. Some of the newer 
equipment, as you are aware, can be 
used on a double shift, thus affording 
greater utilization and efficiency, and 
assuring a higher per cent return on 
the investment. 

“But what must be a great satisfaction 
to you is that the provident use of 
manpower, improved materiel, tools and 
equipment enables you to do more of 
the things you want to do to improve 
the property under your charge. 

“Management looks to you for help in 
planning ahead. Because of your compre- 
hensive knowledge of the property, you 
are particularly well qualified to look 
into the future and program what should 
be done to strengthen and improve it.” 


San Francisco Rail Women 


Schedule Initial Dinner 


The San Francisco chapter of the Na- 
tional Association of Railway Business 
Women will hold its first regular dinner 
meeting September 
27 in the Jack Tar 
hotel. 

Officers of the 
chapter are Miss 
Ruth Harb, presi- 
dent; Miss Helen 
Learn, vic e-presi- 
dent; Mrs. Dorothy 
Germino, recording 
secretary; Mrs. 
Winifred Zapfe, 
corresponding sec- 
retary, and Mrs. 
Sara Sweetland, treasurer. 


Miss Ruth Harb 


Los Angeles Business Tax 


Ordinance Exempts Trailers 


(From Los Angeles Bureau of Traffic World) 


The mayor and city council of Los 
Angeles have approved amendment of a 
city ordinance to eliminate trailers from 
computation of the city business license 
tax, effective January 1, 1961. 

Trucks, tractors, and trailers have 
been assessed individually, the tax hav- 
ing been applicable to all for hire- oper- 
ators using city streets in conducting 
their business. The computation has 
been made on the basis of equipment 
used. 

It was stated that the tax had been 
applicable even to those trailers used 
mainly in other parts of the state or 
country and employed occasionally to 
pickup or deliver commodities: in Los 
Angeles. 


Mann Is Vice-Chairman 
Of Canadian Harbor Board 


Appointment of Howard A. Mann, of 
Moncton, N.B., aS member and vice- 
chairman of the National Harbours 
Board of Canada for a term of 10 years 
was announced September 9 by George 
Hees, Minister of Transport. 

The appointment becomes effective on 
November 1, at a salary of $16,000 a 
year. 


Mr. Mann is widely known in Cana- 
dian transportation circles and has held 
several posts of major importance in 
that field. He is a graduate of the Uni- 
versity of Toronto, where he obtained 
his degree of bachelor of arts, specializ- 
ing in economics and transportation. 

A veteran of World War II, he was 
appointed general secretary of the 


53 


Transportation Week 


Canadian Industrial Traffic League in 
1947. In 1955 he was named executive 
manager of the Maritimes Transporta- 
tion Commission and in 1959 he was ap- 
pointed a commissioner of the Royal 
Commission on Transportation. 


Intermode Competition Is Not Solution 
To Private Transport Problem—Walrath 


ICC Member Says Unregulated Transport Trend Threatens Existence 
Of Public Carriers. He Urges a Stepped-Up ICC Enforcement Program, 
Reappraisal of Statutory Exemption, Study of Standardized Containers. 


Carrier concentration on measures 
which only shift traffic back and 
forth from one to the other accom- 
plishes nothing in the long run ex- 
cept to hasten the demise of all, un- 
less the trend toward increased use 
of unregulated carriage can be re- 
versed, says Commissioner Laurence 
K. Walrath of the Interstate Com- 
merce Commission. 


Mr. Walrath presented his views in a 
speech September 15 at the fifty-eighth 
annual meeting of the National Petro- 
leum Association in Atlantic City. 

Another speaker was E. V. Hill, chair- 
man of the Traffic Executive Associa- 
tion—Eastern Railroads (see story else- 
where in this issue). 

“Unless the signs are misleading,” 
Commissioner Walrath said, “there is a 
growing crisis in transportation which 
actually threatens survival of public sur- 
face carriers as a private enterprise sys- 
tem. I have reference to the accelerated 
expansion of unregulated transportation, 
estimates of which for the year 1959 in- 
dicate nearly 70 per cent of all intercity 
ton-miles was accounted for in various 
unregulated carrier activities, with even- 
heavier diversion of freight from com- 
mon carriers being experienced in 1960. 

“There is no longer any question that 
the financial stability of public carriers 
generally has declined in 1960. Operating 
ratios have mounted and net revenues 
have shrunk to a serious point. You will 
have noticed that the various modes 
of carriage are each trying to improve 
the situation by general rate increases, 
the latest being the railroads’ Ex Parte 
223 proposal.” 


Further Diversion 


Assuming that carriers had no quick 
alternative to raising rates when faced 
with rising costs and diminishing high- 
value tonnage, nevertheless it was frus- 
trating to realize that even the “small 
increases now being proposed by common 
carrier truck and railroads will assuredly, 
if approved, divert even more freight into 
unregulated channels,” he said. He 
added that, apparently, none of the inter- 
mode efforts, such as selective rate reduc- 
tions and new types of rate proposals of 
the incentive variety, had dented the 
“mass of traffic’ moving by unregulated 


carriers. 

“Judging by experience of recent 
years,” Commissioner Walrath said, “I 
think it extremely unlikely that the re- 


lative position of system carriage will 
improve materially if left to the carriers 
alone. Their present tendency would 
seem to be, perhaps not consciously, but 
inevitably, to weaken each other, over- 
looking the looming problem of a stead- 
ily shrinking percentage of the total 
product which remains as public traffic. 


‘Meeting Ground’ Needed 

“Someone needs to look above and 
beyond the day-to-day struggle between 
railroads, motor and water carriers, and 
find quickly a common meeting ground 
by which a better balanced national 
system of carriage can be shaped—one 
in which common, contract and private 
carriage would complement each other, 
with each performing the services for 
which its inherent advantages are best 
adapted. I think it is essential that 
shippers and consumers should have a 
clear picture of existing hazards and 
that, together, we try to do something 
constructive about it. It is to this that 
I would direct your serious attention. 

“Bona fide private carriage is not the 
primary target of my concern today, 
though I regret the complacency and 
neglect by common carriers which some- 
times forces you and other shippers to 
it against your normal desires. It is my 
hope that a way may be found for 
common carriers to make their offerings 
to you so efficient and economical that 
you can’t afford to do your own trans- 
porting except for very highly special- 
_— services or those of a local na- 
ure... .” 


‘Gray Area’ of Transport 


Commissioner Walrath then  dis- 
cussed the “gray area” of transportation, 
which he said included all operations 
which were not bona fide private, exempt, 
or regulated for-hire carriage, such as 
questionable leasing and buy-and-sell 
arrangements conducted under the guise 
of private carriage, abuses under some of 
the specific exemption statutes and 
abuses by agricultural cooperatives. The 
commissioner said there also appeared 
to be a substantial increase in clearly 
unauthorized, illegal carriage. 

“From the carrier’s viewpoint,” Com- 
missioner Walrath said, “the impact of 
‘lost’ traffic is just as severe whether the 
diversion is sanctioned by statutory ex- 
emption, flows from the inherent right 
of every shipper to move his own goods 
in his own vehicles, or results from ques- 
tionable or illegal practices.” 

Citing certain proceedings pending be- 
fore the ICC, the commissioner said 
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it was expected that some of the “ground 
rules” in the area of enforcement would 
be clarified. Concerning enforcement of 
present law in preventing unauthorized 
operations, he said the Commission 
meant to step up its efforts in 1961 and 
1962, until many of the gray area opera- 
tions could be. more clearly classified 
as legal or illegal. 

Commissioner Walrath said, however, 
that enforcement alone, even if all illegal 
practices could be eliminated, was not 
enough. He said that carriers must in 
some way reduce their unit costs to re- 
verse the trend toward do-it-yourself 
transportation. 


Routing Flexibility 


“It seems obvious,” Commissioner 
Walrath said, “that the only effective 
answer to expansion of private carriage 
is to make the services offered publicly so 
attractive and economical the shipper 
cannot possibly serve himself as well. 
Implicit in such an ideal situation is that 
you be offered a flexibility of routing 
which could include any or all modes of 
carriage on a single bill of lading.” 

However, the commissioner said the 
transport modes “appear locked in mor- 
tal combat” over the correct approach 
to the problem. He said it was generally 
agreed, also that containerization was 
the future method for moving most 
freight. But, he said, real progress in 
containerization was likewise deterred, 
particularly agreement on standardiza- 
tion and ownership. 

“Meanwhile,” Commissioner Walrath 
said, “either for reasons of service or 
economics, shippers who would welcome 
flexible service but are denied it con- 
tinue to turn to private carriage—some 
even to gray operations.” 

He said it might be that only the 
shippers of America could resolve the 
bitter controversies which “today retard 
progress.” 


Intermode Competition 


Commissioner Walrath said he was not 
concerned with any facet of intermode 
victory or defeat. Si 

“The point I make, and I deem it over- 
riding,” the commissioner said, “is that 
carrier concentration on measures which 
will only shift traffic back and forth 
from one to the other accomplishes 
nothing in the long run except to hasten 
the demise of all, unless the trend to- 
ward unregulated can be re- 
versed. If it cam be, then clearly there 
is enough freight potential for all car- 
riers to prosper and under such circum- 
stances, a real opportunity for each to 
exploit its own inherent advantages. If 
near-capacity operation were a fact there 
is no question that comparative costs of 
service could be determined with ac- 
curacy and rates adjusted to shippers’ 
advantage. 

“What a happy day it. would be for 
shippers and carriers if you could route 
your shipments solely according to your 
desire for respective inherent advantages 
of the various modes of carrier service, 
with the firm assurance that the costs 
for each were accurately related to those 
advantages. I am not suggesting that we 
can reach such an ideal situation in a 
hurry—or that I know the‘blueprint’ by 
by which it can be realized—but I am 
suggesting that we’d better hurry to get 
on the right path. 

“In a summary, it seems to me essen- 


tial that the Commission continue its 
stepped-up enforcement program on a 
case-by-case basis, soliciting your ac- 
tive support as we do so. But beyond 
that, those interested in the preservation 
of public carriage must shortly achieve 
two basic objectives—and I hope this, 
too, will be with the constructive help of 
shippers like yourselves. 

“First, we must reappraise, in the light 
of case findings and current conditions, 
each of the so-called statutory exemp- 
tions—including those pertaining to 
agricultural products and bulk commod- 
ities, as well as to shipper associations 
and agricultural co-ops. Such reappraisal 
should not be entered upon in a spirit of 
seeking to deprive any producer or ship- 
per of the basic right to move his own 
goods, but the primary objective should 
be to locate and correct those statutory 
areas which lend themselves to abuse of 
privilege and evasion of the spirit of the 
law. 

“Second, we must appraise the proba- 
bility that the real future of public 
transportation lies in standardized con- 
tainers, available to all shippers and 
freely interchangeable among all modes 
of transportation. If that, together with 
coordination of service, is the ultimate 
objective, we must find quickly the best 
way to bring carriers and shippers to- 
gether in its practical attainment. 

“Until shippers decide where their 
interests lie, I daresay the intermode 
controversies will continue. Whatever 
the answers in the public interest are 
to be, I am satisfied that there must be 
a new basis for common carriers to com- 
pete for the traffic which has left them, 
the return of which appears fundamen- 
tal to the maintenance of an adequate 
national system. The national economy 
and the security of the free world may 
well hang in the balance, because much 
of our defense potential is related to 
system carriage. 

“I trust you will actively lend your 
traditional talents to the search for the 
right answers before it is too late.” 


New York Port Handbook 


The 1961 “New York Port Handbook” 
will be published early in January, ac- 
cording to Paul G. Boise, president of the 
Boise-Griffin Steamship Co. and chair- 
man of the Port Resources Information 
Committee, Inc., which publishes the 
handbook. He also announced the re- 
appointment of Clifford L. Alderman 
as editor of the handbook. 


NDTA Group to Hear Rep. Adair 


Representative Adair, of Indiana, will 
be the main speaker September 28 at 
a meeting of the Anthony Wayne chap- 
ter of the National Defense Transporta- 
tion Association in the quarters of the 
Fort Wayne (Ind.) Chamber of Com- 
merce, the chapter has announced. His 
topic will be “New Developments in 
Foreign Affairs.” 


Livestock Incentive Rates 


The Chicago & North Western and the 
Milwaukee, St. Paul & Pacific railroads 


The rates give approximately a 12 
per cent reduction to shippers who load 
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to a minimum weight of 25,000 pounds 
per car. They apply on cattle in single- 
deck cars and on calves, sheep and hogs 
in double-deck cars (T.W., Sept. 10, p. 
33). 


U.S. Flag Shipping to Vanish 
If ‘Infidelity’ of Shippers 
Continues, Says AEL Chief 


Asserting that the percentage of 
the United States’ import-export 
cargoes carried in American flag 
Ships has declined to less than 11 
per cent, Admiral J. M. Will (US. 
Navy, retired), president of Ameri- 
can Export Lines, Inc., says that the 
American merchant marine flag will 
disappear if such a trend continues. 


Speaking before the Traffic Club of 
New York on September 15, Admiral Will 
termed “amazing” what he described as 
“the infidelity of the American shipper 
and receiver.” He said that Britain and 
Japan moved more than 50 per cent of 
their imports and exports in their own 
ships. 


Historical Reference 


Admiral Will drew a historical parallel 
between the medieval port of Bruges, 
Belgium, and nations which permit ship- 
ping to vanish, saying: 

“During a certain period, Bruges was 
the New York of the world. There was 
no city that surpassed it in trade or 
volume of traffic. It was the regular 
meeting ground of the merchants from 
Italy, Scandinavia, England, and Ger- 
many. 

“However, the large majority of the 
ships that frequented her port belonged 
to shipowners from other areas. The 
inhabitants of Bruges took slight in- 
terest in commercial activity on their 
own behalf and were content to serve as 
middlemen. When the light, bridgeless 
Scandinavian barks were gradually re- 
placed by much heavier Hanseatic ships, 
Bruges did not modernize her port 
facilities to accommodate them. 

“The inevitable happened. The ship- 
owners took their vessels, and the mer- 
chants took their trade elsewhere. Today 
Bruges is a quaint, sleepy town in 
Flanders with less than 20,000 in- 
habitants.” 

Any nation, Admiral Will said, which 
permitted its shipping to shrivel and 
vanish and its ports to become obsolete 
“has seen its trade wither and die.” 
When trade died, the nation was likely 
to become sick and die,” he said. 


American Shipper Criticized 

“There is great truth in the old say- 
ing ‘trade follows the flag,’” he said. 
“Does American trade follow the Amer- 
ican flag? The answer is: ‘No.’ We are 
not yet as asleep as the people of 
Bruges, but the danger signals are al- 
ready here. 

“The infidelity of the American ship- 
per and receiver to his own flag is amaz- 
ne: Without noisy propaganda or big 

ves, the British move 75 per cent of 
their imports and exports in British 
flag ships. The Japanese carry 51 per 
cent of their goods in their own ships. 


’ Recently, we reached a new low; less 


than 11 per cent of America’s inter- 
national foreign commerce was carried 
in American ships. 


“T tell you frankly, that if this trend 





this y 


RAFFIC WORLD 


5,000 pounds 
fle in single- 
ep and hogs 
Sept. 10, p. 


0 Vanish 


pers 

L Chief 
centage of 
port-export 
rican flag 
ss than 11 
Will (US. 
of Ameri- 
ys that the 
ne flag will 
| continues. 


ffic Club of 
Admiral Will 
described as 
ican shipper 
Britain and 
per cent of 
in their own 


ice 


rical parallel 
; Of Bruges, 
permit ship- 


Bruges was 
. There was 
in trade or 
the regular 
chants from 
i, and Ger- 


ority of the 
ort belonged 
areas. The 
k slight in- 
ity on their 
t to serve as 
it, bridgeless 
radually re- 
iseatic ships, 
e her port 
them. 
. The ship- 
nd the mer- 
where. Today 
by town in 
20,000 in- 


said, which 
shrivel and 
ome obsolete 
r and die.” 
n was likely 
» said. 


iticized 

the old say- 
,” he said. 
y the Amer- 
No.’ We are 
> people of 
nals are al- 


erican ship- 
flag is amaz- 
anda or big 
per cent of 
; in British 


September 24, 1960 


continues, the American merchant ma- 
rine cannot stay in business and our 
merchant flag will disappear from the 
oceans and the ports of the world.” 

Admiral Will described American flag 
ships as “without peers in world ship- 
ping.” He said the U.S. merchant fleet 
was building ships to replace obsolete 
and costly-to-maintain vessels. Ameri- 
can Export Lines, he said, hoped to 
have three replacement ships in service 
this year, ships which would be “the 
largest and fastest we have ever owned.” 

“American Export Lines is no different 
from any other American subsidized 
steamship company,” Admiral Will said. 
“All are in the process of replacing their 
ships reaching the 20 to 25 years age 
limit ,with similar fast, efficient modern 
ships. 

“These fleets under the American flag 
can provide our exporters and importers 
with a system of ocean transportation 
second to none. Without it, we would 
be compelled to spend a substantial part 
of our national income to purchase ship- 
ping services under foreign flag. With- 
out it, there would be no dependable 
service to carry American exports and 
imports, if foreign operators, for reasons 
of profit or war, decided to divert or 
reduce their sailings from this country. 
This has happened in the past and it 
may happen again. Without it, our 
armed forces, in time of war, would 
have no ships to carry supplies and men. 

“American trade needs us. We need 
the trade. Remember to travel and 
ship by American flag.” 


International Trade 


The admiral also said that interna- 
tional trade was indispensable for world 
peace. He enlarged his historical argu- 
ment by describing what some historians 
feel was the result of the Islamic domi- 
nation of the Mediterranean, the Indian 
Ocean and the Atlantic, during the sev- 
enth and eighth centuries. Speaking of 
the movement, he said: 

“The inevitable consequence was an 
almost complete cessation of trade— 
apart from a few local industries, such 
as the weaving of cloth. There was no 
more industrial activity and money no 
longer circulated. 

“Life began to lack every hint of 
luxury. Kings and dignitaries, who had 
in Roman times feasted on swallows 
nests and tongues of nightingales, be- 
neath ceilings carpeted with roses, now 
fed on racks of mutton and loaves of 
bread, often without benefit of dinner- 
ware. 

“Trade and commerce had vanished 
and western Europe was sliding back into 
a primitive economy with little color 
and little hope. It was not until the 
Crusades, four centuries later, that the 
West finally broke the Arab domination 
and the Mediterranean again became 
free for navigation.” 

The historic record, Admiral Will said, 
should be both obvious and instructive 
to present-day ‘men. ; 

“Again,” he said, “we live in danger of 
our trade routes and trading areas be- 
coming the domain of a relentless and 
ruthless foe. Bear in mind, that Moham- 
med’s armies did not conquer by force 


positive virtues of their religion and of 
their social and economic system. 

“Today we face a situation where 
large uncommitted masses have come to 
the foreground. But uncommitted for 
how long? These peoples; the Arabs 
and Negroes of Africa, the multi-millions 
of south Asia, and in many other places 
on our earth, are waiting for a message 
a word. A message that will tell them 
how to achieve freedom from want and 
fear. 

“What economic system will lead them 
to reasonable prosperity in the shortest 
possible time? Is it our way—the West’s 
system of free enterprise—or will they 
instead be convinced more easily by the 
propaganda, the vain promises and the 
aggressive intervention of the commu- 
nists? Do not forget, people who live in 
want and proverty first set their sights 
on tangible results. Ideology comes much 
later.” 


Southern Motor Claims Men 
Elect M. C. Dalton to Head 


Committee in Coming Year 


Recognition was given to members 
having outstanding claim - preven- 
tion records, officers for 1960-61 were 
elected, and numerous presenta- 
tions were made on ways to cut 
freight loss and damage at a meet- 
ing September 13 and 14 of the 
freight claim committee of the 
Southern Motor Carriers Rate Con- 
ference. 


At the sessions in the conference 
building, tribute was paid to the fol- 
lowing members who were honored in 
June by the National Freight Claim 
Council for their claim-prevention work 
in 1959: 

J. L. Boies, vice-president—claims and 
insurance of the Carolina Freight Car- 
riers Corp., Cherryville, N.C., first place 
among Class A carriers; Tom King, 
claim prevention supervisor for Central 
Motor Lines, Inc., Charlotte, N.C., sec- 
ond in Class A; E. L. Roberson, claims 
manager for Miller Motor Express, 
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Charlotte, first in Class B; and Walter 
A. Miles, claims manager for the At- 
lantic-New Orleans Motor Freight Co., 
Atlanta, third in Class B. 

Elected chairman of the committee for 
1960-61 was M. C. Dalton, assistant to 
the president and claims director of 
Northern Freight Lines, Inc., Gaines- 
ville, Ga. J. O. Styers, claims manager 
of the McLean Trucking Co., Winston- 
Salem, N.C., was electd vice-chairman 
and Mr. Miles was elected program 
chairman. 

Among the speakers at the meeting 
were two members of the regional staff 
of the Interstate Commerce Commis- 
sion—M. T. Schumacher, district super- 
visor of the Bureau of Motor Carriers, 
and Archie Andrews. They cautioned 
the more than 35 committee members 
present to use dangerous articles pla- 
cards only when equipment bearing such 
placards bore dangerous articles. They 
added that all equipment carrying such 
dangerous articles must have dangerous 
articles placards affixed. Mr. Miles out- 
lined how dangerous articles were 
handled by his company. 


Claim-Prevention Ideas 


Several new claim-prevention ideas 
came from the “brainstorming” com- 
mittee, headed by Mr. Boise. Assisting 
him were H. D. Lorance, claims manager 
of the Super Service Motor Freight Co., 
and M. C. Presley, claims manager of 
Georgia Highway Express, Inc. 

Mr. Lorance described the use of 
small (typewriter size) markings on 
shipping containers, saying that in order 
for a shipment to arrive at destination 
legible markings mlust be affixed. E. H. 
Sellstrom, claims manager for Ruther- 
ford Freight Lines, Inc., outlined how he 
used claims bulletins in his claim- pre- 
vention program. He said they must be 
eye catching to be effective. 

N. F. Behime, Jr., chairman of the 
National Classification Board, Washing- 
ton, D.C., told of the functions of the 
board and he stressed the importance 
of test shipments permits issued by the 
board. Another subject he discussed was 
the board’s “light and bulky program.” 

A claim liability clinic was held with 


W. T. Justice (left), claim agent for Youngblood Truck Lines, Inc., Fletcher, N.C., officially retires 
as chairman of the freight claim committee of the Southern Motor Cerriers Rate Conference by 
handing over the gavel to the new chairman, M. C. Dalton, assistant to the president and claims 
director of Northern Freight Lines, Inc., Gainesville, Ga. Others (left to right) are: J. O. Styers, 
claims manager of the Mclean Trucking Co., Winston-Salem, N.C., vice-chairman; T. A. Henslee, 
manager of the weighing and research service for the conference, secretary; Walter A. Miles, 
claims manager for the Atlanta-New Orleans Motor Freight Co., Atlanta, program chairman, and 
N. F. Behme, Jr., chairman of the National Classification Board, Washington, D.C. 
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H. S. Gerregano as chairman. Panelists 
were Donald York, claims manager of 
the Tennessee-Carolina Transportation 
Co.; Clarence Medford, claims manager 
of Tamiami Trail Tours, Inc., and E. A. 
Sierra, of Ryder Truck Lines, Inc. It 
was brought out that reports of the 
clinic were not binding on the claimant 
or carrier. 

Ray Parr, of the Bemis Brothers Bag 
Co., St. Louis, described the use of paper 
bags as an exterior shipping container. 

The freight claim committee next will 
meet in January, specific dates to be 
made known later. Meantime, area meet- 
ings will take place September 27 in 
Cincinnati; October 25 in Richmond, 
Va.; October 11 in Nashville, Tenn., and 
December 4 in Memphis, Tenn. 


Watson Bros. Establishes 
Worldwide Freight Service 


The Watson Bros. Transportation Co., 
of Omaha, has announced formation of 
a new operating division—the Star 
System—to offer “worldwide freight 
transportation service by truck, rail, 
ship and plane.” 

E. A. Kelloway, president of Watson, 
says the Star System is composed of four 
freight forwarding companies — Mer- 
chants Carloading Co., Inc., New York 
City; Flynn forwarding Co., Inc., St. 
Louis; Globe Freight Service, Inc., Los 
Angeles, and Hawaiian Freight Forward- 
ers, Ltd., Honolulu. The Star System also 
comprises an equipment-leasing com- 
pany, the Globe Car Leasing Corp., of 
Omaha, which will supply flat cars and 
trailers to the forwarders, and a pack- 
age-consolidating firm, Globeco, Inc., 
also of Omaha. 

The American Oceanic Forwarding Co. 
and Global Air Cargo, sea and air for- 
warding divisions of Hawaiian Freight, 
also are part of the Star System. 

Robert O. Koch, president of Hawaiian, 
will serve in Omaha as president of the 
Star System. Other officers are H. Roy 
Kersbergen, of Omaha, executive vice- 
president for Star and also vice-president 
in charge of sales for Watson; Joseph 
Distler, of New York City, vice-presi- 
dent—eastern region; H. A. Tatum, of 
Los Angeles, vice-president—western 
region, and Byron Raznick, of Omaha, 
comptroller. 

“The services and operating capabili- 
ties of the Star System,” Mr. Kelloway 
said, “will enable shippers to deal with 
one company using several modes of 
transportation in shipping or receiving 
freight to and from most points in the 
world. 

“Domestically, the Star System will 
emphasize so-called piggyback opera- 
tions (truck trailers on railroad flat 
cars) to provide economical and efficient 
service to shippers.” 


Estimated Operating Revenues 

He estimated that operating revenues 
of the Star System would be about $12 
million from its first year of combined 
operations. In acquiring ownership of 
the affiliated companies of Star, both 
eash and stock had been paid, Mr. Kel- 
loway said. He described the companies 
in the Star System as follows: 

“Merchants Carloading was estab- 
lished in 1934 and has principal offices 





in 13 cities. The company maintains 
daily forwarding sérvice from New York, 
New Jersey and Vermont, to Michigan, 
Indiana and Louisiana, and all states 
west of there including Alaska and Ha- 
waii. 

“Flynn Forwarding daily loads cars 
in Chicago, Kansas City and St. Louis 
with merchandise directed to the seven 
western states, Hawaii and Alaska. Flynn 
also gathers freight daily from an 11 
state area destined for seven eastern 
states and the District of Columbia. 

“Hawaiian Freight Forwarders, Ltd., 


formed in 1932 and incorporated in 1941, 
handles freight between Hawaii, the 
continental United States and all world 
ports. Trucking operations are con- 
ducted in Hawaii and services are of- 
fered between the islands. For US. 
military construction projects, the com- 
pany conducts shipping services from 
the US. mainland and Hawaiian ports 
to western Pacific islands. 

“American Oceanic Forwarding Co. 
handles freight from all points in the 
continental U.S. to all points in the 
world. This organization is fully staffed 
with specialists experienced in the for- 
warding of export traffic. 

“Global Air Cargo, which is an in- 
ternational and domestic air freight for- 
warder, will provide a complete air 
transportation service for The Star Sys- 


Oregon ICC Practitioners 
Form Chapter in Portland 


Announcement has been made of the 
organization of the Portland (Ore.) 
chapter of the. Association of Interstate 
Commerce Commission Practitioners. 


The new chapter is said to be the 
twenty-ninth to affiliate with the nation- 
al association. Portland joins Seattle, San 
Francisco, and Los Angeles as a chapter 
location on the Pacific Coast. 


The following officers were elected to 
lead the organization for its first year: 

William L. Bush, of the Standard Oil 
Co. of California, Chairman; Roy F. 
Shields. of the Union Pacific Railroad, 
vice-chairman and Thomas W. Dench, of 
the Public Utilities Commisioner of Ore- 
gon, secretary-treasure. 

The executive committee is composed 
of W. C. Cole, of the Georgia-Pacific 
Corp.; William B. Adams, a lawyer; Miss 
Donna Mohr, of Georgia-Pacific, and 
Frank P. Aughnay, of the Pacific North- 
west Grain and Grain Products Associa- 
tion. 


Practitioners to Hear Webb 


Commissioner Charles A. Webb, of = 
Interstate Commerce Commission, 
scheduled to address members of - 
Metropolitan New York chapter of the 
Association of Interstate Commerce 
Commission Practitioners at a luncheon 
October 25 in the Hotel Roosevelt. 


British Pilots’ School Opens 


The British a of Air Training, 
state supported and sponsored jointly by 
the Ministry of Aviation, the British 
Overseas Airways Corp. and British Eu- 
ropean received its first 21 ca- 
dets September 15 for training as civilian 
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airline pilots. A similar group will enter 
the school October 27. BOAC says the 
school was set up to assure a supply of 
expert pilots for the civilian lines. 


Bridge Work in Costa Rica 


To Complete Panama Road 


The US. Department of Commerce 
has announced that work has begun on 
a bridge construction contract in Costa 
Rica which, when completed, will en- 
able traffic to move over the Inter-Amer- 
ican Highway from the United States 
to Panama City, Panama. 

The contract, let by Costa Rica with 
US. concurrence, covers the construc- 
tion of 39 bridges over a 133-mile stretch 
of the highway between San Isidro del 
General, Costa Rica, and the Panama 
border. The portion of the road in- 
volved is now unusable. The Depart- 
ment of Commerce said it was the last 
unusable gap on the highway. 

The total estimated cost of the bridges 
is about $5.7 million, with the U.S. con- 
tributing about $3.8 million. 


REA Closes Havana Office, 
Ending Its Cuban Services 


The Railway Express Agency has an- 
nounced that it officially closed its Ha- 
vana office, effective September 15, fol- 
lowing notice to employes and the Cuban 
Ministry of Labor that it was terminating 
its services between Cuba and the United 
States. 

The agency said its withdrawal from 
Cuba ended express service between the 
two countries that had been provided 
continuously since 1898. 

The REA said its pickup and delivery 
trucks used at Havana had been sold. 
It added: 

“Surface express had been handled 
until now between Havana and Miami 
and West Palm Beach, the respective 
import-export points, via ships of the 
West India Fruit & Steamship Co. Air 
express shipments have been moved be- 
tween the Havana and Miami airports 
on flights of National Airlines.” 


REA Opens New ‘Key-Point’ 


Terminal at Kalamazoo 


A new Railway Express Terminal at 
Kalamazoo, Mich., which was constructed 
under the agency’s plan for new ter- 
minals at key cities around the country, 
was dedicated and opened officially 
September 21. Dedication ceremonies 
were attended by William B. Johnson, 
president of the agency, local officials and 
other company officials. 

The REA said that the new terminal 
would double the previous express ship- 
ment handling capacity and would speed 
the processing and handling of shipments 
to and from Kalamazoo and 14 other 
cities and towns within a 100 square mile 
area which would be served from the 
Kalamazoo terminal. 

The Battle Creek express terminal 
would be consolidated with the Kalama- 
zoo operations effective October 1, the 
company said. Other points served by 
vehicles operating out of Kalamazoo were 
named as Allegan, Constantine, Gales- 
burg, Lawton, Martin, Mattawan, Otsego, 
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September 24, 1960 


More than 40,000 individual pieces of rail and 
air express are expected to move each month 
through the Railway Express Agency's new termi- 
nal, shown here, at Kalamazoo, Mich. The com- 


Plainwell, Portage Center, Schoolcraft, 
Three Rivers, Vicksburg, and Wayland. 


The terminal facility was constructed 
at a cost of $125,000 and includes a plat- 
form designed to accommodate 15 vehi- 
cles at one time, including three Flexi- 
Van Trailers of the New York Central 
Railroad. 


The company said that completion of 
the new facility marked an important 
step in the company’s plan to establish a 
new nationwide system of express -ter- 
minals at key cities. 


USAC Moves Main Center 


To Installation at Mobile 


All territory formerly served by the 
terminal facilities of USAC Transport, 
Inc., at Warner Robins, Ga., near Macon, 
has been taken by the expanded instal- 
lation at Mobile, Ala., according to Virgil 
L. Lloyd, director of operations and 
assistant to the president. 


“Drivers and equipment serving the 
entire Southeast will now be based at 
2245 Halls Mill road, where shop facil- 
ities are also being enlarged to meet 
added requirements,” he said. “The oper- 
ation will be headed by Graham H. 
Knapp, who was transferred from the 
Indianapolis terminal, where he has 
held a similar post. Dave Martin, for- 
merly manager of the terminal at War- 
ner Robins, has been transferred to In- 
dianapolis. 


“A new agent will be appointed shortly 


at Charleston, S.C., as well as one at 
Warner Robins.” 


Truck Equipment Convention 


More than 100 exhibitors will display 
the latest in materials and manufac- 
tured products at the thirteenth annual 
convention and exhibit of the Truck 

Association. It 


pany says that daily use of coordinated rail- 

highway Flexi-Van trailers will expedite rail ex- 

press shipments located within a 100 square- 
mile area to be served by the terminal. 


will take place October 24 through 26 in 
the Sherman hotel, Chicago. 

The association says attendance is 
expected to exceed 2,000 persons from 
every state and Canada, Mexico and 
South American nations. 


Railway Treasury Officers 
Are to Meet October 6-8 


The- forty-ninth annual meeting of 
the Railway Treasury Officers has been 
set for October 6, 7 and 8 in the Green- 
brier, White Sulphur Springs, W.Va. 

Among the speakers will be Wayne A. 
Johnston, president of the Illinois Cen- 
tral Railroad; Martin R. Gainsbrugh, 
chief economist for the National Indus- 
trial Conference Board, and Wayne Ir- 
win, vice-president of the finance, ac- 
counting, taxation and valuation de- 
partment in the Association of Ameri- 
can Railroads. 

A. B. Huttig, chairman of the treas- 
ury division of the AAR and treasurer 
of the Illinois Central, said that only 
the advisory committee would report tc 
the annual meeting. He said all other 
reports would be submitted to the ad- 
visory committee at its “open house” 
meeting. Attendance at this meeting, 
he said, would be confined to members 
of the treasury division. 


New Chapter of AS T & T 


Is Formed in Florida 


By-laws have been adopted and offi- 
cers ‘elected to form a Florida chapter 
of the American Society of Traffic and 
Transportation. 

The new chapter was formed at a 
meeting September 9 in Jacksonville. 
Officers elected were Richard F. Dickin- 
son of the Pasco Packing Co.; 

City, chairman; Ben L. Skinner of the 
Southern Railway, Jacksonville, vice- 
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chairman, and B. D. Simless, of the 
Southern Railway, Tampa, secretary- 
treasurer. 

Named to the board of directors for 
terms of two years each were Durward 
L. Brooks, of the Escambia Chemical 
Corp., Pensacola; W. W. Balkcom, of the 
Gulf Freight Association, Tampa; E. H. 
Durham, of the Atlantic Coast Line 
Railroad, Jacksonville; J. M. Fields, of 
the Atlantic Coast Line Railroad, Jack- 
sonville, and Mr. Dickinson. Named for 
one-year terms were J. F. Smalley, of 
Central Truck Lines, Tampa; Roland A. 
Smith, of the Greater Miami Traffic 
Association, Miami; J. M. Sullivan, of 
the Southern Railway, West Palm 
Beach, and Mr. Skinner. 


C & O Stockholders Give 
99% Backing to Proposal 
For Merger With B & O 


Ninety-nine per cent of all proxies 
received by the Chesapeake & Ohio 
Railway from its stockholders were in 
favor of the C & O’s stock-exchange 
proposal to affiliate and merge with 
the Baltimore & Ohio Railroad, the 
C & O has announced. 


This move is latest in a series by 
which the C & O hopes to gain control 
of the B & O for ultimate merger. At 
the same time, the New York Central 
Railroad is seeking a merger of all 
three lines (T.W., Sept. 17, pp. 15 and 
42). 

The vote by the C & O shareholders 
was announced at a special meeting in 
Cleveland at which Walter J. Tuohy, 
C & O president, reported that his com- 
pany’s financial position “was never 
better.” 

He said that for the first nine months 
of 1960, gross revenues would be more 
than $260 million, with net earnings 
close to $30 million. Mr. Tuohy said 
this would amount to about $3.70 a 
share. By the end of the year, he added, 
C & O working capital would reach 
an all-time high of more than $64 mil- 
lion, and cash and marketable securities 
would reach a record $75 million. 

“The case of immediate three-way 
merger of the B & O, C & O and NYC,” 
he told the stockholders, “is still pressed 
by Central, but in our opinion, in the 
light of hard economic fact, it is a page 
from Alice in Wonderland—unrealizable 
in the practical world of business. 

“Considering the relative debt, earn- 
ing power and physical and financial 
strength of the three railroads con- 
cerned, any three-way scheme would 
defer all benefits for at least a decade 
would threaten C & O’s dividend and 
weaken the price of its securities. A two- 
way association between C & O and 
B & O, on the other, hand, would bring 
benefits to both quickly, would preserve 
C & O dividend dependability, support 
its securities and add growth potential. 

“May I repeat—three-way merger, at 
this time, is out.” 

Other C & O officials who spoke at the 
meeting about the merger were M. I. 
Dunn, vice-president—operations; J. E. 
Doyle, vice-president—merchandise traf- 
fic; Gregory S. DeVine, vice-president— 
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A complete traftic/transpe°'t 
is a “‘‘must’’ for the modern tra 


and the man on his way up! 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 


Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


TRAFFIC WORLD’S QUESTIONS freight classification and many other things. This 
AND pe . = yt ‘e 4 volumes as follows: 

Volume 1—Railroad Freight Classification, Rates 
Each July the Questions and Answers gppearing & Tariffs—$3.00 
in Traffic ee gy Fe months are Vol 2—Rail 1 Freight R s $3.00 
42 | subjects such as routing, claims, Volume 3—Freight Service and Rates—$3.00 


| on ey with an index and cross references you Volume 4—Freight Shipping Documents and 


your Claims—$3.00 
aw Td ae Set of 4 volumes—$10.00 


time and expense ing you these practical 
and authoritative pF ay ht a REASONABLE FREIGHT RATES 
lems encountered in traffic and tran ion. 
Volumes 6, 7, 8, 9 and 10 ava at $3.00 per Glenn L. Shinn 
copy. 
An to understand explanation of the prac- 
tical tests and standards used to determine the 
FUNDAMENTALS OF FREIGHT TRAFFIC ronsonabtonsse of oy 4 rates. ™ authority 
De. G. Lloyd Wilson re Seenaeeied aide Usnelind Cedgieed ant 
(Set of 4 volumes) several hundred citations to 1.C.C. and court cases. 
These autho: books along =4 Se of practical experience 
is 
eee ie re ie deat et wnatic educators «as an Attorney-Examiner with the I.C.c. $2.95 
until his recent death have been completely re- per copy. 
vised with much new material added. These prac- 
Ciel week Seeks Gre. Sneehy weed by cuneate, 


INDUSTRIAL TRAFFIC MANAGEMENT 
waite gad Semapeketen. Goering bo on- 
plained in detail to give a clear, systematic under. Dr. G. Lloyd Wilson 


freight structure—rate procedure— A widel pooctest sntto the funda- 
the various types of carrier services and their AY en “describing i 
Se ee aS. . full detail every encountered in the 

tions concerning the use of freight documents— and those actively engaged in traffic/transportation 


work find this a useful text and reference. 36 
chapters include: Traffic t in Modern 
Industry, Shipping Documents, ision of Re- 
ceiving, Plant Transportation Management, 
Management of Marine Facilities, Local Motor 
Transportation Management, Rates and Traffic 
Management, Rate Adjustment Procedure, Tariff 
Supervision. $4.00 a copy. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM 


H. J. Day 


This book offers a complete run down on ways 
to install or simplify an accounting and cost 
control system. It also tells how you can develop 
informati from your daily routine operation to 
t dollars and cents information your 
siness. The author was a cost analyst with the 
1.C.C. for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, 
and a specialist in installing accounting systems 
for motor carriers to comply with 1.C.C. regula- 
tions. The contents include: and Station 
Accounting—General Accountin: Control 
and Cost ration—Interline There 
are also 110 forms illustrated, with detailed ex- 
planations on how to use them. $7.00 per copy. 


PRINCIPLES OF FREIGHT TRAFFIC 
Dr. G. Lleyd Wilson 


This book contains 16 chapters including such in- 
teresting subjects as: Rules of Classifica. 
tion, Principles of shee. ae Rate Western 
— pods western Frol Rates, and 
xport mport Rates. Every - 
nization should have one of these pful rate 
in their libraries. $2.00 per copy. 


AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 
EXAMINATION QUESTIONS 

AND ANSWERS 


Virgil D. Cover 


The standard of know’ about traffic 
and transportation and relationship in our 
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They cover Transportation eonemnian, Principles tion Buying Motives, Transportation Documents, 
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coal traffic, and J. E. Kusik, vice-pres- 
ident—finance. The company said that 
81.1 per cent of the 8,191,364 outstanding 
shares of common stock and 26,304 shares 
of preferred stock were represented and 
voted at the meeting. 

In another development, the Virginia 
State Ports Authority announced that it 
had petitioned the Interstate Commerce 
Commission for leave to intervene in the 
proceeding in which the C & O seeks to 
acquire the B & O. 

The authority said there were many 
factors in the proposal “not yet suffi- 
ciently clear to enable petitioner to take 
@ positive position at this time either in 
support of or in opposition to the appli- 
cation,” but that should “petitioner’s con- 
tinuing studies of the factors involved in 
the proposal indicate, by the time of the 
hearing,, that the proposed transaction 
will adversely affect the Port of Newport 
News, the Hampton Roads area and the 
Commonwealth of Virginia, petitioner 
will have no alternative but to oppose 
the application.” 


Milwaukee Road Net Climbs 
As Grain Loadings Spurt 


A husky gain in grain loadings and 
“encouraging increases” in other com- 
modities gave the Chicago, Milwaukee, 
St. Paul & Pacific Railroad a marked 
improvement in operating revenues and 
net income for the month of August, Leo 
T. Crowley, Milwaukee Road chairman, 
announced. 

Net income rose $1,330,000 from 1959 to 
$1,885,000 as revenues advanced more 
than $1,500,000 to $23,400,000. Grain 
loadings, which normally account for 19 
per cent of the line’s total annual reve- 
nues, increased 42.2 per cent from Aug- 
ust, 1959. Loadings of iron and steel 
products also rose, a sharp change from 
the pattern of earlier months this year, 
the railroad said. 

“With much of the grain crop still to 
be moved, and with other segments of 
the road’s traffic on the increase, pros- 
pects for maintaining revenues at a high 
level for September and the remaining 
months of the year are good,” said Mr. 
Crowley. 


Navajo Changes Operations 
Of General Expressways 


Navajo’Freight Lines, Inc., of Denver, 
has announced a reorganization of the 
personnel and of the operating policies of 
General Expressways, now being managed 
by the Navajo. 

O. K. Hargraves, director of sales for 
Navajo, says that Navajo operating pro- 
cedures have been installed in all Gen- 
eral Expressways operating terminals, and 
that faster transit time and better cus- 
tomer service have been affected. He 
adds: 

“Among other things, Navajo’s Arrow- 
Flyte schedules. . . have been extended 
to key terminal points of the General 
Expressways’ system such as New York 
City, New York-North Bergen, N.J.; 
Philadelphia, Pa.; Boston, Mass., and 
Cleveland, O. 

“Other major changes that have im- 
proved the General Expressways system 
have been an entirely new method in the 
— of freight. This new system has 

been tested for a year on the Navajo 
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Freight Lines system and has resulted in 
an increased efficiency and reduced costs 
In-terminal time of shipments has been 
cut as much as 50 per cent in the large: 
terminals.” 


Southeast Board Members 
Hear Rail Men Complain 
About Taxes on Industry 


Complaints of unfair treatment of 
the railroads rendering them unable 
to achieve “equality” with other 
forms of transportation came from 
two sources September 15 as the 
Southeast Shippers Advisory Board 
closed its two-day one hundred 
thirty-first regular meeting in Mo- 
bile, Ala. 


The 257 persons attending the session 
heard views on the matter by the fea- 
tured speaker, Glen P. Brock, president 
of the Gulf, Mobile & Ohio Railroad, 
and by C. A. Lauby, manager of port 
traffic for the Association of American 
Railroads. 

Mr. Brock said the railroads “provide 
and maintain all the necessary rights 
of way, track and equipment with which 
to carry on their business, yet they have 
to compete with other forms of trans- 
portation that use facilities provided, 
maintained and operated by the govern- 
ment with money supplied largely by 
taxpayers—including the railroads.” 

He also scored businessmen who “often 
fail to realize what little effort they put 
forth to support and protect the private 
enterprise system,” and he added: 

“The erroneous though common con- 
ception is that if the money comes from 
Washington we will get something for 
nothing. We never get the money back 
from Washington that we send there, 
and we never will.” 


Railroad Tax Burden 


Mr. Lauby dealt with the railroads’ 
purpose as well as taxation. 

“Our purpose, as always,” he said, is 
to furnish our customers with an ade- 
quate supply of the type and class of car 
they require and te furnish them with 
the kind of service tuey expect from the 
railroad industry to whom they have 
entrusted the haulage of their freight. 
Our planning, designed to accomplish 
our purpose, is based, to a great extent, 
upon the guidance given us by the ship- 
pers advisory boards through your car- 
loading forecasts, your recommendations 
for improved equipment, car handling 
and service.” 

Mr. Lauby also said that “excessive as- 
sessments of railroad property for tax 
purposes are strangling railroad prog- 
ress in many areas,” and that the rail- 
road industry was “not looking for legis- 
lation that would give them an advant- 
age over other forms of transportation, 
but feels it is entitled to equality of 
treatment so it can compete with other 
forms of transportation for the traffic 
that is available for haul by common 
carrier.” 

Another AAR official, F. Cliff Rummel, 
district manager in Atlanta of the car 
service division, told the board members 
that “cars are not cars when they are not 
transporting the products, raw materials 
and manufactured goods so essential to 
the existence of the industrial and com- 
mercial interests of the nation and of the 
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From the Cargo Files of the most experienced jetline in the West! 


AVON COSMETICS + CONTINENTAL JET CARGO = 
SWEET SUCCESS STORY! 


THE PRODUCT: A new Avon perfume...Topaze...worth 
$20 an ounce. 


THE PROBLEM: Avon Representatives in the Kansas 
City area enjoyed overwhelming sales success with 
Topaze. Therefore, additional supplies were needed 
immediately to fill their orders. The closest source: 
Avon’s Pasadena Laboratory. 


THE SOLUTION: Avon’s Kansas City Traffic Manager 
contacted Continental’s Cargo Manager in Los Angeles. 
Just 8 hours 45 minutes later, a Continental Golden Jet 
707 delivered the new supplies—in time to meet all re- 
quirements for the unprecedented sales of Topaze. A 
quick call to Continental—a sweet success story! 


Like so many of today’s smartest shippers, Avon has 
learned to rely on Golden Jet cargo service—not just for 
emergencies but for routine daily deliveries. It keeps 
inventories low and guarantees delivery dates. 

Continental now offers the most jet cargo flights be- 
tween Chicago-Los Angeles (15 daily)! Plus jet cargo 
service to Denver and Kansas City. In addition, 
Continental’s Jet Power Viscount II’s and DC-7B’s 
serve 23 major cities in the West and Southwest. 

For additional information, contact your local freight 
forwarder or write: Mr. Lee Slay, Director, Cargo Sales, 
Continental Airlines, Stapleton Field, Denver 7, Colo. 


New! Low deferred freight rates now available between Chicago, 
Kansas City, Denver, Los Angeles! 


ae 5 sae 
CONTINENTAL AIRLINES 
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ANYTHING... ANYWHERE | 
-.-ANY TIME 
SHIP BEST WAY— 
UNITED AIR FREIGHT 





900 fast, extra care schedules 
a day on DC-6A Cargoliners 
... new DC-7B Cargoliners .. . 

new DC-8 Jet Mainliners 


FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D. C. 


“Your lucky 
numbers are 


33, 16, 239!" 


When you specify T. P. 
& W. for shipments you 
can make use of T. P. 
& W.’s 33 junctions 
with 16 railroads in 239 
miles . . . and still avoid 
big cities! 


Toledo, Peoria & Western 


Railroad Company 


Offices in “17 principal cities 
General Offices: Peoria, Illinois 





consumers of these various commodi- 
ties.” 

The carloading forecast presented at 
the meeting indicated that in the fourth 
quarter of the year 1,086,528 cars were 
expected to be loaded in the board’s 
area. This would be 2.4 per cent above 
actual loadings of 1,061,404 in the same 
three months of 1959. 

The report of the piggyback commit- 
tee—the name of which was changed 
at the meeting to “TOFC (Piggyback)” 
—was given by J. A. Jordon, traffic man- 
ager of the Ingalls Iron Works, Birming- 
ham, Ala., as shipper chairman, and V. 
H. Biedermann, regional manager-sales 
for the St. Louis-San Francisco Railway, 
Atlanta, as rail co-chairman. They re- 
ported that piggyback movements 
through August had incerased 93,429 cars 
over 1959, or 35.1 per cent, reflecting 
what they said was the fast increase in 
piggyback service over the nation. 


Steps to Meet Competition 


F. W. Kirchner, superintendent of 
transportation for the Louisville & 
Nashville Railroad, said, as chairman of 
the rail transportation committee coop- 
erating with the shippers boards, that 
“while it is most essential, for obivous 
reasons, for railroads to keep the ex- 
penses in line, it also is imperative that 
adequate steps be taken to meet the 
competition of other modes of trans- 
portation.” 

Reporting on cooperation of the rail- 
road sales and service committee was 
its chairman, C. S. Gregory, Jr., assistant 
general freight traffic manager of the 
Gulf, Mobile & Ohio. He reviewed com- 
mittee efforts to stimulate interest and 
attendance of board members at regular 
meetings, and he said the committee 
would intensify it efforts. 

“What’s Happening to LCL Shipments” 
was the subject of a joint report by 
J. A. Shea, superintendent of station 
operations of the Seaboard Air Line 
Railroad and chairman of the carrier 
LCL committee, and Caughey B. 
Culpepper, secretary and general mana- 
ger of the Atlanta Freight Bureau and 
chairman of the shipper LCL unit. 

The report outlined the status of the 
single agency plan, action being taken 
by carriers to prevent weekend accumu- 
lations of inbound cars, and loading er- 
rors, among other things. It cited com- 
mittee progress in handling such subjects 
as regular publication of carriers’ LCL 
merchandise schedules and increase in 
drayage allowance to shippers and 
receivers for draying their own freight. 
The LCL committee concurred in a 
recommendation of the executive com- 
mittee regarding continued separation 
of activities of the LCL and the TOFC 
committees. 


Rail Action Urged 


The executive committee also urged 
district railroads to “again review their 
individual car repair and upgrading 
programs, together with their plans for 
providing new equipment, in order that 
adequate car supply would be available 
for all users.” 

The chairman of the legislative com- 
mittee, Bates B. Bowers, traffic manager 
of the Savannah Sugar Refining Corp., 
Savannah, Ga., said “there were few 
significant developments in connection 
with pending legislation. He cited but 
two bills: H.R. 13015, which would have 
provided that the deduction for depre- 


which would have amended the railway 
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labor act to ban strikes and lovkvuts 
on railroads. Neither was passed. 

An honorary life membership in the 
board was voted for George W. Leyhe, 
who is retiring as traffic manager of the 
Armour Agricultural Chemical Co. 

The next board meeting will be Jan- 
uary 19 and 20 in the Hotel Hillsboro, 
Tampa, Fla. 


Southern Roads Submitted 
To Eastern Roads on Rate 


Increase, Shippers Assert 


The Southern Traffic League at 
its annual meeting in Mobile on 
September 14 authorized a telegram 
to be addressed to R. E. Boyle, Jr., 
chairman of the Southern Freight 
Association, informing him that the 
membership of the league “abhorred 
the submission of the southern rail- 
roads to the influence of the eastern 
carriers‘ in connection with the 
publication of generally increased 
rail rates to become effective Octo- 
ber 24 (T.W. Sept. 10, p. 142). 


The text of the telegram follows: 

“In general membership session today 
at Mobile, Ala., the Southern Traffic 
League abhorred the submissions of the 
southern railroads to the influence of the 
eastern carriers in publishing increased 
rates and accessorial changes in tariff 
X-223. 

“Membership suggests that it would be 
mutually beneficial to southern carriers 
and shippers alike for your executive 
committee to review carefully such in- 
creases and their adverse effect on the 
revenues of southern carriers.” 

The telegram was signed by W. L. 
Murph, traffic manager of Cannon Mills 
Co., Kanapolis, N.C., as president of the 
league. At the Mobile meeting, Mr..Murph 
was succeeded in the league presidency 
by C. B. Culpepper, secretary and gen- 
eral manager of the Atlanta Freight 
Bureau. 

Other officers elected were Roland A. 
Smith, acting manager of the Greater 
Miami Traffic Association, first vice- 
president, and E. C. Ash, traffic manager 
of the Mobile Port Traffic Bureau, sec- 
ond vice-president. 

The new members of the league’s 
board of governors are: 

B. R. Bland, traffic manager of Ken- 
dall Mills, Bethune, S.C.; D. S. Andress, 
manager of traffic for Kraft Foods, divi- 
sion of National Dairy Products Corp., 
Garland, Tex.; Paul P. Watkins, traffic 
manager of the Georgia-Alabama Tex- 
tile Traffic Association, Atlanta; J. F. 
Moore, assistant traffic manager of the 
Savannah Traffic Bureau, and Ross H. 
Prater, traffic manager of the Atlantic 
Steel Co., Atlanta. 

Mr. Murph, as retiring president auto- 
matically succeeded to the chairmanship 
of the board of governors. 


Rail-Highway Appointment 


George W. Abbott, who has been solici- 
tor for the Department of the Interior, 
has been given a recess appointment by 
President er as an Assistant 
Secretary of the Interior and to serve as 
@ representative of that department on 
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What is it? 


A COCOON it’s not. And if you guessed a coffee bean, a wad 

of cotton, or a popover ... wrong, too. It’s something we have a lot of 
respect for, because we ship trillions of them. It’s wheat — 

a single kernel photographed close up and enlarged 50 times. 
The point is, no matter what you want to ship — whether measured 
in millions of bushels or thousands of tons — you can be sure 

the Rock Island will spare no effort to transport it carefully, quickly, 
and economically. Modern equipment, electronic traffic controls, 
automatic classification yards, systemwide teletype and 
microwave networks, experienced, expert conscientious personnel 
— all assure that your freight will be handled 

the way you want it handled. 


Witte ROCK ISLAND LINES 


Island the railroad of planned progress 


...geared to the nation’s future 
CHICAGO 5 








REPLACED 


[jean 


This spike was taken 
from old ties near where 
the Golden Spike was 
driven. New lines re- 
placed that route. New 
installations continue to 
build Union Pacific as a 
leader in dependable 
transportation in the 
West. 





COYLE LINES 


INCORPORATED 


GENERAL OFFICES 
P.O. Box 6056—Station A 
New Orleans 14, La. 
BRANCH OFFICES 
1814 West Capitol Ave. 
Houston 10, Texas 
2701 Koppers Building 
Pittsburgh, Pa. 
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Reliable 
Barge 
Transportation 
o 
Serving 
Gulf Intracoastal Waterway 
Carrabelle, Fla. to Brownsville, Texas 
and Connecting Waterways 
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GULF, MOBILE & OHIO RR 
The Direct Feet Aetivean the Wudurest and Gulf Cost 
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the Alaska International Rail and High- 
way Commission. He succeeds Roger C. 
Ernst, resigned. 


AWO Protests AAR Proposal 
To Senate Study Group for 


Repeal of Sec. 4 of IC Act 


The American Waterways Oper- 
ators, Inc., Washington, D.C., has 
protested a proposal by the Associa- 
tion of American Railroads that the 
fourth section of the interstate com- 
merce act be repealed. 


Repeal of section 4 was urged in a state- 
ment filed by the AAR on July 27 with the 
Doyle transportation study group of the 
Senate interstate and foreign commerce 
committee (T.W., Aug. 6, p. 33). 

The protest was submitted in a memo- 
randum to the study group September 14 
by Rear Adm. Edmond J. Moran (U. 8. 
Navy, retired), president of Moran Tow- 
ing and Transportation Co., Inc., of 
New York, who serves as AWO repre- 
sentative on the industry advisory coun- 
cil to the study group. 


Basis of AAR Argument 


He said the AAR based its arguments 
for fourth section repeal on the. con- 
tention that “the fourth section is not 
necessary to protect the shipper” be- 
cause “he is protected elsewhere in the 
.,.. act” and that it was not needed to 
protect water carriers against destruc- 
tive competitive practices inasmuch as 
they too were protected elsewhere in the 
act. He said the AAR condemned the 
differentials imposed on the railroads in 
the granting of fourth section relief to 
meet water carrier competition, differen- 
tials which Admiral Moran declared 
“represent the Commission’s attempt in 
each case to equate railroad rates-and- 
service with water rates-and-service so 
as to set a limit to the extent that a 
railroad may depart from this restraint 
against discrimination imposed from the 
fourth section.” 

The AAR had maintained, Admiral 
Moran said, that the two specific kinds 
of discrimination outlawed in the fourth 
section—charging more for a shorter haul 
than for a longer haul, the shorter being 
included within the longer, or charging 
more for through transportation than the 
aggregate of intermediate charges—were 
already barred when undue or unrea- 
sonable by section 3(1) of the act. Ad- 
miral Moran said he agreed that this was 
true, but he asserted that “the force of 
the words ‘undue or unreasonable’ in this 
context has been so diluted in the course 
of the administration of the act as to be 
@ poor substitute for the specific outlaw- 
ing of rate practices which are discrimi- 
natory on their face.” 


Tests of Transcontinental Cases 


The AWO spokesman called attention 
to rate-making standards established by 
the ICC in the “Transcontinental Cases 
of 1922” which, he said, set up four tests 
to_determine what would constitute a 
special case justifying fourth section re- 
lief to meet water competition. These 
rules, he , required an applicant 
oa e that the proposed reduced rate 
wo 

“(1) Cover and more than cover the 
extra or additional expenses incurred 
in handling the traffic to which it ap- 
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plies; (2) be no lower than necessary 
to meet existing competition; (3) not 
be so low as to threaten the extinction 
of legitimate competition by water ca:- 
riers, and (4) not impose an undue bur- 
den on other traffic or jeopardize the 


appropriate return on the value of carrier Bey 


property generally, as contemplated in 
section 15a of the act.” 


*e¢ 
The AAR suggested, Admiral Moran @ 


said, that “it goes without saying that 
non-compensatory rates would consti- 
tute such (destructive competitive) prac- 
tices.” 
said, the water carriers in trying to de- 
fend themselves against the competitive 
rate-making practices of the railroads 


“have learned to their sorrow that it = 


does not ‘go without saying.’” Destruc- 
tive competitive practices, he said, were 


outlawed in the national transportation ~ 


policy as a general proposition but not 
specifically except to the extent that 


the Commission “establishes clear-cut | 


precedents in the interpretation of the 
law. The “Transcontinental Cases of 
1922,” he said, “is one of the few such 
cases where a clear-cut standard has 


been established and which has stood ~ 


the test of time for 38 years.” 


Selective Price Reduction 


In his memorandum, Admiral Moran 
also said: 


“Selective price reduction calculated to 


impair or destroy local competition is 
a practice not tolerated in the sale of 
goods of any description. The making 


of rates for the transportation of goods - 


is not so essentially different from the 
pricing of goods for sale that the prin- 
ciples of sound competition should be 
different. Under the antitrust laws dif- 
ferences in price to different customers 
which exceed differences in cost and 
which have the effect of reducing com- 
petition are uniformly condemned. 

“The principle has been applied as a 
yardstick in measuring water-competi- 
tive fourth section relief by the stand- 
ards established in the Transcontinental 
Cases of 1922. From the point of view 
of the water carriers the important as- 
pect of this case is the requirement that 
if a railroad is to be permitted to dis- 
criminate against its intermediate ship- 
pers in favor of a more distant shipper 
who enjoys water service, the railroads 
should only be permitted to make a rate 
as attractive, but no more so than the 
rate of his water competition. 

“If the railroad wishes to make the 
rate more attractive than the water 
competition, he must purge his rate 
structure of discrimination and offer 
the same low basis of rates to his 
intermediate shippers. In other words, if 
he wants to cut his price so low as to 
put his water competitor out of com- 
petition, he is denied the privilege of 
financing this rate war with the extra 
revenue derived from higher rates ap- 
plied on intermediate non-competitive 
traffic.” 


‘L.A.’ World Trade Clinic 


(From Los Angeles Bureau of Traffic World) 


The “world trade committee” of the 
Los Angeles Chamber of Commerce will 
sponsor a “world trade clinic” beginning 
October 3 and including six consecutive 
weekly sessions through November 7. The 
chamber’s world trade department said 
the clinic would be particularly valuable 
to sales, banking, insurance, transporta- 
tion and service agency executives who 


Unfortunately, Admiral Moran — 
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...better protection O 
...less work 


TRANSCO S-L 


“one man’ 


crossmembers 
made of strong, lightweight 


Reynolds Aluminum 


More and more freight and traffic men specify 
cars equipped with aluminum crossmembers. 
And for good sound reasons too: easier han- 
dling, faster loading, better cargo protection. 

Aluminum crossmembers, like the Trans- 
portation Specialties Company Crossmembers 
shown here, weigh about half as much as stand- 
ard wood and steel types. One man can easily 
carry and fit these into place. And, once they’re 
in, your shipment is safe. Aluminum cross- 
members are strong . . . offer equal or better 
protection than any other type now in use! 

Cutting loading and handling time, reducing 
dead weight and freight damage, aluminum 
crossmembers are providing important savings 
for railroads and shippers. For details on alu- 
minum crossmembers, or for further informa- 
tion on any aluminum freight equipment, 
contact your local Reynolds Sales Office. Or 
write Reynolds Metals Company, Box 2346-TP, 
Richmond 18, Virginia. 


TRANSCO S-L aluminum 
crossmembers are easily 
handled by one man, will not 
splinter. Clean, non-rusting 
aluminum can't stain cargo. 


Watch Reynolds new TV show 
“Harrigan & Son’, Fridays; also 
“All Star Golf*’, Saturdays—ABC-TV 





\FFIC WOR:D 


Published by TRAFFIC WORLD in the interest of those with the kinds of services 


and products that traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 19 


“T very definitely participate in plant loca- 


tion. Generally, we will set up a meeting 
where a financial man will explore the tax 
picture of an area in which a proposed plant 
is to be built. The production department 
gives us the labor picture. The sales depart- 
ment will study the location from the point 
of view of sales and the market area. I will 
give the picture of the freight and carrier 
facilities in and out of the area. I must con- 
sider the availabilities of raw materials and 
the market areas to which we will ship. 


“T have made cost studies for about half a 


dozen plant sites. We have divided up the 
country into market areas and I make peri- 
odical reports on the tonnage shipped to 
each area, and this is compared with actual 
sales. 


“T work very closely with the sales depart- 


ment. In fact, I get monthly sales figures 
and work out weekly sales figures for every 
one of the areas. If I find that we are ship- 


ping less than 20,000 lbs. of a product to an 
area in a week, I will suggest that the sales 
department get the direct accounts (the 
stores and wholesalers) to take a shipment 
every two weeks so that we can ship in 20,000 
lb. lots because this is less expensive. When 
we ship in less than truckload lots we must 
pay a premium. 


“The sales department comes to the traffic 


department with their problems. Usually 
these problems involve prohibitive transpor- 
tation costs. It may be that a competitor has 
a better plant location than we have and we 
must haul goods over a longer route and pay 
more freight but have to sell at a competitive 
price. Right here on my desk is a case where 
the sales department was complaining that 
in Vermont they were unable to compete. 
We found that we were paying $2.08 on 
L.T.L. freight. I found a way in which we 
could ship to Boston and from Boston to 
Vermont at a cost of 77¢. This way we were 
able to price the product to compete. 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his 
reactions to specific advertisements only on the condition that his name and his company not be 
revealed. His comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 











“T make cost studies for the sales department 
and we get the bills of lading out and go over 
them together. Then we analyze these for 
ways of shipping so that we can take advan- 
tage of full truckloads. One of my best argu- 
ments to the sales department is that if we 
can get a customer to accept an every-other- 
week delivery instead of a twice-a-week de- 
livery, the savings in freight money might 
amount to an extra sale of 100 cases. This 
always sits well with the sales department 
because it looks good on the profit and loss 
statement. Freight charges for delivery must 
be deducted as a cost of sales. 


“Sometimes there will be a conference on a 
change in selling policy. Our whole traffic 
operation has an effect on price. The sales 
department will ask me whether or not we 
can give dealers a freight allowance from the 
plant . . . whether they can give a bracket 
price by weight. 


“We work very closely with the production 
department on raw materials and manufac- 
turing. This is because there are times when 
we do manufacture finished products which 
can be stored for a short time. We work out 
storage for manufactured materials by put- 
ting them in some of our plants where there 
is excess space. We also, on occasion, lease 
public warehouses. What I must do is check 
sales demands in various geographical areas 
where we may have warehouse facilities. I 
will know that at a certain period of the year 
pickles are a big item on the West Coast. I 
can anticipate this demand by storing my 
extra pickles in San Francisco and saving 
freight costs. 


“We also work with the purchasing depart- 
ment. Quite frequently purchases will be 
made in quantity for the manufacturing and 
processing of foods. We check to make sure 
these quantities are such that they can be 
shipped economically and avoid less-than- 
truckload costs. There are other ways we 


can help, too. We might have a raw material 
shipped to a pre-processing plant at a full 
rate, then ship to our manufacturing plants. 
However, I know that certain railroads have 
a processing-in-transit privilege. This means 
that we can get the through rate from the 
farmer to destination which is much lower 
than paying two separate rates. These, of 
course, are restricted to certain routes and 
we have to know what these routes are. 


“T mentioned before that we work with the 
packaging department to help set up favor- 
able classifications and rates. We also work 


continued on last page 


‘Something that interests me is piggy-back 
operations in the South. It seems to be the only 
place in the country where there is not 
extensive piggy-back service at this time. 

So this interests me. Here’s what | mean. 

This ad talks about something new. This means 
something to me. I've heard about this 
piggy-back service and | follow it with interest. 
This is an ad I'd read because it might add 
something to what | know already about 

this coming service. 


I 


Begenning Novembe | Seobood will bring to tepper: end recerver in the Southeast 
through woe on Retce service to Bolimore Philedeiphe ond New York 

Inmolly the new sernce wil be provided in Attonte tirmingham, Chertone, Sovenneh, 
Jecksonnile Oriende Tempe and Mom Plon cel! tor adding other Seabeord cite os 
soon a: wutable orrongemenn com be mode 


Yow neores! Seaboers ‘epresentotve =!\ be giod to gve you complete intormonon 
ond beep you posted on change: Let him tell you now how tha new up to the minute 
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La WN RROWFLYFED 


The Customer's Door! 


Are you looking for « way to reduce ware- 
and cut inventories? Navajo 


treated 
LTL. trucking service ever offered! 


ARROWFLYTE SPEED SCHEDULE 
Oh Dey cass — ee 
wd Oey as 
ted Bey es ee 
aby a 
aS aan 


‘Lam glad to see that the railroads are getting up-to-date. 


< 


coming soon! 


48 new diesel locomotive units... 
1,240 new roller-bearing freight cars! 






THE SOUTHERN, first major rail system in the United States to be 
completely dieselized, will soon put forty-eight new diesel-electric 
freight locomotive units in service. These locomotives, now on 
order, will incorporate all of the latest technological improve- 
ments in diesels and add tremendous new “muscles” to our pres- 
ent modern, up-to-date fleet of diesel power. 


This fall, too, deliveries will start on 1,240 new roller-bearing 
gondola and covered-hopper freight cars. 1,206 of these cars will 
be of new composite aluminum-steel construction, each with a 
carrying capacity of 100 or more tons, which will enable the 
Southern to give better service in the handling of bulk materials. 
This is the railroad industry's first big order for this type of 
rolling stock and represents a pioneering break-through in the 
large-scale use of lightweight, corrosion-resistant materials in 
freight car construction. 





Total cost of these additions to our freight car and diesel fleets 
will exceed $38 million. Our shippers and receivers will benefit 
from better-than-ever service to, from and within the South. Ship 
via Southern and see! 


| SOUTHERN RAILWAY SYSTEM 


That's quite evident in this Southern Railway System ad, 
where you can see that they’re putting on new diesel 
locomotive units and new roller-bearing freight cars. We own 
our own tank cars outright but they are not equipped with 
roller-bearings which are useful in increasing the speed of the 
trains. | don’t know how useful these new roller-bearing 
freight cars will be because the speed of any freight train 

is governed by the slowest car. One thing it will do is reduce 
hot boxes which can slow up shipments. At least it is a good 
competitive point in selling Southern Railway System's service. 
It gives them a competitive advantage over the other roads. 


“One thing | will say—if an ad does interest me, and it has 
to do this fast in the headline, | will read right down 
to the last period. 


“‘The Navajo ad has a map and that’s good. It allows you to see 
the line along which they ship, and certain city points along 
the line. If you’re shipping from Denver to Dallas, you can see 
that you hit Pueblo, Santa Fe, Amarillo, etc. along the way. 
While showing these cities gives you an idea of the other 

cities you might hit— you could be sure with main highway 

numbers. That would be good information. It makes it easier 
to check routes when carriers designate them on maps.” 





with the packaging department and the 
advertising department in a different way— 
beyond considerations of freight classifica- 
tion. Design of packages is very important. 
In the fight for shelf space at supermarkets, 
package designers want the most attractive 
package—the biggest color and picture splash 
they can get. This leads to putting little 
bottles in big packages. While it increases 
the package bulk, it reduces the amount of 
weight in a truck shipment. Unchecked this 
would mean having to ship below-minimum 
weight truckloads. For example, you may 
only be able to get 55,000 Ibs. on a truck 





where the minimum load is 60,000 Ibs. 5,000 
Ibs. is air. I get the company to change the 
bottle or the package design. 


“So I have conferences with the packaging 


and advertising departments on the design 
of the packages. Sooner or later 100% of the 
packages go through my hands for inspec- 
tion to check on bulkiness and susceptibility 
to damage. In one case, I had to set up the 
classification description so that it was broad 
enough to include later changes in the shape 
of the plastic container. It finally read some- 


>,” 


thing like, ‘a product in plastic packages’. 


CARRIER ADVERTISING HANDBOOK 


in preparation 


As announced earlier, the material 
derived from field research and pre- 
sented in. these TRAFFIC MANAGER 
Interviews is being incorporated into 
a HANDBOOK to help a carrier or a 
carrier’s advertising agency plan and 
create profitable sales promotional 
material and publication advertising. 
Purpose of the HANDBOOK is defined 
in Chapter 1 as follows: 


“We have set out to prepare a guide to 
planning advertising that will effec- 
tively and consistently help sell com- 
mon carrier freight services. It is our 
belief that familiarity with some 


proven principles of successful com- 
mon carrier advertising will be more 
helpful to you than would be a lot of 
hocus-pocus about motivation, the 
subconscious mind, and so forth. 


“The concept of advertising outlined 


here is simple and businesslike. Ad- 
vertising is recognized as a tool of 
selling. Like any other tool, it must 
be in good working condition, and 
used for the job it is designed to do. 
The purpose of this Handbook is to 
suggest how to use this tool efficiently 
and profitably for selling freight 
transportation.” 





Ser 
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Your man at American =A/R 


American’s Cargo Service Expediter — your 
representative at the freight terminal. 


Your American Airlines’ Cargo Service Expediter 
keeps a constant check on your shipment. He is the 
direct link between customer and carrier, and a big 
reason why you receive superior service when you 
ship by American AIRfreight. 

Cargo Service Expediters, specialists among spe- 
cialists, are a vital part of American’s Al Rfreight 
team. Every skilled member of that team has one 
goal: the swift, dependable movement of airfreight 


freigh r 


from shipper to receiver. This service concept is 
added assurance that your shipments with American 
AlRfreight leave on time, arrive on time and get 
where they’re going in good condition. 

Keep yourself abreast of the latest developments 
in AIRfreight. Write American Airlines AI Rfreight, 
100 Park Avenue, New York 17, New York, for a 
free subscription to ““AIRfreight Manifest.” 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 





MISSOURI - KANSAS » ARKANSAS 
OKLAHOMA - TEXAS - TENNESSEE 


MISSISSIPPI » ALABAMA « FLORIDA 


NATION-WIDE MOTOR FREIGHT SERVICE 


CONSOLIDATED 
FREIGHTWAYS 


TERMINALS AND OFFICES IN 200 CITIES 


CF INFORMATION CENTER 
BOX 32, CHICAGO 50, ILLINOIS 


—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 


were interested in becoming familiar with 
the basic mechanics of export selling and 
shipping. 


Consolidated Freightways 


Merges Two Divisions 


Consolidated Freightways has an- 
nounced that its Utah-Arizona and its 
Arizona Express divisions have been 
merged under the name of CF and will 
operate out of the present Arizona Ex- 
press terminal. 

Ben Wilson, district manager for CF 
in Arizona, says the integration of facil- 
ities, personnel and equipment is de- 
signed to improve efficiency. He, him- 
self, has moved his headquarters from 
Tucson to Phoenix, Ariz. 

Roy Jenkins, who has been terminal 
manager in Phoenix for Arizona Ex- 
press, moves to Tucson as terminal man- 
ager. Ben Blue, former CF terminal 
manager in Phoenix, joins the sales 
force of the new integrated CF opera- 
tion. 

“The merger,” according to Mr. Wil- 
son, “will facilitate service for local 
shippers to all parts of the CF system 
in 34 states and in six provinces of 
Canada and, through interline arrange- 
ments with other carriers, to all points 
of the CF lines.” 


23 Agricultural Grants 
Are Awarded by Santa Fe 


Twenty-three California members of 
the Future Farmers of America have 
been selected to receive educational 
awards from a fund provided by the 
Santa Fe Railway to further vocational 
agricultural education and FFA work. 

Twelve of the winners are candidates 
for the American Farmer degree, highest 
award in the FFA program. They are: 
James P. Silva, Los Banon; Steven Eas- 
ter, Davis; Jim O’Banion, Dos Palos: 
Frank J. Lima, Dos Palos; Tom Millar, 
Willows; Dayle Waddington, San Jose: 
Albert Signorotti, Gilroy; Bob Prosperi, 
Medera; Foster Vierra, Jr., Hanford; Don 
Kindig, Arvin; Tom Runels, Arroyo 
Grande, and Pete Dotinga, Jr., Hemet. 

Other recipients are: Roy Killgore, 
North Hollywood; Tom Brazil, San Luis 
Obispo; Jim Futlz, King City; Alvin 
Gould, Clovis; Gerald Diefenderfer, San 
Luis Obispo; Harlod Rasmussen, Santa 
Rosa; Edison Bowman, Modesto; Gary 
Rutherford, Redding; Daryl Schlum- 
bohm, Madera; Danny Bertolotti, Tracy, 
and a Tulare winner representing the 
state winner of the Farm Safety Award. 


Seaway Tonnages in 1960 
Running Ahead of Last Year 


The St. Lawrence Seaway Develop- 
ment Corp. reported September 21 that 
cargo traffic on the Seaway in the five- 
month April-August period of this year 
Was up 5 per cent in the section from 
Montreal to Lake Ontario and was up 
10.7 per cent for the Welland Canal 
section in comparison with the same 
period of 1959, based on preliminary 1960 
tolls statistics. 

Cargo this year through the Mon- 
treal-Lake Ontario section totaled 12,- 
401,578, compared with 11,814,917 last 
year. For the canal, 18,296,895 tons 
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25 years 
AZO m 


From TRAFFIC WORLD, 
September 28, 1935 


Motor freight operators from 
Arkansas, Louisiana, New Mex- 
ico, Oklahoma and Texas, meet- 
ing in Dallas, voted to form an 
interstate organization to be 
known as the Southwestern Mo- 
tor Freight Bureau to handle 
matters of common interest. 


* 


Three women pilots were ap- 
pointed as “air marking pilots” 
by the Bureau of Air Commerce 
of the Department of Commerce 
for the purpose of traveling 
throughout the country to assist 
cities in arranging for the mark- 
ing of roof tops with signs to aid 
airmen in flight. 


* 


A statistical study by. the Com- 
mission of the reorganization of 
31 Class I railroads in the 1915- 
33 period showed that those 
roads owned 37,187 miles of line 
and had total assets, before re- 
organization, of more than $3.4 


billion. 
e 


J. M. Symes, chief of freight 
transportation for the Pennsy]l- 
vania Railroad, was appointed to 
succeed J. R. Downes as vice- 
president—operations and main- 
tenance of the Association of 
American Railroads. Mr. 
Downes returned to the Pennsyl- 
vania as assistant to the president. 


* 


Western railroads, in excep- 
tions to a proposed report of a 
Commission examiner, urged the 
ICC to permit them to continue 
their experiments free from re- 
quirements recommended by the 
examiner for establishment of 
fares of 2 cents one way and 
round trip in coaches and 3 cents 
for one-way and round-trip tick- 
ets in Pullman cars. They also 
opposed abolition of the Pullman 
surcharge. 
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moved this year, as against 16,525,032 
last year. 

“Upbound tonnages for the month of 
August of both sections,” the corporation 
said, “reflecé a sharp decrease from the 
upbound traffic recorded for 1959, but 
the decreases are partially offset by sub- 
stantial increases in downbound traffic. 

“Vessels transits, exclusive of pleasure 
craft, through August of this year con- 
tinue to be less, despite more cargo ton- 
nage, than reported for the same period 
in 1959. For the Montreal-Lake Ontario 
section, the vessel total is 4,290, and for 
the Welland Canal section 4,640. The 
1959 vessel transits were, respectively, 
4386 and 4,922.” 


L & N to Spend $5.4 Million 
On Box Cars, Mail Handling 


Directors of the Louisville & Nash- 
ville Railroad have authorized the pur- 
chase of 400 new box cars at a cost of 
more than $5 million and the expendi- 
ture of $405,000 to mechanize the rail- 
road’s part of handling mail at Nash- 
ville, Tenn. 

The L & N says the box cars will be 
purchased from the American Car & 
Foundry division of ACF Industries, 
Inc., for delivery beginning in Novem- 
ber. The road says it expects to finance 
the purchase by an equipment trust 
issue. 

W. H. Kendall, president of the road, 
says the mail improvement program, to 
be started soon, will be coordinated with 
a modernization program on which he 
says the Post Office Department is ex- 
pected to spend from $800,000 to $1 mil- 
lion. Improvements by the road will 
include a sorting platform with elec- 
tronic equipment and conveyor belts 
connecting this platform with a con- 
veyor system to be installed by the Post 
Office, with unloading docks for pub- 
lishers’ delivery trucks, and with tracks 
used by mail cars. 


UCLA to Hold Conference 
On ‘Future in Transport’ 


“Your Future in Transportation,” a 
transportation-traffic management con- 
ference, will be held October 8 at the 
University of California in Los Angeles 
under sponsorship of UCLA’s Graduate 
School of Business and University Ex- 
tension in cooperation with the Traffic 
Club of Greater Los Angeles. 

Three UCLA faculty members and an 
industrial traffic man will speak at the 
conference, described as “designed to 
present to individuals presently asso- 
ciated with the flelds of traffic and 
transportation, and those interested in 
making one of these fields their career, 
the newest in educational and practical 
developments in these industries.” 

Dr. Dudley F. Pegrum, professor of 
economics, will get the program under 
way with a discussion of “Government 
Policies and Transportation.” He will 
be followed by Roger B. Ulvestad, assist- 
ant professor of transportation and mar- 
keting, whose topic is “Scientific Manage- 
ment of Material Flow.” 

In the afternoon, “Containerization” 
Will be discussed by Dr. Joseph D. Car- 
rabino, associate professor of production 
Management. “The Individual and the 
Fu'ure” will be the subject of Coy G. 


Send anything to England via Qantas 707 jet! 


Anything goes, everything goes... with a minimum of handling, 
a maximum of speed! One plane to London...connections right 
on ’round the world. All this—plus the only global jets straight- 


away across the U.S.A.! To snare space, build a fire under your 


cargo agent, forwarder or QANTAS 


Australia’s Round-the-World Jet Airline 


in association with BOAC, A.!.1., TEAL and S.A.A, 











































































































































































































































































































































































































SPEED YOUR FREIGHT 


sup NICKEL PLATE 





next day deliveries between 
CHICAGO, PEORIA, ST. LOUIS AND 
TOLEDO, CLEVELAND, BUFFALO 
second morning deliveries between 
CHICAGO, PEORIA, ST. LOUIS 
AND NEW YORK, BOSTON, 
OTHER EASTERN POINTS 


THE RAILROAD 
THAT RUNS 
BY THE 
CUSTOMER'S 
CLOCK 


OTRPAND)|||  ccxcna. orrices 


Terminal Tower, 
Cleveland 1, Ohio 





TW seems 
a wonderful place 
to meet a TM 
face to face, 

So if perchance 
you read 

this ditty 

And have freight 
going to 
Memphis City 
from Chi, 

St. L, or 
Birmingham 
and don’t 
particularly 
give a what 
We'd like 

to carry 

what you've 
got. 

Thank you. 


ce 


jio-Grande 


DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Centro! Transcontinental Route 
R. KNOX BRADFORD, Vice President—Troffic 









Rickenbaugh, manager of west coast 
traffic for the Radio Corp. of America. 

Registration fees—$10 per person— 
must be mailed by October 1 to the 
Traffic Club of Greater Los Angeles, 2035 
West One Hundred Fifty-second street, 
Gardena, Calif. 


New Truck Offices Opened 


Oregon -Nevada-California Fast 
Freight, Inc., and Southern California 
Freight Lines have announced the open- 
ing of their new executive and general 
office building on September 6 at 2800 
west Bayshore Road, Palo Alto, Calif. 


Statistics _ 
(Continued from page 13.) 


New Freight Car Deliveries 
Totaled 4,124 in August 


Deliveries of new freight cars to the 
nation’s railroads totaled 4,124 in August, 
compared with 3,893 in July of this year 
and 4,890 in August of 1959, according to 
the American Railway Car Institute and 
the Association of American Railroads. 


Orders for new freight cars in August 
of this year amounted to 1,343, compared 
with 1,306 in July, 1960, and 1,753 in Au- 
gust of 1959, they said, adding: 

“The backlog of cars on order and 
undelivered as of September 1, 1960, 
showed 13,178 on order in railroad shops 
and 10,688 in the shops of contract car 
builders, for a total of 23,866. This com- 
pares with 26,658 cars on order and un- 
delivered on August 1 and 37,172 on Sep- 
tember 1, 1959.” 

A breakdown of the type of cars or- 
dered and delivered in August and cars 
on order as of September 1 follows: 


ON ORDER & 
ORDERED DELIVERED UNDELIVERED 


August, August, Sept. 
1960 1960 1, 1960 

Box—Plain ae 1,247 7,538 
Box—Auto —S -- 200 
Flot 346 338 2,092 
Gondola -- 411 3,869 
Hopper 550 1,264 5,206 
Cov. Hopper BI 179 440 
Refrigerator 100 435 3,177 
Tank 286 218 983 
Caboose -- 29 121 
Other 50 3 240 
Total 1,343 4,124 23,866 
Car Builders 708 2,315 10,688 
Railroad Shops 635 1809 13,178 


Truck Bill Clearings 


Transport Clearings, made up of 15 
regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings for 14 reporting cities 
in the week ended September 9 were 
18.5 per cent below the precding week 
of this year. 

Total volume for the latest period 
was $11,375,785, compared with $13,949,- 
689 in the week ended September 2, with 
no report available for the latest week 
from the clearing house at Lowell, Mass. 
The current report covered only four 
working days, because of the Labor Day 
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holiday, compared with five days in th: 
preceding week. 

Only the Portland office reported :« 
gain for the latest week—2.6 per cent 
Declines were registered by Buffalo (12. 
per cent), Charlotte (17.7), Dallas (18.6) 
Denver (15.8), Duluth (19.5), Kansas 
City (189), Los Angeles (16.2), New 
York City (18.4), St. Louis (10.3), Twin 
Cities (23.6), Salt Lake City (145), San 
Francisco (41.4) and Seattle (17.8). 


Railroad Ton-Mile Traffic 
In June Below ‘59 Month 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
48,856,389,000 in June, compared with 
52,204,658,000 in June, 1959, according 
to a compilation (statement M-220) by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The compilation also showed that 
freight revenue in the first six months 
this year was under the same period of 
1959—$4,147,864.757 compared with 
$4,291,595 ,477. 

Revenue tons carried in June amounted 
to 207,264,043, as against 224,564,885 in 
June, 1959. Freight revenue totaled 
$694,701,618 in June, compared with 
$765,638,747 in June last year. 

Revenue passengers carried totaled 
27,861,856, as against 30,542,719 in June, 
1959. Passenger revenue totaled $60,183,- 
921 in June, compared with $61,559,950 in 
June last year. 

Freight traffic averages for June, com- 
pared with June, 1959, respectively, were 
given as follows: 

Miles per revenue ton a road, 235.7 and 
232.5; revenue a ton-mile, 1.422 cents 
and 1.467 cents; revenue per ton a road, 
$3.35 and $3.41. 

Figures for the first six months of 
1960 and 1959, respectively, were given 
as follows: 

Revenue ton-miles, 294,056,458,000 and 
295,931,937; number of revenue tons 
carried, 1,172,657,335 and 1,186,234,580; 
passenger revenue $321,050,.274 and 
$318,621,376; mumber of revenue pas- 
sengers carried, 170,273,586 and 178,528,- 
538 


Freight traffic averages for the first 
half of 1960, compared with the same 
period of 1959 were as follows: 

Miles per revenue ton a road, 250.8 
and 249.5; revenue a ton-mile, 1.411 
cents and 1.450 cents; revenue per ton 
a road, $3.54 and $3.62. 


Individual Carriers’ Earnings 


The Chicago & North Western Rail- 
way Co. has reported that operating 
revenues for the first eight months of 
1960 totaled $138,834,691, that railway 
operating income totaled $1,592,993 and 
that, instead of net income, it had a 
deficit of $2,271,446, compared with 
operating revenues of 147,020,890, railway 
operating income of $4,393,538 and net 
income of $264,146 for the first eight 
months of 1959. 

The Illinois Central Railroad Co., has 
reported estimated railway operating 
revenues for the first eight months of 
1960 at $172,597,040, railway operating 
income at $7,535,223 and net income at 
$5,989,635, compared to railway operat- 
ing revenues of $178,176,008, railway 
operating income of $11,699,000 and net 
income of $8,446,753 for the first eight 
months of 1959. 
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Railroad Co. reported that gross reve- 
nues for the first eight months of 1960 
totaled $101,297,173 and that net income 
totaled $7,662,633, compared to gross 
revenues of $101,373,651 and net income 
of $7,991,207 for the first eight months 
of 1959. 


Active U.S. Merchant Fleet 
Totaled 953 on Sept. 1 


There were 953 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on September 1, 
nine more than the number active on 
August 1, according to the “Merchant 
Marine Data Sheet” released by the 
Maritime Administration. 

“There were 34 government-owned and 
919 privately owned ships in active serv- 
ice,” the MA said. 

“These figures did not include privately 
owned vessels temporarily inactive, or 
government-owned vessels employed in 
loading grain for storage. They also ex- 
clude 26 vessels in the custody of the De- 
partments of Defense, State and Interior. 

“There was an increase of 10 active 
vessels and a decrease of four inactive 
vessels in the privately owned fleet. Two 
containerships, ‘the ‘Floridian and New 
Yorker,’ a cargo ship; the ‘John Lykes,’ 
and a tanker, the ‘Gulfspray,’ were de- 
livered from construction. The ‘Ocean 
Nimit’ was returned to U.S. flag from 
foreign registry. The passenger ship ‘Lei- 
lani’ was purchased from the govern- 
ment. The privately owned fleet increased 
by six to 1,012. Of the 93 privately owned 
inactive vessels, 31 dry-cargo ships and 
44 tankers were laid up for lack of em- 
ployment, seven less than on August 1. 
Most of the others were undergoing re- 
pair. 

“The Maritime Administration’s active 
fleet decreased by one, while its inactive 
fleet increased by one. One passenger ship 
was sold to a private company, and two 
Victory ships and two tankers were trans- 
ferred to the Navy, while seven Liberty 
ships were sold for scrap. Twelve Navy- 
owned ships were placed in reserve fleet 
custody. This left the administration’s 
fleet at its previous total of 2,086. The 
total U.S. merchant fleet increased by 
six to 3,048. 

“No new shipbuilding .contracts were 
placed during August. Two container- 
ships, a cargo ship, a tanker, and a Great 
Lakes bulk carrier were completed. The 
total of large merchant ships on order 
or under construction in U.S. shipyards 
dropped by five to 61. 


Bus Accident Rate Steady 


The Commission has announced that 
191 Class 1 passenger motor carriers re- 


ported 1,040 accidents in the fourth quar- ' 


ter of 1959. Of these, the Commission 
said, 839 involved movement of the car- 
rier’s buses, while the remaining 201 com- 
prised injuries to persons while board- 
ing or alighting, while inside a standing 
bus, or in three instances, by falling from 
a standing bus. All of these accidents oc- 
curred during, or in connection with, in- 
ter-city bus operations, the Commission 
said, which totaled 201,334,000 bus-miles 
during the three-month period. 

The Commission said that, basing its 
computation on all accidents reported, it 
established a frequency rate of 0.53 ac- 
cidents per hundred bus miles for the 
period, and that this rate was identical 
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with that reported for the previous quar- 
ter and was below the rate of 0.58 for 
the final quarter of 1958. 


Carload Waybill Study 


Under the title “Carload Waybill Stat- 
istics, 1959,” the Commission’s Bureau of 


Transport Economics and Statistics has 
issued a study, “Quarterly Comparisons, 
Traffic and Revenue by Commodity 
Classes,” (statement QC-1), comprised of 
nine pages. The study is based on a 1 per 
cent sample of terminations in the fourth 
quarters of 1958 and 1959. 


Labor News 


SUNA’s Threatened Strike 
Against 17 Western Roads 
Blocked by Court Order 


(From Chicago Bureau of Traffic World) 


A temporary restraining order 
blocking a strike against 17 western 
railroads set by the Switchmen’s Un- 
ion of North America for 6 a.m., 
September 19, was obtained by the 
carriers’ conference committee on 
September 16 in the US. district 
court at Buffalo, N.Y. The action 
postones any strike until at least 
September 26. 

‘The carriers filed suit for an injunc- 

tion on the ground that the union had 
not complied with the railway labor act 
by appointing representatives author- 
ized to come to an agreement. The 
SUNA negotiators must have any settle- 
ment they reach ratified by the entire 
membership of the union. In August, 
the SUNA membership rejected a pro- 
posed settlement by a margin of 3% to 1 
(T.W., Aug. 27, p. 52). 

Federal Judge John O. Henderson is- 
sued the restraining order. On Sep- 
tember 26, he will hear further argu- 
ments from both sides and either grant 
an injunction or dismiss the suit. 

Lee Leibik, SUNA attorney, said in 
Chicago that the railroads had acted 
with “gross irresponsibility” in filing the 
suit with no notice to the union while 
talks on the wage issue “were supposedly 
going forward in good faith.” He as- 
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serted there was no basic ‘in fact or in 
law” for an injunction against the un- 
ion because the Norris-LaGuardia act 
“clearly prevents it.” 

Talks between the carriers and the 
SUNA were resumed in Chicago August 
30 and were conducted September 9 
through 15 under the direction of Rob- 
ert O. Boyd, chairman of the National 
Mediation Board. The talks had reached 
an impasse, according to the railroads. 

The SUNA has been seeking an “in- 
equity” increase of about 3 cents an 
hour in excess of the pattern wage set- 
tlement accepted by other operating un- 
ions earlier this year. The accepted set- 
tlement called for a pattern increase of 
4 per cent in two steps and left the 
“inequity” issue open for further talks, 
with a provision for binding arbitration. 
The alleged “inequity” derives from the 
mileage-basis pay differential that over- 
the-road employes get but which switch- 
men do not receive because they are 
primarily confined to yard work. 


Secretary Mitchell Sees 
Gains in Labor Relations 


James P. Mitchell, Secretary of Labor, 
said September 20 that ‘the surest proof 
of an improved climate of labor-man- 
agement relations in America is the fact 
that strike losses have been cut in half 
during the past seven years.” 

Secretary Mitchell made the statement 
in New York City in accepting the award 
of merit of the New York Personnel 
Management Association. 

“There is every indication,” he said, 
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“that union and company leaders are 
themselves moving closer to an accept- 
ance of the idea that war on the eco- 
nomic front has become a prohibitively 
expensive undertaking, in terms not only 
of wages and profits but the nationai 
welfare itself.” 

In support of this, he noted the two- 
year discussions he has held with offi- 
cials of the railroad industry and the 
five operating brotherhoods. He said he 
believed these talks would lead to the 
formation of special committee to study 
the problems of both sides in meeting 
demands of advancing technology and 
economic competition. 

“I would hope,” he said, “that such a 
committee would consist of representa- 
tives of labor, management and the pub- 
lic and that they would make a thorough 
and searching study on depth of the 
whole gamut of problems involved in the 
competitive status of the industry, the 
modernization of its operations and the 
job security of it workers.” 


Strike Settlements Reached 
On Five Subsidiary Railroads 


Owned by U.S. Steel Corp. 


The Brotherhood of Railroad 
Trainmen has signed labor contracts 
with five railroads owned by the US. 
Steel Corp., ending strikes which 
started September 2. 

Quinton C. Gabriel, vice-president of 
the brotherhood, said a contract was 
signed September 17 with the Union 
Railroad Co., and that contracts were 
signed September 16 with the Lake Ter- 
minal Railroad Co., the Newburgh & 
South Shore Railway Co., the McKees- 
port Connecting Railroad Co., and the 
Donora Southern Railroad Co. The five 


lines serve steel mills in the Pittsburgh 
area. 


The contracts between the trainmen 
and the railroads run until November 1, 
1962, and represent “a blend of wage in- 
creases contained in the national rail 
settlements and fringe benefits patterned 
on the basic steel industry agreement 
reached last January,” Mr. Gabriel said. 
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He said the contracts represented about 
39 cents an hour in added wages and 
benefits. 

Mr. Gabriel said he signed the contract 
with the Union Railroad on the orders 
of W. P. Kennedy, president of the 
brotherhood. He said he supported Mr. 
Kennedy’s decision to agree to the set- 
tlement but that local union leaders had 
objected to the pact. He said the Union 
Railroad picket lines had been withdrawn 
and that he expected no “rank and file” 
revolt against the contract. 

The new contracts, all similar, call for 


Services 


a 5.4-cent an hour wage boost effective 
March 1, 1961, and another 5.4-cent an 
hour boost on November 1, 1961. The 
17-cents an hour increase in wages, 
gained in cost of living adjustments un- 
der old contracts, were written into the 
base pay of workers, Mr. Gabriel said. 

A spokesman for the railroads said the 
new contracts provided a modified cost 
of living escalator, similar to one con- 
tained in the basic steel agreement. 

Embargoes placed on freight shipments 
to stations located on the five subsidiary 
railroads were canceled September 19. 


and Products 












New Fork Lift Attachment for Handling Coils 


This piece of equipment, called the Coil Manipulator J-2611, is described as being adaptable to 
any standard fork truck, allowing one operator to grasp coiled metal weighing up to 6,000 pounds, 
lift it and invert it from a horizontal to a vertical position in one operation. The Grand Specialties 
Co., of Chicago, built the device, which contains high-pressure clamps that adjust to any coil size 
and curvature. It is used by the Bridgeport Co. at its Indianapolis plant to invert large coils 
of brass for flat stacking or further processing. The Materials Handling Equipment Co., of Indianap- 


Delta Jet Service 


Delta Air Lines on September 18 cel- 
ebrated the first vear of scheduled jet 
Service, saying that on that day it 
boarded its 500,000th jet passenger Delta 
Said that since inaugurating jet service 
its jets had logged better than 6,200,000 
miles in scheduled service. 


Norwegian Ship Makes Call 


The MS “Gudrun Bakke,” owned by 
Norway’s Knutsen Line, arrived in Port- 
land, Ore., late the week of September 11 
on its first call to the U.S. west coast, 
the Portland Public Docks announced. 
The 10,500-deadweight-ton vessel is to 
be used in the U.S.-Orient trade. It con- 


olis, a distributor for Grand, assisted in the development. 


tains 576,230 cubic feet of cargo capacity, 
~00,000 being cold storage space. 


Frank Dow Enlarges Space 


Frank P. Dow Co., Inc., freight for- 
warder and custom house broker, has 
announced the addition of 983 square 
feet of space to its former area of 1,243 
Square feet in its headquarters building 
in Seattle. 


Japan Air Lines’ Jet Service 


Japan Air Lines has announced the 
inauguration of “DC-8C” jet service be- 
tween Seattle, Tokyo and Hong Kong, 
subject to the approval of the Japanese 
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government. The proposed service is 
scheduled to start November 1. It will 
supplant service originally planned to 
begin November 15 between Tokyo and 
Hong Kong and service planned to begin 
October 1 between Seattle and Tokyo. 


Dodge’s New Tractor 





A 194-horsepower V-8 engine with 361-cubic- 
inch displacement features this 1961 Dodge D- 
700 conventional-cab tractor, introduced Sep- 
tember 15. The tractor has a gross combination 
weight rating of 50,000 pounds and is available 
in wheelbases of 133 and 145 inches, with cor- 
responding C.A. dimensions of 60 and 72 inches. 


Reo Introduces New Model 





The Reo Division of the White Motor Co. has 
introduced a new V-8 truck and tractor series, 
with 90-inch bumper-to-back-of-cab measurement, 
engineered for low chassis weight and improved 
weight distribution. All models in the new D-600 
and D-700 series, Reo says, are ‘designed spe- 
cifically for over-the-highway operations.’ There 
cre six models: Two single-axle tractors with 
GCW ratings of 65,000 and 78,000 pounds, 
two tandem-axle tractors with GCW ratings of 
70,000 and 78,000 pounds, and two tandem 
truck models with GCW ratings of 42,000 and 
52,000 pounds, respectively. 


More West Coast Flights 


PSA-Pacific Southwest Airlines has an- 
nounced that on October 7 it will begin 
non-stop service between Oakland and 
Los Angeles with 19 flights a week in 
each direction. The flights will be started 
with DC-6B planes and will connect with 
service to San Diego. The line plans to 
use Electra jets as soon as they become 
available, probably early in 1961. 


ET & W NC Opens Terminal 


E T & WN C Transportation Co. has 
opened a $250,000 terminal two miles 
north of Charlotte, N.C. The unit, sit- 





uated on a 40-acre tract, has 24 loading 
doors. 

E T & WN C, based in Johnson City, 
Tenn., is a motor common carrier oper- 
ating in Tennessee, South Carolina, 
North Carolina, Georgia and Virginia. 
It has 24 terminals. 


New-Type Refrigerator Car 
Used for Transporting Beer 


The Theo. Hamm Brewing Co., St. 
Paul, says it has shipped “the first beer 
in the nation to be transported under 
mechanical refrigeration in a new-type 
refrigeration car.” 

“The new car, called the MTC 
(mechanical temperature control), con- 
tains a diese] unit which thermostatical- 
ly controls the temperature of the car 
from 0 degrees to 70 degrees Fahren- 
heit,” the company says. “The car, sup- 
plied by the Santa Fe Railway, carries 
enough diesel fuel to insure uniform 
temperatures for 20 days. 

“The first car of beer was shipped to 
the Ted Clark Distributing Co., of Dal- 
las. Reports from check points along 
the route indicate that a temperature of 
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between 40 and 42 degrees was main- 
tained throughout the period of the car 
was in transit.” 


New Export Lines’ Ship 





American Export Lines’ new 10,986-deadweight- 
ton SS ‘Export Ambassador’ is shown in the 
Delaware River en route to sea trials off the 


Delaware capes. First ship in the company’s 
$436 million fleet-replacement program, the 
vessel was to begin loading September 16 at 
Philadelphia for her maiden voyage in the U.S. 
Atlantic coast-west coast Italy/Adriatic service. 
Bale capacity is 553,511 cubic feet, plus 24,037 
cubic feet of refrigerated space, 51,628 cubic 
feet of deep-tank space and 17,860 cubic feet of 
special cargo storage space. 


Personal News 


SHIPPERS 


Clayton F. Devine, who for 24 years 
had been traffic director of the Silica 
Sand Traffic Association of Illinois, has 
been appointed executive vice-president 
and a member of the board of directors 
of the Ottawa Silica Co., Ottawa, Ill. 
Succeeding him as traffic director of 
the association will be John J. Nicholson, 
assistant traffic director since 1945. Mr. 
Devine, before joining the association, 
held various positions with the Rock 
Island Railroad. He is a former presi- 
dent of the Chicago Traffic Club and 
general chairman of the Mid-West Ship- 
pers Advisory Board. His new appoint- 
ment will take effect October 1. 


Maurice B. MacPherson has been ap- 
pointed coordinator of traffic of the 
Emhart Manufacturing Cc., Hartford, 
Conn. He had been traffic manager of 
Emhart’s Maxim Silencer division, which 
has been sold to American Machine and 
Foundry Co. 


William J. Farrell, divisional traffic 
manager of the Great Atlantic & Pacific 
Tea Co., eastern division, retired Sep- 
tember 24 after 45 years of service. He 
began his traffic career with the Erie 
Railroad. 


Joseph N. Wolf has been advanced 
from sales manager to assistant vice- 
president—sales of the Western Car- 
loading Co. He has been with the com- 
pany since 1954. 


CARRIERS 


RAIL 


W. G. Marbury has been elected chair- 
man of the board of the Missouri Pacific 
Railroad. Oliver W. Storck has been 
made southeastern traffic manager at 
Atlanta. Raymond J. Marshall has been 
appointed general agent freight depart- 





ment at New Orleans. Kenneth K. Cobb 
has been named general agent at Laredo, 
Tex., succeeding Junius N. Dutcher, 
transferred. Authur O. Staschick has 
been appointed commercial agent at 
Chicago, and Mario V. Fattori has be- 
come import-export agent at Houston, 
succeeding Mr. Cobb. 


Arthur P. Macauley has been appointed 
assistant general manager-traffic re- 
search for the New Haven Railroad, 
Charles E. Ragland, vice-president— 
freight traffic, has announced. Thomas 
J. Gilhooly, formerly general traffic 
agent at Detroit, has been named to Mr. 
Macauley’s previous position as office 
manager to Mr. Ragland. Mr. Macauley 
joined the railroad in 1930 as a clerk- 
stenographer. Mr. Gilhooly has been 
with the company since 1947, joining it 
in Chicago as a clerk-stenographer. 


N. W. Vorpahl has been made general 
agent at Medford, Ore., for the Denver 
& Rio Grande Western Railroad, and 
R. J. Higgins has become district freight 
and passenger agent at Portland, Ore. 
The headquarters of Hoyt G. Rice, 
southeastern traffic representative, have 
been transferred to the Terrace Hilton 
building in Cincinnati. 


Ernest T. Williams, assistant vice- 
president—personnel for the Railway 
Express Agency, New York City, is re- 
tiring this month after 52 years of serv- 
ice. He started with REA at age 15 in 
Charlotte, N.C. 


William L. Bailes, Jr.. has been ap- 
pointed assistant vice-president—coal 
traffic at Roanoke for the Norfolk & 
Western Railway. Other appointments 
announced by the N & W include the 
following: Francis D. Merchant, district 
freight agent at Richmond; Meredith W. 
Plunkett, general agent, and W. Judson 
Deans, Jr., commercial agent, at Lynch- 
burg, Va.; Thomas E. Cutter, district 
freight agent at Columbus, O.; Lester C. 
Thompson, Jr., district freight agent at 
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Portland, Ore.; John A. Gallagher trav- 
eling freight agent at San Franciso, and 
Benjamin G. Thomas, chief of tariff 
bureau at Roanoke, a new position 
Carl P. Stegner, district freight agent 
at Portland, Ore., retired August 31 
after more than 36 years of service. 


R. P. Sadler has been appointed super- 
visor-loading services and loss and dam- 
age prevention at St, Louis for the Wa- 
bash Railroad. He formerly was in the 
Wabash’s traffic office at Tulsa, Okla. 


Vv. G. Wright has been named general 
freight agent at Kansas City, Mo., for the 
Burlington Railroad, to succeed C. E. 
Carlson, deceased. 


W. Vincent Dilworth, assistant to 
freight traffic manager-sales and service 
at Chicago for the Milwaukee Road, has 
been appointed general agent at Buffalo, 
N.Y., succeeding William A. Stauffer, who 
is retiring September 30 after more than 
49 years of service. Mr. Dilworth started 
with the Milwaukee Road in its Philadel- 
phia traffic department in 1937. Succeed- 
ing Mr. Dilworth in Chicago is Robert L. 
Johnson, who has been with the road 
since 1941. 


J. D. Bozard has been named industrial 
agent at Atlanta for the Atlantic Coast 
Line Railroad. 


L. Robert Wolf has been named public 
relations representative of the Soo Line 
and editor of the road’s magazine, “Soo 
Liner.” He formerly was chief clerk and 
administrative assistant to the vice-presi- 
dent—traffic. James W. Lydon, advertis- 
ing manager and editor of the “Soo 
Liner,’ is retiring September 30 after a 
railroad career of 54 years. 


Terence A. McSherry has been ap- 
pointed administrative assistant to the 
vice-president—freight sales of the New 
York Central System in New York City. 


Joseph R. Tomlinson has been named 
manager, tariff bureau for the New York 
Central Railroad, after serving as assist- 
ant manager since July, 1957. 


MOTOR 


Carroll D. Hurley has been appointed 
vice-president and director of sales and 
agent operations for Global Van Lines. 
A former director 
of the American 
Trucking Associa- 
tions, Ine, Mr. 
Hurley has been 
western regional 
manager in St. 
Louis for United 
Van Lines. In 1957 
he founded and 
served as president 
of the Thunderbird 
Transfer and Stor- 
age Co., Phoenix, 
Ariz. From 1952 to 
1957 he was sales 
and operations manager of Beverly Hills 
Transfer and Storage, Beverly Hills, 
Calif. 





Cc. D. Hurley 


Cc. F. Zeebuyth has been appointed 
director of sales and traffic for the bulk 
commodities division of Pacific Inter- 
mountain Express. M. A. Delabarre has 
been appointed director of cost control 
for the company. R. L. Thomas, bulk 
operations supervisor at Portland, Ore., 
succeeds Mr. Zeebuyth as bulk opera- 
tions supervisor at San Pablo, Calif. 


Sep 


| 
N 
: 
S 
I 
| 


ic WORLD 


agher trav- 
anciso, and 
of tariff 
w position 
eight agent 
August 31 
service. 


nted super- 
s and dam- 

or the Wa- 
was in the 
a, Okla. 


ned general 
Mo., for the 
ceed C. E. 


istant to 
and service 
e Road, has 
at Buffalo, 
tauffer, who 
more than 
orth started 
its Philadel- 
37. Succeed- 
is Robert L. 
the road 


d industrial 
lantic Coast 


amed public 
he Soo Line 
gazine, “Soo 
ef clerk and 
e vice-presi- 
on, advertis- 
f the “Soo 

30 after a 


vy York City. 


been named 
ne New York 
ng as assist- 


m appointed 
of sales and 
Van Lines. 
ner director 
pe American 
ng Associa- 
Inc, Mr. 
has been 
=rn regional 


d 
as president 
Thunderbird 
er and Stor- 
‘o., Phoenix, 

om 1952 to 
1¢ was sales 
Beverly Hills 
everly Hills, 


m appointed 
for the bulk 
acific Inter- 
lelabarre has 
cost control 
” s, bulk 
ortland, Ore., 
bulk opera- 
Pablo, . Calif. 


September 24, 1960 


a 


a 


yy 


x 
> 
Ed 
3 
2 
° 
z 
] 
2 
= 
2 
> 
z 
° 
3 
° 
z 
> 
2 
ag 
=< 
° 


TTT EEE 
TEE Ee 
one double-track railroad (built by private enterprise) can carry the 


freight traffic of 20 four-lane highways (built with your tax money). 


In everyone’s interest, public policy should give the railroads the opportu- 
nity to compete with other forms of transportation on a fair and equal basis. 
ASSOCIATION OF AMERICAN RAILROADS, WASHINGTON, D.C. 





MOVING WITH A SMILE 


NATIONWIDE 
-OVERSEAS 


eae in the yellow pages— 


Shipments to, from or within the South 
get a dependable, inexpensive, all- 
weather ride when they travel via 
Southern. One of our representatives will 
be happy to tell you about it. Phone him! 


SOUTHERN RAILWAY SYSTEM 


Mr. Delabarre has been financial analyst 
at the company’s headquarters in Oak- 
land, Calif. 


Floyd E. Sullivan has been appointed 
vice-president—sales of Schuster’s Ex- 
press, Inc. He has been with the com- 
pany since 1952, 
when he started as 
area sales repre- 
sentative at Hart- 
ford, Conn. In 
1956 he became 
general sales man- 
ager, has most- 
recent position. 
Prior to enter- 
ing transportation, 
Mr. Sullivan was 
an entertainer in 
the music field, 
having been asso- 
ciated with re- 
cording and broadcasting companies and 
orchestras. He is a member of numerous 
traffic clubs from Boston to Wilmington, 
Del. 


W. G. Clarkson has been appointed 
sales manager of Lease Motor Vehicle 
(Canada), Ltd., with headquarters in 
Toronto. Mr. Clarkson, who has been 
associated with the Canadian automotive 
and trucking industry in sales and service 
for 10 years, will develop and handle 
auto and truck fleet leasing plans in 
Canada for the company, a subsidiary of 
the Lease Motor Vehicle Co., Pittsburgh. 


Herbert E. McLemore has _ joined 
Cooper-Jarrett, Inc., as sales represen- 
tative in the Baltimore area. He has 
been traffic manager of the Crown Cork 
& Seal Co. in Baltimore. 


Robert Curlis has been appointed sales 
representative for Penn Yan Express, 
Inc., in northern New Jersey, with his 
headquarters at the terminal in 
Carlstadt, N.J. Nick Volpe has been ap- 
pointed terminal manager there. 


Lee R. Sollenbarger has been ap- 
pointed executive vice-president and a 
member of the board of directors of 
Transcon Lines, Los 
Angeles. Prior to 
joining ‘Transcon, 
Mr. Sollenbarger 
served 22 years with 
the Denver-Chicago 
Trucking Co., his 
most-recent posi- 
tion being that of 
executive vice- 
president. Mr. 
Sollenbarger is a 
vice-president of 
American Trucking 
Associations, Inc., 
and is a member of 
the board of governors of the Regular 
Common Carrier Conference of the ATA 
and vice-chairman of the conference’s 
policy commission. 


Merlin Thehus has been made man- 
ager of the Tulsa office of the Bekins 
Van and Storage Co. He had been 
assistant manager of the office in 
Pasadena, Calif. 


George Blazewick, heretofore com- 
mercial representative for Freight Ways, 
Inc., has joined the sales department of 
Grouch Bros., Ind., in Chicago. R. R. 
Sullivan has been appointed terminal 
manager in Chicago and George S. 
Anderson has been appointed terminal 
manager in St. Joseph, Mo. 


F. E. Sullivan 


L. R. Sollenbarger 
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serving the Coastal 6 ‘ 


Another Big ‘‘R’’ Service 
In Miami it is... 


RYDER 
BONDED 
WAREHOUSE 


P.O. Box 367, Biscayne Annex 
1450 Northwest 22nd Street 
Miami, Fla. * NEwton 4-972) 


OIVISION OF RYDER SYSTEM 
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in piggyback shipping 





DAILY SERVICE 

—between the Midwest and 

Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER carvoanine co. 


General Offices: 323 W. Polk St., Chicago 7, lil. 
Phone: HArrison 7-7780 














$7 , Biscayne Annex 
hwest 22nd Street 
.* NEwton 4-972) 
























fidwest to all 
regon, Wash- 
tish Columbia 


RLOADING CO. 


St., Chicago 7, Hl. 
7-7780 
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WATER 


P. Evans Farwell has been elected as- 
sistant chairman of the board of the 
Mississippi Shipping Co., Inc., the owner 
and operator of the Delta Line. Mr. 
Farwell, president of Milliken & Farwell, 
Inc., and of the Westover Planting Co., 
has been on the Mississippi Shipping 
board a number of years. 


William Weber has been appointed 
purchasing agent for the Port of Los 
Angeles, succeeding the late B. M. 
Fitzgerald. Mr. Weber had been a 
senior buyer for the Los Angeles De- 
partment of Supplies. 


AIR 


Jerome P. Sheehan has been appointed 
district sales manager in the Hartford, 
Conn., area for ALITALIA, the Italian 
national airline. Mr. Sheehan had been 
cargo sales representative the last two 
years in New York City for the line. 
He previously was with the Pennsylvania 
Railroad and Trans World Airlines. 


R. J. Wright, district sales manager in 
the Twin Cities for Northwest Orient 
Airlines, has been appointed general 
sales manager, effective September 14. 
He has been with the line since 1946. 


News of 
Traffic Clubs 


The Transportation Club of St. Paul 
will have its fall dinner-dance Septem- 
ber 30 at the Southview Country Club. 
Martin Schadegg is director-chairman, 
John Paulson is chairman. 


The North Iowa Traffic Club, Mason 
City, has its annual dinner scheduled 
for October 13. 


The Transportation Club of Santa 
Clara County (Calif.) had the second 
in its series of educational meetings 
September 22. The subject was “Diver- 
sified Transportation and Legislation— 
What Does It Mean?” 


The Worcester (Mass.) Traffic Associa- 
tion will present “Top Management 
Night” October 17 at the Wachusett 
Country Club. 


The Buffalo (N.Y.) Traffic Club held 
“Education Night” September 20, the fea- 
ture being a talk by Virgil D. Cover, pro- 
fessor of transportation and business ad- 
ministration at Syracuse University. 


The Hudson County (N.J.) Traffic 
Club is planning its annual fall dinner- 
dance for October 8 at the Chanticler, 
Milburn, N.J., under chairmanship of Al 







Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 








Roth, of Terminal Freight Transport. A 
meeting October 18 is designated in 
honor of past presidents. The speaker 
will be Jimmie Evans, special represen- 
tative for the Trailways Bus System. 


The Norfolk-Portsmouth (Va.) Traffic 
Club put on “Air Line Night” September 
21. Robert E. Carlin, district manager for 
National Airlines, was program chair- 
man. 


The Transportation Club of Kansas 
City has rescheduled its fall dance for 
October 21 in the Partyhouse. “Education 
Night” took place September 14. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce, 


83 





at a meeting September 22, heard a talk 
on “What’s Happening to Our National 
Confidence” by Philip G. Cochran, vice- 
president ‘of the Lyons Transportation 
Co. 


The Central Ohio Traffic Club will have 
its annual fall steak dinner on Septem- 
ber 29 at the Marion (O.) Country Club. 
The dinner chairman is Leo E. Berry. 


The Portland (Ore.) Transportation 
Club has obtained six men to be pane- 
lists on “Unregulated or Unauthorized 
Transportation,” which will be the fea- 
ture of a noon meeting September 30. 
Panelists will be M. Thomas Harris, 
assistant director in the regional Bureau 
of Motor Carriers of the Interstate Com- 
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Your Wheaton agent also moves 
trade show displays and exhibits, 
electronic devices, office equipment. 


LONG DISTANCE MOVING —50 STATES 












OVER 525 
AGENTS IN ALL 
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Announcing a third and completely revised and reset edition of 


‘Practical Handbook of 
Industrial Traffic Management’’ 


by Richard C. Colton and Edmund S. Ward 


Wi: its first ap in 1948, Prac- 
Hand - of Industrial ~ 
Management earned recognition as one 0 
most useful books in its field, and 
of copies of both the first and second (1953) 
editions were put into use as reference books 
in industrial traffic departments and as basic 
texts for college and university courses in 
transportation and trafic management. 


THE THIRD EDITION, completely re- 
vised and reset, has been brought 


ts an 
adapted for immediate company use; a 
on piggyback, containerization, export-im 
a ic, and materials handling 
roughly revised and updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even ced traffic 
men, P. Handbook prove its value 
as a wo ee appear. os Fa 
hours. Adaptation of a or procedure 
outlined in the book obi sail result i in immediate 
savings of many times its cost—and the be- 
ginner in traffic ~ find how readily it helps 
him to get started . . . and get ahead! 


THE AUTHORS of Practical Handbook 
are working trafic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, eg Regerr nigral ons aed 
guide to day-by-da y trafic department opera- 
tions. Theory is held to the essential minimum, 

as is dissertation on fine pe eee points; instead, 
there are many examples of specific situations 
in which a man may find himself, with 
erg sage = discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting ae 
activity and monetary — to ag aa 
agement in such a way as to 
mediately the traffic 


company operations. Th 
of organization for 

> ea ae in fact, 

es 1 Bong A 

) Z um arrangement 
fic personnel, office equipment and tariff 


412 pages, clothbound 
$7.50 postpaid 
Discount on quantity orders 


ARE, actually, hundreds of uses BS) which you may put 
industrial wo Management: it is so 
— ent, purchasing agents, 

rodction and ales manager find it pene Spee a 

Low ‘auanen oo be assisted and improved through f 

utilization a a trafic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are to grasp quickly the 
basic ‘camps and “how-to” of rates, classifcation, bills sph awe 
expediting and tracing, export-import and other t subjects. 
And Muaied Mndbaeh fe oo equate that tho as traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 

many other subjects where specific information is required. 


But—try it for yourself! Send for a ,> examination copy of 
Practical H « Industrial Traffic Management, and put it 
to work immediate] If you’re not completely satisfied, return it 
within ten days ikocs obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


cetera create. <n eee 


Book Department 

The Traffic Service Corporation 

815 Washington Building 

Washington 5, D. C. 

Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 


or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 


Name 

Title 

Company 

Address 

ae a ae | 


CD Bill me (Bill my company 
(1 Check enclosed (same money-back guarantee applies) 
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venience and nof as part of the ad- 
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responsible for any errors or failure to 
insert. 




















Aero Mayflower Transit Co., Inc. ........ 
ee ee ry 


mie Won tines, Bae 5 ois. s ie es ween 
American Airlines, Inc. ..... fale 0% eee 
Association of American Railroads ......... 
Atlantic Coast Lines Railroad ............ 
Burlington Lines ..... 2.2. c ee csc eee e ee 
Chesapeake & Ohio Ry. ......... Insert 9, 10 
Coteme Buprom, fac. . 3.65. 60. 6se- casas 
Clipper Carloading Co. ............--+. 
Consolidated Freightways ..............- 
Continental Air Lines, Inc. ............-. 
Coffen Bolt Revie ........ ccc cccseess 
Moyle Llnen, fac. .. 2.02. hice cece sa tabes 
Denver Chicago Trucking Co. Inside Back Cover 
Denver & Rio Grande Western RR. ........ 74 
ere Ceprem, fae, .... icc enews cme 
NO Oe" PEO eer eee ee 
SS reer ea err irri ry 
General American Transportation Corp. ... 
Gordons Transport, Inc. ............+--: 
Gulf, Mobile & Ohio RR. ..........4.... 64 
memase Speen: Cee =o. s..5 ioe « Aion 
Interstate Motor Freight System .......... 
em Vem fined, ‘tie... ces ctenes 
mat OF Laty. Chavbet®. 65 sos 00s dees 
Missourl Pacilic' Lines ...... 20000. ceves 
Navajo Freight Lines, Inc. ....... Back Cover 
BL, PTT ee 
North American Car Corp. .. Centerspread, 77 
North American Van Lines, Inc. ......... 65 


Pan American World Airways ........... 


Peoria & Pekin Union Ry. ................ 76 
Qantas Empire Airways, Ltd. ............ 


Rail-Trailer Co. . 
Reynolds Metals Co. 


ook felon. tiees ooo k6 i. ee oe ee 
myder Sydiem, fac. «....... 662-48 eee 
Sea-Land Service (Div. Pan-Atlantic SS Co.) 1 


Seatrain Lines, Inc. 


Southern Railway System ...............- 
Super Service Motor Freight Co., Inc. .... 
T.1.M.E., Incorporated ................ ag 
Toledo, Peoria & Western RR. ............ 62 


Transamerican Freight Lines, Inc. 


Inside Front Cover 


Trans World Airlines, Inc. 
United Air Lines .......... 


P. A. Wetzel & Son ......... 
Weyerhaeuser Steamship Co. 


anion ee MM. Boies otic knee vin cen eee 64 
mikiqn: Deanne Ce. ow... so os oe omen 


Wheaton Van Lines, Inc. ............... 83 
Wilson Freight Forwarding Co. ........... 12 
Youngstown Steel Car Co. .............. 76 





merce Commission; James Singleton, 
director of transportation for the Public 
Utilities Commissioner of Oregon; Robert 
R. Knipe, manager of the Oregon Truck- 
ing Associations, Inc.; Randall B. Kester, 
general solicitor for the Union Pacific 
Railroad; Robert F. Ditewig, traffic 
manager of the Western Transportation 
Co., and K. C. Batchelder, traffic mana- 
ger of the West Coast Lumbermen’s 
Association. The moderator will be Dr. 
C. F. Ziebarth, of the University of 
Oregon. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club presented “Past 
Presidents’ Night” September 21. “Suc- 
cess Comes in Cans” was the subject of 
the speaker, C. W. Hogberg, co-director 
of the Dale Carnegie Courses in Minne- 
sota, Wisconsin and North Dakota. 


The Oakland (Calif.) Traffic Club ob- 
served “Steamship Night” on September 
20. It will hold a past presidents’ dance 
October 15. 


The Woonsocket (Mass.) Traffic Club 
will hold a “golf and social outing” Sep- 
tember 29 at the Winnesucket Country 
Club, Bellingham, Mass. Robert J. 
Heanue, of the Tupper Corp., is chair- 
man. 





The Transportation Club of Toronto 
will present “Industrial Night” October 
20 in the Royal York hotel. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold “Long-Haul Motor Car- 
rier Night” October 17 under chairman- 
ship of John McCarthy. 





The Traffic Club of Brooklyn has des- 
ignated its meeting of October 6 “Port 
of New York Night.” Buddy Hassett, 
vice-president—sales of Eastern Freight 
Ways, Inc., will speak. Also, the Port 
of New York Authority film, “The Fabu- 
lous Decade,” will be shown. 


Twin City Chapter No. 78 of the Delta 
Nu Alpha Transportation Fraternity, 
at a meeting October 5 in the Midway 
YMCA, will hear a talk on “Warehousing 
and Distribution” by William Erhke, 
general traffic manager of the Whirpool 
Corp., St. Paul. 














John J. Needham (left), district freight agent 
for the Norfolk & Western Railway and presi- 
dent of the Traffic Club of Philadelphia, pre- 
sents a memoir book and life membership cer- 
tificate in the club to Joseph A. Fisher, retired 
president of the Reading Railway System, The 
Seapnatien CO eae. ee ee 
the club. 
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advertising 


When answering ads please address as 
Box —— Traffie World, 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 @ column inch. 
Classified Ads Payable in Advance. 
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reduction record; excellent references. 











I.C.C. rights for household goods, new 
used f De Co; i 


Minn., N.¥., Ohio, Penn., W. 
tact Mrs. Helen Stewart. 
Jefferson, Apt. 511A or broker, Geo. 
aes 15145 W. 7 Mile Rd., VE 7-0080. 
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PRACTITIONERS. The only practical 
authentic I.C. law course available mail. 
Restricted to L 





REGULATION OF 
old standby in th 


TRANSPORTATION, an 
e Traffic Profession since 
poe is now a in its new 5th revised 


pany, Publishers, Dubuque, Io 


“Bibliography on 
Unit Loading Principle” 


ts of hundreds of ar- 
ticles, publications, studies in 
U.S. and abroad over 10-year 
Sections on contain- 
ers, skids & pallets, p 
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carrier personnel concerned 
with technological improve- 
— of shipping procedure. 
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Book Department 
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Washington 5, D.C. 
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traffic dates STAT 



















aie Phone 
27-28 Middlewest Shipper-Motor Carrier Conference (annual meeting), | 
Lowry hotel, St. Paul. . j k 
28-29 Atlantic States Shippers Advisory Board, Ten Eyck, Albany, N.Y. the D-C terminal | 
nearest you for | 
october : 
Guaranteed | 
2-5 National Defense Transportation Association (national convention), § fem, i ““"""********** = 
New Orleans. dependable c 
4-5 American Short Line Railroad Association (annual meeting), North- = 
land hotel, Green Bay, Wis. service! fe 
4-6 Railway Systems & Procedures Association (terminal operations semi- < 
nar), Knickerbocker hotel, Chicago. — 
5 National Motor Freight Traffic Association, Marriott Motor hotel, TERMINALS - 
Washington, D.C. s 
6 National Classification Committee, Marriott Motor hotel, Washing- me te en 3 , — is 
ton, D.C. Chicago, Illinois LA 3-7440 |5s 
6-8 Movers Conference of America (annual mover’s assembly), Shoreham Cleveland, Ohio SH 9-1666 | Sam 
hotel, Washington, D.C. Colorado Springs, Colorado ME 2-1486 | Samm 
7-9 Delta Nu Alpha (annual meeting), Hotel Roanoke, Roanoke, Va. Denver, Colorado DU 8-4567 | am 
11-13 National Association of Shippers Advisory Boards (annual meeting), Detroit, Michigan VI 3-9505 
Pick Nicollet hotel, Minneapolis. Evansville, —_ HA pr: 
13-18 Regular Common Carrier Conference of ATA (annual meeting), New paw Yon ee oe 
geles, California AN 8-8211 Z| 
York City. j ae i ! Louisville, Kentucky ME 6-1361 | sm 
16-21 res ns Trucking Associations, Inc. (national convention), New New York. New York LO 4-3320 a 
ork City. Pe North Bergen, New Jersey UN 3-0900 
19-20 Mid-West Shippers Advisory Board, Pere Marquette hotel, Peoria, Ill. gems | Owensboro, Kentucky MU 3-5363 
23-25 National Bus Traffic Association (annual meeting), Boca Raton, Fla. eee | Phoenix, Arizona AL 8-532] | Ramm 
26-27. Southern Shipper and Motor Carrier Council (annual meeting), fees | Pueblo, Colorado Li 3-4425 | aa 
Southern Motor Carriers Rate Conference Building, Atlanta. : ie age ore wel : a 3 
26-28 National Association of Motor Bus Owners (annual meeting), Boca : a7 |e 
Raton, Fla f Syracuse, New York HA 2-5177 is§ 
’ ° — Pe 
27-28 Central Motor Freight Claim Conference, Sheraton Towers, Chicago. = | 
27-28 National Agricultural Cooperative Transportation Committee of Na- SOVIANE GALES GONGES S| 
tional Council of Farmer Cooperatives (annual meeting), Barbizon- Boston, Massachusetts NO 7-3401 | Kamm 
* Norwood, Mass 
Plaza hotel, (New York’ City. Cincinnati, Ohio HU 1-8165 | Some 
Dayton, Ohio BA 2-5082 | Ream 
° Milwaukee, Wisconsin DI 2-4110 
traffic club annual dinners Nashville, Tennessee AL 5-3528 | am 
New York, New York WI 7-6968 a 
Philadelphia, Pa. LO 4-1360 
october aon eeepats Es, Pa 
Portland, Oregon CA 2-4500 
4 ‘Teompertation Chi of Tecoma ee ae Rochester, New York OL 4-8680 
5 Women’s Traffic Club of Fort Wayne, Fort Wayne, Ind. San Francisco, California UN 1-4331 
7 Women’s Traffic Association of Jacksonville, Jacksonville, Fla. South Bend, Indiana CE 4-1393 
8 Mid-Hudson Traffic Club, Poughkeepsie, NY. Washington, D. C. TA 9-4040 
11 Transportation Club of Decatur, Decatur, fil. 
12 Women’s Traffic Club of Omaha, Omaha. 
13 North lowa Traffic Club, Mason City, la. 
14 Columbus Traffic Club, Columbus, Ga. 





14 Charlotte Women’s Traffic Club, Charlotte, N.C. 

18 Women’s Traffic Club of the Quint-Cities, Rock Island, Ill. 
19 Transportation Club of Evansville, Evansville, Ind. 

20 Women’s Traffic Club of San Francisco, San Francisco. 
20 New Jersey Industrial Traffic League, Newark, N.J. 

20 Toledo Transportation Club, Toledo, O. 

26 Indianapolis Traffic Club, Indianapolis. 
26 
27 






DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier 


Transportation Club of Des Moines, Des Moines. 
Transportation Club of Buffalo, Buffalo, N.Y. 
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Financial ® esft onsibelil y Hla bility 









D-C’s growth has been rapid but sound, dating from 1932 and 


is 


JOVVOVOOU 




























se 
e 
a two-truck operation between Denver and Chicago. For the §& Dependability sa 
ninal past 10 years, D-C has been a nation-wide system with 18 termi- —§ Shippers have relied on D-C for al- 
nals serving points reaching to both coasts. Revenues in 1959 § most 30 years. Their confidence in se 
you for , surpassed $40,000,000. Tangible evidence of D-C's financial §$ us has been largely responsible for =, 
d s responsibility is cargo and liability insurance of $5,000,000 per $ our rapid growth. This confidence es 
“y of unit—a further guarantee of reliability. ° stems from experience and is your : = 
< e — 
lable x e assurance that your shipment, a 
a iad whether large or small, will be han- << 
4 a Gu ane a I ite (QO : died with care and delivered swiftly. ms 
SMO AU LUC GCN UUK ecm omyers = 
UN 9-8416 D-C offers you only one kind of service—the best! — ee = 
¥ ae Whether you're shipping a full trailer load or = 
SH 9-1666 | Se a small carton—whether the destination is 30 or . i = 
rado ME 2-1486. | al | on Rigid standards of SAFETY = 
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Interstate Commerce 
Commission News 


Erie-Lackawanna Merger Approved by ICC 
Without New Employe, Traffic Conditions 


Merger of Two Eastern Roads Called Largest Railroad Merger 


Approved by ICC This Century. 


ICC Refuses to Substitute 


‘Job-Freeze’ Conditions for Usual Employe Protection Terms. 


The Commission on September 15 
approved and authorized merger of 
the Erie Railroad and the Delaware, 
Lackawanna & Western Railroad. It 
was said at the ICC that this was the 
largest railroad merger approved by 
the ICC in this century. The ICC, 
with Commissioner Donald McPher- 
son not participating—making it a 
nine-to-zero vote, approved’ the 
merger, effective October 15. 


In a report and order in Finance No. 
20707, Erie Railroad Co..—Merger, Etc.— 
Delaware, Lackawanna & Western Rail- 
road Co., the Commission approved and 
authorized the merger subject to the 
so-called New Orleans conditions with 

respect to employes who might be ad- 
versely affected, and subject to the 
“normal” conditions with respect to the 
maintenance of present routes and in- 
terchange arrangements. 

In imposing the New Orleans condi- 
tions—those prescribed in New Orleans 
Union Passenger Terminal Case, 282 
ICC 271—the Commission rejected a plea 
of railway labor union officials for a 
job “freeze” at the present employment 
level in lieu of the usual compensation 
conditions, and with respect to the 
“traffic conditions,” the Commission re- 
jected the position of connecting rail- 
roads that the Commission should re- 
quire the maintenance of interchange 
arrangements on the same basis as 
maintained by the two separate rail- 
roads currently. 

Reviewing the merger plan, calling 
for the merger of the Lackawanna into 
the Erie, and the subsequent acquisition 
of both properties by a new company, 
the Erie-Lackawanna Railroad Co., the 
Commission found the transaction “will 
be consistent with the public interest.” 
The new company will have its head- 
quarters in Cleveland, O., and will 
operate nearly 3,000 miles of line in New 
York, New Jersey, Pennsylvania, Ohio, 
Indiana and Illinois, according to the 
Commission. The Erie presently operates 
more than 2,000 miles of track and the 
remainder is operated by the Lacka- 
wanna. 


Other Merger Proposals 
In the industry, the proposed merger 
was watched with interest particularly 
by other railroads involved in control 
or merger proposals including those al- 


ready before the ICC. Last October, the 
Commission approved the merger of the 
Virginian Railway into the Norfolk & 
Western Railroad. Since that time, many 
other railroad merger proposals and con- 
trol proceedings have materialized in- 
cluding a proposed merger of the Sea- 
board Air Line Railroad and the Atlantic 
Coast Line Railroad, and also separate 
proposals of the Chesapeake & Ohio 
Railway and the New York Central Rail- 
road to acquire control of the Balti- 
more & Ohio Railroad. However, it 
was said at the Commission, that the 
Erie-Lackawanna merger approval con- 
stituted the largest merger approved by 
the Commission in this century. 

The Commission said that a hearing 
examiner had recommended approval 
of the merger subject to conditions and 
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that exceptions had been filed by the 
Railway Labor Executives’ Association, 
the Cohocton Valley Committee, a group 
of dissenting stockholders of the Lacka- 
wanna, the New York Central Railroad, 
the New York, Chicago & St. Louis Rail- 
road (Nickel Plate), and the Grand 
Trunk Western Railroad. 

The Commission said that the merger 
Was Opposed by various railroads, labor 
organizations and group of holders of 
Lackawanna stock but that a number of 
shippers and communities and a major- 
ity of the stockholders of both railroads 
supported the unification. 

In accordance with the merger plan, 
holders of Erie common stock were to 
receive one and one-quarter shares of 
Erie-Lackawanna common stock for each 
share of Erie, the Commission said. 
Holders of Lackawanna common stock 
were to receive Erie-Lackawanna com- 
mon stock on a share-for-share basis, 
it said, adding that holders of Erie 
preferred stock, Series A and B, were to 
receive new certificates in the unified 
company on a share-for-share basis. 


Motor Rights Involved 
Specifically, the Commission approved 
(a) the merger of the properties and 
franchises, including motor carrier 
operating rights, of the Lackawanna 
into the Erie for ownership, manage- 


ment and operation, (b) acquisition by 
the latter of sole or joint control, 
through ownership of stock of railroad 
carriers subsidiary to or affiliated with 
the former, and (c) the acquisition of 
trackage rights by the Erie, as successor 
in interest, over a line of the Pennsyl- 
vania Railroad now used by the Lacka- 
wanna. 


Also, the Commission authorized the 
Erie to issue shares of Erie-Lackawanna 
stock and to assume obligations and li- 
abilities of certain bonds and other se- 
curities of the Lackawanna in connection 
with the merger and permitted the 
abandonment of portions of lines, and 
the construction of other lines, in con- 
nection with a plan to eliminate certain 
duplicating facilities. 

The dissenting stockholders alleged, 
among other things, that the stock dis- 
tribution would: not be just and reason- 
able to Lackawanna stockholders, the 
Commission said. However, the Commis- 
sion said that the record was convincing 
that the terms would be just and reason- 
able. 


The Cohocton Valley Committee took 
exception to the omission from the ex- 
aminer’s findings, and his recommended 
certificate and order, of any requirement 
that the applicants construct and install 
necessary industrial sidings and spur- 
track facilities in keeping with their de- 
claration on the record that such would 
be done, the Commission said. It said 
that the applicants had no objection to 
the Commission imposing a condition to 
its authorizations that necessary indus- 
trial sidings, and spur-track facilities 
suitable to specific industries involved 
would be constructed at or near Coopers, 
Campbell, Bath, Savona, Avoca, Cohocton 
and Wayland, N.Y., and that its order 
would be so conditioned. 


Traffic Conditions 


The Commission said that the inter- 
vening railroad companies took excep- 
tions to the recommendations of the 
examiner for the imposition of condi- 
tions for the maintenance of existing 
joint routes, interchange arrangements, 
switching practices and solicitation re- 
strictions. The conditions recommended 
by the examiner were as follows: 


“1. Upon consummation of the merger, 
the Erie-Lackawanna Railroad Co. shall 
maintain and keep open all routes and 
channels of trade via existing junctions 
and gateways, unless and until o 
authorized by the Commission. 

“2. The present neutrality of handling 
traffic inbound and outbound by the 
Delaware, Lackawanna and Western 
Railroad Co. shall be continued so as to 
permit equal opportunity for service to 
and from all lines reaching the rails of 
that carrier, without discrimination as 
to routing or movement of traffic and 
without discrimination in the arrange- 
ment of schedules or otherwise. 

“3. The present traffic and operating 
relationships existing between the Dela- 
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ware, Lackawanna and Western Rail- 
road Co. On the one hand, and all 
lines connecting with its tracks, on the 
other, shall be continued insofar as such 
matters are within the control of the 
Erie-Lackawanna Railroad Co. 

“4. The Erie-Lackawanna Railroad Co. 
shall accept, handle, and deliver all cars 
inbound and outbound, loaded and 
empty, without discrimination in 
promptness or frequency of service as 
between cars destined to or received 
from competing carriers, and irrespec- 
tive of destination or route of movement. 

“5. The Erie-Lackawanna Railroad Co. 
shall not do anything to restrain or 
curtail the right of industries now lo- 
cated on The Delaware, Lackawanna 
and Western Railroad Co. to route traffic 
over any or all existing routes and gate- 
ways. 

“6. Any party or any person having 
an interest in the subject matter may at 
any future time make application for 
such modification of the above condi- 
tions, or any of them, as may be required 
in the public interest, and jurisdiction 
will be retained to reopen the proceeding 
on our own motion for the same pur- 


The Commission said that the ex- 
ceptions of the New York Central, the 
Nickel Plate and the Grand Trunk re- 
lated to the conditions. 


Contentions of (ther Lines 


“The New York Central agrees with 
the applicants,” the Commission said, 
“that greater efficiency and economy in 
railroad operations are desirable and 
states that it would appear that the 
proposed merger would make possible 
more efficient operation of the appli- 
cant’s properties. However, it takes 
the position that there should be no 
automatic change in the through routes 
for Lackawanna’s traffic with connect- 
ing carriers as a result of this merger 
and that, under the recommended con- 
ditions, Erie would supposedly be bound 
to maintain existing routes and channels 
of trade via existing gateways, but that 
under its proposed plan of tariff pub- 
lication New York Central would not 
know what traffic was entitled to which 
routes. New York Central requests that 
we specifically find that the recom- 
mended conditions require the contin- 
ued identification of Lackawanna routes 
and stations in the tariffs of the unified 
company. It states that it identifies the 
various segments of its own system in 
its tariff and that the Norfolk and 
Western Railway Co., recently merged 
with The Virginian Railway Co., does 
likewise. New York Central has pre- 
sented a set of conditions (which were 
considered by the examiner in arriving 
at his recommendation) that it believes 
would insure the desired results. 

“Nickel Plate has also presented a set 
of suggested conditions which, in its 
opinion, would require the unified com- 
pany to afford to Nickel Plate the same 
or equal competitive service via Buffalo 
that it may establish by way of its route 
by-passing Buffalo. Nickel Plate repre- 
sents that, by asking for such conditions, 
it is not asking for anything more than 
it now has, and also requests that, at 
its option, it have the benefit of any 
more favorable service, interchange 
arrangements, or use of facilities which 

he unified company may accord to any 

ther connection at Buffalo, including 
ne right to operate to the unified com- 
pany’s proposed new yard over the 
‘racks of Lackawanna. 

“As the basis for its exceptions and 


its suggested conditions, Nickel Plate 
states that it anticipates the diversion 
of at least $3,647,000 in revenues from its 
system annually as a result of the pro- 
posed merger. 

“Grand Trunk, in its exceptions, re- 
quests that the conditions recommended 
by the examiner for the maintenance of 
existing joint routes, interchange ar- 
rangements, switching practices and 
solicitation restrictions be amended to 
include maintenance of both existing 
service and schedules. 


Examiner’s Conditions Adopted 


“The conditions recommended by the 
examiner have been imposed in a number 
of prior decisions under section 5 of the 
act. See Detroit, T. & I. R. Co. Control, 
257 ICC 455, Louisville & N. R. Co. 
Merger, 295 ICC 457, and Norfolk & W. 
Ry. Co. Merger, 307 I.C.C. 401. In our 


opinion, the conditions recommended by 



















































ICC Action on Merger 
Lauded by Railroads 


The Interstate Commerce Com- 
mission, in approving the merger 
of the Erie Railroad and the Dela- 
ware, Lackawanna & Western 
Railroad, has been lauded by the 
presidents of the two roads for 
the promptness of its action. 

In a joint statement issued Sep- 
tember 15, Harry W. Von Willer, 
president of the Erie, and Perry 
M. Shoemaker, Lackawanna pres- 
ident, said: 

“We are gratified by the 
prompt action of the Interstate 
Commerce Commission in approv- 
ing the Erie-Lackawannha merger. 

“This progressive move will ma- 
terially improve the new railroad’s 
competitive status and increase its 
earning capacity, which in turn 
will strengthen its ability to mod- 
ernize and invest in more-efficient 
plant and equipment. In this way 
the merged company will be able 
to provide better service and cre- 
ate more and better jobs as it 
prospers and grows. 

“These are the things profits 
make possible. 

“The opportunity presented by 
this consolidation is stimulating 

- and challenging to everyone as- 
sociated with the merged com- 
panies. Within the combined or- 
ganization there is a spirit of vigor 
and determination waiting to be 
unleashed to do the best possible 
job in serving the public. The 
newly merged company which has 
adopted the slogan ‘The Friendly 
Service Route’ eagerly looks for- 
ward to the greater contributions 
it can make to the economy of 
the nation and its people in the 
exciting and dynamic years that 
lie ahead.” 
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the examiner, and hereby adopted by us, 
provide just and reasonable limitations 
upon the unified company’s ability in the 
future unjustly to favor certain routes 
and gateways or to vary the degree of 
cooperation with certain or any of the 
interveners in regard to schedules, in- 
terchange of freight, and train departure 
arrangements. 

“To the extent that any such changes 
in handling the traffic of the applicants 
would violate one or more of the first 
five of the conditions the interveners 
would have a forum for proper relief; to 
the extent such activities of the unified 
company might not comply with the pro- 
cedures governing the determination of 
rates, routes, and the routings of traffic, 
the interveners would have recourse to 
the remedies provided in section 15 of the 
act; and to the extent the other forms 
of relief would be inadequate, the inter- 
veners may invoke the sixth condition, 
and apply for our consideration of modi- 
fication of the conditions as such may be 
required in the public interest. In Wheel- 
ing & L. E. Ry. Co. Lease, 271 ICC 1713, 
746, division 4, in disposing of a request 
for the imposition of conditions similar 
to those proposed by New York Central 
which would require the continued iden- 
tification of Lackawanna’s routes and 
stations and which New York Central as- 
serts it voluntarily imposed upon its own 
system, stated: 


“Furthermore, we see no reason to re- 
quire that the identity of the Wheeling 
be preserved for routing or billing pur- 
poses after operation has begun under 
the lease. The primary purpose of the 
transaction would thereby, at least to 
some extent, be defeated. The public in- 
terest will be served best by permitting 
a completely unified operation of the 
properties.’ 


“The same conclusion is warranted 
here with respect to Lackawanna. 


Traffic ‘Freeze’ 


“In connection with transactions such 
as this, it is not practicable, nor would 
it be in the public interest, to impose 
conditions calculated to freeze the flow 
of traffic into a pre-existing pattern or 
to protect competing and connecting car- 
riers against all possible adverse effects 
which might follow from the unification 
and resulting improvements in service 
by the surviving corporation. Such action 
would prevent, to a substantial extent, 
the effectuation of service improvements 
to which the shipping public is entitled, 
and would unduly restrict the unified 
company in its solicitation and routing 
of traffic and the development of a strong 
competitive system. 


“Particularly upon consideration of 
the financial conditions and strength of 
the participants in the proposed merger, 
relative to the interveners generally, we 
find no justification for more restrictive 
conditions than those recommended by 
the examiner. Such conditions are de- 
signed to maintain and keep open all 
routes and channels of trade via existing 
junctions and gateways, to preserve the 
neutrality of handling traffic without dis- 
crimination, to protect traffic and op- 
erating relationships, to preserve the 
routing rights of shippers, and to keep 
open to all parties the right to return 
to this Commission for such modification 
or supplementation of the conditions as 
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developments may show to be required 
in the public interest. 

“It should be understood by the appli- 
cants that our reservation of jurisdiction 
embraces the power, upon our own mo- 
tion or upon petition, to impese any or 
all of the conditions which have been 
requested by the interveners, if such ac- 
tion hereafter appears required by the 
public interest; and the exercise by the 
applicants of the authority herein 
granted will evidence their consent to 
our reservation of jurisdiction and an 
agreement by the unified company to 
grant such trackage rights to connecting 
railroads as we may find reasonably 
should be required because of the mer- 
ger, upon such terms and conditions 
as we may find just and reasonable.” 


Employe Conditions 


Nearly half of the Commission’s 21 
page report dealt with the contentions of 
the Railway Labor Executives’ Associa- 
tion, mainly, that section 5(2)(f) of the 
act required the prescription of labor 
protective conditions adequate to as- 
sure the employment of all adversely 
affected employes for a minimum of four 
years after the effective date of the 
merger, rather than the providing of 
compensation in lieu of employment. 

“The association states, on oral argu- 
ment,” the Commission said, “that it has 
raised this issue for the first time in 
this proceeding because of the numerous 
merger cases pending, which, accord- 
ing to the association, if approved, would 
reduce railroad employment by more 
than 25 per cent. 


“It contends that since the only em- 
ployes which will be affected by the 
merger are those, estimated by the ap- 
plicants to be 863 in number, who would 
refuse to transfer their place of em- 
ployment and who would have to trans- 
fer in order to obtain protection, if 
their employment were protected instead 
of their compensation, it would be to 
the advantage of the applicants if sec- 
tion 5(2)(f) of the act were interpreted 
as requested by the association. The ap- 
plicants state that they have no know- 
ledge of the specific cost of the condi- 
tions requested by the association and 
contend that, since the association’s 
theory was advanced subsequent to the 
closing of the record herein, there is 
no necessity for their computing such 
cost. 


Employe’s Livelihood 


“Section 5(2)(f) requires us to condi- 
tion our approval of merger and other 
transactions between carriers so that 
these transactions ‘will not result in em- 
ployes .. . being in a worse position 
with respect to their employment.’ An 
earlier sentence of the section provides 
that we ‘shall require a fair and equi- 
table arrangement to protect the in- 
terests of the railroad employes af- 
fected.’ The section does not speak of 
employes in a worse position ‘in’ their 
present employment, but in a worse 
position ‘with respect to’ or in compari- 
son with their present employment. It 
appears that compensation is intended 
by the very terms of the section to make 
certain that the employe’s position as it 
relates to his livelihood is unharmed 
by the transaction between carriers. 

“Since 1941 we have uniformly in- 
terpreted section 5(2)(f) to permit tither 
employment or compensation of em- 


ployes displaced in - consolidations of 
carriers. The first case was Cleveland & 
Pittsburgh Railroad Co. et al. Purchase, 
244 ICC 793 (1941), wherein we per- 
mitted the carriers the foregoing alter- 
natives to the requirements of section 
5(2)(f) (at 796). Later that year, we 
held in Texas & P. Ry. Co. Operations, 
247 ICC 285, 294-95 (1941) that our 
duty under section 5(2)(f) to provide 
‘a fair and equitable arrangement’ for 
the protection of employes is fulfilled if 
the essential arrangement is limited to 
displaced and dismissed employes. We 
also held that ‘compensation earned in 
any other employment by dismissed em- 
ployes must be considered in deter- 
mining whether they are in a ‘worse 
position with respect to their employ- 
ment.’ 

“In the next several years we ap- 
preved other purchases and abandon- 
ments subject to compensation plans 
for displaced or dismissed employes. And, 
just as in the 1941 proceedings, the as- 
sociation acquiesced in this interpreta- 
tion of the Commission’s powers under 
section 5(2)(f). Chicago, M., St..P. & 
P. R. Co. Trustees Construction, 252 ICC 
49, 252 ICC 287 (1942), 257 ICC 292 
(1944); Oklahoma Ry. Co. Trustees 
Abandonment, 257 ICC 177, 198 et seq. 
(1944); Chicago, B. & Q. R. Co. Aban- 
donment, 257 ICC 700, 704 et seq. (1944). 

“The legislative history of section 5 
(2)(f) supports the interpretation that 
Congress did not intend to require us 
to maintain employes in their jobs. An 
amendment to accomplish this very ob- 
jective was rejected by the Congress.” 


Support From Courts 


The Commission said that the courts 
generally favored, although there was 
no clear holding on the point, the in- 
terpretation that section 5(2)(f) referred 
to compensation and not to job-freeze. 

“In United States v. Lowden, 308 U‘S. 
225 (1939),” the Commission said, “the 
court read the House and Senate bills 
only recently passed relating to section 
5(2)(f) as a congressional declaration 
that ‘fair and equitable provision for 
the compensation of (employe) losses 
. . . promotes the national transporta- 
tion policy’ (at 238). It thought that 
the effect of the Congressional action 
was merely to make compensation sched- 
ules mandatory rather than permissive 
as they had been under section 5(4) (b) 
(at 239). 
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“The Lowden opinion was explained in 
Railway Labor Executives’ Association 
v. US., 38 F Supp. 818, 824 (D.C. 1941) as 
recognizing the right of ‘displaced per- 
sonnel’ to ‘share a part of the gain’ 
resulting from consolidations. The dis- 
trict court opinion was affirmed by the 
Supreme Court, 315 U.S. 373 (1942). In 
R.L.E.A. v. US., 339 U.S. 142, 155 (1950), 
the Court characterized our practice as 
affording employes ‘compensatory pro- 
tection’ and apparently thought it was 
consistent with the statue. 


RLEA Position Rejected 


“In our opinion, the association’s newly 
asserted position that the act requires us 
to maintain railway employes in their 
jobs is incorrect and untenable. Assum- 
ing that we have the power to impose 
conditions like those requested by the 
association, in our opinion, such action 
would not be consistent with the public 
interest. Conditions calculated to pre- 
serve unneeded jobs would unduly re- 
strict the applicants in the estblishment 
of most economical operations, would 
be wasteful, and would be in conflict with 
the objectives of the national transpor- 
tation policy, under which we are en- 
joined to promote economical and ef- 
ficient service and to foster sound ec- 
onomic conditions in transportation and 
among the several carriers, In our opin- 
ion, the conditions which we are im- 
posing here, and have imposed in prior 
cases under section 5, afford reasonable 
protection to employees against finan- 
cial losses which may result from trans- 
actions authorized under that section. 
Accordingly, we affirm the finding of 
the examiner in this respect and our 
authorizations herein will be made sub- 
ject, by reference, to the employee pro- 
tective conditions imposed in the New 
Orleans Union Passenger Terminal Case, 
282 ICC 271. 


“Conclusions.—Contentions of the par- 
ties herein as to either law or fact not 
specifically discussed have been given 
consideration and have been found to be 
without material significance or not 
justified. 


“The applicants request that, because 
of their critical financial condition, our 
certificate and order herein be made ef- 
fective within 5 or 10 days of its service. 
We are of the opinion that this would 
not afford the interveners adequate time 
within which to take such steps as they 
deem warranted to protect their interests. 
Accordingly, our order will provide that 
it shall become effective 30 days after the 
date it is served. 


ICC Findings 

“We find that, subject to the specified 
conditions for the protection of adversely 
affected railway employes of the appli- 
cants, and the maintenance of existing 
joint routes, interchange arrangements, 
switching practices, and solicitation re- 
structions referred to hereinabove, (a) 
the merger of the properties and fran- 
chises of The Delaware, Lackawanna and 
Western Railroad Co. into the Erie Rail- 
road Co. for ownership, management, 
and operation, (b) acquisition by the lat- 
ter of sole or joint control, through own- 
ership of stock of railroad carriers sub- 
sidiary to or affiliated with the former, 
and (c) acquisition of trackage rights by 
the Erie Railroad Co. as successor in in- 
terest, over the line of the Pennsylvania 
Railroad now jointly used by The Dela- 
ware, Lackawanna and Western Railroad 
Co. upon the terms and conditions set 
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forth above, which terms and conditions 
are found to be just and reasonable, are 
transactions within the scope of section 
5(2) of the interstate commerce act, as 
amended, and will be consistent with the 
public interest, will enable the Erie Rail- 
road Co. to use service by motor vehicle 
to public advantage in its rail operations 
and will not unduly restrain competi- 
tion; and that, if the transactions are 
consummated, the Erie Railroad Co. will 
be entitled to operate under the operat- 
ing rights granted in Nos. MC 103516 and 
MC 103516, Subs 2, 3, 4, and 5, which 
rights are herein authorized to be unified 
with rights otherwise confirmed in it and 
to be embraced in a certificate to be is- 
sued in its name, with duplications eli- 
minated. 

“We further find, subject to the con- 
dition that, before issuing any of the 
stock herein authorized, the Erie Rail- 
road Company shall file with this Com- 
mission a copy of the amendment to its 
certificate of incorporation duly certified 
by the, appropriate public officer, pro- 
viding for the changes in its stock, that 
(a) the proposed issue by the Erie Rail- 
road Co., of not exceeding 4,701,384-15/32 
shares of common stock, without par 
value, and scrip certificates representing 
fractional interests therein, of Erie- 
Lackawanna Railroad Co., not exceeding 
49,200 shares of common stock, without 
par value, of Erie-Lackawanna Railroad, 
to be sold at $21.3125 a share to satisfy 
existing stock options granted under 
The Delaware, Lackawanna and West- 
ern Railroad Co.’s restricted stock option 
plan, and the issue to holders of Erie 
Railroad Co., preferred stock, Series A 
and B, of new certificates of Erie-Lacka- 
wanna Railroad Co., on a share-for- 
share basis; (b) the proposed assumption 
by it of obligation and liability in respect 
of the outstanding securities of. The 
Delaware, Lackawanna and Western 
Railroad Co., including obligation and 
liability in respect of the payment of 
principal and interest on $121,368,950 of 
mortgage and other funded obligations 
and $19,163,000 of equipment trust obli- 
gations of The Delaware, Lackawanna 
and Western Railroad Co., all in connec- 
tion with the proposed merger, as afore- 
said, are for lawful objects within its 
corporate purposes and compatible with 
the public interest, which are necessary 
and appropriate for and consistent with 
the proper performance by it of service 
to the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and are reasonably 
necessary and appropriate for such 
purposes. 

“We further find that so much of the 
application herein which seeks authority 
under section 20a to assume obligation 
and liability under the joint agreement 
of merger, in respect of conditional sales 
contracts, should be dismissed for want 
of jurisdiction. Lehigh Valley R. Co., 
Conditional Sale Contract 233 ICC 359. 


“We find further that, subject to the 
conditions for the protection of railway 
employes and for the construction of 
industrial side-tracks and facilities re- 
ferred to, the present and future public 
convenience and necessity (a) permit 
abandonment of portions of the lines of 
railroad of the Erie Railroad Com- 
pany and The Delaware, Lackawanna 
and Western Railroad Co., in Erie, 
Broome, and Steuben counties, N.Y., 
and Susquehanna and Lackawanna 
counties, Pa., and (b) require construc- 
tion of connecting lines of railroad and 
extensions of the applicants’ respective 


lines in Erie and Steuben counties, N.Y., 
Susquehanna County, Pa., and Hudson 
County, N.J., as described herein.” 


ICC Says Meat Packinghouse 
Rights Limit Carrier to 
Serve Packinghouse Shippers 


The Commission, division 1, by a 
report and order in MC-41404, Sub. 
18, Argo-Collier Truck Lines Corp., 
Extension — Cleaning Compounds, 
has rejected a contention of the ap- 
plicant, of Martin, Tenn., that it is 
authorized, under its authority to 
transport meat packinghouse prod- 
ucts, to transport packinghouse 
products for shippers other than 
those of meat packinghouses. 


The division also admonished the car- 
rier to discontinue immediately unau- 
thorized operations which had been con- 
ducted by it with respect to the com- 
modities involved. The division denied 
the carrier’s application for authority 
to transport cleaning compounds, wash- 
ing compounds, soap, soap products. lye, 
lime, shortening, vegetable oils, vege- 
table oil compounds, glycerine and oleo- 
margarine from Chicago, to points in 
Alabama, Georgia, Louisiana, Mississippi 
and Tennessee, over irregular routes. 
The division also overruled a motion of 
the applicant for dismissal of the ap- 
plication on the ground that applicant 
already had the authority sought. 

“Considering first, applicant’s motion 
to dismiss the instant application on 
the ground that its present authority 
embraces the proposed operation,” the 
division said, “we agree with the ex- 
aminer that this contention is without 
merit. Applicant’s present pertinent 
commodity authority reads as follows: 

“*The commodities classified as (a) 
meats, meat products, and meat by- 
products, and (b) dairy products, and 
(c) articles distributed by meat packing- 
houses, in the appendix to the report 
in Modification of Permits—Packing- 
house Products, 46 MCC 23, and canned 
and preserved foodstuffs other than those 
classified as (a), (b), and (c).’ 


Service to Other Shippers 


“In the asserted belief that under 
this portion of its authority it can 
transport all commodities set forth in 
the appendix to the report in the Modi- 
fication case, supra, for any shipper, ap- 
plicant has been moving substantial 
volumes of the involved commodities 
from Chicago to points in the destination 
states for supporting shippers and other 
manufacturers, none of whom are meat 
packinghouses.” 

The division said the applicant per- 
formed the described services in a seven- 
year period, 1952-58, and estimated that 
the shipments involved therein accounted 
for about 25 per cent of the applicant’s 
total volume of traffic from and to the 
points mentioned in the instant appli- 
cation. 


“Applicant contends,” the division said, 
“that the above-quoted portion of its 
present authority embraces the proposed 
operation and that such authority is not 
limited to the transportation of com- 
modities produced or distributed by meat 

ouses; that the examiner erred 
in refusing to permit applicant to submit 
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evidence regarding those shippers other 
than meat packinghouses who supported 
the application in MC-41404, Sub. 9, in 
which the above-described authority was 
granted in order to establish that the in- 
tended use of such authority was to allow 
applicant to transport the considered 
commodities for all shippers, and that its 
motion to dismiss the instant application 
should have been granted. In support of 
its position applicant cites Sanders Ex- 
tention of Operation—Washington, D.C., 
47 MCC 210, and Vidas Contract Carrier 
Application, 62 MCC 106.” 


Nineteen motor carriers and the Illi- 
nois Central Railroad, all protesting the 
application, argued that there was no 
ambiguity in the terms under discussion, 
and that therefore the “intended use” 
test sought by applicant was unneces- 
sary, division 1 said. Three of the protes- 
tants further claimed that applicant’s 
“record of unlawful operation” clearly 
demonstrated a “propensity on its part 
to apply strained interpretations to its 
certificates in attempts to justify such 
operation,” the division added. 


Prior Ruling of ICC 

“The contentions of applicant were 
put to rest,” the division concluded, “in 
Chrispens Truck Lines, Inc.— Investi- 
gation of Operations, 63 MCC 625, and 
W. N. Morehouse—Investigation of Op- 
erations, 81 MCC 614, in which the Com- 
mission: found that the purpose of the 
proceeding in the Modification case was 
merely to determine the meaning of the 
term ‘packinghouse products’ and re- 
lated terms in order that carriers hold- 
ing such authority could render a com- 
plete service for meat packinghouses, 
and that such carriers were not au- 
thorized to transport such commodities 
for shippers which are not, in fact, meat 
packinghouses. 


“The Sanders and Vidas cases cited by 
applicant were distinguished in the Chris- 
pens case, of which applicant should be 
aware. Under the circumstances, applic- 
ant’s motion to dismiss this application 
should be, and it is hereby, overruled. 
Applicant is admonished to immediately 
discontinue the unauthorized operations 
which have been conducted by it.” 


The division found “no evidence” that 
existing service was inadequate in any 
material respect to meet the needs of 
the applicant’s supporting shippers, and 
on that ground denied the application. 


Seaboard Lock Rule Relief 


The Commission, division 3, by two re- 
ports and orders on further hearing in 
Ex Parte No. 171 (Seaboard Air Line 
Railroad Co., Railway Safety and In- 
spection Application No. 868, and Rail- 
way Safety and Inspection Application 
No. 883), has granted, conditionally, ap- 
plications by the Seaboard for relief 
from the requirements of the section 
136.410 of the Commission’s rules, stand- 
ards and instructions prescribed in its 
order of June 29, 1950, with respect to 
hand-operated switches, electrically 
locked. 

In No. 868, the railroad was granted 
relief to the extent that it not be re- 
quired to electrically lock a hand-op- 
erated main track switch in traffic con- 
trol system territory at the proposed 
connection of an industrial spur track 
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341 feet in length, with the main track 
of the Andrews Subdivision of the Caro- 
lina Division at Mile Post H-364.18 at 
Andrews, S.C. In No. 883, the railroad 
was granted relief to the extent that it 
not be required to electrically lock a 
hand-operated main track switch in 


traffic control system terrrtory at the 
proposed connection of an industrial 
spur track 1,087 feet in length with the 
main track of the Baldwin Subdivision 
of the North Florida Division at Mile 
Post 740.69 near Ocala, Fla. 

The relief was granted on condition 
that trains or engines using or switch- 
ing to or from the track sidings shall not 
clear the main tracks. 


ICC Disclaims Authority Over Truck-Barge 


Petroleum Haul in Oregon and Washington 


Barge Transport From Portland to Washington and Oregon Terminals 
Held Exempt From ICC Regulation. Subsequent Truck Movements Ruled 
Separate From Barge Hauls and, With Exceptions, Intrastate Traffic. 


The Commission, division 3, has 
held, in a proceeding involving joint 
barge-truck rates, that the barge 
transportation of bulk petroleum 
products from Portland, Ore., to up- 
river (Columbia River) terminals in 
Washington and Oregon for storage 
is exempt transportation and that 
the subsequent truck movements are 
separate transport services and, in 
most instances, intrastate move- 
ments and not joint barge-motor 
service subject to the interstate 
commerce act. 


The division found that where the 
truck movements were from a terminal 
to a destination in the same state the 
service was intrastate transportation. 
Accordingly, the division disapproved 
joint barge-truck rates published for 
the service. Another ground for disap- 
proval was that to the extent that the 
truck movements would be subject to the 
ICC’s jurisdiction—by use of interstate 
routes—separate charges for such service 
were not provided in the schedules under 
investigation. 


In a report and order in I. and S. M- 
12947, Petroleum Products — Water- 
Motor-Inland Navigation Co., the divi- 
sion ordered cancellation of the sched- 
ules on or before October 31 on not less 
than one day’s notice. 


The division had under consideration 
schedules of the Inland Navigation Co., 
a common carrier by water and a group 
of motor common carriers, including Ar- 
row Transportation Co., proposing to 
establish joint barge-truck commodity 
rates on gasoline and distillate fuel oil, 
in bulk, from points in the Portland, 
Ore., area to destinations in eastern 
Washington and Oregon and northern 
Idaho via barge to up-river terminals at 
Umatilla, Ore., and Pasco, Wash., thence 
by tank-truck. 


The schedules were filed to become ef- 
fective September 25, 1959. On protests 
of the Washington Public Service Com- 
mission and of the North Pacific Coast 
Freight Bureau, on behalf of its mem- 
ber rail carriers, operation of the sched- 
ules was suspended to and including 
April 24, and voluntarily postponed by 
the respondents until June 24 when they 
became effective. The division referred 
to the rates under investigaton as the 


proposed rates and the prior rates as the 
present rates. 

“The rates for the barge transporta- 
tion are published in section 1 of tariff 
No. 15,” the division said. “They are 
subject to a minimum weight deter- 
mined by an estimated weight of 6.6 
pounds per gallon and the shell-gallon- 
age or draft-gallonage capacity of the 
loaded barges, and apply when the bill 
of lading bears a notation that the 
products are for ‘reshipping from Uma- 
tilla or Pasco’ under the proposed sched- 
ules. One bill of lading would cover the 
movement to the up-river terminal 
shown thereon as the destination, where 
the products would be discharged into 
the storage tanks. 


“Section 2 of tariff No. 15 purports to 
name joint through rates; for example, 
from Portland ‘via Umatilla’ to Pendle- 
ton, Ore., such a rate is 23 cents. It 
further provides that charges for the 
transportation from Umatilla (or Pasco) 
will be computed ‘on the difference’ be- 
tween the through rate named in section 
2 and the barge rate named in section 1. 
In the example given, since the rate 
from Partland to Umatilla, published in 
section 1, is 13 cents, the rate for the 
motor-carrier transportation from Uma- 
tilla to Pendleton would be 10 cents. 

“At present, the barge transportation 
is under Inland’s local tariff, containing 
rates which provide for. accountability 
for loss by evaporation or otherwise; in- 
surance; and ‘put-through’ at the up- 
river terminals, which includes discharge 
of the products into the storage tanks, 
storage in those facilities, and transfer 
from storage to the tank trucks. Inland 
does not propose to cancel the tariff. The 
motor-carrier t m from the 
terminals is under intrastate tariffs if 
the haul is in the same state as the 
terminals, or under interstate tariffs if 
across a state line. 


“The proposed rates in section 1 cover 
the barge transportation from the tide- 
water origins to the up-river terminals, 
accountability for loss, insurance, and 
put-through, including storage (for a 
maximum of 180 days) and transfer 
from storage to the tank trucks of the 
motor carrier. On shipments moving on 
the joint rates named in section 2, the 
transportation by motor carrier is sub- 
ject to a minimum weight equal to the 
capacity of the tank but not less than 
40,000 ang" The movements by tank 
truck Inland’s bulk terminal at 
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Umatilla to destinations in Oregon, and 
from the terminal at Pasco to destina- 
tions in Washington, are within a single 
state. 

“The service under the proposed rates 
is not shown to differ in any substantial 
respect from the present service per- 
formed under the port-to-port local rates 
of Inland and those of Arrow. The bill 
of lading issued at Portland, for example, 
would only cover the barge movement 
of the quantity specified therein from 
that point to the up-river terminals, and 
would not show the quantities to be 
moved by motor vehicle or the specific 
destinations thereof beyond those ter- 
minals. Arrow has ‘rehandled’ shipments 


from Umatilla and Pasco for several 


years. There are pipeline terminals at 
Pasco and at Adams, Ore., about 25 miles 
from Umatilla. Inland’s up-river storage 
facilities also are reached by rail. An 
officer of Arrow testified that there 
is direct competition in the distribution 
of the products reaching the distribution 
points by pipeline and those arriving 
there by barge; that it competes with 
rail transportation from Umatilla and 
Pasco as well as with all-rail movements 
from the Portland area to destinations in 
Oregon and Washington within its oper- 
ating territory; that the reduced rail 
rates from that area to points such as 
Walla Walla, Wash., approved in Petro- 
leum in North Pacific Coast Territory, 
302 ICC 219, in general have caused it to 
lose business to the all-rail routes; and 
that such competition prevails to some 
extent throughout the area. 


‘Present’ Rates 


“The present combination barge-truck 
rate of 25 cents to Pendleton is composed 
of the barge rate from Portland to Uma- 
tilla of 16 cents and a truck rate of 9 
cents beyond. The proposed rates to rep- 
resentative destinations reflect reductions 
of .7 cent to 4.7 cents on gasoline and .7 
cent to 3.4 cents on distillate fuel oil. In 
a few instances, small increases in the 
rates on the latter would occur. 

“While the reduced rates are the same 
as the present rail rates, there is no evi- 
dence to show that they would be com- 
pensatory for the specific barge-truck 
service. The declared purpose of the pro- 
posal is to equalize those rates “insofar 
as practicable” with the existing all-rail 
rates. Inland published a tariff of similar, 
but higher, joint rates between the tide- 
water origins and points in Oregon and 
Washington via The Dalles, Ore., effec- 
tive May 1, 1950. Those rates were can- 
celled on March 2, 1953. 


“The protestants presented no evi- 
dence other than a copy of the tariff 
of the Washington Public Service Com- 
mission naming rates for the intrastate 
transportation of these products by mo- 
tor carrier in Washington. They con- 
tend that the barge transportation un- 
der the proposed rates would be ex- 
empt from regulation under the act, 
and that, consequently, the charges for 
the motor transportation subject to the 
act must be separately stated; that the 
proposed rates would defeat the local 
rates for the barge transportation; that 
the motor transportation from the up- 
river terminals, when it is within a 
state, is intrastate in character; and 
that the respondents have failed to es- 
tablish that the movements would be 
continuous through movements, that the 
proposed rates are compensatory, and 
that they are competitively necessary. 

“By sections 307(g) and 216(g) of the 





establi 
questic 
jurisdi 
Inc. v 
553; A 
Co., 3 
positio 
is pred 
that tl 
storage 
interst 
nifican 
ments 
the tr 
to our 
nectior 
ported 
Distric 
Naviga 
No. 55( 
Portati 
grain 

points 
State « 
ments 
cision | 
our ju 
Section 
the tra 
ties in 
space i 
such c 
ulation 
navigat 
as one 
portati: 
loading 
transpc 
tion. 


“In ; 
the res 
of the ; 
carriers 
ficer of 
stances 
been m 
withdra 
Arrow 
who pu 
of their 
stances, 
consign 
by tend 
age poi 
at inlar 
have be 
The re: 
posed r 
those it 


“In | 


, Within 


Was fov 
tion of 
Storage 
is intra 






Ic WORLD 


‘gon, and 
-destina- 
1 a single 


sed rates 
ibstantial 
vice per- 
ocal rates 
The bill 
example, 
novement 
‘ein from 
inals, and 
ies to be 
.e specific 
hose ter- 
shipments 
yr several 


novements 
inations in 
n its oper- 
duced rail 
ts such as 
| in Petro- 
Territory, 
aused it to 
outes; and 
Is to some 


parge-truck 
is composed 
1d to Uma- 
c rate of 9 
ates to rep- 
t reductions 
pline and .7 
fuel oil. In 
ases in the 


‘e is no evi- 
ld be com- 
barge-truck 
of the pro- 
tes “insofar 
ting all-rail 
f of similar, 
en the tide- 
Oregon and 
Ore., effec- 
Ss were can- 


ed no evi- 
f the tariff 
ervice Com- 
e intrastate 
ucts by mo- 
They con- 
ortation un- 
yuld be ex- 
er the act, 
charges for 
ibject to the 
ed; that the 
at the local 
tation; that 
rom the up- 
is within a 
iracter; and 
failed to es- 
ts would be 
nts, that the 
nsatory, and 
necessary. 
116(g) of thi 








September 24, 1960 


act, the burden of proof to show that a 
proposed changed rate is just and reas- 
onable is upon the proponents thereof. 
The respondnts contend that the sus- 
pended schedules contain initial joint 
interstate barge-motor rates, as to which 
they have no such burden. Inland on the 
one hand, and the motor carriers on the 
other hand, now and for sometime past, 
have moved these products at their 
separately-maintained rates for their 
respective services to and from the up- 
river terminals; as indicated, those serv- 
ices are the same as would be performed 
under tariff No. 15. Thus, the schedules 
would effect a change in the rates of the 
respondents within the meaning of the 
ste and the burden of proof rests upon 
them. 


ICC Jurisdiction 


“A complainant who invokes the Com- 
mission’s jurisdiction has the burden of 
establishing that the transportation in 
question is comprehended within such 
jurisdiction. Navasota Creosoting Co., 
Inc. v. Texas & N.O.R. Co., 276 ICC 
553; A. G. Bartlett v. Missouri Pac. Ry. 
Co., 308 ICC 527, 528. The respondents’ 
position that we have jurisdiction here 
is predicated upon two assumptions; first 
that the transportation to and from the 
storage points constitutes a continuous 
interstate movement, and second (sig- 
nificant here principally where the ship- 
ments from storage are interstate), that 
the transportation by barge is subject 
to our jurisdiction. In the latter con- 
nection, reference is made to an unre- 
ported decision of the United States 
District Court for Oregon in Inland 
Navigation Co. v. George A. Flagg (Civ. 
No. 5503), holding that the barge trans- 
portation of bulk petroleum and bulk 
grain on the Columbia River between 
points in Oregon through waters of the 
State of Washington constituted move- 
ments in interstate commerce. That de- 
cision has no bearing on the question of 
our jurisdiction for regulatory purposes. 
Section 303(b) of the act provides that 
the transportation by water of commodi- 
ties in bulk, when the vessel’s cargo 
space is loaded with not more than three 
such commodities, is exempt from reg- 
ulation; and that two or more vessels 
navigated as a unit shall be considered 
as one vessel. The instant barge trans- 
portation charges are based on capacity 
loading, and it is not shown that such 
transportation is subject to our regula- 
tion. 


“In support of the first assumption, 
the respondents rely on ‘the character 
of the arrangement between shipper and 
carriers.’ No shippers testified. An of- 
ficer of Arrow stated that in some in- 
stances, where such arrangements have 
been made in advance, the products are 
withdrawn from storage and released to 
Arrow upon requests from customers 
who purchase the products at the time 
of their delivery by Arrow. In other in- 
stances, referred to as shipments ‘on 
consignment,’ the products are reshipped 
by tendering them to Arrow at the stor- 
age points for delivery to storage tanks 
at inland destinations, although no sales 
have been made to ultimate consumers. 
The respondents would apply the pro- 
Posed rates on storage stocks moved in 
those instances. 


“In Petroleum Products 


; Transported 
, Within a Single State, 71 MCC 17, it 


was found that motor carrier distribu- 
tion of petroleum from bulk terminal 
storage to points within the same state 
is intrastate commerce. That decision, 


and Alabama Highway Express, Inc. v. 
United States, 175 F. Supp. 143, decided 
July 15, 1959, in which the situation 
was similar in essential respects, fol- 
lowed Atlantic Coast Line R. Co. v. 
Standard Oil Co. of Ky., 275 U.S. 257. 
The respondents attempt to distinguish 
the facts on the ground that in the lat- 
ter case the products were delivered by 
the water carrier into the shipper’s 
storage tanks, while here the storage is 
in barge-line facilities. The difference 
is without significance. The essential 
character of the commerce is determined 
by the shipper’s intention to ship the 
product to a specific ultimate destina- 
tion beyond the storage point at the 
time the transportation begins. United 
States of America v. L. L. Majure Trans- 
port Co., 162 F. Supp. 594, 601. No buy- 
ers of the products are identified at the 
barge origins, and no through bills of 
lading to destinations beyond the stor- 
age points are issued. The only destina- 
tions intended and specified when ship- 
ments leave such origins are those where 
the storage facilities for barge-load 
quantities are located. No ultimate des- 
tination of any specific movement from 
the storage points is known until the 
lapse of an indefinite period of time 
after the lading comes to rest in stor- 
age. Thus, tested by the criteria 
evidencing the intent of the shipper, as 
Stated in Petroleum Products Trans- 
ported within a Single State, supra, 
at page 29, we conclude that the con- 
tinuity of the transportation contem- 
plated under the proposed joint rates 
would be broken at the storage points. 
Subsequent motor transportation from 
those points to other points in the same 
state is not subject to our jurisdiction. 


Interstate Routes 


“Motor transportation from the stor- 
age points to destinations over routes 
crossing state borders would be subject to 
our jurisdiction. However, we have held 
that joint rates cannot be made for a 
combination of services subject to the 
act and other services not subject to the 
act, and have required that charges for 
the former must be separately stated in 
tariffs filed with us. Tariffs Embracing 
Motor-Truck or Wagon Transfer Service, 
91 ICC 539, 548, 549. As therein stated: 
‘Section 6 [as does section 217(a) of 
part IT] requires that the charges for the 
service subject to the act be filed with 
us, which requirement we have always 
construed as making necessary the state- 
ment in the tariffs of such charges sepa- 
rately from other charges not subject to 
the act.’ The tariff presently under 
consideration names joint through 
barge-motor rates from the Portland 
area to the destinations reached by mo- 
tor service. It provides a method for 
obtaining net rates from the storage 
points, but that is predicted upon rates 
for transportation which is exempt, so 
far as can be determined from this rec- 
ord, and the publication does not satisfy 
the requirement that rates be separately 
stated. 


“We find that the barge transportation 
is exempt from our regulation, that the 
barge and truck movements contem- 
plated by the proposed rates are separate 
and distinct, that truck movements from 
the storage terminals to destinations in 
the same state are not subject to our 
jurisdiction, and that to the extent that 
truck movements would be subject to our 
jurisdiction, separate charges for such 
service are not provided.” 
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Illinois-lowa Commercial 
Zone Limits Expanded to 


Include John Deere Plant 


Effective October 28, the limits of 
the commercial zone of Davenport, 
Ia—Rock Island and Moline, IIl., 
have been expanded on the Illinois 
side of the Mississippi River to in- 
clude the site of a new plant of John 
Deere & Co. The action was taken 
by the Commission, division 1, in a 
second report on further considera- 
tion in MC-C-329, Davenport, Ia.— 
Rock Island and Moline, Ill., Com- 
mercial Zone. 


“In the original report in this pro- 
ceeding, 41 MCC 557,” the division said, 
“a determination was made of the 
municipalities contiguous to Davenport, 
Ia., and Rock Island and Moline, Iii., 
and the limits of the zone adjacent to 
and commercially a part thereof, within 
which transportation by motor vehicle, 
in interstate or foreign commerce, not 
under a common control, management, 
or arrangement for continuous carriage 
or shipment to or from a point beyond 
such zone, is partially exempt from regu- 
lation under section .203(b) (8) of the 
interstate commerce act. The zones ad- 
jacent to and commercially a part of 
Davenport, Rock Island, and Moline 
were determined to be co-extensive in 
the report on further consideration, 48 
MCC 678, and the limits of such zone 
were therein redefined. We have beforg 
us now a petition filed November 24, 1958, 
by John Deere & Co., together with 18 
motor carriers, which, as amended, al- 
leges that the erection by it of a new 
administrative center in and east of the 
unincorporated community of South 
Moline, Ill., will substantially alter the 
industrial development in the territory 
outside the commercial zone of Daven- 
port, Rock Island, and Moline as pre- 
sently defined, and requests further 
redefinition of the zone limits so as to 
include the new facility within its 
boundaries.” 


Iowa Extension Request 


At a conference on the proposal held 
at Moline, the division said the Daven- 
port Chamber of Commerce requested 
extension of the commerical zone on 
the Iowa side of the Mississippi 
so as to include portions of Sheridan, 
Lincoln, Le Claire, and Pleasant Valley 
townships, Ia. The division said no one 
appeared in opposition to the relief 
sought in the Deere petition. 


“Tt is unnecessary to discuss the mat- 
ters alleged to justify expansion of the 
commercial zone on the Iowa side of the 
Mississippi River, as requested by the 
Davenport Chamber of Commerce,” the 
division said. “Inasmuch as the petition 
seeking relief was not filed in the manner 
required by our general rules of practice, 
and potential opponents did not receive 
notice thereof, it can be observed, how- 
ever, that no new industry has located in 
the areas referred to, nor has any request 
for expansion of the zone been received 
from either of the two commercial enter- 
prises which have for a number of years 
been located there. Should substantial 
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iridustrial development occur in the fu- 
ture because of the factors advanced by 
the chamber, then, of course, an appro- 
priate petition will be entertained. As 
indicated above, no representations were 
received from the chamber in response 
to the publication of our proposed rule. 

“The commercial zone as presently de- 
fined extends to the eastern and southern 
boundaries of South Moline Township, 
Til. Petitioner John Deere & Co. has ac- 
quired 754 acres of land situated in part 
within such township, but to a greater 
extent directly east thereof. It intends to 
invest $10 million in the development of 
the site including office and administra- 
tive buildings, machine shops, and an ex- 
perimental farm. Approximately 1,200 
persons will be employed at the site and 
all will live in communities located within 
the present commercial zone boundaries. 
Gas, electricity, and telephone service 
will be provided by companies which 
serve the base municipalities. The site is 
bisected by a public highway, Coal Town 
Road, which is now being reconditioned 
and on which petitioner will locate the 
main entrance to its facility at a point 
near the center of the site and outside the 
present limits of the commercial zone. In 
these circumstances we think that the 
limits should be extended to include all 
of the site not presently within the zone. 
In order to name points of reference 
which can be easily located, the descrip- 
tion approved in our findings will also 
include a small area contiguous either to 
petitioner’s site, the present limits of the 
commercial zone, or both. 

“Both Davenport and Bettendorf, Ia., 
which is directly east of Davenport and 
included within the existing commercial 
zone, have extended their corporate lim- 
its since 1948 by annexation of certain 
adjoining land, and the official township 
names have been modified. These 
changes in terminology will be reflected 
in the new description contained in 
our findings. Certain highway designa- 
tions also have been changed since the 
last prior report herein, and accordingly 
the description now approved will refer 
in paragraph (3) to Iowa Highway 22 
instead of U.S. Highway 61, and in para- 
graph (4) to Illinois Highway 84 instead 
of Illinois Highway 2. 


Scope of Redefined Zone 


“On further consideration, we find that 
the zone adjacent to and commercially 
a part of Davenport, Ia., and Rock Island 
and Moline, Ill., contemplated by sec- 
tion 203(b)(8) of the interstate com- 
merce act, presently includes and is com- 
prised of the following: 

“(1) All points within the corporate 
limits of the City of Davenport and the 
City of Bettendorf, and in Davenport 
township, Ia.; 

“(2) All points north of Davenport 
township within that portion of Sheridan 
township, Ia., bounded by a line as fol- 
lows: at the point somewhat 
south and east of Mt. Joy Airport where 
an unnumbered highway extending 
northeasterly to the site of Mt. Joy Air- 
port crosses the northern boundary of 
Davenport Township, and extending 
northwesterly along such highway to 
the southeasterly corner of such Air- 
~~ thence along the eastern, northern 

and western 


, and 
thence south in a straight line to the 


northern boundary of Davenport town- 


ship; 

“(3) (a) That part of Iowa lying west 
of the municipal limits of Davenport, 
south of Iowa Highway 22, north of the 
Mississippi River and east of the pres- 
ent western boundary of the properties 
of the Dewey Portland Cement Co., at 
Linwood, including points on such 
boundaries, and (b) that part of Iowa 
east of the municipal limits of Betten- 
dorf, south of U.S. Highway 67, west of 
a private road running between US. 
Highway 67 and Riverside power plant 
of the Iowa-Illinois Gas & Electric Co., 
and north of the Mississippi River, in- 
cluding points on such boundaries; 

“(4) The municipalities of Carbon 
Cliff, Silvis, East Moline, Moline, Rock 
Island, and Milan, Ill., and that part of 
Tilinois lying south or east of such munic- 
ipalities, within a line as follows: Begin- 
ning at a point where Illinois Highway 84 
crosses the southern municipal limits of 
Carbon Cliff and extending southerly 
along such highway to its junction with 
Colona Road, thence westerly along 
Colona Road to Bowlesburg Road, thence 
southerly on Bowlesburg Road to the 
southern boundary of Hampton town- 
ship, thence along-the southern bound- 
aries of Hampton and South Moline 
townships to U.S. Highway 150, thence 
pot a along U.S. Highway 150 to the 
southern boundary of the Moline Air= 
port, thence along the southern and 
western boundaries of the Moline Airport 
to Illinois Highway 92, and thence west- 
erly along Illinois Highway 92 to the 
corporate limits of Milan; and 

“(5) All points in Illinois within % 
mile on each side of Rock Island 
County State Aid Route No. 9 extending 
southwesterly from the corporate limits 
of Milan for a distance of one mile, in- 
cluding points on such highway.” 

The motor carriers participating with 
John Deere in the petition were listed 
as Dohrn Transfer Co., Western Trans- 
portation Co., Rock Island Transfer & 
Storage Co., Watson Bros. Transporta- 
tion Co., Inc., Knox Motor Service, Inc., 
Poole Transfer, Inc., H. & W. Express 
Co., Central Transfer Co., Motor Cargo, 
Inc., Carstensen Freight Lines, Inc., 
Burlington Truck Lines, Inc., General 
Expressways, Inc., Knaus Truck Lines, 
Inc., Chicago-Tri-Cities Motor Freight, 
Inc., Rock Island Motor Transit Co. 
— Inc., and Lee Transportation 

0. 


Signal Changes on SP, 
NYC Approved by ICC 


The Commission, division 3, by ag 
and orders in two p 
granted applications of the New vor 
Central Railroad Co. and the Southern 
Pacific Co. for authority to discontinue 
traffic control signals on certain parts 
of their lines. 

In No. 28000, Sub. 214, New York Cen- 
tral Railroad Co. (BS Ap. No. 14569), the 
division approved the discontinuance of 
operation by manual-block-system rules 
on single main track between signal 
station No. 2, Syracuse Junction and 
Brighton, N.Y., and concurrently ap- 
proved operation by time table re f train 
order rules over this line 

In No. 28000, Sub. 213, Southern Pa- 
cific Co. eye a No. 14675), the division 


of odifications 
of traffic control system by removal of 85 
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starting or “head-out” signals governing 
train movements from spur tracks anc 
auxiliary tracks over electrically-locked 
hand-operated switches on its western 
Salt Lake, Shasta, San Joaquin and Los 
Angeles divisions. 

Certain railway brotherhoods opposed 
the applications, but the division con- 
cluded, in each case, that the proposec 
changes would not lessen the safety of 
operations. 
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Railroad Abandonments 


PRESTON — By a certificate in Finance 
No. 21146, The Preston Railroad Co., 
Abandonment of Entire Line, the Com- 
mission, division 4, has authorized the 
Preston Railroad to abandon its entire 
line of railroad extending from Pender- 
gast and Ashby Switch to Hutton, ap- 
proximately 3.361 miles, in Garrett 
County, Md. The certificate was made 
effective 30 days from its date, Septem- 
ber 9. The division stated that the line 
no longer served any public transpdrta- 
tion need. 


SANTA FE — The Commission, divi- 
sion 4, by a certificate in Finance No. 
21176, Atchison, Topeka & Santa Fe 
Railway Co., Abandonment Between 
Waldo and Madrid, N.M., has authorized 
the Santa Fe to abandon its line known 
as the Cerrillos coal line, extending from 
Waldo in a general southerly direction 
to Madrid, approximately five miles 
in Santa Fe County, N.M. The certifi- 
cate was made effective 30 days from 
its date, September 15. The division 
said that the line no longer served any 
public transportation need and that 
continued operation and maintenance 
thereof would impose an undue and 
unnecessary burden on interstate com- 
merce. 


NEW YORK CENTRAL—The Commis- 
sion, division 4, by a report, certificate 
and order in Finance No. 20744, Adiron- 
dack Branch in Franklin County, N.Y., 
has permitted the New York Central 
Railroad Co. to abandon a portion of its 
line between Lake Clear Junction and 
Malone, in Franklin County, N.Y., but not 
to the extent sought by the NYC. The 
Central had asked for authority to aban- 
don the entire line, a distance of 41.6 
miles. The division permitted abandon- 
ment of the line between Gabriels and a 
point two miles south of Malone. The 
mileage was not stated in the report. The 
authority granted was made subject to 
conditions the same as were prescribed 
in Chicago, B & Q R Co., Abandonment, 
257 ICC 700, for the protection of em- 


. ployes. The authority not granted was 


denied without prejudice to the right 
of the NYC, after a period of at least one 
year from the date of the order, Septem- 
ber 13, to request reopening for consider- 
ation of a proposal to abandon either or 
both of the portions of the line not 
authorized to be abandoned. The certif- 
icate and order were made effective 35 
days from the date of service, September 
19. With respect to that part of the line 
required to be kept in operation, the 
division said one year should be permitted 
for positive action respecting the estab- 
lishment of industries in the area. As to 


the other part, it said that to require © 


continued operation would impose an un- 
burden 


due and unnecessary on the ap- 
plicant and on interstate commerce. A 


Septemk 


request 
was den 
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September 24, 1960 


request of protestants for oral argument 
was denied. 


SANFORD—By a recommended report in 
Finance No. 20985, Sanford & Eastern 
Railroad Corp.—Abandonment of Entire 
Line in York and Cumberland Counties, 
Me., Hearing Examiner William J. 
Gibbons has proposed that the Com- 
mission approve the abandonment by the 
Sanford & Eastern Railroad of its entire 
line extending from Sanford, Me., in York 
County, to a junction with the line of 
railroad of the Portland Terminal Co, at 
Westbrook, Me., in Cumberland County, 
a distance of 31.77 miles. Examiner Gib- 
bons said that at the hearing, protestants 
had moved that the proceeding be dis- 
missed on the ground that proper notice 
of the abandonment had not been given 
to the public. There appeared to be no 
merit on this point and the motion to 
dismiss should be overruled, he said. Ex- 
aminer Gibbons said that although 
abandonment would cause some incon- 
venience to protestants, their needs and 
those in the area appeared to be ade- 
quately met by other means of transpor- 
tation. Any exceptions to the report are 
due at the Commission within 30 days 
from September 19, the date of service. 


BURLINGTON—By an application on 
docketed at the Commission as Finance 
No. 21277, the Chicago, Burlington & 
Quincy Railroad has asked the Commis- 
sion for authority to abandon its branch 
line of railroad between Alexis and Ger- 
law, a distance of 6.14 miles, in Warren 
County, Ill. The applicant said that no 
traffic had moved over the line since 1958 
and that there were no prospects that 
any traffic would move over the line in 
the foreseeable future. The line was no 
longer needed and Was being maintained 
at a loss, applicant said, adding that if 
the abandonment was permitted it was 
estimated that the annual savings, after 
taxes, would be $6,507. 
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Commission Motor Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies such reports in full may te ob- 
—: y prompt application to the Com- 
mission. 
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* MC-112713, Sub. 81, Yellow Transit 
Freight Lines, Kansas City, Mo., Exten- 
sion—Laredo, Tex. Certificate denied. 
General commodities, with exceptions, 
between San Antonio and Laredo, Tex., 
over U.S. Highway 81, serving all inter- 
mediate points, and coordinated with all 
a rendered under existing author- 

es. 

* MC-1504, Sub. 147, Atlantic Grey- 
hound Corp. of Charleston, W.Va., Ex- 
tension — Petersburg, Va., embracing 
MC-1508, Sub. 27, Richmond-Greyhound 
Lines, Inc., Extension—Richmond, Va. 


Commission’s deviation rules, as revised 
in 1957. In title case, passengers and 
their baggage, and express, newspapers 
and mail, in the same vehicle, between 
the junction of Interstate Highway 95 
and U.S. Highway 1, located about one 
mile south of Petersburg, Va., and Rich- 
mond, Va., over Interstate Highway 95, 
serving all intermediate points. In em- 
braced case, passengers and the same 


commodities as in title case, between the 
junction of Interstate Highway 95 and 
U.S. Highway 1, located about 0.3-mile 
north of Richmond and Petersburg, over 
Interstate Highway 95, serving Rich- 
mond as an intermediate point. 

* MC-34534, Sub. 1, Ben Huebner, of 
Denison, Ia., Extension—Meat and Meat 
Products. Certificate denied. Meats, meat 
products, and meat by-products (except 
those commodities in bulk, when trans- 
ported in tank vehicles), from Denison, 
Ia., to Chicago and Streator, Ill, and the 
commercial zones thereof, over irregular 
routes. 

* MC-52858, Sub. 80, Convoy Co., of 
Portland, Ore., Extension — Utah and 
Wyoming. Certificate denied. Auto- 
mobiles, buses, and chassis, truckaway in 
secondary movements, between points in 
Utah and Wyo., over irregular routes. 


* MC-89778, Sub. 76, Baggett Trans- 
portation Co., of Birmingham, Ala., Ex- 
tension—Duval County, Fla., embracing 
MC-75651, Sub. 48, R. C. Motor Lines, 
Inc., Extension—Same, and MC-102682, 
Sub. 242, Hughes Transportation, Inc., 
Extension—Same, In MC-89778, Sub. 76, 
certificate or permit denied. In MC- 
75651, Sub. 48, on further consideration, 
certificate denied. In MC-102682, Sub. 
242, certificate granted. (1) Class A, B 
and C explosives; (2) ammunition not 
included in Class A, B and C explosives, 
and (3) component parts thereof, from 
points in Duval and Clay counties, Fla., 
to points in Berkeley and Charleston 
counties, S.C., over irregular routes, the 
issuance of a certificate limited to a pe- 
riod expiring five years from the date 
thereof. Commissioner Clyde E. Herring 
noted concurrence in the result. 

* MC-95540, Sub. 319, Watkins Motor 
Lines, Inc., of Thomasville, Ga., Exten- 
sion—South Dakota. Certificate denied. 
(1) Frozen foods, except frozen fruits, 
frozen berries and frozen vegetables, and 
(2) citrus products requiring refrigera- 
tion but not frozen, from points in Flor- 
ida, to points in N.D. and S.D., over ir- 
regular routes. 

* MC-531, Sub. 102, Younger Brothers, 
Inc., of Houston, Tex., Extension—Illi- 
nois. Certificate granted, but issuance 
withheld, and proceeding held open for 
further consideration of applicant’s fit- 
ness, after final disposition of proceed- 
ings in MC-531, Sub. 95, Younger Broth- 
ers, Inc., Extension—Port Arthur, Tex., 
and MC-531, Sub. 96, Same, Extension— 
Lake Charles, La. Lubricating oil, in bulk, 
from Lake Charles, La., and points with- 
in 13 miles thereof, to points in IIL, Ia., 
Mich., and Wis., over irregular routes, 
restricted against the tacking or joinder 
purpose of performing through service. 
of such authority with any other au- 
thority held by the applicant for the 

* MC-114965, Sub. 7, L. R. Cyrus, dba 
Cyrus Petroleum Truck Line, Iola, Kan., 
Extension—Pipeline Terminal Near Beth- 
any, Mo. Certificate denied. .Petroleum 
and petroleum products, in bulk, in tank 
vehicles, except products requiring heat 
in transit, from points in Harrison Coun- 
ty, Mo., to points in Mo., Kan., Ia., and 
Neb., over irregular routes. 

MC-52858, Sub. 77, Convoy Co., Port- 
land, Ore., Extension—Secondary Move- 
ments From Ogden and Salt Lake City. 
Certificate denied. Automobiles and 
trucks, in secondary movements, trucka- 
way from Ogden and Salt Lake City, 
Utah, to points in Calif., and Nev., 
limited to shipments originating at 
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points outside Utah, over 
routes. 

* MC-112020, Sub. 92, Commercial Oil 
Transport, Fort Worth, Tex., Extension 
—Vegetable Oils, Etc. Certificate granted. 
Vegetable oil, animal fats, and blends 
and products thereof, in bulk, in tank 
vehicles, (a) from Dupo, IIl., to points in 
Minn., Wis., Il., Ia., Neb., Kan., Mo., Ark., 
La., Tex., Okla., Colo., and Miss., and 
Memphis, Tenn., and (b) from points in 
Neb., Kan., Ark., La., Tex., Okla., Colo., 
and Miss., and Memphis, to Dupo, with 
restrictions, over irregular routes. 


* MC-109312, Sub. 29, DeCamp Bus 
Lines, Clifton, N.J., Extension—Parkway, 
embracing MC-C-2175, Lakeland Bus 
Lines, Inc., and North Jersey Transit 
v. DeCamp Bus Lines. Certificate granted 
in title case. .Passengers and their bag- 
gage, between East Orange and the junc- 
tion of New Jersey Highway 3 ramp and 
New Jersey Highway 3, over a described 
route, and return, serving no intermedi- 
ate points. In embraced case, DeCamp 
found to have operated without author- 
ity but complaint dismissed in view of 
grant of authority in title case. 

* MC-107107, Sub. 125, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—St. Joseph, Mo. Certificate denied. 
Meats, meat products, meat by-products 
and articles distributed by packing- 
houses, from St. Joseph, Mo., to points 
in Florida, over irregular routes. 


* MC-105461, Sub. 18, Benjamin H. 
Herr, dba Herr’s Motor Express, Quarry- 
ville, Pa., Extension—Philadelphia, Pa. 
Certificate denied. Grass stop, in rolls, 
metal stove shovels and building ma- 
terials made of metals, from plants of 
Penn Supply and Metal Corp., at Phila- 
delphia, Pa., to specified points in N.Y., 
and Me., and points in Conn, R.I., Mass., 
and N.H., over irregular routes. 

*MC-95180, Sub. 8, Harry Smolowitz 
and Morris Smolowitz, dba Smolowitz 
Bros., .Brooklyn .N.Y., .Extension—10 
States. Certificate denied. Household 
goods between New York, N.Y., on the 
one hand, and, on the other points in 
Ark., Colo., Kan., La., Minn., Miss., Neb., 
N.D., Okla., and S.D., over irregular 
routes. 

* MC-11315, Sub. 9., William A. Givens 
(W. A. Givens, Jr., Executor), Akron, O., 
Extension — Boots. Certificate denied. 
(1) Baked goods, cakes, cookies and con- 
fections, from St. Louis, Mo., and points 
in the St. Louis commercial zone, to 
points in Indiana on and north of U.S. 
Highway 40, points in Michigan on and 
south of Michigan Highway 21, and 
points in Ohio; (2) boots and shoes, (a) 
from points in the St. Louis commercial 
zone, and Nashville, Tenn., to Akron, 
Cleveland and Columbus, O., and (b) 
from Akron, to points in Ind., Mich., and 
O., (3) aluminum siding, roofing and 
accessories (restricted to nails and lead 
washers), and aluminum doors and 
windows, from Barberton, O., to points 
in Ill., Ind., Mich., Mo., Ky., and Tenn. 
and (4) aluminum, bar, coil and ingot, 
from Ravenwood, W.Va., and points in 
the St. Louis, Mo.-East St. Louis, IIl., 
commercial zone, to Barberton and Orr- 
ville, O., all over irregular routes. 

* MC-118242, White’s Trucking Service, 
Inc., Miami, Fla. Common Carrier 
“Grandfather” Application. Certificate 
denied. Bananas, from Miami and Tam- 


irregular 
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pa, Fla., to points in 34 states and the 
District of Columbia, over irregular 
routes. Commissioner Clyde E. Herring, 
dissenting said that in his opinion the 
applicant had established that it was 
a carrier and that he would grant the 
application to the extent that the evi- 
dence warranted. 


* MC-102035, Sub. 1, Ernest Zuber, New 
Castle, Del., Conversion Proceeding. Ap- 
plication for a certificate in lieu of a per- 
mit denied and proceeding discontinued 
on finding applicant’s operations to be 
those of a contract carrier. Tile, lino- 
leum, carpets, rugs and cement and 
equipment used in the installation of 
floor coverings, between Wilmington, 
Del., on the one hand, and on the other, 
points in those parts of Pa., NJ., and 
Md., within 30 miles of Wilmington, over 
irregular routes, restricted to service 
under contracts with persons operating 
retail stores, the business of which is the 
sale of the specified commodities. 


* MC-118421, Jerome Clay, Denver, 
Colo., Common Carrier “Grandfather” 
Application. Certificate denied. Frozen 
fruits, frozen berries, frozen vegetables, 
cocoa beans, coffee beans and bananas, 
between Mobile, Ala.; Phoenix and Tuc- 
son, Ariz.; Watsonville, Los Angeles, San 
Francisco and Oakland, Calif.; Denver, 
Colo.; Tampa and Miami, Fla.; Chicago, 


Tll.; New Orleans, La.; Biloxi, Miss., 
Kansas City, Mo.; Omaha, Neb.; Port- 
land, Ore.; Houston, Dallas and Browns- 
ville, Tex., and Seattle, Wash., over ir- 
regular routes. 
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Motor Finance Cases 


MC-F-7621, Quinn Freight Lines, Inc.— 
Control and Merger—W. A. Stackpole Motor 
Transportation, Inc. Application of Quinn 
Freight Lines, Inc., of Brockton, Mass., for 
temporary control of W. A. Stackpole Motor 
Transportation, Inc., of Manchester, N.H., 
— management, granted, with condi- 


MC-F-7629, Commercial Motor Freight, 
Inc.—Control and Merger—Filetcher Freight 
Lines, Inc. Application of Commercial Mo- 
tor Freight, Inc., of Columbus, O., for 
temporary o seration of the motor carrier 
rights and properties of Fletcher Freight 
Lines, Inc., of Sandusky, O., denied. 


MC-F-7632, Weathers Bros. Transfer Co., 
Inc.—Purchase—Smaliwood Transfer & Stor- 
age Co. Application of Weathers Bros. Trans- 
fer Co., Inc., of Atlanta, Ga., for temporary 
operation of the motor carrier rights of 
Smallwood Transfer & Storage Co., of St. 
Joseph, Mo., granted, subject to conditions. 

MC-F-7643, Don Ward, Inc. — Purchase— 
Vernon Lloyd Miller. Application of Don 
Ward, Inc., of Durango, lo., and Wardco, 
Inc., of Denver Colo., for temporary opera- 
tion of the motor carrier rights and prop- 
erties of Vernon Lloyd Miller, of Cheyenne, 
Wyo., granted, with conditions. 


ORDERS 
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Union Denied Role in ICC 
Case Involving Seatrain 


Plea for Joint Rail Rates 


An attempt by a union to put be- 
fore the Commission evidence re- 
lating to the unemployment of 
American seamen in support of a 
formal complaint of Seatrain Lines, 
Inc., seeking to have the Commission 
prescribe joint rail-Seatrain rates 
on exception-rated and commodity- 
rated traffic, has been thwarted by 
the Commission. 

By an order in No. 33479, Seatrain 
Lines, Inc. v. Abilene & Southern Rail- 
way Co. et al., issued by Chairman John 
H. Winchell, ‘the Commission denied a 
petition for leave to intervene filed on 


behalf of the Seafarers’ International 
Union of North America—Atlantic, Gulf, 


related to the establishment 
of joint through rates on exception- 
rated and commodity-rated traffic via 
rail-water, water-rail and rail-water- 
rail between the complainant and numer- 


In its petition, the union said that it 
was concerned with the “severe and 
increasing unemployment of unlicensed 
seamen [seamen other than officers].” 

“At the present time,” it said, “there 
are approximately 250,000 qualified, 
certified, legitimate American seamen 
of whom only about 51,000 are employed. 
The highest percentage of unemploy- 
ment has occurred in the domestic trades 
and particularly in the coastwise and 
intercoastal common carrier trades. 


“Seatrain Lines, Inc., the complainant 
in this proceeding, is a coastwise com- 
mon carrier and the owner of six ves- 
sels, each of which, when in operation, 
employs a crew of 34 unlicensed seamen, 
represented by the SIU (petitioner). 
Unless the relief sought in this com- 
plaint is timely forthcoming, there is 
acute danger that these unlicensed sea- 
men represented by the SIU also will 
be added to the rolls of the unem- 
ployed. Accordingly, SIU has a direct 
interest in the matters in controversy in 
this proceeding.” 


ICC Proposes Combining 


Pipeline Valuation Rules 


The Commission, in a notice of pro- 
posed rule making, has made known 


scribed in valuation orders No. 26 re- 
vised, No. 27 and No. 28, covering the 
preparation and filing of data with the 
Commission for its consideration in find- 
ing the initial value of property dedi- 
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cated to public use by carriers by pipe- 
line. The notice was issued in No. 33550, 
Regulations for Initial Pipeline Valua- 
tions. 


The present regulations appear in 49 
CFR Parts 158. 159 and 160. Any in- 
terested party may, on or before Oct. 
10, 1960, file with the Commission’s 
secretary written views or suggestions 
to be considered in this connection, but 
it is not intended that oral argument 
will be heard, according to the notice. 
An original and six copies of such 
views or suggestions should be filed with 
the Commission for official use. After 
consideration of responses so received 
and giving effect to such further changes 
as might be found necessary because of 
them, the revised regulations would be 
prescribed, the Commission said. 


Revisions of Motor Rights 
Transfer Rules Adopted 


The Commission, division 4, has issued 
an order making effective, November 1, 
revisions in its rules and regulations 
governing transfers of motor carriers’ 
operating rights under section 212(b) of 
the interstate commerce act. 

The Commission is vested with au- 
thority under section 212(b) to prescribe 
rules and regulations for the transfer of 
operating rights in transactions not sub- 
ject to section 5 of the act. 


Except for the addition of a new rule 
with respect to dual operations and the 
elimination of two present rules, the 
revisions were described at the Commis- 
sion as technical or minor in nature. 
The order was issued in No. 32339, 
Revision of the Transfer Rules for Motor 
Carriers. 


In another order, the division changed 
the application forms for approval of 
section 212(b) transfers so as to include 
the revised rules and regulations. This 
order was entitled “Form of Application 
to Be Used in Filing Applications Under 
Sections 212(b) and 211 of the Interstate 
Commerce Act.” It was explained at the 
Commission that applicants for trans- 
fers of broker licenses under section 211 
used the same application form as sec- 
tion 212(b) applicants. 


The division previously. issued a “no- 
tice of proposed rule making” announc- 
ing its intention of making the revisions 
and also changing the application forms 
(T.W., Feb. 27, p. 94). 


With respect to the changes covered 
by the order in No. 32339, the division 
said that written data, views and argu- 
ments wee submitted by Jacob Polin of 
Bala-Cynwyd, Pa., and by Aero May- 
flower Transit Co., Inc., of Indianapolis, 
Ind., questioning the proposed new rules 


and suggesting certain revisions thereof. 


However, the division said that careful 
consideration had been accorded to the 
views and arguments submitted and 
they are found to be without merit. 


The new rule respecting dual opera- 
tions, designated as section 179.2(g) of 
the transfer rules, reads as follows: 


“(g) Dual Operations—The Commis- 
sion will not approve a transfer of op- 
erating rights which would result in 
the transferee holding both a certificate 
and a permit, or in the holding by sep- 
arate persons of a certificate and a per- 
mit, under common control, unless it 
finds, on the basis of evidence submit- 
ted with the application or otherwise, 


that such holding would be consistent 
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with the public interest and the na- 
tional transportation policy within the 
meaning of section 210 of the interstate 
commerce act.” 

The two present rules to be eliminated 
effective November 1 are section 179.2(d) 
(3) and section 179.6 

Section 179.2(d)(3) provides that an 
application for transfer of operating 
rights by sale and purchase therof will 
not be approved if the Commission con- 
siders and determines that the purchase 
price to be paid will be excessive and 
contrary to the public interest. With the 
elimination of section 179.6, it was said, 
the rules and regulations would prohibit 
the substitution of parties as applicants 
in section 212(b) proceedings. 

The order in No. 32339 was issued under 
Title 49—Transportation, Chapter I— 
Interstate Commerce Commission, Sub- 
chapter B— Carriers by Motor Vehicles, 
Part 179—Transfers of Operating Rights. 
The other order was issued under Title 
49, Chapter I, Subchapter A—General 
Rules and Regulations, Part 7—List of 
Forms, Part II Interstate Commerce Act. 


Rutland Allowed to Divert 
Traffic in Period of Strike 


The Rutland Railway Corp. and its 
connections have been authorized by the 
Commission, because of an embargo 
placed by the Rutland on account of im- 
pending work stoppage, to divert or re- 
route traffic over any available route to 
expedite the movement. The authority 
was given in Taylor’s ICC order No. 125, 
issued under revised service order No. 
562, Rerouting of Traffic, Appointment 
of Agent. The order was made effective 
September 15. It bears an expiration date 
of September 30. 

Under the revised service order, Charles 
W. Taylor, director of the ICC’s Bureau 
of Safety and Service, is empowered to 
authorize the rerouting or diversion of 
traffic when in his opinion carriers are 
unable to move traffic currently over their 
lines. 


The railway’s embargo (No. 6), issued 
September 15, applies against all carload 
and less-carload freight “destined for 
delivery at all stations on the Rutland 
or routing via Rutland destined to sta- 
tions beyond.’ The reason given for the 
complete embargo was a strike of operat- 
ing employes. 

By amendment No. 2 to his order ICC 
No. 122, Agent Taylor has extended to 
September 30 the expiration date the 
order under which the Union railroad 
Co., of Pittsburgh, Pa., may divert or re- 
route its traffic. 


‘Reconsideration’ Petition 
In Foodstuffs Case Denied 


The Commission, by an order in 
I. & S. 7160, Foodstuffs—Between Mich. 
and Pa. and From Pa. to N.J.-N.Y., has 
denied a petition filed by the Emery 
Transportation Co. for reconsideration 
of its report in which it found just and 
reasonable a proposal of eastern rail- 
Toads to establish reduced commodity 
Tates on specified movements of canned 
and preserved foodstuffs, subject to 
certain minima, in order to meet private 
a competition (T.W., May 21, p. 

). 
The Commission stated, as its reason 


for denial, “that the matters submitted 
in support (of reconsideration) do not 
present substantial and material 
grounds to warrant reopening of these 
proceedings for reconsideration.” 

In its report in the proceeding, which 
embraced a reopened case—No. 31104, 
Canned Goods in Official Territory (294 
ICC 371)—the Commission found just 
and reasonable the reduced rates which 
the respondents in the title proceeding 
(certain railroad parties to tariffs of the 
Traffic Executive Association—Eastern 
Railroads) proposed to establish on 
canned or preserved foodstuffs, minima 
80,000 and 100,000 pounds, between Hol- 
land, Mich., and Pittsburgh, Pa., and 
from Pittsburgh to Newark, N.J., and 
New York, N.Y., including stations on 
the Long Island Railroad from Long 
Island City to Little Neck, N.Y., Forest 
Hills to Queens Village, N.Y., Blissville 
to St. Albans, N.Y., and Evergreen to 
Flatbush Avenue, Brooklyn. 

By the order appended to the May 6 
report, the Commission modified its 
order of February 21, 1955, in No. 31104 
to the extent indicated above, and dis- 
continued the proceeding in I. & S. 
7160, in which Emery was one of five 
protestants. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have 

su ded by the Commission. Suspension 
pe my contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No, 7437, Steel Wire and 
Nails—Minn. and Wis. to Spring Park, 
Minn., from September 16 to and in- 
cluding April 15, schedules published in 
supplements Nos. 18, 19 and 20, to tariff 
ICC No. A-8963, issued by Great North- 
ern Railway Co., St. Paul, Minn., pro- 
posing to establish a reducéd rail com- 
modity rate on steel wire in coils, and 
nails, minimum 30,000 pounds, in trailer- 
on-fiat-car service, from Duluth, Minn., 
and Superior, Wis., to Spring Park, Minn. 


I. and S. No. 7438, Various Commodi- 
ties—Bet. Ill., N.J., N.Y. and R.L, from 
September 19 to and including April 18, 
schedules published in tariff ICC-FF No. 
127 of American Freight Forwarding 
Corp., New York, N.Y., proposing new 
forwarder volume commodity rates on 
various commodities between points in 
Illinois, New Jersey, New York and 
Rhode Island. 


I. and S. No. 7439, Coffee Roasting 
Machinery—New York, N.Y. to Houston, 
Tex., from September 20, to and includ- 
ing April 19, schedules published in sup- 
plements 56 and 73 to tariff ICC No. 4335 
of Southwestern Freight Bureau, agent, 
St. Louis, Mo., joint with traffic Execu- 
tive Association—Eastern Railroads, 
agent, tariff ICC No. C-78, Chicago, IIl., 
proposing a new rail commodity rate on 
coffee roasting machinery, minimum 
24,000 pounds, in trailer-on-flat-car serv- 
ice, from New York, N.Y., to Houston, 
Tex. 


I. & S. No. 7440, Drugs, Medicines, 
Chemicals and Toilet Preparations— 
From Perkins, W. Va., from September 
22 to and including April 21, schedules 
published in supplements 40 and 41 to 
tariff ICC No. 24465 of the Baltimore & 





ICC News 


Ohio Railroad Co. Baltimore, Md., pro- 
posing a new rail commodity rate on 
certain articles in a list of drugs, chem- 
icals, medicines and toilet preparations, 
minimum weight 27,000 pounds, in 
trailer-on-flat-car service, from Perkins, 
W.Va., to Philadelphia, Pa. 


I. and S. No. 7441, Freight, All Kinds— 
New York, N.Y., Area to Indianapolis, 
Ind., from September 22 to and includ- 
ing April 21, schedules published in sup- 
plements Nos. 17 and 18 to tariff ICC 
No. 24431 of the Baltimore & Ohio Rail- 
road Co., and in supplements Nos. 10 and 
11 to tariff ICC F-237 of the Central 
Railroad Co. of New Jersey, proposing 
reduced rail commodity rates on freight, 
all kinds, minimum 40,000 pounds, from 
New York, N.Y., area, including points 
in northern New Jersey, to Indianapolis, 
Ind. 

I. and S. No. 7442, Newsprint Paper— 
Calhoun, Tenn., to Galveston, Tex., from 
September 24 to and including April 23, 
schedules published in supplements 6 
and 10 to tariff ICC S-74 of Southern 
Freight Association, agent, Atlanta, Ga., 
proposing to establish a new reduced 
all-rail commodity rate on newsprint 
paper, fibre content, minimum 60,000 
pounds, from Calhoun, Tenn., to Gal- 
veston, Tex., via routes over which 
fourth-section relief has been denied 
by fourth-section order No. 19413 dated 
September 19. 

I. and S, M-13867, Green Coffee— 
Charleston, S.C. to Knoxville, Tenn., 
from September 16, and later, to and 
including April 15, schedules published 
in supplements Nos. 38 and 40 to tariff 
MF-ICC No. 1021 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a reduced 
motor common carrier import commodity 
rate on green coffee, minimum 34,000 
pounds, from Charleston, S.C., to Knox- 
ville, Tenn. 

I. and S. M-13868, Pulpboard Sheets 
and Wrappers — Pallets — Atlanta to 
Tampa, from September 16 to and in- 
cluding April 15 schedules published in 
supplement No. 25 to tariff MF-ICC No. 
1060 of Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga., pro- 
posing a new motor common carrier 
commodity rate on pulpboard sheets, not 
corrugated; also on pulpboard wrappers, 
corrugated, and wooden pallets, mini- 
mum 20,000 pounds, based on an in- 
bound movement of sheet iron or steel 
containers, set-up. 


I. and S. M-13869, Tile, Facing or 
Flooring—Miss. and La. to Birmingham, 
Ala., from September 16, and later, to 
and including April 15, schedules pub- 
lished in supplement Nos. 25 and 28 to 
tariff MF-ICC No. 160 of Southern Mo- 
tor Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish new 
and reduced motor common carrier 
commodity rates on tile, facing or floor- 
ing, asphalt or plastic, minimum 40,000 
pounds, from Jackson, Miss., and New 
Orleans, La., to Birmingham, Ala. 

IL. and S. M-13870, Manufactured To- 
bacco—Petersburg and Richmond, Va., to 
Twin Cities, from September 16 to and 
including April 15, schedules published in 
supplement No. 7 to tariff MF-ICC No. 6 
of Service Transfer & Storage, Inc., 
Chicago, Ill., proposing a new motor 
common carrier commodity rate on 
cigars, cigarettes, snuff, and manufac- 
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tured tobacco from Petersburg and Rich- 
mond, Va., to Twin Cities, Minn. 

I. and S, M-13871, Frozen Foods— 
TransContinental to Middle Atlantic 
States, from September 19, to and in- 
cluding April 18, schedules published in 
tariff MF-ICC No. 26 of Shaffer Truck- 
ing, Inc., of Elizabethville, Pa., proposing 
new motor common carrier distance 
commodity rates on frozen foods, mini- 
mum 28000 pounds, from TransConti- 
nental points in California, Idaho and 
Oregon to points in Middle Atlantic Ter- 
ritory. 

I. and S. M-13872, Tin Containers— 
From New Jersey points to Little Valley, 
N.Y., from September 18, to and includ- 
ing April 17, schedules published in Sup- 
plement No. 7 to tariff MF-ICC No. 7 of 
McKay and MacLeod Corp., Webster, 
N.Y., proposing a new commodity rate 
on tin containers for canned goods and 
preserved foodstuffs, minimum 23,000 
pounds, from Croxton, Hillside, Jersey 
City and Paterson, N.J., to Little Valley, 
N.Y. 

I. and S. M-13873, Poultry Coops—Na- 
cogdoches, Tex., to Ga., N.C., and S§.C., 
from September 19 to and including 
April 18, schedules published in tariff 
MF-ICC No. 6 of Bennie W. Haskins, 
doing business as Haskins Trucking Co., 
Henderson, Tex., proposing new com- 
modity rates on poultry coops, wooden, 
assembled, minimum 11,500 pounds, from 
Nacogdoches, Tex., to all points in Geor- 
gia, North Carolina and South Carolina. 

L. and S. M-13874, Blanks-Stampings- 
Shapes—Utica, N.Y. to Ashtabula, 0O., 
from September 18 to and including 
April 17, schedules published in supple- 
ment No. 330 to tariff MF-ICC No. 50 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, proposing a reduced 
motor common carrier commodity rate 
on iron or steel blanks, stampings or 
unfinished shapes, minimum 32,000 
pounds, from Utica, N.Y. to Ashtabula, O. 

I. and S. M-13875, Glassware—W. Va. 
and Pa. to W. Va. and Va., from Septem- 
ber 17 to and including April 16, sched- 
ules published in supplement No. 109 to 
tariff MF-ICC No. 12 of Peter J. Decker, 
agent, of Cumberland, Md., proposing 
new motor common carrier commodity 
rates on glass bottles, jars, glasses or 
tumblers, minimum 23,000 pounds, from 
Fairmount, Grafton and Huntington, 
W.Va., and Washington, Pa., to Martins- 
burg, w. Va., and Winchester, Va. 

I. and S. M-13876, Gueates Gum— 
Chicago to Cincinnati Louisville, 
from September 19 to rel including 
April 18, schedules published in supple- 
ment No. 6 to tariff MF-ICC No. 190 of 
Federal Truck Lines, Inc., Chicago, IL, 
proposing a new commodity rate on 
chewing gum on shipments weighing 
less than 5,000 pounds, and on those 
weighing 5,000 pounds or more, from 

to Cincinnati, O., and 
Ky. 


ber 19, to and including April 18, sched- 
ules published in supplements Nos. 2 and 
3 to tariff MF-ICC No. 21 of Carl Subler 
Trucking, Inc., Auburndale, Fla., propos- 
ing initial motor common carrier com- 
modity rates on oleomargarine (not 
moving under refrigeration), minimum 
33,000 and 36,000 pounds, from Cincin- 


nati and St. Bernard, to Hartford, Conn., 
and Springfield, Mass. 

I and S. M-13878, Sugar—Colo- 
rado Points to Springdale, Ark., from 
September 19 to and including April 18, 
schedules published on original page 26- 
BA of tariff MF-ICC No. 3 (George 
Wright, doing business as Law Motor 
Lines, series), of Wright Motor Lines, 
Inc., Rocky Ford, Colo., proposing new 
and reduced motor common carrier com- 
modity rates on sugar, in packages, mini- 
mum 40,000 pounds, from Brighton, 
Eaton, Sterling and Windsor, Colo., to 
Springdale, Ark. 


I. and S. M-13879, Oyster Shell — 
Houston, Tex., to the West and South- 
west, from September 20 to and in- 
cluding April 19, schedules published in 
tariff MF-ICC No. 2 issued by Thayne 
R. Olson, of Wichita, Kan., proposing to 
establish new motor common carrier 
commodity rates on oyster shell, mini- 
mum 36,000 pounds, from Houston, Tex., 
to points in Iowa, Minnesota, Missouri, 
Nebraska, North Dakota, Oklahoma, and 
South Dakota. 


I. and S. M-13880, Aluminum, Ce- 
ment, Etc.—Chicago, Ill. to Davenport, 
Ia., from September 20, to and including 
April 19, schedules published in tariff 
MF-ICC No. 3 of Three “I” Truck Line, 
Bettendorf, Ia., proposing new motor 
common carrier LTL and TL commodity 
rates on cement, lime, plaster and other 
materials, and, on aluminum scrap, re- 
spectively, from Chicago, Ill., to Daven- 
port, Ia. 


I. and S. M-13881, Cotton Linters and 
Newsprint Paper—Va. to N.J. and Me. to 
Md., from September 22 to and including 
April 21, schedules published in supple- 
ment 64 to tariff MF-ICC No.1 of DS 
Stewart, agent, Easton, Md, proposing 
a new motor common carrier commodity 
rate on cotton linters pulp, minimum 
24,000 pounds, from Hopewell, Va, to 
Trenton, N. J., and reduced commodity 
rate on newsprint paper, minimum 32,- 
000 pounds, from E. Millinocket, Mil- 
linocket and Woodland, Me., to Balti- 
more and Glen Burnie, Md. 


I. and S. M-13882, Freight, All Kinds 
—Expedited Service—Between Chicago 
and Atlanta, from September 22, 
later, to and including April 21, sched- 
ules published in supplements Nos. 7, 8, 
and 9 to tariff MF-ICC No. 212 of the 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louis- 
ville, Ky., proposing a reduced motor 
common carrier commodity rate on 
freight, all kinds, except articles rated 
higher than Class 150, any-quality, in 
expedited service between Chicago, IIl., 
and Atlanta, Ga. 


I. and S. M-13883, Lumber—Wyoming 
to Wisconsin, from September 22 to and 
including April 21, schedules published 
in tariff MF-ICC No. 220 of Kenosha 
Auto Transport Corp., Kenosha, Wis., 
proposing to establish new motor com- 
mon carrier commodity rates on lumber, 
minimum 20,000 pounds, from points in 
Wyoming to points in Wisconsin. 


I, and S. M-13884, Labels and Mg 
ti, O., to 
from September 22, to and including 
April 21, schedules 
MF-ICC No. 203 of Federal Truck uo. 
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I, and 8S. M-13885, Basis for Rates 
to or From Unnamed Eastern Points, 
from September 23 to and includii g 
April 22, schedules published in supple- 
ment No. 7 to tariff MF-ICC No. j, 
issued by Fleming’s Transfer, Danville, 
Va., proposing to establish new rules 
providing a basis for motor common car- 
rier commodity rates from unnamed 
points in Md., N.J., N.Y., N.C., and Va., 
to unnamed points in Conn., Del., D.c 
Til, Me., Md., Mass., NJ., N.Y., N.C. 
Pa., R. I. and Va., on various commocd- 
ities, less-truckload and truckload, vari- 
ous minimum weights. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


Pm Re ucéd below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
~ oe issued by the Commission's Secretary 

hen the disposition of protests is appealed 

the Commission’s Board of Suspension 
to the division. 


TT 


The Commission, division 2, acting as 
an appellate division, voted September 
14 not to suspend protested schedules 
naming a new all-rail commodity rate 
on aluminum billets, blooms, ingots, pigs 
and slabs, minimum 1,200,000 pounds, 
each car to be loaded to a minimum of 
100,000 pounds, from Omal, O. and 
Ravenswood Works, W.Va., to Chat- 
tanooga, Tenn., published in tariff ICC 
No. C-159 of Traffic Executive Associa- 
tion—Eastern Railroads, agent, effective 
September 15. 


Division 2; acting as an appellate di- 
vision, voted September 14 not to sus- 
pend protested schedules naming a new 
motor common carrier commodity rate 
on aluminum billets, blooms, ingots, pigs 
or slabs, minimum 32,000 pounds, from 
New Orleans, La., to Birmingham, Ala., 
published in Supplement No. 21 to tariff 
MF-ICC No. 19 of Malone Freight Lines, 
Inc., Birmingham, Ala., effective Sep- 
tember 15. 


The Commission, division 2, acting as 
an appellate division, voted September 
16 not to suspend protested schedules 
naming a reduced motor common car- 
rier commodity rate on sand, stone, 
gravel, clay and pitch, minimum 30,000 
pounds, between points in New Jersey 
and Mount Vernon and Yonkers, N.Y., 
published in supplements 1 and 2 to 
tariff MF-ICC No. 7 of South Jersey 
Motor Carrier Association, agent, ef- 
fective September 19. 


Division 2, acting as an appellate 
division, voted September 15 not to sus- 
pend protested schedules naming a new 
and reduced trailér-on-flat-car rate, 
minimum 36,000 pounds, on chromate and 
bichromate from Baltimore, Md. to 
Odessa, Tex., published in supplement 65 
to Southwestern Freight Bureau, agent’s 
oni No. 4335, effective Septem- 
ber 16. 


Division 2, acting as an appellate di- 
vision, voted September 15 not to sus- 
pend protested schedules naming new 
and reduced rates on automobiles, mini- 
mum 8 and 10 vehicles per two Flexi- 
Van trailers from New York, N-Y., and 
points grouped therewith to Buffalo, 
Chicago, Cleveland, Detroit, and Indian- 
apolis, St. Louis, South Bend and To- 
ledo, and points grouped therewith, as 


set forth in supplement 2 to tariff ICC . 
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1999 of the New York Central Railroad 
Co., effective September 16. 


Division 2, acting as an appellate di- 
vision, voted September 16 not to sus- 
pend but to investigate, in Docket No. 
33562, protested schedules naming new 
freight forwarder distribution rates, 
varying minima, at points in New York 
and New Jersey, published in tariff ICC- 
FF No. 128 and Supplement 1 thereto, of 
American Freight Forwarding Corp., 
New York, N.Y., effective September 19. 

The Commission, division 2, acting as 
an appellate division, voted September 
16 not to suspend protested schedules 
naming new all-rail commodity rates on 
petroleum and petroleum products, mini- 
mum 30,000 pounds, from Southwestern 
and Western Trunk Line origins to des- 
tinations in the south, published in sup- 
plement No. 52 to joint tariff ICC 4334 
of Southwestern Freight Bureau, agent, 
effective September 18. 


Division 2 acting as an appellat di- 
vision, voted September 16 not to suspend 
protested schedules naming a new mo- 
tor common carrier commodity rate on 
oleomargarine (not moving under re- 
frigeration), minimum 36,000 pounds, 
from Cincinnati, O., to North Haverhill, 
N.H., published in supplements Nos. 2 
and 3 to tariff MF-ICC No. 21 of Carl 
Subler Trucking, Inc., Versailles, O., 
effective September 19. 


The Commission, division 2, acting as 
an appellate division, voted September 
21 not to suspend protested schedules 
naming a new motor common carrier 
commodity rate on paper wrappers, 
minimum 40,000 pounds, from Chicago, 
Ill., to Louisville, Ky., published in tariff 
MF-ICC No. 203 of Federal Truck Lines, 
Inc., Chicago, to become effective Sep- 
tember 22. 


Division 2, acting as an appellate di- 
vision, voted September 20 not to sus- 
pend protested schedules naming re- 
duced all-rail commodity rates on alco- 
holic liquors, NOS, minimum 40,000 
pounds, from eastern transcontinental 
origins to Pacific coast destinations, 
published in supplements 34 and 35 to 
tariff ICC 1627 of Transcontinental 
Freight Bureau, agent, to become effec- 
tive September 21. 


Division 2, acting as an appellate di- 
vision, voted September 20 not to sus- 
pend protested schedules naming a re- 
duced all-rail column commodity rate, 
minimum 50,000 pounds, to apply on 
aluminum articles, viz; Angles, bars, 
plate, rods, sheets and unfinished shapes 
and other articles, between Chicago, 
Ill., and Newport, Ark., as set forth in 
supplements 70 and 71 to tariff ICC 
4330 issued by Southwestern Freight 
Bureau, agent, indicated to become ef- 
fective September 21. 


Commission Orders 


ae. 31620, Montana Intrastate ht Rates 
and Charges; No. 32255, Montana Intrastate 
Freight Rates and Charges; No. 32255, Sub. 
1, Montana Intrastate 


creases. Orders of Oct. 17, 1955, and June 
29, 1959 modified to extent n to 
authorize petitioning railroads to establish 
intrastate rates and c in Mont. as 
blished in Item 1562, ement 10-A, 
rthern Pacific ‘ S23 717-0, ICC 
. S to 4 . 14 as de- 
in Zora petition in No. 31620 and 

tp petition in and Sub. 1. 


No. 33051, Minnesota Intrastate Freight 


Rates and Charges. Requests of American 
Crystal Sugar Co., Northwest Granite Man- 
ufacturers Assn., and Railroad and Ware- 
house Commission of Minnesota for oral 
argument denied. 


No. 33086, Mead Board Sales, Inc. v. N.Y.C. 
& St. L., et al. Defendants directed to pay 
 aepinaee to complainant on or before Oct. 


No. 33142, Gates Rubber Co. v. A. T. & 
8S. F., et al. Defendants’ petition for recon- 
sideration denied. 


No. 33334, Exception Ratings on Agricul- 
tural, Road Making, and Other Articles; 
No. 33463, Exception Ratings on Agricultural 
Implements and Other Articles. Petitions of 
protestants in No. 33334 for initial determi- 
nation of issues by Commission in lieu of 
a recommended report and order by hearing 
examiner pursuant to order of Apr. 29 and 
oral argument, and respondents in Nos. 
33334 and 33463 for consolidation for hear- 
ing or further hearing, as case may be, de- 
nied 


No. 33370, Foodstuffs-Allowances-Pacific 
Coast Ports to Atlantic Coast Ports. Proceed- 
ing discontinued because protestants have 
shown no further interest in matter in- 
volved. 


I. & S. 7160, Foodstuffs—Bet. Mich. & Pa. 
and From Pa. to N.J.—N.Y.; No. 31104, Can- 
ned Goods in Official Territory. Petition of 
Emery Transportation Co. for reconsidera- 
tion denied. 


MC-22254, Sub. 26 TA, Trans-American 
Van Service, Inc. (Supplemental) Order of 
Dec. 30, 1958 modified by deleting from face 
thereof restrictions against tacking and 
combining. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-42487, Sub. 463, Consolidated Freight- 
ways Corp. of Delaware. 

MC-114106, Sub. 25, Maybelle Transport 
Co. 


MC-66562, Sub. 1692 TA, Railway Express 
Agency, Inc. Petition of Terminal Trans- 
port Co., Inc. for reconsideration of order 
of July "a, granting certain temporary au- 
thority, denied. 


MC-111442, Sub. 5, Connell Transport Co., 
Extension—Chicago, Ill. Time for effecting 
compliance with requirements of sections 
215, 218, and 221(c) of interstate commerce 
act extended to Oct. 17. 


MC-117954, Sub. 4 TA, H. L. Herrin, Jr. Ap- 
plicant’s request for reinstatement of order 
of June 29, approving temporary authority 
application subject to certain conditions, 
and also an extension of time within which 
to file necessary tariff denied. 


MC-119919 TA, Blaine Albert Willetts. Ap- 
plicant’s petition for reconsideraton of order 
of July 26, denying certain temporary au- 
thority, denied. 


MC-C-2530, Sub. 1, Gordon E. Bailey— 
Revocation of Certificate. Respondent noti- 
fied and required to appear for hearing at 
a time and place hereafter to be fixed and 
then and there show cause, if any there 
be, why an order should not be entered re- 
quiring him, within a reasonable time, to 
resume operations within scope of certificate 
MC-102490, Sub. 2, and thereafter to render 
reasonably adequate and continuous service 
in conformity with said certificate, and to 
comply with provisions of section 521(c) of 
interstate commerce act and rules and regu- 
lations promulgated thereunder, and there- 
after maintain compliance with said re- 
quirements, with view of revoking said 
certificate if said party wilfully fails to com- 
ply with any such order requiring compli- 
ance. 


I. & S. M-13627, Paper Boxes—Cambridge 
& Watertown, Mass. to Berlin, N.H. Order of 
June 30, insofar as it directed that this pro- 
ceeding be handled under modified proce- 
dure, vacated. Proceeding assigned for oral 
hearing at a time and place hereafter to be 
designated by Commission. 


FF-252, Chi-Can Freight Forwarding, Ltd., 
Preight Forwarder Application. Time for 
= eaten a gee with requirements of 

interstate commerce act ex- 
tended or Nov. 21. 


MC- LeRoy L. Wade & Son, Inc. Op- 
ation ones issued Apr. 16, 1951 revoked 
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coincidentally with issuance of authorized 
certificate MC-108375, Sub. 9. 


MC-2771, Sub. 2, Harry Hofer—Conversion 
Proceeding. Time for effecting compiliance 
with requirements of sections 215, 217, and 
a a commerce act extended 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 
wn -23939, Sub. 95, Asbury Transportation 


MC-42318, Sub. 32, Howard Hall Co., Inc. 
MC-114091, Sub. 25, Direct Transport Co. of 
Kentucky, Inc. 


MC-116975, Sub. 2, Canadian Freightways, 


Ltd. 
MC-118764, Sub. 1, 
Limited. 


MC-119682, Tennessee Central Ry. Co. 


MC-73015, Sub. 6, G & F Trucking Co., Inc. 
Extension— Baltimore, Md., and NJ. Points. 
Proceeding reopened for further hearing at 
a time and place to be fixed for purpose of 
determining fitness of applicant to engage 
in such operations. 


Northern Freightways, 


MC-79476, Sub. 19 TA, Youngs Motor Truck 
Service, Inc. Applicant’s petition for re- 
consideration of order of Aug. 2, denying cer- 
tain temporary authority, denied. 


MC-79695, Sub. 18, Steel Transportation 
Co., Inc. Extension—Nonferrous Metals. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed for purpose of de- 
termining fitness of applicant to e e in 
such operations. Al! accident re filed 
by applicant with Commission subsequent 
to Jan. 1, 1958, in accordance with require- 
ments of 49 C.F.R. 194.4, permitted to be 
introduced in evidence at further hearing, 
including use of excerpts therefrom and 
development of oral testimony with respect 
thereto. Matter referred to division 1 for 
consideration and disposition. 


MC-95699, Gertrude Singer. Operating au- 
thority issued May 7, 1941 revoked coinci- 
dentally with issuance of authorized certi- 
ficate MC-119788 to Singer Interstate Car- 
riers, Hawthorne, N.J., pursuant to proceed- 
ings in MC-FC-60423, approved Sept. 19, 


MC-116702, Sub. 13 TA, Gorski Bulk Trans- 
port. Order of Aug. 11, conditionally ap- 
yo application, reinstated as of Sept. 


MC-117685, Consolidated Truck Service, 
Inc., Common Carrier “Grandfather” Appli- 
cation; MC-117906, Pettigrew Trucking, Inc., 
Common Carrier “Grandfather” Applica- 
tion. Proceedings (in MC-117906, on Com- 
mission’s own motion) reopened for further 
hearing on a consolidated record at a time 
and place to be fixed. 


MC-118159, Sub. 3, Everett Lowrance Com- 
mon Carrier Application. Effective date of 
recommended order stayed pending further 
order of Commission. 


MC-118949, Thomas C. Hodges. Applicant 
directed to answer to Commission and show 
cause, if any there be, within thirty days 
from Sept. 16, in a writi verified under 
oath, why order directing ce of au- 
thority should not be vacated and applica- 
tion dismissed. 


MC-119675, Sub. 2 TA, N.E.S.T. Co. Ap- 
plicant’s petition for reconsideration of or- 
der of July 21, granting certain temporary 
authority, denied. 


MC-C-1674, Sims Motor Transport Lines, 

a ee of ce MC-18738, 

tor Transpo ines Common — Ap- 
plication; Me 18738, Sub. 8, Elmer W. Sims 
Extension—Chicago, Ill., Commercial “Zone; 
MC-2982, Otto Abshier Common Carrier Ap- 
plication; MC-52139, John C. Schiller Com- 
mon Application. Orders of July 15, 1957, 
and May 27, 1958, reinstated, and compliance 
date fixed as Nov. 1. 


MC-C-1927, Movers Conference of America 
—Petition for Declaratory Order. Effective 
date of order of Mar. 7 further postponed 
from Sept. 12 to Oct. 14. 


Respondents having failed to submit their 
statements of facts and arguments — 
modified procedure, the Commission 
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issued orders requiring respondents on or 
before 40 days from Sept. 9 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-13619, Glass Bottles, Carboys- 
Chattanooga, Tenn. to Kansas City. 

I. & S. M-13695, Iron or Steel Articles- 
Utica, N.Y. to Mich. & O. 

I. & S. M-13697, = ga | Paper-From Rum- 


ford, Me. to th, N.Y. 
I. & 8S. M-1l , All-Preight — Boston, 
Mass. to Port Newark, N.J 


I. & S. M-13705, Sulphuric Acid—N.J. to 
York, Pa. 

I. & S. M-13708, Glassware—Greenville, O. 
to Anderson, Ind. 

I. & S. M-13710, Insulators—Baltimore, 
Md. to Atlanta, Ga. 

I. & 5&. ~~ + aa Goods—Winston- 
Salem, N.C. to O. a 

I. & S. M-13716, ist Supplemental Order 
Only, Office Machines—Dayton, O. to Buf- 
falo, N.Y. & Erie, Pa. 

I. & S. M-13719, Matches—St. Louis, Mo. 
to Chicago, Ill. 

L. & 8 M-13724, Paint, Paint Materials— 
Boston, Mass. to Points in Me. 

I. & S. M-13725, om x a ~ dll 
From & To Points in Ky., a 3 

I. & S. M-13729, Common Clay—Greybull, 
Wyo. & Belle Fourche, 8.D. to Okla. 


MC-F-7037, Central Wisconsin Motor 
Transport Co.—Purchase—Caristedt Motor 
Service, Inc. Petition of Freeport Fast 
Freight, Inc., et al. for reconsideration de- 
nied, and order of Mar. 30 shall be effective 
15 days from Sept. 15. 


MC-F-7291, Emery Transportation Co.— 
Control and Merger—Midwest Transfer Co. 
of Illinois; Finance 20986, Emery Transporta- 
tion Co. — Securities. Applications under 
sections 5 and 214 of interstate commerce 
act dismissed at applicants’ requests. 


MC-F-7321, Yale Transport Corp., et al. v. 
United Parcel Service of America, Inc., et al. 
Complainants’ petition for reconsideration 
of order of Mar. 2, dismissing complaint, 
and for oral argument, denied. 


MC-F-7440, Consolidated Freightways Corp. 
of Delaware — Control — Canadian Freight- 
ways Limited. Application dismissed at ap- 
plicant’s request. 


MC-F-7474, Gordons , Inc— 
Control—Huff Truck Line, Inc. Petition of 
Jones Truck Lines, Inc., for reconsideration 
of order of May 6, granting temporary au- 
thority, denied. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 

i directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days r the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-3031, Wesley Baden Styles—Revoca- 
tion of Certificate, 7 16. 

MC-C-3045, J. H. Nowlin—Revocation of 
Certificate, t. 16. 


No protests having been filed to orders 
adapting ipe line valuations, the Commis- 
sion has ued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1299, Kaw Pipe Line Co. 
Valuation 1370, Sun Oil Line Co. of Michi- 


gan. 


MC-17731, Sub. 7, Keal Driveaway Co. Con- 
. Orders of Apr. 20 and 
aT from line 4 


itute witness Donald Anderson (because 

©. J. Garber is ill oo Ne + a 

indefinite period) and permit “ 

for ant Howard Sober, Inc., to present addi- 
tional evidence, if necessary.” 


Commissioner Mur- 

So SE af EE 
da 

cence apallanien anne. In each case, the 

applicant is required to make available for 


cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
wilt be subject to a motion to strike. Ap- 


plicants also are permitted to call other 
witnesses in support of their applications. 
The proceedings are: 

MC-19240, Sub. 1, Courtney’s Moving & 
Storage. 

MC-66562, Sub. 1704, Railway Express 
Agency, Inc. 


MC-107496, Sub. 169, Ruan Transport Corp. 
MC-109637, Sub. 150, Southern Tank Lines. 


Inc. 
- ae Sub. 105, Midwest Coast Trans- 
rt, Cc. 
MC-119696, Myers and Locke. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications. 
the Commission has issued orders dismissing 
the applications in the soe wnt 

MC-42343, Sub. 10, Machise press Co.., 


Inc. 
MC-92983, Sub. 380, Eldon Miller, Inc. 
MC-102616, Sub. 692, Coastal Tank Lines. 


TNC -107403, Sub. 313, E. Brooke Matlack. 
Tri -109631, Sub. 155, Southern Tank Lines. 
TNiC-110525, Sub. 423, Chemical Tank Lines. 
t Nic-112617, Sub. 69, Liquid Transporters. 
TONiC-119568, Pacific Express 


MC-117779, Richard Jacob Jr. and Joseph 
G. Jacob “Grandfather” Application. Effec- 
tive date of order of Aug. 1 postponed from 
Sept. 19 to Nov. 21. 


MC-118130, Benjamin M. Hamrick Com- 
mon Carrier “Grandfather” Application. Ef- 
fective date of order of Aug. 1 postponed 
from Sept. 19 to Nov. 21. 


MC-118229, Lemuel Thornton. Application 
dismissed at applicant’s request. 


MC-119852, Sub. 1, W. H. Fay Co. Appli- 
cant notified that Form BMC 75 statement 
is not acceptable for filing under second pro- 
viso of section 206(a)(1) of interstate com- 
merce act and that it may not perform 
transportation service by motor vehicle un- 
der said second proviso. 


MC-120643, James Jackson. Applicant 
notified that Form BMC 75 statement sup- 
ported by temporary authority is not ac- 
ceptable for filing under second proviso of 
section 206(a)(1) of interstate commerce act 
and that he may not perform operations in 
interstate or foreign commerce as a motor 
common carrier of property corresponding to 
temporary authority. 


W-64, Russell V. Warner and George H. 
Tamble Contract Carrier Application. Third 
amended permit and order issued Warner & 
Tamble Co., Inc., giving effect to determina- 
tion made in Finance 21035. 


W-481, M. R. Hallett Contract Carrier Ap- 
plication. Third amended certificate and 
order issued Hendren Towing Co. giving 
effect to determination of change in trade 
name, which action does not involve a 
change in ownership of operating rights. 


W-757, Sub. 5, American President Lines, 
Ltd. Temporary Authority—Baltimore. Ap- 
plication for temporary authority to trans- 
port approximately 400 tons of liquid latex 
by self-propelled vessel in interstate or 
foreign commerce, from Los Angeles, Calif., 
to oe Md., dismissed at applicant's 
request. 


I. & S. 7406, Restriction on Traffic at Gulf, 
Pia. or South Atlanta Ports. Order of Aug. 
12, directing that proceeding be assigned for 
oral hearing on Oct. 10, at St. Louis, Mo., 
before Examiner Otto A. Hanson, vacated. 
Proceeding directed to be handled under 
modified procedure. 


MC-1931, Sub. 4, Mollerup Van Lines, a 
Corporation — Bxtension — Alaska. Proceed- 
ing ee for reconsideration on present 
record. 


MC-2193, Nebraska City Transfer. Operat- 
ing authority issued Dec. 16, 1940, partially 
revoked at carrier’s request. 


MC. Sub. Howard Sober, Inc., Ex- 
and 


tension—Various States. 
of Aug. 9 modified b: 
foll : On 


“In the absence of 
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ner’s recommended order became effective 
as the order of the Commission.” be changed 
to read “Upon request of applicant, the 
Sub-No. 166 p was dismissed.’’; 
and on sheet 10, line 20, word “trailers” be 
changed to read “tractors” effective Oct. 24. 


MC-17094, Sub. 1, Nate’s Truck Line, Inc., 
Conversion Proceeding (now reentitled Ne- 
braska, Illinois, Colorado Express, Inc., Con- 
version Proceeding). Petitions of Denver- 
Chicago Trucking Co., Inc., and Illinois- 
California Express, Inc., for reconsideration 
denied. 


MC-22300, Sub. 8, Smith Trading Co., Inc., 
Extension—Utah to Ore. (now entitled Leat- 
ham Bros., Inc., Extension—Utah to Ore.). 
Report and order which became effective by 
operation of law on Oct. 27, 1958, modified 
by deleting “Deseret Salt Co.” from lines 36 
and 37 of sheet 4 of report and substituting 
a — thereof, “Leslie Salt Co.”, effective 

t. x 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-31675, Sub. 16, Northern Freigat Lines, 


Inc. ) 
MC-103993, Sub. 135, Morgan Drive-Away, 


ne. 
MC-112595, Sub. 18, Ford Bros., Inc. 
MC-119916, Associated Milk Haulers Co., 
Inc. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, nas 
issued an order revoking specified operat- 
ing rights in the following: 

MC-33168, Eyster B. Bidle, Middletown, 
Md., permit issued Feb. 27, 1953. 


N.C., certificate issued Sept. 


MC-117299, Jess J. Wagner, Raytown, Mo., 
permit issued Apr. 8, 1959. 


MC-33953, Sub. 2, Philip S. Zanghi, Com- 
mon Carrier “Grandfather” Application. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-35484, Sub. 36, Viking Freight Co., Ex- 
tension—Collins, Mass. Applicant’s petition 
for reconsideration denied. 


MC-72230, Growers Cold Storage Co., Inc. 
Operating authority issued June 24, 1952 
revoked coincidentally with issuance of au- 
thorized certificate MC-117972, Sub. 1. 


MC-95540, Sub. 298, Watkins Motor Lines, 
Inc. Order of June 20, denying petitioner's 
intervention, vacated. Wilson Bros. Truck 
Line, Inc., permitted to intervene with right 
to appear and participate in all furher pro- 
ceedings. 


MC-95540, Sub. 307, Watkins Motor Lines, 
Inc., Extension — Frozen Fruits from Tex. 
eve petition for reconsideration de- 
nied. 


MC-102541, Sub. 6, Newman and Pember- 
ton Corp. Conversion Proceeding. Proceed- 
ing reopened for reconsideration solely with 
respect to authority granted applicant by 
paragraphs 6, 7, and 11 of Appendix B of 
report and order of Jan. 20. 


MC-108446, Sub. 23 TA, Fischbach Truck- 
ing Co. Applicant’s petition for recunsidera- 
tion of order of Aug. 11, denying certain 
temporary authority denied. 


MC-109266 and Subs. 3, 4 and 5, Coutract 
Service, Inc. (Corrected) Operating authori- 
ties issued Sept. 1, 1950, Oct. 28, 1948, June 
7, 1949, amd June 3, 1953, respectively, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-113119, Sub. 2. 


MC-111812, R-12, Midwest Coast Transport, 
Inc. Applicant’s telegraphic petition for re- 
consideration of order of Sept. 12, denying 
— emergency temporary authority, de- 


MC-116858, Sub. 2 TA, J & M Leasing Corp. 
Order of Aug. 19 vacated. Applicant author- 


ized to operate temporarily when conditions 
have been met. 


MC-119136, R-1, Ruan Transport Corp. 
Order of Aug. 25, denying 30 days emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Sept. 15 subject to conditions. 


MC-119519, Sub. 3 TA, Allen Russell Truck- 
ing Co. Order of June 10, conditionally 
approving application, reinstated as of Sept. 
16. 
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September 24, 1960 


MC-119569, Butler Coal Co. Contract Car- 
rier Application. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


MC-120633, Specialized Carriers, Inc. Ap- 
plicant notified that Form BMC 75 state- 
ment supported by Texas Certificate No. 
5415 is not acceptable for filing under sec- 
ond proviso of section 206(a)(1) of inter- 
state commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
property corresponding to authority in 
Texas Certificate No. 5415. 


MC-120653, Jenkins Transfer, Inc. Appli- 
cant notified that Form BMC 75 statement 
supported by Virginia Certificate No. HG- 
248 is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act and that it may not perform 
operations in interstate of foreign commerce 
as a motor common ‘arrier of property 
corresponding to authority in Virginia Cer- 
tificate No. HG-248. 


MC-120654, Edmac Trucking Co., Inc., Ap- 
plicant notified that Form BMC 75 state- 
ment supported by North Carolina Certifi- 
cate No. C-520 is not acceptable for filing 
under second proviso of section 206(a)(1) 
of interstate commerce act and that it rosy 
not perform operations in iMterstate or 
foreign commerce as a motor common Car- 
rier of property corresponding to authority 
in North Carolina Certificate No. C-520 


MC-FC-35339, Duplantis Truck Line, Inc., 
Lessee, and Duplantis Truck Line, Lessor. 
Lessee may perform motor carrier service 
under same terms and conditicus stated 
in order of July 21, 1959, until Mar. 1, 1961, 
unless otherwise ordered. 


MC-FC-63143, Arnold Lizon, Specialized 
Hauler, Transferee, and Arnoid Ligon Truck 
Line, Inc., Transferor. Order of May 26, 
dismissing application for transfer of a por- 
tion of operating rights set forth in Certifi- 
cate MC-35396, issued Oct. 21 1959, in name 
of transferor, vacated, and proceeding held 
in abeyance pending final determination of 
proceeding in MC-F-7485. 


MC-FC-63354, C. T. Millbaugh and Son, 
Transferee, and E. F. Deaham, Transferor. 
Proceeding reopened for reconsideration on 
basis of proposed modification by applicanis’ 
and order of June 23 vacated. Transfer to 
transferee of certain operating rights au- 
thorized subject to terms and conditions, 
including a restriction which would pre- 
clude transferee from transporting liquid 
chemicals, in bulk, in tank vehicles, froin 
Akron, O., to all points embraced within 
involved territory, effective Sept. 20. Petition 
of Chemical Tank Lines, Inc., for reconsid- 
eration and oral hearing, dismissed. 


Finance 20061, Louisville & Nashville R.R. 
Co.—Construction—Patty to Calhoun, Tenn. 
Time for filing petitions for reconsideration 
extended to Sept. 26, and effective date of 
certificate of Aug. 8 extended to Sept. 30. 


Finance 20273, Chicago, Rock Island & 
Pacific R.R. Co. Bonds. (Supplemental) Or- 
der of Oct. 1, 1958 modified to extend from 
Sept. 30, 1960, to Sept. 30, 1962, the time 
within which petitioner may pledge and 
repledge bonds. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Kansas City 
Terminal Ry. Co., embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Daily Time Report 
of Employes who by the use of Telegraph 
or Telephone Dispatch, Report, ai 
Receive or Deliver Orders ining to 
affecting Train Movements”, approved. 


No protest having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued its notice adopting the valu- 
oven A Valuation 1389, Four Corners Pipe 
ine Co. 


No. 33483 as supplemented, Cement—Wil- 
mington, Mass. to New England, NJ., & 
N.Y. Order of July 29, referring proceeding 
for oral hearing on Oct. 11, at Washington, 
D.C., before Examiner John S. Messer and 
for recommendation of an appropriate or- 
der thereon, accompanied by reasons there- 
for, vacated. to be han- 
died under modified procedure. 


I. & S. 7364, Naval Stores—Fla. Points to 
Mass., N.J., N.Y., Pa.; I. & 8S. 7385, Naval 
Stores-Jacksonvilie, Fla. to NJ. & Conn. 
Order of Aug. 29, insofar as it directed that 
I. & 8. 7364 handled under modified pro- 
cedure, and order of A 
I. & 8. 7385 be 
procedure, vacated. 


assign 
Oral hearing on Oct. 20 at W. Peachtree 


St., N.W., Atlanta, Ga., 
T. R. Roper. 


MC-387, Overnite Motor Service, Rock- 
ford, Ill.; MC-109611, Overnite Motor Service, 
Inc., Rockford, Ill.; MC-109611, Sub. 3, Same, 
Extension—Belvidere, Ill. Petition of appli- 
cant in MC-109611 and Sub. 3 for peopening 
of “grandfather” proceeding in MC-387 an 
modification of certificate in MC-i10961i, re- 
jected. Rejection of this petition make» ac- 
tion unnecessary with respect to petition for 
consideration of evidence in MC-109611, Sub. 
3, with petition rejected. 


MC-44138, Sub.,2, Winston Transportation 
Co. Order of Aug. 5, referring matter to Jt. 
Bd. 38 for oral hearing, vacated. Matter re- 
assigned for further processing under no- 
hearing procedure. 


MC-48213, Sub. 22 TA, C. E. Lizza, Inc. 
Temporary authority granted by crder of 
May 4 revoked because a permit was issued 
in MC-48213, Sub. 21 granting applicant 
permanent authority to conduct operations 
authorized herein. 


MC-51077 and Sub. 3, Robert J. Eichel- 
tests Operatin, § authorities issued Jan. 31, 
19. and Aug. 15, 1952, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119791. 


MC-56155, Sub. 5 TA, John S. Ewell, Inc. 
Temporary authority granted by order of 
June 29 revoked because a permit was is- 
sued in MC-56155, Sub. 4, granting applicant 
permanent authority to conduct operations 
authorized herein. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orcers dismissing 
the applications in the following: 

MC-76032, Sub. 148, Navajo Freight Lines, 


Inc. 
MC-100463, Sub. 18, Smith Transport (U.S.) 
Limited “Interim” Application. 
MC-118831, Sub. 8, Central Transport, Inc. 
MC-119813, Sugar Trucking. 


MC-103435 R-11, Buckingham Freight Lines. 
Order of Sept. 6, granting certain emergency 
temporary authority for a period of 30 days, 
revoked because Section of Tariffs of Bu- 
reau of Traffic reports that —— has 
failed to comply with applicable statutory 
and Commission requirements concerning 
tariff publications. 


MC-103993, Sub. 97, Morgan Drive-Away, 
Inc. Extension—La Junta, Colo.; MC-106398, 
Sub. 85, National Trailer Convoy, Inc. Ex- 
tension—Same. Petition of Chandler Trailer 
Convoy, Inc., for suspension of order of 
Mar. 22 denied. 


MC-106127, Sub. 5, Petroleum Tank Lines, 
Inc., Extension—Cement. Petition of Chemi- 
cal Tank Lines, Inc. for reconsideration de- 
nied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 22l(c) of interstate commerce act, 
within 90 days after Sept. 21, or within such 
additional time as may be authorized by 
Commission, grant of authority made in 
report and order on reconsideration, entered 
on Mar. 15, shall be considered as null and 
void, and application shall stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-198121, Subs. 5 TA and 6 TA, Trans- 
port Storage & Distributing Co. Petitions 
of applicant and Southern Pacific Co., et al. 
for reconsideration of order of July 11, re- 
ae certain temporary authorities, de- 


before Examiner 


MC-111302, Sub. 20, Highway Transport, 
Inc. Extension—8 States. Petition of Ryder 
Tank Line, Inc. for reconsideration denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Sept. 21, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and or- 
der entered on Feb. 9 shall be considered 
as null and void, and application shall 
stand denied in its entirety effective upon 
expiration of said compliance time. 


a Sub. 107 TA, Midwest Coast 

tne. Applicant’s petition for re- 

coummantion of order of Aug. 3, denying 
certain temporary authority, denied. 


MC-112384, Sub. 1, Arthur Johncox & Son 
Common Carrier Application—Section 7(c). 
Applicant’s petition for reconsideration de- 
nied. Unless compliance is made appli- 
cant with requirements of sections 17, 
and 221(c) of interstate commerce act, with- 
in 90 days after Sept. 21, or within such 
additio: time as may be authorized by 
Commission, made in 
report and order entered on y 4, shall 
be considered as null and void, and spplica- 
tion shall stand denied in 
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effective upon expiration of said compliance 
time. 


MC-112617, Sub. 61 TA, Liquid Transport- 
ers, Inc. Applicant’s petition for reinstate- 
ment of authority granted by order of Dec. 
11, 1959, and consideration of its sub. 69 ap- 
plication as corresponding with reinstated 
temporary authority dismissed because ap- 
plication in MC-112617, Sub. 69 was dis- 
missed by order of Sept. 13 rendering moot 
issues propounded by said petition. 


MC-117392, Sub. 2, Frank W. Edmands, Inc., 
Extension—Salt. Applicant’s petition for re- 
view and reconsideration denied. 


MC-118168, Sub. 1, M. & H. Produce Co., 
Inc. Applicant permitted to call other wit- 
nesses in support of its application at con- 
tinued hearing, the time and place of which 
is to be fixed later. 


MC-118282, Sub. 1, Ted Fall Trucking. Ap- 
plicant directed to answer to Commission 
and show cause, if any there be, within 
thirty days from Sept. 21, in a writing veri- 
fied under oath, why order directing issuance 
of authority should not be vacated and ap- 
Plication dismissed. 


MC-118703, Sub. 1, Paul Haubold. Appli- 
cation dismissed because applicant has failed 
to comply with provisions of section 215 
of interstate commerce act and rules and 
regulations prescribed by Commission there- 
under. 


MC-118707, Sub. 1, Max Davis. Application- 
dismissed because applicant has failed to 
comply with provisions of section 215 “of 
interstate Commerce Act and rules and regu- 
lations prescribed by Commission there- 
under. 


MC-119038, Eagle Transfer Co. Common 
Carrier Application. Petition of United 
Truck Lines, Inc., et al. for reconsideration. 
denied. Unless compliance is made by a a 
Plicant with requirements of sections 2 
217 and 221(c) of interstate commerce act, 
within 90 days after Sept. 21, or within such 
additional time as may be authorized by 
Commission, grant of authority made in 
report and order entered on May 12, shail 
be considered as null and void, and applica- 
tion shall stand denied in its entirety ef- 
fective upon expiration of said compliance 
time. 


MC-119157, Elwood Smiley. Application 
dismissed because applicant has failed to 
comply with provisions of section 215 of in- 
terstate commerce act and rules and regu- 
lations prescribed by Commission thereunder. 


MC-119913, Sub. 1 TA, H. R. Howell Truck- 
ing. Applicant’s petition for reconsideration 
of order of Aug. 18, —— in part certain 
temporary authority, denied. 


I. & S. M-13681, as supplemented, Termi- 
nal Charges on Order Bills of Lading Ship- 
ments. Petition of Hennis Freight Lines, 
Inc. for vacation of suspension order but 
continuance of investigation denied. 


I. & S. M-13777, Capacity Loads of Freight 
—Between Official Territory Points. Petition 
of Eastern Express, Inc. for vacation of 
suspension order denied. 


MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver); MC-F_6244, 
St. Johnsbury Trucking Co., Inc.—Purchase 
(Portion)—Same. Order of Mar. 12, 1958, 
as subsequently indefinitely postponed, rein- 
stated, and period within which authority 
granted by order of Mar. 12, 1958 may be 
exercised and temporary authority may con- 
tinue, further extended to expire Nov. 1. 


PO 


Orders Stayed 


> Notice of stay of the order in each of the 
wae coclen TT) of toe’ bnterinte cour: 
with 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, @ division, or a board 
rea or 
fied before the effective date of the order. 
= Commission's age issues “4 = 
under a delegation of authority 
Commission. 
i 
Fourth Section Applications 35313 and 
35316, Paper and Paper Boxes in South and 
and Southwest. Fourth Section 19374 
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of July 26 stayed pending disposition of 
applicant rail carrier’s petition for extension 
of effective date, modification, and further 
hearing. 


MC-F-6976, W. T. Byrns Motor Express, 
Inc.—Purchase—Fred 8. George & Son, Inc. 
Order of July 22 stayed pending disposition 
of petition of Northern Haulers Corp. for 
reconsideration. 


MC-F-7002, Mushroom Transportation Co., 
Inc.—Control—Smith & Howell Film Serv- 
ice, Inc. Order of July 29 stayed pending 
disposition of petition of applicant and 
Norman M. Pinsky, vendor, for reconsidera- 
tion of a portion of such order. 


No. 33207, National Fruit Produce Co., Inc. 
v. Midwest. Coast Transport, Inc. Order of 
Aug. 17 stayed pending dispositon of de- 
fendant’s petition for reconsideration. 


I. & S. M-13333, Stove or Range Canopies— 
Cincinnati to Chic icago. Order of Aug. 2 
stayed pending disposition of respondent's 
petition for reconsideration. 


MC-FC-63504, Union Cartage Co., Trans- 
feree, and Highland Trucking Service, Inc., 


Transferor. Order of Aug. 22 stayed pend- 
ing disposition of tion of Central New 
York Freightways, c., for reconsideration. 


MC-FC-63481, Ambrose Srtriqwates & eases, 

Transferee, and Lloyd Thomas, of 

the County of Beaverhead, State ~% ‘Mont 

as successor-in-interest to ne eg Freani 

oak me ding dispositt yg Be tition of 

re 4 on oO pet on 0 
a Bostwitk for reconsideration. 


Modified Procedure Cases 


> Published Reape! this heading are digests 
of Commission orders assigning cases for 
under modified procedure. Each 
=e I Fo 

or ww ints (in 
cases) or ts (in in tion and 
Spun ieead bea. a cameomebs of 


facts and uments. Under the Commis- 
sion’s rules practice, statements by de- 
fendants (in complaint cases) or protestants 


(in investigation and cases) ore 
due 30 days from the date shown, 
which 10 days are allowed for the fling of 


replies by complainants or respondents. 
OURTECTRRT ROR EOTEORREEEEEEROERROEERCRECERCORRCRERERCRRORRECeEOSESERSeeRReREEEtEES 


October 12—I. & 8S. M-13821, Distribution 
Rates at New —— City. 

October 12—I. & 8S. M-13823, Floor Covering 
ae = Articles—Kearny, NJ. to the 


PR 12—I. & 8S. M-13824, as supple- 
et, oe & Related Articles—Be- 
tween and New York, N.Y. 

by ent & S. M-13826, Liquors, Malt— 

pia, Tacoma & Seattle to San Bern- 


oO. 
October 12—I. & S. M-13827, Foodstuffs— 
Washington, D.C., to Baltimore, Ma. 
. 7423, Rosin-Pine-Oil-Tur- 
pentine—La. to NJ 
October 12—I. & S. M-13828, Canned Goods 
—Seattle and Tacoma, Wash., to Los An- 


geles, Calif. 
pi ae 17—W-1036, Sub. 10, Terminal Steam- 


Inc., Bridgeport, 
october 1i—No.” 7408, an supplemented, Re- 
striction on Traffic at G Pla. or South 
Atlantic Ports. 
17—No. 33483 as supplemented, Ce- 
a Mass. to New England, 
NJ 
October 20 — MC-C-3087, Midwest Coast 
, Inc., et al. v. an Cooper- 
ative Marketing Association, et al. 
October 21—MC- =109540, Sub. 20 ‘¥ B Trans- 
fer Co., Inc., Winchester, Ky. 
October 24— No. . Interna ae Sag 
Corp. Trucking 
October 25—MC-C-3088, Merchants Express of 
California, et al. v. Intercity Motor Lines. 


COMPLAINTS 


eweeeeeweeeeeeeee eee eeeeeneeeee 


Passenger 
stituted by the Commission, division 4, 


into a proposal of the Lehigh Valley 
Railroad Co. to discontinue service of 


its passenger trains Nos. 7-107, 8-108, 


28, and 29-39 between New York, N.Y., 
Lehighton, Pa., and Buffalo-Suspension 
Bridge, N.Y., effective October 1. Train 
service ordered continued pending hear- 
ing and decision but not for a period 
longer than four months beyond Octo- 
ber 1. 


No. 33133 (twenty-third supplemental 
order)—All Freight in Trailers on Flat 
Car—Betwen the East and Chicago and 
East St. Louis. Investigation instituted 
into and concerning the lawfulness of 
rates on freight, all kinds, also empty 
trailers, in TOFC service, between Chi- 
cago and East St. Louis, Ill, and 


Hoboken, Jersey City, Newark and 
Kearny, NJ., Philadelphia, Pa., and 
Baltimore, Md., broadened to include 


tariff ICC No. A-11512 of the Southern 
Railway System. 


No. 33133 (twenty fourth supplemental 
order), All Freight in Trailer-on-Flat- 
Car—Between the East and and 
East St. Louis. Investigation instituted 
by Commission, division 2, into and con- 
cerning the lawfulness of rates on freight, 
all kinds, also empty trailers, in trailer- 
on-flat-car service between Chicago and 
East St. Louis, Ill., on the one hand and 
on the other, Hoboken, Jersey City, Ne- 
wark and Kearny, N.J., Philadephia, Pa., 
and Baltimore, Md., broadened to in- 
clude supplement No. 1 to tariff ICC No. 
803 of the Detroit, Toledo & Ironton 
Railroad Co. 


No. 33463 (first supplemental order), 
Exceptions Ratings on Agricultural Im- 
plements and Other Articles. Investiga- 
tion instituted into and concerning the 
lawfulness of rates and charges on agri- 
cultural implements and parts and grad- 
ing or road-making implements and 
parts, and other articles, between the 
points in the United States, broadened 
to include schedules in supplements No. 
11 and 13 to joint traffic ICC No. C-137 
of Trafic Executive Association—Eastern 
Railroads and ICC No. S-125 of the 
Southern Freight Association, and 
others. 


No. 33518 (second supplemental order) , 
Terminal Charge at Various Points on 
Order Bills of Lading Shipments. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of a terminal charge 
on shipments moving under order-notify 
bills of lading from, to and/or between 
various points in the United States, 
broadened to include various tariff 
schedules of J. D. Hughett. agent, and of 
the Rocky Mountain Motor Tariff Bureau, 
_ and the Pacific Inland Tariff Bureau 

c. 


No. 33536 (first supplemental order), 
Pig Iron—New York and Ohio to Chi- 
cago, Ill. Investigation previously insti- 
tuted by the Commission, Board of Sus- 
pension, into the lawfulness of rates and 
charges on pig iron, in carloads, mini- 
mum 112,000 pounds, from Niagara Falls, 
North Tonawanda and Suspension 
Bridge, N.Y., and Toledo, O., to Chicago, 
Ill, broadened to include supplements 
Nos. 150 and 151 to tariff ICC No. 13049 
of The Chesapeake & Ohio Railway Co. 


No. 33538, (second supplemental order), 
Export Grain and Grain Products—WTL 
to Gulf and Lake Ports, Investigation 
previously instituted into and concerning 
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the lawfulness of rates and charges on 
grain and grain products, for export, 
from origins in Iowa, Missouri, Nebraska, 
Minnesota and South Dakota to Gulf 
and Great Lake ports as published in 
supplements Nos. 5 and 6 to tariff ICC 
No. 1752 of the Missouri-Kansas-Texas 
Railroad Co., and in supplements Nos. 7 
and 8 to tariff ICC No. A-829 of the St. 
Louis-San Francisco Railway Co. 


No. 33551 first supplemental order), 
Bituminous Coal—Midwest to Sheboy- 
gan, Wis. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on bituminous coal, in carloads, 
from midwestern mines on the [Illinois 
Central Railroad to Sheboygan, Wis., 
and intermediate points, broadened to 
include supplement No. 134 to tariff ICC 
No. 20447 of the Chicago, Burlington & 
Quincy Railroad Co.; supplement No. 
122 to tariff ICC No. B-7717 of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., and supplement No. 105 
to tariff ICC No. 4798 of the Monon 
Railroad. 


No. 33553, Cement, Portland and Mor- 
tar—Cincinnati to Indiana and Ken- 
tucky. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on portland cement and 
masonry (mortar) cement, from Cincin- 
nati, O., to points in Indiana and Ken- 
tucky, as published in tariff MF-ICC No. 
25 of Schwerman Trucking Co. of Ohio. 


No. 33554, Motor Vehicles—Ida., Nev., 
Utah, to Ida., Mont., Nev., Ore., Utah. 
Investigation instituted by the Commis- 
sion Board of Suspension, into and 
concerning rates and charges on motor 
vehicles from Nampa, Pocatello and Twin 
Falls, Ida., Las Vegas, Nev., and Salt 
Lake City, Utah, to destinations in 
Idaho, Montana, Nevada, Oregon and 
Utah, as published in supplements Nos. 
57 and 58 to tariff ICC No. 5381 of the 
Union Pacific Railroad Co. 


No. 33556, Electric Cable—Points in 
Mass. and R.I. to Points in Tex. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on brass, bronze or copper electric cable, 
from Lowell, Mass., and Providence and 
Pawtucket, R. I., to Houston and Plano, 
Tex., as published in supplement No. 65 
to joint tariff ICC No. C-78 of the 
Traffic Executive Association—Eastern 
Railroads, and ICC No. 4335 of the 
Southwestern Freight Bureau. 


No. 33558, Brazos River Harbor Navi- 
gation District of Brazoria County, Tex., 
v. Abilene & Southern Railway Co. et al. 
Alleges rates of defendants on export, 
import, coastwise, intercoastal and intra- 
coastal traffic moving to and from Free- 
port, Tex., in violation of sections 1 and 
3. Asks cease and desist order and rates. 
(Frank C. 7 — Fidelity Union 
Tower, Dallas 1, Tex 


No, 33559, Brandy — West Coast to 
Eastern Points — Bulk and Packaged. 
Investigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into the lawfulness of rates 
and charges on brandy, in packages or 
in bulk in tank cars, minimum 50,000 
pounds, from Pacific coast origins to 
points in the east, as set forth in sup- 
plements Nos. 23 and 28 to tariff ICC 
No. 1628 of Transcontinental Freight 
Bureau, agent. 
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No. 33560, Hides and Feeds—From and 
to Points in Utah. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into and concerning rates and 
charges on hides, minimum 40,000 
pounds, from Salt Lake City, Utah, to 
al points in Massachusetts, and of milk 
and whey products, minimum 40,000 
pounds, from all points in Illinois to all 
points in Utah, as published in tariffs 
MF-ICC Nos. 1 and 2 of Dale Jessup. 


MC-C-3076, Sullivan Transportation 
Co., Inc., (Brea, Calif.)—Revocation of 
Certificate. Respondent ordered by the 
Commisison, Temporary Authorities 
Board, to show cause why it should not 
be required to comply with section 215 
of the interstate commerce act, with re- 
spect to evidence of insurance or other 
security for the protection of the public, 
failure to comply with which to result in 
construing show-cause order as institu- 
tion of investigation to determine if its 
authorities should be revoked or sus- 
pended. 


MC-C-3080, Bowling Green Storage 
and Van Co. (New York, N.Y.) a Cor- 
poration—Revocation of Certificate. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why an order should not be 
entered requiring it to comply with sec- 
tion 216(b) of the interstate commerce 
act and the terms, conditions and lim- 
itations of its certificate with respect 
to providing adequate service, or to re- 
quest oral hearing, failing which show- 
cause order is to be construed as insti- 
tution of an investigation to determine 
if respondent’s operating rights should 
be suspended or revoked. 


MC-C-3081, Don’s Trucking, Inc. 
(Georgetown, Ill.)—Revocation of Per- 
mit; MC-C-3082, Don’s Trucking Inc. 
(Georgetown, Ill.)—Revocation of Cer- 
tificate; MC-C-3083, H. L. Wilkerson, dba 
Wilkerson Truck Lines (Big Spring, 
Tex.) — Revocation of Certificate, and 
MC-C-3084, Jack Allen (New Madrid, 
Mo.)—Revocation of Certificate. Re- 
spondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to 
evidence of insurance or other protec- 
tion for the public, failure to comply 
with which to result in construing show- 
cause orders as institution of investi- 
gations to determine whether respond- 
ents’ authorities should be revoked or 
suspended. 


MC-C-3086, Etha Milburn — Revoca- 
cation of Permits (Hugo, Okla.). Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply with section 215 of the interstate 
commerc act, with respect to evidence 
of insurance or other security for the 
protection of the public, failure to com- 
ply with which to result in construing 
show-cause order as institution of in- 
vestigation to determine if respondent’s 
permits should be suspended or revoked. 


MC-C-3087, Midwest Coast Transport, 
Inc. et al. v. Farmers Cooperative Mar- 
keting Association et al. Allege respon- 
dents are holding themselves out to trans- 
port and are transporting commodities as 
listed in appendix I to Descriptions in 
Motor Carrier Certificates, 61 MCC 209, 
766, from Sioux City, Ia., and Omaha, 
Neb., to New York City, Boston, Mass,. 


and Philadelphia, Pa., without authority, 
in violation of sections 206 and 209. Ask 
cease and desist order. (Donald L, Stern, 
924 City National Bank Building, Omaha 
2, Neb. 


MC-C-3088, Merchants Express of 
California et al. v. Intercity Motor Lines. 
Alleges defendant ceased to provide serv- 
ice on or about November or December, 
1958 and that failure to provide a con- 
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tinuous and adequate service is in 
violation of section 204(a)(1) of the in- 
terstate commerce act. Asks revocation 
of authority. Modified procedure or- 
dered. (George M. Carr, 100 Bush Street, 
San Francisco 4, Calif.) 


APPLICATIONS 
AND PETITIONS 


Shippers, Other Interests Oppose Motor 
Detention Rules Urged by Conference 


Malone Supports Probe of Present Regulations, but-Opposes Changes 
Asked by Middle Atlantic Carriers. U.S. Steel Wants Modification 
Of Proposed Regulations. Heavy Hauler Group Asks to Be Excluded. 


A Commission notice giving in- 
terested parties in No. 33434, Deten- 
tion of Motor Vehicles—Middle At- 
lantic and New England Territory, 
an opportunity to express their 
views on a detention rule which 
Middle Atlantic Conference carriers 
and the Eastern Industrial Traffic 
League have asked the ICC to pre- 
scribe for application throughout 
territory covered by the conference’s 
tariffs, after investigation, has 
prompted responses generally oppos- 
ing the proposed rule from a trucker, 
two major shippers, and a ware- 
house association, and has brought 
a plea from certain heavy haulers 
that they be “left out.” 

The proposed rule sought to be pre- 
scribed would take the place of a rule 
presently published but said by the con- 
ference to be unworkable (T.W., Aug. 13, 
p. 73). 

The trucker, Malone Freight Lines, of 


. Birmingham, Ala., said in a statement 


to the ICC that it was in “full and 
complete agreement” with the confer- 
ence carriers and the league that an 
investigation of the lawfulness of de- 
tention rules, rates and practices was 
necessary but, it asserted, the proposed 
rule would be “fundamentally unsound 
in practice.” 

The conference, in a petition, had 
asked the Commission, on its own mo- 
tion, to institute an investigation into 
charges for the detention of vehicles by 
consignors or consignees incident to the 
loading or unloading of truckload ship- 
ments, and the rules, regulations and 
practices in connection therewith, of all 
common carriers by motor operating in 
Middle Atlantic Territory and New Eng- 
land Territory (T.W., May 7, p. 102). 

The Commission, in its notice to the 
parties, said the conference stated that 
“the present rules or lack of uniformity 


among the carriers with respect to de- 
tention charges has created chaos in 
the area.” It said that the detention 
rule (No. 47) had been established by 
the conference in its tariffs MF-ICC 
Nos. A-919 and A-970, effective January 
28, 1957, “but because of ‘flag-outs’ never 
became effective at all for the particular 
movements and particular carriers.” 

The Commission also said the con- 
ference, having found the aforemen- 
tioned rule unworkable, had now asked 
the Commission to prescribe, after in- 
vestigation, its proposed detention rule, 
which was set forth in an appendix to 
the notice. 

“The petitioner believes the proposed 
rule to be reasonable, workable and en- 
forceable and is prepared to proceed to 
carry the burden of proving this as well 
as proving the need for the prescription 
of a general rule,” the Commission said. 

Malone’s Objection 

“The purpose of the proposed rule,” 

Malone said in its statement, “is laudable. 


It is claimed that it is ‘reasonable, work- 
able, and enforceable.’ 


“If the proposed rule would meet the 
tests set forth by petitioner there could 
scarcely be a valid objection to it. An 
analysis of the rule, however, in the light 
of the conditions under which it will 
operate, this respondent believes, will dis- 
close many faults. It is undoubtedly a 
very difficult task to frame a rule of this 
kind without leaving gaps and loopholes 
and incorporating requirements that will 
work injustices to the carriers as well as 
the shippers and receivers of freight when 
the rule is put to the test by practical 
application. 


“As much as this respondent applauds 
the stated purpose of the proposed rule 
it does not believe it would be either 
just, reasonable, or enforceable. 

“In the first place, the rule does not 
maintain a clear distinction between 
a trailer detached for loading or un- 
loading and one attached to the power 
unit but without carrier employes being 
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detained for the same purpose. Neither 
does it adequately define what consti- 
tutes ‘notification’ of arrival and who 
would be the ‘responsible’ representa- 
tive of consignor or consignee. 


“With respect to pre-arranged sched- 
ules for arrival of carriers’ equipment 
for loading or unloading, the proposed 
rule raises the questions: Are pre- 
arranged schedules to be optional with 
the carrier? And, would schedules be 
restricted to the carriers’ normal work- 
ing hours? 

“Another obvious defect in the lan- 
guage of the proposed rule is its failure 
to balance the equities between the 
shipper or consignee and the carrier 
against the service failures of the 
carrier or by protecting the carrier 
against the laxities of the shipper or 
consignee. 

“Furthermore, the keeping of record 
sufficient to avoid disputes is not re- 
quired. For instance, there seem to be 
no requirements respecting records on 
the so-called ‘prearranged schedules’ 
shipments.” 

Malone described itself in the state- 
ment as a line which, while it “does not 
operate within the Middle Atlantic and 
New England territory ... does con- 
duct operations between such territory, 
on the one hand, and, on the other, 
points in southern and southwestern 
territories and, therefore, stands to be 
affected directly and indirectly by any 
order issued as a result of this pro- 


Shipper Position 


In another response to the Commis- 
sion’s notice, the United States Steel 
Corp. called the Middle Atlantic Con- 
ference proposal a “worthwhile attempt 
to simplify a complicated problem,” and 
described it as “somewhat vague in cer- 
tain aspects when applied to the prob- 
lems involved in the movement of truck- 
loads of iron and steel articles.” 

“Most of the mills of US. Steel,” the 
corporation said, “have more than one 
gate as an entrance and more than one 
truck loading or unloading point within 
the confines of the mill. The loading or 
unloading points are often widely sepa- 
rated and access to them may be over 
different roads within the plant or 
through different gates of the same 
plant. . . In view of the large volume 
of tonnage shipped, often involving 
hundreds of trucks a day, it is necessary 
to vary loading times from twenty-four 
hours a day, seven days a week at cer- 
tain loading points, to definitely sche- 
duled hours within a day on specified 
days at other loading points. Some mills 
schedule the arrival time of the trucks 
to the hour, while others leave the 
arrival time to the discretion of the 
individual trucking company. 

“While the proposed rule may be ade- 
quate for the trucking of general commo- 
dities, certain changes are necessary in 
order to result in a reasonable and prac- 
tical rule for application to the entirely 
different ces and conditions 
involved in trucking iron and steel arti- 
cles in large volume.” 

U.S. Steel also said that the size and 


“The petition for investigation by the 
Middle Atlantic Conference,” the cor- 
poration added, “justifies the application 
of a $10 per hour detention charge by re- 
ference to the rates of wages and equip- 
ment rental charged by a Baltimore 
leasing company. The equipment referred 
to is of the van type, and the wages in- 
clude those of a helper as well as the 
driver. Van-type equipment is used in 
only a very small percentage of cases in 
trucking iron and steel articles. Flat bed 
trailers are generally used in the trans- 
portation of iron and steel, the rental 
charges for which are less than for van- 
type equipment used in the transporta- 
tion of general commodities, and flat beds 
do not require helpers. Iron and steel 
articles are usually loaded by the shipper 
and unloaded by the consignee. 

“The charge for detention beyond free 
time should be geared to the cost of the 
type of equipment used and the wages 
involved.” 


Enforcement of Rule 


The Lincoln Electric Co., in reply to the 
Commission’s notice, took exception to 
the proposed rules on the grounds that 
the location of delay was not properly 
considered therein; that the means, 
called for in the proposed rules, of cal- 
culating the length of time of detention 
was open to argument; that Lincoln Elec- 
tric lacked confidence in a driver-ship- 
ping clerk time recording system; that 
“good precedent” for the proposed rules 
was lacking, and that use of police power 
would not necessarily insure conform- 
ance by carriers with the proposed rules. 

“We do not regard the various flag- 
outs and exceptions,” Lincoln Electric 
concluded, “in the same light as does 
Middle Atlantic Conference. We do not 
believe that the conference has any 
right to assume that its rules are the 
proper rules and that any carrier which 
deviates from them is necessarily subject 
to criticism. Rather, we feel that the 
multiplicity of rules and rates simply 
constitutes a groping for a proper 
answer, and that whatever the es 
may be, it is not the one p 
the conference. Until the Middle atlante 
Conference can show that the avoidable 
costs of the kind of delay to which they 
refer are in specific dollars a substantial 
portion of the total revenue, we do not 
believe that the petition should be given 
a hearing or any further consideration. 
Upon presentation of such data, in de- 
tail, and a showing that avoidable costs 
are, say, equal to at least two per cent 
of total costs, then the matter is de- 
serving of a hearing.” 

In another reply to the notice, a joint 
reply of AC Transportation, Inc.; Bigley 
Bros., Inc.; Bowman Bros. Trucking Co., 
Inc.; Gerosa Haulage & Warehouse 
Corp.; Dade Trucking, Inc., and The 
Roger Sherman Transfer Co., which 
“protestants” described themselves as 
carriers of such materials as liquid com- 
modities in bulk, building materials, ma- 
chinery, and similar commodities which 
require special equipment or handling, 
the Commission was urged to restrict 
“any orders for investigation or pre- 
scription of a uniform detention rule 
oe may be issued in the proceeding” 

to carriers conducting a general com- 
of operation, “to the exclu- 
services as tank-trucks and 


” they said, “are not 


in appendix 
and consequently feel that it was not the 
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intention of the conference that they 
should be named as respondents in any 
investigation, or that the detention rule 
proposed by the conference should be 
imposed upon them. In a similar posi- 
tion would be such other specialized 
operations as household movers and race 
horse transporters. They are, however, 
common carriers by motor vehicle oper- 
ating in Middle Atlantic territory and 
would be embraced in any order as re- 
quested in the conference petition.” 

The National Association of Refriger- 
ated Warehouses, Inc., in reply to the 
notice, objected to the proposed rules 
with the following four contentions: 

“(1) Unlike private or ‘captive’ ware- 
houses, public warehouses store not only 
their own goods, but goods belonging to 
hundreds of customers who order their 
goods into or out of a public warehouse 
to meet their individual needs. As a 
result, public warehousemen do not have 
control over the arrival of trucks for 
loading or unloading. 

“(2) In connection with perishable 
commodities—especially frozen foods— 
it is often necessary to pre-cool refrig- 
erated trailers before loading and to 
take commodity temperatures on arrival 
before unloading. 

“(3) It is customary for public ware- 
houses to receive and deliver at the 
truck tailgate with the driver doing the 
actual loading or unloading. The pro- 
posed rule would penalize public ware- 
housemen for poor performance by the 
truck driver. 


“(4) The proposed rule bases free time 
on weight only and overlooks the fact 
that unloading or loading time is also 
greatly affected by package density and 
number of packages.” 

In a cabled reply to the notice, the 
North Atlantic chapter of the same 
association protested the adoption of the 
proposed rules, and asked to be invited 
to “explain our position in the event 
this matter should reach the public 
hearing stage.” 


‘J-T’ Asks Reconsideration 


In Contract Carrier Case 


The J-T Transport Co., Inc., has peti- 
tioned the Commission for reconsidera- 
tion of the decision by division 1 in MC- 
11895, Sub. 114 J-T Transport Com- 
pany, Inc., Extension — Burbank and 
Palmdale, Calif., in which the division, 
reversing the prior recommendation of 
an examiner, refused to authorize J-T’s 
proposed transport of aircraft assemblies 
between points in California and United 
States-Canadian ports of entry in five 
other states. 


In defense of the application, grant- 
ing of which would allow J-T to trans- 
port the described shipments for Cana- 
dair, Ltd., and Lockheed Aircraft Corp., 
the petitioner said that division 1, in its 
unfavorable report, accepted the ex- 
aminer’s prior statement of facts in 
the case. 

“The division then noted,” the peti- 
tioner said, “that applicant has been 
found to be a contract carrier under 
the provisions of section 203(a)(15) of 
the act and that the operations here pro- 
posed come within the definitions of a 
contract carrier, saying as follows: 

“In the J-T case (79 MCC 659, J-T 
Transports, Inc., Extension—Columbus, 
Ohio) . . . applicant was found to be 
performing the operation of a contract 





Septen 


carrier 
ed def 
section 
as it p 
heed, ' 
tinuings 
subsid: 
to ded 
use 0! 
Ltd., ¢ 
special] 
operat 
definit 

The 
finding 

“Tn 
of ap 
public 
portati 
the ac’ 
which 
have u 
riers ¢ 
porting 
charac 
Consid 
of the 
@ gran 
consist 

The 
“subste 
divisio1 
that tl 
favoral 


Wate 


Port | 
Redu 


Mot 
interes 
the Ci 
and i 
duced 
produc 
ing 20 
northe 
Orego! 
marke 
Wash.., 
termin 
Astori: 
Longvi 
come ¢ 


Unde 
in supt 
ICC Ni 
Freight 

In a 
railroac 
were dé 
being 1 
sible, t 
historic 
by rail, 
or tru 
binatio: 

They 
in coml 
progral 
operati 
placed 
compet 
with ti 
costs ir 

“Unr 
subsidi: 
relative 
ice, cau 
the rai 


1c WORLD 


hat they 
ts in any 
ition rule 
hould be 
ilar posi- 
pecialized 
/and race 
however, 
icle oper- 
itory and 
ler as re- 
ition.” 

Refriger- 
ly to the 
sed rules 
tions: 

ve’ ware- 
> not only 
longing to 
rder their 
warehouse 
dds. AS a 
) not have 
rucks for 


perishable 
1 foods— 
101 refrig- 
z and to 
on arrival 


blic ware- 
xr at the 


ice by the 


; free time 
; the fact 
ne is also 
ensity and 


1otice, the 
the same 
tion of the 
be invited 
the event 
he public 


ition 


, has peti- 
-considera- 
1 1 in MC- 
ort Com- 
rbank and 
ie division, 
ndation of 
orize J-T’s 
assemblies 
and United 
try in five 


ion, grant- 
Tr to trans- 
for Cana- 
raft Corp., 
on 1, in its 
i the ex- 
f facts in 


* the peti- 
has been 
rier under 
3(a) (15) of 
is here pro- 
itions of a 
lows : 
iC 659, J-T 
—Columbus, 
ound to be 
a contract 





September 24, 1960 


carrier in conformance with the amend- 
ed definition of that term set forth in 
section 203(a)(15) of the act. Inasmuch 
as it proposes here to serve either Lock- 
heed, which it now serves under a con- 
tinuing contract, or Canadair, Ltd., a 
subsidiary of General Dynamics Corp., 
to dedicate equipment to the exclusive 
use of either Lockheed or Canadair, 
Ltd., and to render an individual and 
specialized service, we conclude that the 
operations proposed come within the 
definition of contract carriage.’” 

The petitioner quoted the division’s 
findings as follows: 


“In determining whether the issuance 
of a permit will be consistent with the 
public interest and the national trans- 
portation policy ... section 209(b) of 
the act requires us to consider the effect 
which granting of the permit would 
have upon the services of opposing car- 
riers and upon applicant and its sup- 
porting shippers, and the changing 
characters of shipper’s requirements. 
Considering this application in the light 
of these requirements we believe that 
a grant of the authority would not be 
consistent with the public interest.’” 

The petitioner then listed 11 alleged 
“substantial and serious” errors in the 
division 1 report and order, and asked 
that the Commission reconsider the un- 
favorable finding in light of these points. 


Water, Motor Carriers, 


Port Interests Protest 
Reduced Rail Grain Rates 


Motor and water carriers, and port 
interests have filed petitions with 
the Commission seeking suspension 
and investigation of proposed re- 
duced rail rates on grain and grain 
products, described as approximat- 
ing 20 per cent, from all points.in 
northern Idaho, Washington and 
Oregon to the Puget Sound terminal 
markets of Seattle and Tacoma, 
Wash., the lower Columbia River 
terminal markets of Portland and 
Astoria, Ore., and Vancouver and 
Longview, Wash., published to be- 
come effective September 30. 


Under attack are schedules published 
in supplement No. 28 to tariff no. 10-O, 
ICC No. 978, of the North Pacific Coast 
Freight Bureau, agent. 


In a “statement of justification”, the 
railroads said the proposed reduced rates 
were designed to retain grain traffic now 
being transported by rail and, “if pos- 
sible, to restore to rail movement traffic, 
historically and until recently, handled 
by rail, that has been diverted to barge 
or truck transportation or to a com- 
bination of highway-barge movement.” 


They said that improved waterways, 
in combination “with a gigantic highway 
program” had brought down the cost of 
operation for the exempt haulers “and 
placed them in a tremendously better 
competitive position in the past year, 
with the prospect for lower operating 
costs in the future being even brighter.” 


“Unregulatec. and increasingly greater 
subsidized competition has resulted in 
relatively over-priced rail freight serv- 
ice, causing alarming losses in tonnage,” 
the railroads said. 


They asserted that the proposed rates 
represented the best judgment of the 
railroads as to reduced rates that “are 
mandatory in order to merely compete” 
with alternate transportation. 


Proposed Rates 

Giving examples of the proposed rates, 
the railroads said that, if allowed to 
become effective, the rate to Seattle 
from Yakima, Wash., would be 16 cents 
a 100 pounds; from Toppenish, Wash., 
18 cents; from Moses Lake, Wash., 20 
cents; from Lind, Wash., 20% cents; 
from Cheney, Wash., 27 cents, and from 
Spokane, 29 cents. Rates to Portland, 
Ore., ranged from 18 cents, from Pendle- 
ton, Ore., to 35 cents, from Grangeville, 
Ida. 

“Parity of rates from interior shipping 
points has long been maintained at all 
terminal markets,” the railroads said. 
“The present adjustment retains this 
relationship, except the rail carriers 
found it necessary to observe a minimum 
rate of 23 cents per hundredweight to 
Astoria, Ore., due to the additional 100 
miles beyond Portland, Ore. Where rates 
are 23 cents, or higher, to Portland, the 
same level applies to Astoria.” 


Tariff Bureau’s Petition 

The Pacific Inland Tariff Bureau, Inc., 
in a protest on behalf of its motor car- 
rier member carriers, said that its mem- 
bers transported a substantial volume of 
grain products, including particularly 
flour and feed, from inland manufactur- 
ing points to the destination points of 
Portland, Vancouver, Longview, Seattle 
and Tacoma, and that in such opera- 
tions, they encountered no competition 
from any barge line or from any other 
transportation agency not subject to 
regulation, since the grain products were 
regulated commodities. 

The bureau said the proponent rail- 
roads had substantially been able to hold 
their own under existing rates, and that 
it was obvious that there was no real 
compelling reason for the proposed re- 
ductions, “other than the unlawful rea- 
son of destroying competition.” 


Barge Lines’ Petition 


A joint petition for suspension was 
filed by Tidewater-Shaver Barge Lines, 
and Albany Barge Lines, who also asked 
for a general investigation of the rail 
rates on grain in the Pacific Northwest. 

“In the replies which we anticipate 
the rail carriers will file herein,” the 
barge lines said, “they will no doubt, 
contend that the transportation of grain 
by the water carriers is not subject to 
regulation by this Commission and, 
therefore, petitioners have no standing 
before this Commission. We remind the 
Commission that petitioners as water 
carriers are subject to regulation by the 
Commission. .. .” 


The barge lines said that the trans- 
portation of grain by barge on the Co- 
lumbia River was the low-cost form of 
transportation whose inherent advan- 
tage must be protected, and the present 
barge rates were a reasonable minimum 
and might not be reduced. They said 
the proposed rates, if permitted to be- 
come effective, would destroy the barge 
lines operating on the Columbia and 
Snake rivers. They alleged that the 
proposed rates were non-compensatory 
and would result in an unwarranted dis- 
sipation of rail revenues. 


Anti-Trust Violation Charged 


The lines asserted also that the rail 
carriers presently obtained their fair 
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share of the grain traffic in the area in- 
volved, that the proposed rates violated 
the Sherman anti-trust act and would 
result in destructive competition con- 
trary to the national transportation pol- 
icy. They said the proposed reduced 
rates on grain were inconsistent with 
the rail carriers’ “past and present re- 
quests” for freight rate increases. 


A joint petition was also filed by the 
Commission of Public Docks of the City 
of Portland, Ore., the Port of Astoria, 
Ore., the Port of Longview, Wash., and 
the Port of Vancouver. In their at- 
tack, they said the reduced rates pro- 
posal raised issues involving broad public 
interest, from the standpoint of disrup- 
tion of market relationships, dislocation 
of necessary carrier services, deprivation 
of the benefits of natural advantage and 
of benefits of the utility of vast public 
investments, as well as from the stand- 
point of destructive competitive practice, 
unfair, unjust and unlawful rate con- 
struction.” 


“Petitioners have concluded that even if 
all other issues were absent save for that 
issue raised in the unfortunate prejudice 
to the position of one region in relation 
to an untoward advantage of another, 
the lawfulness of proposed schedules, in 
providing similar reductions to a terri- 
tory in which rail operations are not 
directly affected by barge competition, 
was in grave question. 


“Petitioners have adequately demon- 
strated sufficient grounds to support the 
contention that the Interstate Commerce 
Commission must, by compulsion of 
statute and protection of both carrier and 
public interest, interpose its expert ad- 
judication into consideration of the law- 
fulness of the proposed schedules and 
the position of public interest in the 
side effects which would result if the sub- 
ject rate schedules were allowed to be- 
come effective... .” 


River Grain Terminals, Inc., in a peti- 
tion, said the present rates should be 
maintained in effect until the ICC has 
had an opportunity to investigate and 
determine what the proper and lawful 
rates should be. 


Inland Empire Waterways Association, 
in a telegram requesting suspension, said 
the protested rates were a drastic re- 
duction from the existing rates, and that 
if allowed to go into effect they would 
re the present transportation net- 
work. 


Reading Seeks to Eliminate 


Three Pennsylvania Trains 


In a petition docketed at the Com- 
mission as Finance No. 21275, the Read- 
ing Co., has asked the Commission for 
authority to discontinue the operation 
of trains Nos. 313, 322 and 1370 between 
Philadelphia and Bethlehem, Pa. 


The Reading said that the current 
loss, On an annual basis, from the op- 
eration of these trains was $23,180, 
$12,390 and $5,032, respectively. In an 
effort to reduce the losses, yet continue 
to provide economical and satisfactory 
transportation for its present patrons, the 
railroad said it proposed to discontinue 
the trains and to substitute bus service 
between Lansdale and Bethlehem, which 
service, together with existing electric 
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train service between Philadelphia and 
Lansdale, would afford patrons an ade- 


quate substitute means of transporta- 
tion. The petition was filed pursuant 
to section 13a(2) of the interstate com- 
merce act, under which the Commission 
has authority to permit the discontinu- 
ance of intrastate passenger trains. 


Shippers Protest ECMCA’s 1-Year Surcharge 


Proposal; Seek Suspension by Commission 
Charges on Shipments Under 1,000 Pounds, Not in Minimum Charge 
Category Sought to Be Raised by $1 to Offset ‘Increased Costs.’ 

Retail Federation Criticizes What It Calls ‘Get Rich Quick’ Methods. 


Numerous shippers and shipper or- 
ganizations have filed petitions with 
the Commission seeking suspension 
and investigation of tariff supple- 
ments providing for emergency sur- 
charges for a one-year period, pub- 
lished by the Eastern Central Motor 
Carriers Association, to become ef- 
fective September 30. 


The protests are directed against sup- 
plement No. 36 to the association’s tariff 
MF-ICC No. A-159, and 15 other tariff 
supplements providing for such sur- 
c es. 

In a “statement of justification” filed 
with the Commission, the association 
noted that it had published-a general 
increase in charges on all less-truckload 
or any-quantity shipments weighing less 
than 1,000 pounds moving between points 
in Middle Atlantic and New England 
territories, on the one hand, and, points, 
in Central, Northwest Middlewest and 
Southwestern territories, on the other. 
ECMCA’s Explanation 

Explaining the proposal, the associa- 
tion said: 

“The measure of the increase is this: 
All minimum charges on LTL or AQ 
traffic are being increased 50 cents and 
the charges on all shipments under 1,000 
pounds not in the minimum charge 
category are being increased by $1 per 
shipment. Since our minimum charges 
were increased 50 cents on June 17, 1960, 
the net effect of the increase is to add 
$1 to the charges on all LTL or AQ 
shipments under 1,000 pounds in effect 
on June 16, 1960. These increases are 
in the form of emergency surcharges 
and expire September 30, 1961. Their 
purpose is to offset in some small meas- 
ure the impact of increased operating 
costs incurred by Eastern Central car- 
riers since the last general increase 
taken in April of 1958. 


“The carriers operating under tariffs of 
Eastern Central have undertaken a com- 


cost analysis involved preclude such an 
end in time for many, in fact most, 
of our carriers to avoid serious financial 
difficulties. Increased costs have far ex- 
ceeded the increases in revenue and 
Volume of business. .. .” 


In a petition for suspension, the Na- 
tional Industrial Tarffic League asserted 
that the proposed charges were unjust 
and unreasonable and discriminatory, 
in violation of section 216 of the inter- 
state commerce act, and “not conso- 
nant with the requirements of section 
217.” 


“While the league recognizes the car- 
riers’ right to a fair return,” the NITL 
said, “it also asserts that shippers have 
a right to have the rates and charges 
which are to be assessed on their traffic 
stated in a manner which will not im- 
pede or impair the free flow of such 
traffic. The league most earnestly in- 
sists that the proposed surcharge will 
impose such a severe burden on shippers 
that it should be permitted to become 
effective only as a last resort to avert 
truly grave financial troubles for the 
carriers. It should not be levied against 
shippers on the basis of the showing 
made by Eastern Central; that showing 
does not demonstrate, much less justify, 
a need for immediate revenue relief in 
this form. There are available to the 
carriers a number of other methods of 
increasing rates which do not carry 
with them the harmful consequences 
that the surcharge has on commerce. 


“This question of surcharges is a 
matter of deepest concern to shippers 
generally, and the league most strongly 
urges the Commission to suspend and 
investigate these charges and require 
the carriers to prove the need for such 
an extraordinary remedy. If the Com- 
mission decides against suspension, then 
it should, in recognition of the impor- 
tance of this problem, and in fairness 
to the shipping public, institute an in- 
vestigation. . . .” 


EITL Petition 


The tariff schedules would provide for 
the assessment of a surcharge on “one 
segment of respondent’s traffic already 
unduly burdened by pyramided less- 
truckload arbitraries,” the Eastern In- 
dustrial Traffic League said in a petition 
seeking suspension on behalf of itself 
and its members. The league said the 
traffic affected was all shipments weigh- 
ing less than 1,000 pounds, including 
minimum charge shipments “which only 
three months ago were subjected to very 
drastic increases.” 


The league presented a tabulation of 
“typical” shipments of flavoring syrup 
from Rochester, N.Y., which it said 
“illustrates the adverse and unjust effects 
of the increases herein protested.” It 
said the increases shown represented as 
high as a 19-per-cent increase in freight 
charges, and “actually in some instances 
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the percentage figure will be even 
greater.” 

“When this information is considered 
along with the fact that no increase will 
be applied to shipments of 1,000 pounds 
or more, such increases become unjust, 
unreasonable and unduly discriminatory 
to shippers of smaller less-truckload lots 
and unduly prefer shippers of larger 
quantities in violation of section 216 of 
the interstate commerce act,” the league 
said. “In this connection, it should be 
noted that respondent carriers, through 
their agent—Eastern Central Motor 
Carriers Association—very strongly op- 
pose every effort of shippers, who will 
bear the brunt of the increases herein 
protested, to effect economies for them- 
selves and respondents through the prin- 
ciple of ‘Aggregated LTL Pickups.’ That 
opposition is based on the contention 
such arrangements discriminate against 
those who cannot aggregate their ship- 
ments. The ‘seriousness’ of respondents’ 
concern for their customers in the latter 
group becomes readily apparent when 
respondents publish increases of dis- 
criminatory type herein protested on that 
same traffic.” 


Small Shippers’ Group 


The National Small Shipments Traffic 
Conference, Inc., said the proposal was 
“simply another attempt to penalize small 
shipments and is characteristic of the 
carriers’ present attitude toward that 
type of traffic.” 


“It is the opinion of the conference 
membership that it is time that a halt 
be called to this type of penalty rate- 
making,” the conference said. “Successive 
increases on this segment of the motor 
carriers’ traffic are making the burden 
of transportation charges intolerable.” 

The Central Territory Traffic Confer- 
ence stated its objections to the mini- 
mum charge increase, but said the 
arbitrary was “even more objectionable.” 

“It is admittedly a temporary make- 
shift,” the conference said. “At best it 
could be justified on increases in terminal 
costs peculiar to small shipments since 
it is applied only to them and equally to 
all of the same regardless of length of 
haul. It is to apply to all classes of traffic 
alike regardless of rating or cost of serv- 


ice.” 
‘Picking on LTL’ 

The Central Shippers Council, Inc., 
said that many of the carriers listed as 
Eastern Central members, operated as 
well in Central States Territory, and 
that there was no assurance that the 
“bad financial situation” was due to 
Eastern Central traffic. It said that LTL 
business was to a great extent non- 
competitive, and that the motor carriers 
“are picking on it as a sure means of 
recouping revenue without any great 
resistance.” 

The members of the Illinois Territory 
Industrial Traffic League and the Rock- 
ford Chamber of Commerce also pro- 
tested the proposal, declaring it to be 
“a backward step which would serve 
only to accentuate the small shipment 
problem without in any way contribut- 
ing to its solution.” 


The National Paint, Varnish and 
Lacquer Association, Inc., said the re- 
spondents had failed to show that the 
proposed increases were necessary. 

The Outboard Marine Corp. asked for 
suspension and for more detailed justi- 
fication from the respondents “to stop 
this new novel form of publishing un- 
warranted increase upon increase within 
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a period of 75 days without positive 
showing of the result of the increase per- 
mitted to become effective July 17, 1960.” 

The J. C. Penney Co. said it protested 
the increase in minimum charges which 
were allowed to become effective July 17. 
It said it was difficult to plan ahead 
“with the number and type of increases 
advanced by the Eastern Central Motor 
Carriers Association.” It said that the 
higher the rates and charges, the less 
traffic the Eastern Central carriers 
would handle “as more and more ton- 
nage is diverted to other modes of 
transportation.” 


Retail Group’s Petition 


The American Retail Federation filed 
a petition against the surcharge, in 
which it criticized what it called the 
“get-rich quick methods used by motor 
carriers in applying emergency sur- 
charges that weigh so heavily on small 
shipment traffic.” 


“The above tariff schedule, and others, 
provides for an emergency increase sur- 
charge of $1 on all shipments weighing 
less than 1,000 pounds effective until 
September 30, 1961, except on shipments 
in the minimum charge category, which 
are already subjected to an increase of 
50 cents as of June 17, 1960, and in 
which case only an additional 50-cent 
emergency surcharge will be applied,” 
the federation said. “The American Re- 
tail Federation urges the Commission 
to suspend these tariffs and to enter 
into an investigation of the rates as 
provided therein, all for the following 
reasons: 


“The proposed increase in rates un- 
duly penalizes smaller shipments. Al- 
though we have not been supplied with 
a copy of any statement of justification 
submitted in connection with the pro- 
posed tariff increases, it is understood 
that the purported purpose is to offset 
increased operating costs incurred by 
the involved carriers subsequent to the 
last general increase taken in April of 
1958. This is a faulty justification on 
two counts. First, any over-all increase 
in costs should be offset by over-all 
increases in the rate structure—not 
through a substantial increase applying 
on a specific portion of the traffic. 
Secondly, it is obvious that small ship- 
ment traffic must have been studied and 
the rates thereon adjusted, by reason 
of the 50-cent increase on minimum 
charge shipments, a good portion of the 
traffic, effective as recently as June 17, 
1960. 

“The American Retail Federation has 
continuously opposed the application of 
surcharges or separate charges in any 
form or less-truckload shipments. Con- 
versely, the objective should be simplifi- 
cation of the rate and tariff structure 
which would provide cost savings to both 
carrier and shipper alike. It is believed 
that the Commission, in Surcharges, New 
York State, 62 MCC 117, and Surcharge 
on Shipments Within Central States, 62 
MCC 157, have condemmed the use of 
surcharges in the rate structure. It is 
claimed by some carriers that this consti- 
tutes a rejection only of a permanent 
surcharge whereas a temporary or emer- 
gency surcharge is perfectly acceptable. 
The federation objects to either perma- 
nent or tempo surcharges and points 
out that, all to frequently, what is in- 
tended as a quick, fast temporary ad- 
justment becomes, in time, a permanent 
part of the rate structure. Additionally, 
it is sometimes claimed that the Com- 


mission, in the above two proceedings, re- 
jected only surcharges based on, and 
intending to cover, specific costs and 
that a surcharge based on over-all costs 
has never been so condemned. Such an 
argument has no application here. If the 
instant emergency surcharge is based 
on over-all cost increases, it should not 
be applied solely to traffic and shipments 
under 1,000 pounds. If it is based on 
costs applicable principally to small ship- 
ment traffic, it is repetitive and punitive 
since such traffic was subjected to an in- 
crease three months \ 

“The American Retail Federation de- 
plores the get-rich-quick methods used 
by motor carriers in applying emergency 
surcharges that weigh so heavily on 
small shipment traffic. It appears to be 
the result of multiplying so many ship- 
ments by a simple factor to arrive at a 
needed revenue figure. The $1 surcharge 
proposed in the subject tariff schedules 
is substantial, it is punitive, and will 
cause irrecoverable damage to retailers. 
For these reasons the federation requests 
that the rate schedules be suspended.and 
that the Commission order an investiga- 
tion of the said rates.” 


Twin Cities Protest 


The Minneapolis Traffic Association, of 
Minneapolis, Minn., and the Saint Paul 
Chamber of Commerce of Saint Paul, 
Minn., in a joint petition, asked the Com- 
mission to suspend emergency surcharge 
provisions in supplement No. 10 to the 
truck group’s tariff 25-D, MF-ICC No. 
A-180, also effective September 30. 

The two organizations said that in- 
dustries in the Twin Cities were opposed 
to the surcharge proposal, and that pub- 
lication of surcharges, as well as the in- 
stant proposal penalized small shipment 
traffic and placed an unjust burden on 
small business firms. If allowed to be- 
come effective, the organizations said, the 
surcharge would establish unjust and un- 
reasonable rates and charges. 


“A comparison of merely the class 
rates of the motor carriers applying be- 
tween the Twin Cities and New York will 
indicate the disruption of the relation- 
ship, lower class to first class, for example 
between New York and Twin Cities,” 
the organizations said. They added that 
between New York and Twin Cities the 
first class rate was $5.30, the class 2 or 85 
rating was $4.51, and the class 3 or 70 
rating was $3.71. By the addition of the 
$1 surcharge, they said the first class 
rate became $6.30 whereas the second 
class was $5.51 or 87% per cent of first 
class, and the third class of $3.71 be- 
came $4.71, “approximately 75 per cent of 
first class.” 

“Wherefore,” the organizations con- 
cluded, “your petitioners pray that the 

emergency surcharge referred 
herein, be suspended and that your 
petitioners be afforded an opportunity 
to present testimony and to show that 
said publication should be withdrawn 
and canceled.” 


Confectioners’ Protest 


The Philadelphia Confectioners’ Traffic 
Conference protested the increase on 
behalf of its members as a “direct 
attack on the small shipments shipper.” 


“Protestants are of the opinion that 
if an increase in revenue is necessary 
it should be sought on a percentage of 
flat charge per 100 pounds and not one 
specifically aimed at only one segment 
of traffic, thereby eliminating the dis- 
crimination this increase will create on 
small shipments,” the conference said. 
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“Respondent should distribute the 
needed additional cost burden equally 
and proportionately on all traffic whether 
they be under or over 1,000 pounds, or 
truckload shipments.” 


Finance Applications 


No. 21272, Tri-State Motor Transit 
Co., of Joplin, Mo., asks authority to issue 
not exceeding 210,000 shares of its common 
stock, in exchange for debentures of Kilgo 
Motor Lines, Inc., of Greenville, S.C., in 
connection with Tri-State’s contract to pur- 
ances 57 per cent of the outstanding stock of 

go. 


Finance No. 21273, Hall’s Motor Transit 
Co., of Sunbury, Pa., asks authority to is- 
sue 30,000 shares of its common capital 
stock in exchange for all of the outstand- 
ing capital stock of Buch Express. The re- 
quest is related to Hall’s application for 
authority to acquire control and merge Buch 
Express. 


Finance No. 21274, Watkins Motor Lines, 
Inc., of Thomasville, Ga., asks authority, in 
connection with:its application for author- 
ity to merge the properties of Refrigerated 
Transit, Inc., into Watkins, to assume cer- 
tain obligations of Refrigerated Transit. 


Finance No. 21276, Ryder System, Inc., of 
Miami, Fla., asks authority to issue its 
promissory notes in the aggregate principal 
amount not exceeding $670, to the Great 
Southern Trucking Co. profit sharing re- 
tirement trust to replace a like principal 
amount of debenture notes of Ryder Truck 
Lines, Inc., to be retired. 


MC-F-7659, Eastern Express, Inc., of Terre 
Haute, Ind., asks authority to purchase cer- 
tain operating rights of Robert C. Kulp, 
doing business as Robert C. Kulp Motor 
Freight, of Souderton, Pa., and to operate 
temporarily. 


Motor Rights Applications 


> Information from —, of Pg orcore> 4 


of motor carriers of for operating 
rights, pers eviction route proposals, 
as made public by the Commission, a 


ppears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
daie shown, ing the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 a to date of hearing. 
Applications ity to purchase 
ating rights, 


GUACERCEERCOSCORSCGCOURRERESESCORSCCSHGCSTORReeeceeeeNeReEeeSSRREReRRORRaeRSEeOeE 


SEPTEMBER 21 


| Aga mig Sub. 36, K. W. McKee, Inc., St. 
Paul, Irregular routes, automobiles, 
in Soeadany movements in truckaway serv- 
ice, McKee mated township, Dakota 
County, Minn., to Ford Motor Co. assembly 
Plant in St. Paul, Minn. 

MC-1968, ~~ ee Braswell Freight Lines, 
wes. El Paso, Regular routes, classes 
A and B Sabledives, and general commodi- 
ties, with en (1) between Jackson, 
pow ane and Atlanta, Ga.; (2 between Bir- 
-; (3) between 
aon Miss., and Atlanta, Ga.; (4) be- 
tween Atlanta, Ga., and Tuskegee, Ala.; 
and (5) between Opelika, Ala., and Colum- 
bus, Ga.; serving specified intermediate and 
off-route o—- Note: Common control and 

ment may be Lk ge 
* MC-5470, Sub. 15, Erskine & Sons, Inc., 
oO. Irregular Toutes, such ‘4 


points _ 2: N.Y., Ind., W.Va., + iL, 


viecienn Sub. 10, Laverne W. Simpson, 
Moines, Ia. Regular routes, iron and 
serving Portage, Ind., as off- 

route point in comtiection with ’ regular- 
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route operations between Chicago, Ill. and 


Des Moines, Ia., and empty containers on 
return. 

* MC-22195, Sub. 78, Dan 8S. Dugan, dba 
Dugan Oil & Transport Co., Sioux Falls, 


8.D. Irregular routes, petroleum products, 
in bulk, in tank vehicles, AFP POL retail 
distribution station, Western Terminal Co., 
Grand Forks, N.D. to Minnesota Air National 
Guard, Duluth Municipal Airport, Duluth, 
Minn., and rejected shipments on return. 

* MC-32474, Sub. 26, a Transporta- 
tion System, Inc., Toledo, O. Regular routes, 
gene commodities, with exceptions, serv- 
ing West Richfield, O., as off-route -points 
in connection with authorized regular-route 
operations. Note: Purpose is for interlining 
traffic with other carriers only. No pickup 
or delivery service will Re! performed 

* MC-36076, Sub. 4, W. Rodekuhr, E. A. 
Rodekuhr and Vern hodekubr. dba Rodekuhr 
Brothers, Deer Creek, Minn. Irregular routes, 
— — scouring or washing compounds, 

ng, including vegetable oil shorten- 
ing and oodstuffs, and related advertising 
matter and premiums when moving there- 
with, Deer Creek, Minn. to points within 
50 miles thereof. 

* MC-48958, Sub. 48, Illinois-California 
Express, Inc., Denver, Colo. Regular routes, 
general commodities, with exceptions, and 
empty containers, between Santa Fe, N 
and junction of New Mexico Highway 3 
and Colo.-N.M. state line, serving all inter- 
mediate points between Riverside and Colo.- 
N.M. state line. 

* MC-50069, Sub. 227, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, washing compound, Trenton, Mich., 
to St. Louis, 0. Note: Above commodity 
is under trade name of “Sterox AP and AJ.” 

* MC-50069, Sub. 229, Refiners Transport 
& Terminal Corp., Detroit, Mich. I lar 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, Crossville, Ill and 
points within five miles thereof, to points 
in Ky., O. and Tenn. 

* MC-50069, Sub. 230, Refiner Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, whiskey, in bulk, in tank vehicles, 


points in Indiana, to points in Ill., Md., 
Mass., N.Y., O. and Pa. 

* MC-52657, Sub. 598 (amendment) Arco 
Auto Carriers, Inc., Chicago, Ill. Irregular 


routes, (1) trailers (other than those designed 
to be drawn by passenger automobile), in 
initial truckaway service, and (2) tank shells 
and tank bodies, Uniontown, Pa., and points 
within 10 miles thereof, to points in US., 
including Alaska, but excluding Hawaii. 

* MC-53676, Sub. 13, Van Ditto Moving and 
Trucking, Inc., Seneca Falls, N.Y. Irregular 
routes, Classes A, B and C explosives, moving 
on government bills of lading, New York, 
se and points in Md., Mass., NJ., and 

to Seneca Ordinance ‘plant at Romulus, 
Ne. Note: Applicant seeks reverse direction 
ia to and in addition to that already 


* MC-57513, Sub. 2, D. A. Hamilton, dba D. 
Hamilton Trucking, Bedford, O. Irregular 
routes, general commodities, with exceptions, 
between Twinsburg, O., and Detroit, Mich. 


* MC-64932, Sub. 277, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, acids and 
chemicals, dry, in bulk, n specialized vehi- 
cles, and in shippers’ specialized vehicles, 
between points in St. Louis, Mo.-East St. 
Louis, Ill., commercial zone, on one hand, 
and on the other, points in Ark., Ala., Fia., 
Ga., Ill., Ia., Kan., Ky., La., Mich.., Minn. 
Miss., Mo., Ind., N.C. ©., Okla., Pa., S.C. 
Tenn., Tex., and Wis. 

* MC-70451, o>. oe Watson Bros. Trans- 
portation Co. . Neb. 
routes, general oaeunediien with exceptions, 
serving r Gypsum Co. plant about three 
miles east of U.S. Highway 85 and 40 miles 
north of Albuquerque, N.M., as off-route 
point in connection with regular-route op- 
erations to and from Albuquerque, N.M. 


* MC-71169, Sub. 5, B & F Transfer Co., 
Wooster, O. Regular routes, general commod- 
ities, with exceptions, be m Cleveland 
and Wooster, O., serving no intermediate 
points, ting 
convenience only, in connection with regu- 
lar-route operations. Note: Applicant pro- 
ot abeuing Ineocuinas on” te 

ic 

{otherwise authorized to be. effected at 

of connecting line 

ers on US. we ot 

21 between Cleveland and junction US. 
Highway 21 and Ohio way 18. 

Pit dang Sub. 13, Mohawk Motor, Inc., 

oO. Regular routes, commodi- 

ties, with exceptions, between Cleveland, O., 

and junction of U.S. hway 21 and Onio 

Highway 18, serving no intermediate points. 










































































































Restriction: Said route shall be used solely 
for purpose of effecting interchange of traf- 
fic (otherwise authorized to be effected at 
Cleveland) at terminals of con -line 
carriers which are located on aforesaid se<- 
ment of U.S. Highway 21. 

* MC-77424, Sub. 14, Wenham Transporta- 
tion, Inc., Cleveland, O. Irregular routes, 
general commodities, with exceptions, be- 
tween specified points in Indiana, on one 
hand, and on the other, points in Iil., 


Mich. and Wis. 

* MC-77486, Sub. 17, Admiral Transit, Inc., 
St. Paul, Minn route, general 
commodities, with exceptions, between 
Duluth, Minn., and Eau Claire, Wis., serv- 


ing no intermediate or off-route points, as 

alternate route for operating convenience 

ony. in connection with authorized opera- 
ons. 

* MC-80430, Sub. 97, Gateway Transporta- 
tion Co., LaCrosse, Wis. Regular routes, 
general commodities, with exceptions, serv- 
ing Portage, Ind., as off-route point in con- 
nection with authorized operations in Iil., 
Ia., Minn., Mo., Wis., Ind., O., Mich., Pa. 
and N.Y. 

* MC-83539, Sub. 70, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, (a) 
silos, knocked down or in sections, and (b) 
component parts of silos, including silo load- 
ing and unloading devices, and materials 
incidental to erection and completion of 
silos, when mo = connection with such 
silos, Kankakee, to points in Ala., Ark., 
Colo., Fla., Ga., ina. Kan., Ky., La., Miss., 
Mo., NM., N.C., Tenn., Tex. and Utah. 

* MC-86779, a. 26, Central Rail- 
road Co., Chisago. Regular routes 
general commodities, including articles of 
unusual value, Classes A and B explosives 
household goods, commodities in bulk, ond 
those requiring special equipment, in service 
auxiliary to and supplemental of ail and 
express service, confined to points which 
are stations on rail lines of applicant, (1) 
between Baton Rouge and Clinton, La.; (2) 
between Baton Rouge, La., and Vicksburg, 
Miss.; (3) between ton Ro , La.; and 
Turnbull, Miss.; (4) between Woodville and 
McComb, Miss.; (5) between Woodville, and 
Fayette, Miss.; (6) between Port Gibson, and 
Pattison, Miss.; (7) between Harriston and 
Hermanville, Miss.; (8) between Port Gibson 
and Jackson, Miss.; and (9) between Natchez 
and Brookhaven, Miss.; serving all inter- 
mediate and off-route points which are 
stations on [Illinois Central —- Co. 
Note: Authority — above is proposed 
to be tacked to existing and pending rights 
at Jackson, Vicksburg, Brookhaven and 
McComb, Miss. and Baton Rouge, La. Com- 
mon control may be involved. 

* MC-95540, Sub. 330, Watkins Motor Lines, 
Inc., Thomasville, . Irregular routes, 
frozen foods, points in Tennessee to points 
in Ala. Ariz., Ark., Calif.. Colo., Conn., 
Del., Fla., Ga., Ill, 
La., Me., Md., Mass., Mi 
Mo., Neb., N.H., N.J., N.M., 
O., ‘Okla., Pa., R1I., 8.C., S'D., “Tex., vt. Va. 
W.Va., Wis., and D.C. 


* MC-97726, Sub. 1, AAA Motor Lines, Inc., 


Dothan, Ala. Regular routes, general coOm- 
modities (specified commodities in certain 
instances) m, to or between points prin- 


cipally in Alabama, and between points in 
Ala., and Ga., serving specified intermediate 
and off-route points, subject to restrictions. 

# MC-102799, Sub. 6, Package Messengers, 
Inc., Philadel Pa. Irregular routes, 
medical supp) ‘and materials, both in 
packages not exceeding 40 pounds in weight, 
between East Whiteland senor ~ Ag Chester 
County, Pa., on one hand, and on the other, 
points in Mercer, Burlington, Gloucester, 
and Camden counties, N.J., and points in 
New Castle County, Del. 

* MC-103051, Sub. 98, Walker Ha Co., 
Inc., Atlanta, Ga. Irregular routes, uid 
lard, in bulk, in tank vehicles, points in 
— County, Tenn., to points in Va. and 

y. 


* MC 103880, Sub. 208, Producers sgn sg 
Inc., New Buffalo, Mich. products (exc 

troleum and petroleum pacer 

1, toluol and lol), in bulk, in tank 
vehicles, points in yd Sone Ky. = 
cluding Ashland Ky.), to points in Ind., Ill., 
Mich. and O. 

* MC-106223, Sub. 54, Greenleaf 
Express, Inc., Ashtabula, 
Louisville Ky 4 oom a Michigan rote: 

e, = . Note: 
No duplication of authority is sought. 


He Sub. 25, Little Audrey’s 


tion Co., Inc., Fremont, Neb. 

a ~ wa > Products and 

Fremont, Neb., to Austin, Minn., and re- 

jected shipments on return. 

Patek. -eepey 4 ag 24, A gl Truck- 
Irregular routes, com- 

modities which by Treason of their size or 


Motor 
O. Irregular routes, 
tank 






TRAFFIC WORLD 


weight require the use of special equipment 
for transportation thereof, between points 
in Summit County, O., on one hand, and, 
on the other, points in U.S. in and east 
of Tex., Okla., Colo., Neb., N.M., N.D., and 
8.D. Note: Proceeding instituted to detcr- 
mine applicant’s status in MC-108446, Sub. 

. Dual operations may be involved. Dupli- 
cating authority not sought. 

* # MC-108446, Sub. 25 Fischbach Truck- 
ing Co., Akron, O. Irregular routes, such 
commodities or merchandise as manufac- 
tured, processed or dealt in by rubber or 
rubber products manufacturers and, in 
connection therewith, equipment, materials 
and supplies used in conduct of such busi- 
ness, between Medina, O., and radius of 
five miles thereof, on one hand, and on 
the other, Chicago Heights, Ill., points in 
Chicago commercial zone, Clarksville, Tenn.., 
West Helena, Ark., points in Mass.. Conn. 
NJ., R.1., and specified points in N.Y. and 
Pa. Note: Proceeding instituted to deter- 
ate applicant’s status in MC-50132, Sub. 
7 


* MC-108449, Sub. 105. Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles; Grand Forks, N.D. and 
points within 10 mile radius thereof, to 
points in Carlton, Cook, Lake and St. 
Louise counties, Minn. Note: Common con- 
trol may be involved. 

* MC-109265, Sub. 10, W. L. Mead, Inc., 
Norwalk, O. Regular route, general commo- 
dities, with exceptions, between Norwalk, 
and Sandusky, O., serving all intermediate 
pes. Note: Authority to be granted is to 

restricted to transportation of traffic 
which is interchanged with other motor 
carriers. 

* MC-109540, Sub. 21, Yeary Transfer Co., 
Inc., Winchester, Ky. Irregular routes, hogs- 
heads, hogshead materials and facilities, and 
empty containers used in transporting hogs- 
heads or hogshead materials, between points 
in Pla., Ala., Ga., N.C., S.C., Va., Md., Ind., 
O., Tenn., and Ky. 

* MC-108540, Sub. 22, Yeary Transfer Co., 
Inc., Wnchester, Ky. Irregular routes, frozen 
foods, between ints in Ala., Ark., Conn., 
Del., , Ind., Ky., La., Mass., Mda., 
Mich., Miss., "Mo.. N.C., N.Y., NJ., O.. Pa. 
a 8.C., Tenn., Tex., Va., W.Va., Wis., and 


Cc. 

* MC-111138, Sub. 24, Colonial & Pacific 
Frigidways, Inc., Birmingham, Ala. Irregular 
routes, meat, meat products, and commodi- 
ties used by packing houses, between Aus- 
tin, Minn., and Fort Dodge, Ia. 

* MC-111170, Sub. 64, Wheeling Pipe Line, 
Inc., El Dorado, Ark. Irregular routes, (1) 
liquefied petroleum gases, in bulk, in tank 
vehicles, West Memphis, Ark., to points in 
Ala., Miss., Mo., Ky., Ga., lli., and Tenn.; 
(2) soy bean oil, in bulk, in tank vehicles, 
Stuttgart, Ark., to points in La., Tex., Okla., 
Kan., Mo., Ill., Ky., Tenn. and 5 

* MC-111397, Sub. 32, Davis Transport, 
Inc., Paducah, Ky. Irregular routes, fire 
brick, tile, refractory material and other 
accessories used in biulding and mainte- 
nance of coke oven, points in Tesnn., Mo., 
Ill., Pa., Ind., Huntington, W.Va. and Au- 
gusta, Ky., and specified points in Ohio, 
to ified points in Calvert City and 
M all County, Ky. 

* MC-111397, Sub. 33, Davis Tr rt Inc., 
Paducah, Ky. ar routes, phosphoric 
acid and liquid fertilizer selutiona, in bulk, 
in - og vehicles, points in Maury County, 
Tenn., to points in Ill., Ind., Ky., Mo., Ala.., 
Ga., Miss. and Ark. 


# MC-111623 Sub. 29, Schwerman Truck- 
ing Co. of Ohio, Milwaukee, Wis. Irregular 
routes, cement, in bulk, in tank vehicles, 
and in packages, (1) Alpha Portland Cement 
Co., distribution plant near Cincinnati, O., 
to (a) points in Ohio; ¥b) points in speci- 
fied counties in Indiana; and (c) points in 
specified counties in Kentucky; (2) Mar- 
quette Cement Mfg. Co., distribution plant 
near Cincinnati, O., to points in O., Ind., 
and Ky., and (3) empty containers, on re- 
Lae od Note: Common control may be in- 
volv 


# MC-111623, Sub. 30, Schwerman Trucking 
Co. of Ohio, Milwaukee, Wis. Irregular routes, 
fiy ash, in bulk, in tank vehicles, Can Run 
Power plant, near Louisville, Ky., to Captain 
Anthony Meldahl Locks Projects, two miles 
west of Chilo, O., and empty containers on 
return. 


* MC-112223, Sub. 52, Quickie Transport 
Co., Minneapolis, Minn. Irregular routes, 
fat and tallow, in bulk, in tank vehicles, 
points in as Ramsey and Dakota 
counties, Minn., Barron, Wis., and re- 
orenl shipments ai empty containers on 
re’ 


* MC-112617, a 15, (Pm. eg Transporters, 


Inc., Louisville, K . ty we 
tank Fehicles, Cra <5 til., to" points, in in 
Ky., O., and Tenn., and rejected s 

on return. 
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* MC-113388, Sub. 30 (republication), Lester 
C. Newton Trucking Co., Bridgeville, Del. Ir- 
regular routes, frozen foods, points in Ber- 

en, Essex, Union and Hudson counties, 

J., to points in North Carolina, points in 
specified parts of Md., Va., Milton, Wilming- 
ton, Georgetown, Del., and Washington, D.C. 
Note: Purpose of republication is to elimi- 
nate gateway of Dover, Dei., inadvertenly 
omitted from previous publication. 

# MC-114046, Sub. 6, Leonard West, Iron 
Mountain, Mich. Irregular routes, malt bev- 
erages, and empty containers, between Chi- 
cago, Ill. and Escanaba, Mich. 

* MC-114091, Sub. 28, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, points in Floyd 
and Pike counties, Ky., to points in Va. and 
W.Va. (except Huntington and Kenova, 
W.Va. and points in Kanawha County, W.Va. 


* MC-115311, Sub. 29 (amendment), J & 
M Transportation Co., Inc., Americus, Ga. 
Irregular routes, fly ash; (a) points in 


Georgia, to points in Ala., Fla. and S.C., and 
(b) Wilsonville, Ala., to points in Ga., Pla. 
and S.C. Note: Purpose of republication is 
to add (b). 

# MC-115499, Sub. 4, Lower Lakes Carrier, 
Inc., Painesville, O. Irregular routes, cal- 
cium carbide, in containers, (1) Ashtabula, 
O., to points in N.J., and Md., and (2) Ni- 
agara Falls, N.Y., to points in N.J. and Md., 
and empty containers on return. 

* MC-115841, Sub. 71, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, frozen foods, except frozen 
fruits, vegetables and berries, in straight 
shipments, Nashville, Tenn., to points in 
Del., D.C., Md., Va. (except Bristol), and 
W.Va., north of U.S. Highway 60. 

# MC-116204, Sub. 2 (amendment), Van E. 
Hamlett, Nashville, Tenn. Irregular ruutes, 
fertilizer, points in Davidson County, Tenn., 
to points in specified counties of Alabama, 
and rejected or damaged shipments on re- 
turn: Applicant is authorized to conduct op- 
erations as common carrier in MC-118883; 
therefore, dual operations may be involved. 

# MC-116702, Sub. 12, Thaddeus A. Gorski, 
dba Gorski Bulk Transport, Harrow, Ont., 
Canada. Irregular routes, (1) sodium sesqui- 
earbonate, in bulk and/or bags, in van 
(hopper-type) trailers, equipped to load 
through roof and unload through the floor, 
as well as having rear doors, for unloading 
bag material, and bicarbonate of soda, in 
bags and bulk, in hopper vehicles equipped 
to unload bulk at bottom and to accom- 
modate bag shipments at same time, if 
required, Syracuse, N.Y., to ports of entry 
on U.S.-Canadian boundary line on the Ni- 
agara River; (2) veneer (a wood product), 
Lynchburg and Portsmouth, Va., Edinburg 
and Indianapolis, Ind., and Martinsburg, 
W.Va., to ports of entry on U.S.-Canadian 
boundary line at Detroit and Port Huron, 
Mich.; and (3) urea, in bulk and/or bags, 
in hopper vehicles equipped to unload bulk 
urea at bottom (including air suction), 
and racks to accommodate bag shipments at 
same time, if required, ports of entry on the 
U.S.-Canadian boundary line at Detroit and 
Port Huron, Mich., and B8uffalo, N.Y., to 
points in N.Y., Pa., N.J., Conn., Mass., Mich., 
O., Ind., Tll., and those in Kenosha, Racine, 
and Milwaukee counties, Wis. 


* MC-117344, Sub. 55, Maxwell Co., Cin- 
cinnati, O. Irregular routes,phosphoric acid 
and phosphatic fertilizer solutions, in bulk, 
in tank vehicles, Cincinnati, O., to all points 
in Iiilnois, and only empty containers on 
a Note. Dual authority may be in- 
volv ° 


# MC-117772, Sub. 3, John E. Morris, dba 
Morris Elevator, Bushnell, [ll. Irregular 
Toutes, feed (animal or ay and in- 
gredients thereof, in bulk, Peoria, Ill. to 
points in ndiana. 

* MC-118968, Sub. 1, James E. 
Snow Brothers Towing Co., 
Irregular routes, (a) disabled, 
abandoned, or refused motor vehicles, by 
use of wrecker equipment only; (b) repair 
Parts of or for motor vehicles, specified in 
a) above; (c) replacement motor vehicles 

wrecked or disabled motor vehicles, by 

use of wrecker equipment only, and (d) re- 

ted, damaged, or returned repair parts, 

tween Cleveland, O., on one hand, and, on 
the other, points in N.Y., Pa., the lower 
Peninsula of Mich., Ind., and Ill. Note: 
Applicant proposes to transport rejected, 
Gamaged, or returned repair parts, or 
Wrecked or disabled motor vehicles by 
‘Wrecker equipment only when replacement 
“Motor vehicles have been substituted there- 
Tor under (c), on return movements. 

+ MC-118988, Sub. 1 (amendment), Duffy, 
amc... Traverse City, Mich. routes, 
r glass boats, 12 to 19 feet in length, and 
Parts thereof, uncra in special equip- 
/Ment, (1) Holland and verse City, Mich., 
© points in eee and (2) between 
Dliand, Traverse City and Detroit, Mich., 
ad Buffalo, N.Y., on one hand, and, on the 
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other, points in N.Y., Ill, Va., Miss., Ala., 
Tex., La., Ark., Md., Okla., Ind., Mo., O., 
Wis., Tenn., Ky., Mass., Minn., W.Va., N.J., 
Pa., Conn., R.1., and Mich. 

* MC-119268, Sub. 8, Osborn, Inc., Gads- 
den, Ala. Irregular routes, meats, meat 
products, meat by-products, and articles 
distributed by meat packing houses, White- 
hall and LaCrosse, Wis., to points in Ala., 
Calif., Fla., Ga., Tenn., Ky., Tex., N.C. and 
S.C., and exempt commodities on return. 

# MC-119705, Richard K. Maxson, dba 
Maxson Trucking Co., River Junction, Mich. 
Irregular routes, steel and steel cOmmodi- 
ties, (1) between points in Ind., O., and Pa.; 
(2) between points in Michigan and points 
in Ind., O. and Pa. 

* MC-119772, Sub. 3, Beverage Transporta- 
tion, Inc., Cleveland, O. Irregular routes, 
(1) malt beverages, in containers, between 
Cleveland, O. and points in Mo. (except St. 
Louis, Mo.), including Kansas City, Kan.; 
(2) malt beverages and ale, in containers, 
Peoria, Ill., to points in Ohio on and north 
of U.S. Highway 30, and (3) spoiled malt 
beverages, containers and ts, on return, 
in connection with (1), and spoiled malt 
beverages, containers and pallets, also ad- 
vertising matter not to exceed one per 
cent of total weight of shipment on return, 
in connection with (2). 

* MC-119852, W. H. Fay Co., Cleveland, O. 
Irregular routes, gene commodities, with 
exceptions, between Twinsburg, O. and De- 
troit, Mich. 

# MC-119915, Sub. 1, Ray Moore, dba 
Moore Trucking Co., Morehead, Ky. Irregu- 
lar routes, bulk charcoal, in loose form, 
Haldeman, Ky., to Parsons, W.Va. 

# MC-123006, Frank Merritt, Omaha, Il. 
Irregular routes, animal and poultry feed, 
in bags and bulk, insecticides, fungicides 
and animal medicines, fertilizer, animal 
and ultry sanitation products and farm 
supplies, St. Louis, Mo., commercial zone, 
to points in Gallatin County, Ill., and re- 
fused and returned shipments on return. 
Note: Applicant will also transport ordinary 
livestock and other exempt agricultural 
commodities on return. 

# MC-123007, Oval A. Lewis, dba Oval A. 
Lewis Truck Service, Harrisburg, Ill. Irregu- 
lar routes, animal and poultry feed, in bags 
and bulk. insecticides, fungicides and 
animal medicines, fertilizer, animal and 
Poultry sanitation products and farm sup- 
plies, St. Louis, commercial zone, to points 
in Saline, Pope, Hardin and Johnson coun- 
ties, Ill., and refused and returned ship- 
ments on return. Note: Applicant also pro- 
poses to transport livestock and exempt 
commodities on return. 

# MC-123008, Johnnie Lehman Dixon, dba 
J. L. Dixon, Enfield, Ill. Irregular routes, 
animal and poultry feed, in bags and bulk; 
insecticides, fungicides, and animal medi- 
cines; fertilizer; animal and poultry sani- 
tation products and farm supplies, points 
in St. Louis, Mo., commercial zone, to points 
in White and Hamilton counties, Ill., and 
refused and returned shipments, livestock, 
and see commodities, on return move- 
ments. 


# MC-123010, Paul Seel, dba Seel’s Trans- 
fer, Benton, Ill. Irregular routes, animal 
and poultry feed, in bags and bulk; insecti- 
cides, fungicides, and animal medicines; 
fertilizer; animal and poutsy sanitation 
products and farm supplies, points in St. 
Louis, Mo., commercial zone, to voints in 
Franklin County, Ill., and refused and re- 
turned shipments, livestock, and exempt 
commodities, on return movements. 

# MC-123013, Clifford A. Kellerman, Pinck- 
Neyville, Ill. Irregular routes, (1) animal 
and poultry feedj in bags and in bulk; (2) 
insecticides, fungicides and animal medi- 
cimes; (3) fertilizer, and (4) animal and 
poultry sanitation products and farm sup- 
Plies; points in St. Louis, Mo., commercial 
zone, to all points in Perry County, Il., 
and livestock, exempt commodities, refused 
and return shipments, on return. 


# MC-123014, Claude Flowers and Ronald 
Flowers, dba Flowers Truck Service, 
Murphysboro, Ill., Irregular routes, (1) ani- 
mal and poultry feed, in bags and in bulk; 
(2) insecticides, fungicides and animal 
medicines; (3) fertilizers; (4) animal and 
poultry sanitation products and farm sup- 
plies, points in St. Louis, Mo., commercial 
zone, to all points in Jackson, Union, Pu- 
laski, Alexander and Williamson counties, 
Tll. and (5) livestock, exempt commodities, 
refused and return shipments, on return 
shipments, on return. 

# MC-123031, Everett D. Griffith, dba Grif- 
fith Distributing Co., Wood River, Ill. Irregu- 
lar routes, liquors, malt, namely, ale, beer 
tonic, porter or stout, in containers, Mil- 
points in Madison County, 
Ill., and empty containers on return. 

* MC-123053, Arnold Ligon, dba Arnold Li- 

m, Specialized Hauler, Madisonville, Ky. 

routes, (a) iron or steel silos, glass 
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enameled or galvanized, knocked down or 
in sections, and (b) component parts or iron 
or steel silos, including silo loading and un- 
loading devices, and materials incidental to 
erection and completion of silos, when mcv- 
ing in connection with such silos, between 
Kankakee, Ill., and points in the Kanka- 
kee commercial zone, on one hand, and, on 
the other, points in Ind., Ky., N.C., Va., Md., 
Del., Pa., N.J., N.Y., Conn., R.I., Mass., Vt., 
N.H., Me., and D.C. 

* MC-3281, Sub. 6, Jack F. Powell and C. 
K. Powell, dba Powell Truck Line, Searcy, 
Ark. Regular routes, general commodities, 
with exceptions, (1) between Little Rock, 
Ark., and Searcy, Ark.; (2) between Beebe 
and Heber Springs, Ark.; (3) between Jud- 
sonia and Plain View (White County), Ark.; 
(4) between Beebe, Ark., and junction of 
U.S. Highway 64 with Arkansas Highway 5, 
serving all intermediate points on and with- 
in five miles of described highways; (5) 
points on Arkansas Highways 25, 5, and 
16 within 10 miles of Heber Springs, Ark. 
Note: Applicant states any duplication with 
present authority to be eliminated. (Han- 
dling without oral hearing Le hme 

* MC-66562, Sub. 1713, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Sheffield, Ala., and Russellville, 
Ala., serving no intermediate points, with 
restrictions. (Handling without oral hear- 
ing requested.) 

* MC-66562, Sub. 1714, Railway Express 
Agency, Inc., New York, N.Y. Regular rotues, 
general commodities, moving in express 
service, (1) between Mobile and Camden, 
Ala., serving intermediate points of Bay 
Minette, Atmore, Flomaton, Brewton and 
Monroeville, Ala., and (2) Atmore, Ala., to 
junction with Alabama Highway 41, serving 
no intermediate points, with restrictions. 
(Handling without oral hearing requested.) 

* MC-80430, Sub. 96, Gateway Transporta- 
tion Co., LaCrosse, Wis. Regular routes, 
general commodities, with exceptions, serv- 
ing Amoco Chemicals Corp., plant four miles 
southeast of Junction of U.S. Highway 6 and 
66 near Joilet, as off-route point in con- 
nection with authorized regular-route op- 
erations between St. Paul, Minn., and Chi- 
cago, Ill. (Handling without oral hearing 
requested.) 

* MC-106965, Sub. 150, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, Wash- 
ington, D.C. Irregular routes, edible oils, in 
bulk, in tank vehicles, points in Ga., 
N.C., and 8.C., to Bayonne, N.J. Note: Com- 
mon control may be involved. Applicant has 
pending in MC-112563, Sub. 1, application 
for contract authority, therefore dyal Opera- 
tions may be involved. Applicant states that 
on issuance of authority to transport edible 
oils to Bayonne from points from which 
it now has authority to transport soybean 
oil or cottonseed oil, the latter authority 
may be canceled. (Handling without oral 
hearing requested.) 

* MC-107002, Sub. 158, W. M. Chambers 
Truck Line, Inc., Kenner, La. Irregular 
routes, corn syrup and liquid sugar and 
blends of corn syrup and liquid sugar, in 
bulk, in tank vehicles, New Orleans, La., to 
points in Fla., and Ga. (Handling without 
oral hearing requested.) 

* MC-111231, Sub. 42, Jones Truck Lines, 
Inc., Springdale, Ark. Regular routes, gen- 
eral commodities, with exceptions, between 
Jonesboro and Cash, Ark., serving all inter- 
mediate points. (Handling without oral 
hearing requested.) 


* MC-114067, Sub. 17, Fore Trucking Co., 
Inc., Alameda, Calif. Iregular roues, edible 
and inedible animal fats and oils, in bulk, 

ints in Madera County, including city of 

adera, Calif., to docks, piers and dockside 
storage within San Francisco commercial 
zone, particularly including Encinal Termi- 
nals, Alameda, Calif. (Handling without oral 
hearing requested.) 


* MC-116886, Sub. 8, Howell’s Motor 
Preight, Inc., Roanoke, Va. I ar routes, 
meat, meat products and meat by-products, 
dairy products and articles distributed by 
meat pac houses, Asheville, N.C., to 
ints in Alexander, Burke, Caldwell, Ca- 

wha, Iredell and Lincoln counties, N.C., 
and rejected or refused shipments on return. 
(Handling without oral hearing requested.) 


# MC-119896, Sub. 1, James A. Gould, 
Cooksville, Ont., Canada. Irregular routes, 
brick and tile, ports of entry on US.- 
Canadian boundary line on the Niagara 
River, to points in New York on and west 
of line beginning at Oswego, N.Y., and ex- 
tending to New York-Pennsylvania state 
line, and empty containers on return. 
(Handling without oral hearing requested.) 

* MC-119978, Sub. 1, Donald Rufener and 
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Eldon Showalter, dba Dakota Fim Service, 
Lake Benton, Minn. Irregular routes, baker’s 
yeast, malt syrup, and yeast food, Sioux 
Palis, 8.D., to points in Minnesota.( Han- 
dling without oral hearing requested.) 

* MC-123052, RF Transfer and Storage, 
Inc., St. Paul, mn. Irregular routes, (1) 
general commodities, with exceptions, and 
shipper-owned trailers, between points in 
Minneapolis-St. Paul, Minn., commercial 
zone, on one hand, and, on the other, points 
in Minnesota, in service limited to that 
which is poe | to or supplemental of rail 
Service; and ) trailers, for railroads, 
loaded or unloaded, points in Minnesota to 
points in Minneapolis-St. Paul, Minn., com- 
mercial zone, for loading on railroad freight 
cars, for transportation in interstate com- 
merce by railroad. Note: Applicant states 
that above will be ng ya es in motor 
trailers on freight cars as piggyback opera- 
tion. (Handling without oral hearing re- 
quested.) 

* MC-123066, Robert R. Weir, LaVeta, Colo. 
r routes, dairy products, including 
(once) with oe e cheese. ee 

ice cream, ice cream mix, erbet, choco! late, 
milk, onion dip, orange ’ drink, grape drink 
and ice (non-exem: x in same load, Pueblo, 
Coio., to Raton, N. over U.S. Highway 85- 
57, and empty containing on return (Han- 
dling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from September 21. 


MC-2202 (deviation No. 12), Roadway Ex- 
press, Inc., Akron, O. General ties. 
with exceptions, over a deviation route as 
follows: From the junction of U.S. Highway 
41 and Interstate Highway 94, over Inter- 
state 94 to the junction of Interstate High- 
way 294, thence over Interstate 294 to the 
= anotion of Edens Express Way, thence over 

ens Express Way to Chicago, Ill., and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 

MC-8902 (deviation No. 5), Western Ex- 
press Co., Cleveland, O. General commodities, 
with exceptions, over a deviation route as 
follows: From the junction of Ohio High- 
way 18 and Interstate Highway 71, over In- 
terstate 71 to Columbus, O., and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-8968 (deviation No. 1), Wilson Motor 
Transit, Middletown, O. General comimodi- 
ties, with exceptions, over a deviation route 
between Cincinnati and Dayton, O., over 
Interstate hway 75, for operating con- 


venience only, serving no intermediate 
points. 
MC-20207, (deviation No. 3), Continental 


Transportation Lines, Inc., McKees Rocks, 
Pa. General commodities, with exceptions, 
over a deviation route as follows: From 
Cincinnati, O., over Interstate Highway 75, 
to Dayton, O., and return, for operating 
convenience only, serving no intermediate 


points. 
MC-30504 (deviation No. 1), Tucker Freight 
Lines, Inc., South Bend, Ind. neral com- 
modities, with exceptions over a deviation 
route as follows: From Detroit, Mich., over 
Interstate Highway 94, to the junction of 
US. Highway 20 in Indiana, and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-30605 (deviation No. 6), ie Fe 

Trail Transportation Co., Chicago, Ill. H 
eral commodities, with Se ee i 
e- route as follows: 
Tex., over the Gulf Freeway (U.S. ohwas 
75 interstate Highwa: 45), to to its junction 
with Texas Highway and return, for op- 
erating convenience only, serving no inter- 
bg? a 

MC. (deviation No. 8), Consolidated 
Freightways, Inc., of Delaware, San Fran- 
cisco, Calif. General commodities, with ex- 
ceptions, over a deviation route as men: 
way itr ae the sanction Sf US’ Rightway 
way unction . wa: 
five miles northwest Phoonk, 7, £8 
and return, for ~My convenience only, 

no in points. 


ing no intermediate poin 
MC-109265 (deviation No. 2), W. L. Mead, 

Norwalk, O. General commodities, with 
over a deviation route as fol- 


i. 





lows: From Depew interchange No. 49 of 
the New York Thruway, over Interstate 
Highway 90 to Cleveland, O., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-109834 (deviation No. 3), Novick Trans- 
fer Co., Inc., Winchester, Va. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of U.S. 
a ee 7 and 340 at Berryville, Va., over 
U.S. 340 to the junction of V: ‘High- 
way 277, and thence over V: ja 277 to 
Stephens City, Va., and return, for operat- 


ing convenience only, serving no inter- 
mediate poin 
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Petitions for Rehearing, Etc. 


DRCDESEEREEEEEERESOREREEEDECEEESRE Rte eeceeeeeteeneeeeeeeneneeneceeeeneaenscetenees 


No. 32990, Forwarder Volume Rates—Blue 


Ribbon Inc. ent asks va- 
cation of investigation order. 
No. 33512, Phosphate Rock, Fla. to South- 


western and Territories. Lake Charles 
Harbor and Terminal District asks modifica- 
tion of order of July 22 for purpose of nar- 
rowing scope of investigation. 


MC-16340, Standard Motor Freight, Inc. 
Applicant asks waiver of rule 1.10l(e) of 
general rules of practice, reopening of grand- 
father case application, and modification of 
ag he granted therein by order of Sept. 


MC-108461, Sub. 77, Whitfield Transporta- 
tion, Inc., Extension — Las Cruces, N.M. 
Springer Transfer Co. asks reconsideration. 


MC-111159, Sub. 66, Miller Transporters, 
Ltd., Extension—Cement. Railroad —protes- 
tants ask reconsideration. 


MC-114019, Sub. 31, Emery Transportation 
Co. Class I rail carriers ask reconsideration. 


MC-119829, Sub. 1, F. J. Egner & Son, Inc. 
Applicant asks discontinuance of investi- 
gation instituted by order of Aug. 3. 


I. & S. M-13801, Alcoholic Liquors—Chi- 
cago, Ill. to Owensboro, Ky. A & H Truck 
Line, Inc. asks reconsideration and vacation 
of suspension order. 


MC-F-6646, P. 5S. Dubrey Trucking Co., 
Inc. —Purchase—Curley "Ss Se Co., 
Inc. Applicant asks leave to certain 
information of record by aanaten or in 
alternative, further hearing. 


MC-F-7174, H. Rose Truck Line, Inc.— 
Purchase (Rortion) — Rogers Truck Line; 
MC-F-7175, Same — Purchase (Portion) — 
C. M. Jeffries Trucking Co. Transferee asks 
waiver of rule L.lol(e) of general rules of 
practice and modification of findings in 
report and recommended order of examiner 
which became effective Apr. 11. 


MC-8989, Sub. 5, Howard Sober, Inc. Arco 
Auto Carriers, Inc. asks reconsideration 
and oral argument. 


MC-52110, Sub. 67, Brady Motorfrate, Inc. 
Applicant asks reconsideration. 


MC-107107, Sub. 131, Alterman rt 
Lines, Inc., Extension—Fort Atkinson, Wis. 
Wisconsin Motor Carriers Association and 
= various member carriers ask reconsidera- 

on. 

° 


MC-107544, Sub. 33, Lemmon Transport 
Co., Inc., Extension—Smith Mountain Dam 
Project. Applicant asks reopening and re- 
consideration by Commission on present 


MC-117779, Richard Jacob, Jr. and J h 
G. Jacob “Grandfather” Application. Quick- 
way, Inc., asks reconsideration. 


MC-117787, Rayette, Inc., Contract Carrier 
“Grandfather” Application. Nationwide Po 
riers, Inc. asks order to take deposition of 
Francis J. Ivory, Traffic «? a - 
cant, before an officer authorized in te 


of Minn. to administer oaths, and ———— 
of a subpena duces tecum directed to 
person. 

MC-118050, Herbert M. Com- 
mon Carrier “Grandfather” A tion. Ap- 
plication asks reconsideration. 


MC-118142, M. Bruenger & Co., Inc., 
“Grandfather” application. Applicant asks 
further hearing. 


MC-118148, Alva R. Bao 
“Grandfather” Application 
reconsideration. 


MC-118978, Mercury Produce Express, Ltd. 


Common Carrier 
Applicant asks 
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Common oo ee. Applicant asks 
reopening and er hearing. 


I. & S. M-13835, Aluminum Articles from 
Calif. to Ill. and Mo. Pacific Intermountain 
Express Co. asks reconsideration of suspen- 
sion order. 


I. & S. M-13861, Canned Foods from Del. 
and Md. to ee Destinations. Mid- 
west Coast Transport, Inc. asks reconsider- 
ation and vacation of suspension order. 


MC-F-7600, Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. spolieent asks recon- 
sideration of order of Aug. 26, granting tem- 
porary authority. 


Finance 20175, Chicago, Rock Island & Pa- 
cific R.R. Co. Abandonment. Applicant 
asks reconsideration. 


MC-8989, Sub. 5, Howard Sober, Inc., Ex- 
tension—Various States. Class I rail carriers 
in Western District ask reconsideration by 
entire Commission. 


MC-31564, Sub. 1, Frank Corso, Common 
Carrier Grandfather Application. Applicant 
asks reconsideration. 


MC-52110, Sub. 67, Brady Motorfrate, Inc. 
Grandfather Application. Rail protestants 
ask reconsideration. 


MC-118567, Nyad Motor Freight, Inc., Con- 
tract Carrier Application. Peoples Express 
Co., et al. ask reconsideration. 


MC-C-3069, Ringsby Truck Lines, Inc., et 
al. v. Consolidated Freightways Corp. of 
Delaware. Complainants ask order vacating 
order of Aug. 24, assigning proceeding for 
handling under modified procedure, and 
setting of proceeding for tormal hearing. 


No. 32473, Atchison, Topeka & Santa Fe 
Ry. Co. v. U.S. of America. Complainant 
asks reconsideration and oral argument. 


No. 33522, Jacobsen Bros., Inc., et al. v. 
D. & R. G., et al. Complainants move dis- 
missal of complaint and proceeding. 


I. & 8. 7128, 7176 and F.S.A. 35276, Iron or 
Steel Plate or Sheet—TIll. to La Crosse and 
Twin Cities. Chamber of Commerce of Far- 
go, N.D., asks reconsideration and oral argu- 
ment. 


Finance 20699, Ryder System, Inc.—Con- 
vertible Subordinated Notes. Applicant asks 
reconsideration for purpose of elimination 
of restriction from third supplemental or- 
der of Aug. 17. 


MC-52751, Sub. 19, Ace Lines, Inc., Exten- 
sion—Iron and Steel Sheets and Plates. Ace 
Lines, Inc. (Iowa corporation) asks sub- 
stitution of it for Ace Lines, Inc. (North 
Dakota corporation). 


MC-107715, Sub. 2, Allan Arthur Transpor- 
tation, Inc.’ Extension—Fertilizer. Applicant 
asks reconsideration. 


MC-109540, Sub. 19, Yeary Transfer Co., 
Inc., Extension—Hopewell, Va. Applicant 
asks that entire reply of Bureau of Inquiry 
and Compliance to applicant’s petition for 
waiver of provisions of Rule 10l(e) of gen- 
eral rules of practice and to its petition for 
vacation and other relief be stricken and 
expunged from record. 


MC-118309, Ottis Lewis. Applicant asks re- 
opening for purpose of incorporating docu- 
mentary evidence which was not available 
at original hearing and which covered serv- 
ice prior to May 1, 1958. 


I. & S. M-13810, Acids and Chemicals— 
From W.Va. to the West. Consolidated 
Freightways Corp. of Delaware asks recon- 
sideration and vacation of suspension order. 


MC-F-7463, William Harold Huston—Pur- 
chase (Portion)—Highway Transportation 
Co. Applicant asks modification of report 
of division 4. 


No, 33506, Asphalt to Ia., Mich., Minn. and 
Wis. American Petrofina Co. of Texas, et ai., 
ask 60-day ponement of hearing now 
set for Oct. 3, at St. Louis, Mo. 


I. & S. 7239, Cancellation of Absorption of 
Swi Charges at a Minn. Chi- 
cago, waukee, St. Paul Pacific R.R. 


Co. asks vacation of, suspension orders and 
discontinuance of Dp 

MC-118265, Milton Compton Produce Ex- 
press. Applicant asks dismissal of its ap- 
Plication. 


MC-C-2680, J. B. Crouthers—Investigation 
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September 24, 1960 


of Operations. South Coast Corp. asks re- 
consideraton and modification of order of 
Aug. 17. 


I. & S. gs sahestes Fibre—Black Lake, 
Quebec to T. I. & S. M-11576, As- 
bestos Lteeatn. Sinan” to Lebanon, Pa. Trunk 
Line Territory railroads asks reopening and 
reconsideration by entire Commission. 


I. & S. M-13843, Foodstuffs—Chicago to 
Ind., Ky. & Ohio. Federal Truck Lines, Inc., 
asks reconsideration and vacation of suspen- 
sion order. 


MC-F-7105, Security Storage & Van Co., 
Inc. (now Security Van Lines, Inc.)—Pur- 
chase—Skellet Van & Storage Co. Applicants 
ask reconsideration. 


ese @ ee 8 @ 


‘RECOMMENDED REPORTS 


Authority for Which Commodities May Be 
Carried in Collapsible Containers Clarified 


ICC Examiner Finds That Commodities Tendered to Carrier and Delivered 
In ‘C & S’ Containers May Be Transported Under General Commodity 
Authority, but If Tendered Through Hose Pipe Are ‘Commodities in Bulk.’ 


In a recommended report on ap- 
plications of more than 200 motor 
carriers for authority to transport 
liquid and dry commodities in con- 
tainers, including but not limited to 
Sealdtank, Sealdbin and Nest-A-Bin 
containers, in connection with their 
existing authorities, Hearing Exam- 
iner Leo M. Pellerzi, of the Commis- 
sion, has described circumstances 
under which he says the general 
commodity carriers may properly 
use such equipment and circum- 
stances under which he says the use 
of such equipment would be unlaw- 
ful. 


To the extent that the applicants 
sought authority which was additional to 
that under their existing authorities as 
construed in the report, Examiner Pel- 
lerzi recommended denial of the applica- 
tions. 


All applicants were supported by the 
B. F. Goodrich Co., which utilizes their 
services, and individually by various 
other shippers. 


In all the proceedings he made the 
general findings that liquid and dry 
flowable commodities if tendered to the 
carrier and delivered to consignees while 
in C & S containers (used to refer to 
“collapsible and stackable containers” 
generally) did not constitute commodi- 
ties in bulk or those special 
equipment and might, no matter in what 
quantity offered, be transported under 
the applicants’ existing certificates, uti- 
lizing ordinary equipment, without re- 
gard to ownership of the containers, their 
size or type. He also found that where 
tendered or delivered through a hose 
pipe, they constituted commodities 
within the restriction against “in bulk” 
traffic as used in certificates and per- 
mits. Also, the examiner said where the 
containers remained securely. attached 
to ordinary trailers, those having au- 
thority to transport commodities “in bulk 
in tank or hopper vehicle” might trans- 
port the flowable commodities, but car- 
riers with rights restricted against “com- 
modities requiring special equipment” 
might not transport the flowable com- 
modities. 


The examiner’s recommended report 
was issued in MC-82, Sub. 5, et al., Best 
Way of Indiana, Inc., Extension—Col- 
lapsible and Stackable Containers, em- 
bracing 210 other proceedings. The ex- 
aminer said that Best Way, of Terre 
Haute, Ind., sought authority to operate 
as a common carrier by motor vehicle 
over regular and irregular routes, trans- 
porting liquid and dry commodities, in 
containers, including but not limited to 
Sealdtank, Saildbin, and Nest-A-Bin 
containers, in or on ordinary vehicles, 
over the routes and in the territories, 
including all termini and off-route and 
other intermediate points the applicant 
was authorized to serve in the transpor- 
tation of general commodities, with ex- 
ceptions, in its certificate in MC-82. He 
said that, with minor variations, the ap- 
plication was in substance and effect 
the same as that of the 210 other motor 
common carriers, who, like Best Way, 
held authority to transport general com- 
modities which in some or all particu- 
lars was restricted against the transpor- 
tation of commodities in bulk, or those 
requiring special equipment. 

The examiner said a similar applica- 
tion by Safeway Truck Lines, Inc., in 
MC-110193, Sub. 39, was denied for want 
of prosecution by the examiner’s order 
of June 6, which became effective as the 
order of the Commission on June 30. 


Other Applications 


“It would unduly protract this report 
to state even in the most summary 
fashion each application as filed,” Ex- 
aminer Pellerzi said. “All have, of course, 
been published in the Federal Register 
and the parties are well acquainted with 
their terms. They will therefore only be 
discussed generally, as more is not re- 
quired in disposing of the issues pre- 
sented. It should be noted that some of 
the applications as filed contain varia- 
tions in language from that of Best Way, 
including qualifications concerning the 
ownership of the containers, such as 


‘whether furnished by shippers or owned — 


or leased by applicant;’ some specify 
along with the above mentioned con- 
tainers, ‘tote-bin’ containers; some em- 
ploy the terminology ‘in collapsible or 
rigid tanks or bins or the equivalent 
thereof including but not limited to 
Sealdtanks or Sealdbins;’ all, however, 
either by express terms or by reference 
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to particular certificate numbers gener- 
ally restrict the authority sought so as 
to make it co-extensive with the general 
commodity authority presently held by 
the applicatnt or which is in the process 
of being acquired.” 

Certain motor carriers, principally tank 
truck carriers, as well as the National 
Tank Truck Carriers, Inc., the Chesa- 
peake & Ohio Railway Co., New York 
Central Railroad Co., and Class I rail 
carriers in Western Territory, individual- 
ly opposed one or more or all of the ap- 
plications, the examiner said. Rail car- 
riers in Official and Southern territories 
intervened as their interest might appear, 
and the Regular Common Carriers Con- 
ference of the American Trucking As- 
sociations, intervened in support of the 
applicants. After presentation of the ap- 
plicants’ in “chief,” the examiner said 
the C & O withdrew its protests. 


Western Express Case 


“By agreement of the parties,” the 
examiner continued, “the briefs filed with 
the hearing examiner in The Western 
Express Co., Extension—Sealdtanks, et 
al., No. MC-8902, Sub. 12, now pending 
on exceptions to the examiner’s recom- 
mended report and order were incor- 
porated by reference insofar as they 
pertain to the issue of whether under 
existing certificates applicants or pro- 
testants are presently authorized to 
transport commodities in the involved 
containers. Briefs on supplemental mat- 
ters and the issue of whether this type 
container service is required by the pub- 
lic convenience and necessity were also 
authorized and a number of applicants 
and protestants, the NITC, and the Reg- 
ular Common Carrier Conference filed 
such briefs. 


{Oral argument has been held in the 
Western Express case which embraced 
13 other applications for “Sealdtank” 
authority (T.W., June 11, p. 121).] 


Applicants’ Position 


“Applicants take the position that they 
presently hold authority to perform 
transportation of liquid and dry flowable 
commodities when moving in containers 
of the types involved, and ask that the 
applications therefore be dismissed on 
this ground. This pogition notwith- 
standing, they also presented 28 shipper 
witnesses who testified as to their present 
use of and present and future need for 
the container service applicants seek to 
provide. While the result herein 
reached on the so-called ‘legal issue’ 
could be considered as rendering this 
evidence moot, proper procedure, in the 
examiner’s opinion, requires that 
of fact be made and the issue of public 
convenience and necessity passed upon 
[and] the conclusions stated as to the 
extent to which applicants have estab- 
lished a need for their proposed con- 
tainmer services. . . 

In discussing the legal issues and the 
one of the parties, the examiner 


“At the outset it should be noted that 
the basic contest here is between general 
commodity carriers on the one hand, 
and tank and hopper truck operators on 
the other, as to each’s right to engage 
in transportation of the C & S containers 
under existing authority. There is some 
real indication, depending upon the 
manner in which this dispute is resolved, 
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that present and future traffic will be lost 
to either group, but not necessarily to 
the extent claimed by each. In deciding 
the issue it must be determined whether 
and to what extent C & S container 
service is comprehended by transporta- 
tion of ‘commodities in bulk,’ as that 
term is utilized to carve out an excep- 
tion in general commodity authority 
and subordinate thereto delineation of 
what commodities are inherently pre- 
cluded from in bulk transportation. 
There must also be considerd the effect 
and meaning of the restriction against 
commodities requiring special equipment 
and a determination made as to the 
proper classification of C & S container 
service with respect thereto, as well as 
with respect to existing authority of tank 
and hopper vehicle operators. It should 
be noted that while these considerations 
necessitate ascertaining the general in- 
tent, purpose and scope of terms of 
grant and restrictions in existing au- 
thorities, they do not involve, strictly 
speaking, an interpretation of what in 
particular was intended by any one given 
certificate and hence procedural and 
substantative considerations peculiar to 
those proceedings do not concern us 
here. Rather here the matter is not so 
much interpretation of authorities, but 
Classification of a new type of commodity 
handling with respect to pre-existing 
certificate and permit terminology. That 
the Commission has this power and more 
without resort to proceedings under Sec. 
212(a) of the act is clear from US. v. 
Rock Island Motor Transit Co. 340 U.C. 
419, rehearing den. 341 U.S. 906.” 


Examiner’s Findings 
After discussing and interpreting the 
“commodities in bulk,” and “commodities 
requiring special equipment” restrictions 
in general commodity operating rights, 
the examiner set forth his findings and 
conclusions as follows: 


“1. All commodities in this record of 
the liquid and dry flowable type includ- 
ing bottle caps and grinding balls and 
rods are properly classified as suscep- 
tible to bulk shipment. 

“2. That the quantity of such com- 
modities shipped is immaterial to the 
issue of whether the shipment is ‘in 
bulk’, as that term is used in motor car- 
rier certificates and permits. 


“3. That such commodities tendered to 
the carrier and delivered to the con- 
signee while in C & S containers do 
not constitute commodities in bulk or 
those requiring special equipment, and 
may be transported by applicants under 
their existing certificates utilizing ordin- 
ary equipment without regard to owner- 
ship of the containers, their size, or type. 

“4. That where such commodities are 
tendered to the carriers through a hose 
pipe or similar device and confined in 
any C & S container for transporta- 
tion, whether such containers are owned 
by the shipper or the carrier or are 
delivered by such carrier through a hose 
pipe or similar device from a C & S con- 
tainer, they constitute ‘commodities in 
bulk’ within the restriction in general 
commodity authority and within the 
term ‘in bulk’ used to describe the au- 
thority granted in protestants’ certifi- 








hicle when offered for transportation and 
filled and emptied while attached to the 
vehicle constitute ‘special equipment’ and 
may be operated by carriers holding au- 
thority permitting transportation ‘in bulk 
in tank or hopper vehicles,’ as appropri- 
ate in a manner consistent with the serv- 
ice they are otherwise authorized to per- 
form but may not be operated by gen- 
eral commodity carriers restricted 
against ‘commodities requiring special 
equipment.’ 

“6. That the evidence of public need 
adduced by applicants in no case trans- 
cends the service which is available un- 
der applicants’ existing authorities as 
construed herein and that available from 
protestants and accordingly public con- 
venience and necessity found not shown 
to require the grant of additional au- 
thority to applicants. 

“7, That the operation under general 
commodity authority by certain appli- 
cants of sealdtanks which are filled and 
emptied while on the vehicle through the 
use of a hose pipe or similar device, in 
the examiner’s opinion, constitutes an 
unauthorized bulk transportation service 
employing special equipment and should 
be discontinued.” 


Motions for Dismissal 


Examiner Pellerzi said that the ap- 
plicants had filed, in connection with 
their applications, motions for dismissal 
on the ground that they had the author- 
ity sought. He said it would be inap- 
propriate to grant the motions as the 
applicants had not been found to have 
the full scope of authority on which such 
motions were predicated. 


While dismissal of most of the appli- 
cations might appear in order, the exam- 
iner said, in view of the involvement of 
the issue of public need, it was deemed 
more appropriate to recommend denial 
of the applications, with the under- 
standing that, in the examiner’s opinion, 
a grant of limited authority to each 
applicant shown by “appendix A” to have 
multiple-shipper support would other- 
wise be warranted. 


Embraced Cases 


Appendix A to the report showed that 
Best Way had multiple-shipper support. 
The embraced cases shown in appendix 
A (an asterisk appears before the docket 
numbers of those carriers without multi- 
ple-shipper support or no shipper sup- 
port), are as follows: 


*MC-151, Sub. 11, Lovelace Truck 
Service, Inc.; MC-239, Sub. 21, Ecklar- 
Moore Express, Inc.; MC-263, Sub. 108, 
Garrett Freight Lines, Inc.; MC-504, Sub. 
32, Harper Motor Lines, Inc.;: * MC-665, 
Sub. 60, Missouri-Arkansas Trans. Co.; 
MC-703, Sub. 11, Hinchcliff Motor Serv- 
ice Inc.; MC-730, Sub. 157, Pacific Inter- 
mountain Xpress Co.; MC-873, Sub. 34, 
Sooner Freight Lines; MC-966, Sub. 11, 
Capitol Truck Lines, Inc.; * MC-986, Sub. 
12, Kansas Nebraska Express, Inc.; 
MC-1124, Sub. 162, Herrin Transporta- 
tion Co.; MC-1168, Sub. 26, The Balti- 
more Transfer Co. of Baltimore City; 
*MC-1222, Sub. 18, The Reinhardt 
Transfer Co.; *MC-1263, Sub. 12, 
McCarty Truck Line, Inc.; MC-1375, Sub. 
8, Bell Lines, Inc.; *MC-1380, Sub. 7, 
Colonial Motor Freight Line, Inc.; 
MC-1470, Sub. 7, Columbus & 

Motor Freight, Inc.; MC-1550, Sub. 13, 
Charles Hildenbrand & Elias Hilden- 


Line, Inc.; MC-2226, Sub. 91, Red Arrow 
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Freight Lines, Inc.; * MC-2228, Sub. 39, 
Merchant’s Fast Motor Lines, Inc.; 
MC-2245, Sub. 3, The O. K. Trucking Co.; 
MC-2253, Sub. 19, Carolina Freight Car- 
riers Corp.; MC-2306, Sub. 4, Strickland 
Motor Freight Lines, Inc.; MC-2401, Sub. 
19, Motor Freight Corp.; MC-2472, Sub. 
4, The Blake Motor Lines, Inc.; 
MC-2754, Sub. 11, Neuendorf Transpor- 
tation Co.; *MC-2815, Sub. 17, Penn- 
truck Co., Inc.; MC-2894, Sub. 17, Red 
Star Transit Co., Inc.; MC-2962, Sub. 23, 
A. & H. Truck Line, Inc.; and MC-2986, 
Sub. 20, Indianapolis & Southern Motor 
Express, Inc. 


MC-2990, Sub. 15, Blue Arrow Trans- 
port Lines, Inc.; MC-3005, Sub. 7, 
Chicago-Kansas City Freight Lines, Inc.; 
* MC-3062, Sub. 15, L. A. Tucker Truck 
Lines, Inc.; MC-3341, Sub. 20, Lake Motor 
Freight Lines, Inc.; * MC-3379, Sub. 40, 
Snyder Bros. Motor Freight, Inc.; 
MC-3419, Sub. 8, The Cleveland, Colum- 
bus & Cincinnati Highway, Inc.; 
MC-3420, Sub. 5, Motor Express, Inc.; 
MC-3560, Sub. 14, General Expressways, 
Inc.; MC-3718, Sub. 3, Merchants Truck- 
ing Co.; * MC-3833, Sub. 10, The New 
Dixie Lines, Inc.; MC-4804, Sub. 9, The 
Liberty Highway Co.; MC-58888, Sub. 
20, Mid-American Truck Lines, Inc.; 
MC-6945, Sub. 27, The National Transit 
Corp.; * MC-8964, Sub. 14 Witte Trans- 
portation Co.; MC-9876, Sub. 16, National 
Transportation Co.; MC-10343, Sub. 9, 
Churchill Truck Lines, Inc.; MC-10472, 
Sub. 19, Byers Transportation Co., Inc.; 
MC-10761, Sub. 84, Transamerican 
Freight Lines, Inc.; MC-10872, Sub. 26, 
Be-Mac Transport Co., Inc.; MC-10875, 
Sub. 10, Branch Motor Express Co.; 
MC-10928, Sub. 37, Southern-Plaza Ex- 
press, Inc.; *MOC-11184, Sub. 11, 
McDaniel Freight Lines, Inc.; MC-11220, 
Sub. 66, Gordons Transports, Inc.; 
MC-13569, Sub. 7, The Lake Shore Motor 
Freight Co.; MC-13925, Sub. 5, Jones 
Truck Line, Inc.; MC-14252, Sub. 11, 
Commercial Motor Freight, Inc.; 
* MC-14421, Sub. 18, Chicago Dubuque 
Motor Transportation Co.; MC-16344, 
Sub. 7, Keystone Motor Express, Inc.; 
MC-17398, Sub. 3, The H. T. Smith Ex- 
press Co.; * MC-17481, Sub. 19, Moore 
Motor Freight Lines, Inc.; MC-17778, 
Sub. 31, Yale Transport Corp.; 
*MC-19201, Subs. 113, 115, and 116, 
Pennsylvania Truck Lines, Inc.; 
* MC-19553, Sub. 22, Knox Motor Service, 
Inc., and MC-20824, Sub. 15, Commercial 
Motor Freight, Inc., of Indiana. 

MC-21571, Sub. 23, Scherer Freight 
Lines, Inc; MC-24379, Sub. 26, Long 
Transportation Co.; MC-25567, Sub. 44, 
Hancock - Trucking, Inc.; * MC - 26621, 
Sub. 10, Gateway Transportation Co.; 
MC-27970, Sub. 32, Chicago Express, Inc.; 
* MC-28008, Sub. 4, Midwest Freight For- 
warding Co., Inc.; MC-28813, Sub. 21, 
Motor Express, Inc., of Indiana; MC- 
29555, Sub. 34, Briggs Transportation Co.; 
MC-29910, Sub. 51, Arkansas-Best Freight 
System, Inc.; MC-30091, Sub. 39, Miller 
& Miller Motor Freight Lines; MC-30204, 
Sub. 16, Hemmingway Brothers Interstate 
Trucking Co.; MC-30867, Sub. 169, Cen- 
tral Freight Lines, Inc.; MC-31389, Sub. 
47, McLean Trucking Co.; MC-32562, Sub. 
16, Point Express, Inc.; MC-33278, Sub. 
10, Lee Transportation Co.; MC-33520, 
Sub. 8, Follmer Trucking Co.; MC-33641, 
Sub. 40, Interstate Motor Lines, Inc.; 
MC-35334, Sub. 46, Cooper-Jarrett, Inc.: 
MC-35469, Sub. 21, Modern Transfer Co., 
Inc.; MC-35484, Sub. 41, Viking Freight 
Co.; * MC-35737, Sub. 8, Cassell Transfer 
& Storage Co.; MC-36436, Sub. 30, How- 
ard Moland, Clarence Moland, Lothard 
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Moland, & H. T. Moland, dba Moland 
Bros. Trucking Co.; MC-36832, Sub. 12, 
American Transit Lines, Inc.; MC-37929, 
Sub. 5, Western Trucking Co.; *MC- 
38170, Sub. 18, White Star Trucking, Inc.; 
MC-38183, Sub. 42, Wheelock Bros., Inc.; 
* MC-38372, Sub. 4, Smock Transporta- 
tion Co., Inc.; MC-38551, Sub. 13, Ramus 
Trucking Line, Inc.; MC-39300, Sub. 3, 
Middle States Motor Freight, Inc.; * MC- 
40235, Sub. 19, LR.C. & D. Motor Freight, 
Inc.; * MC-40302, Sub. 29, Federal Ex- 
press, Inc.; MC-41432, Sub. 82, East Texas 
Motor Freight Lines, Inc.; MC-42261, 
Sub. 40, Langer Transport Corp., and 
MC-42289, Sub. 2, Lombard Bros. Inc. 


MC-42329, Subs. 141 and 143, Hayes 
Freight Lines, Inc.; MC-43421, Sub. 24, 
Dohrn Transfer Co.; * MC-43442, Sub. 12, 
Transportation Service, Inc.; MC-43475, 
Sub. 43, Glendenning Motorways, Inc.; 
MC-43654, Sub. 45, Dixie Ohio Express, 
Inc.; * MC-43676, Sub. 2, The Darcey 
Transportation Co., Inc.; *MC-44128, 
Sub. 26, The Transport Corp.; MC-44290, 
Sub. 13, Husmann & Roper Freight Lines, 
Inc.; MC-44447, Sub. 15, Suburban Motor 
Freight, Inc.; MC-44592, Sub. 19, Middle 
Atlantic Transportation Co., Inc.; * MC- 
44605, Sub. 12, Milne Truck Lines, Inc.; 
MC-45657, Sub. 23, Pic-Walsh Freight 
Co.; MC-46054, Sub. 73, Brown Express; 
* MC-47038, Sub. 18, Ship-By-Truck Co., 
dba Graham Ship-By-Truck Co.; MC- 
47389, Sub. 15, Federal Truck Lines, Inc.; 
MC-48958, Sub. 36, Illinois-California 
Express, Inc.; MC-49387, Sub. 12, Or- 
scheln Bros. Truck Lines, Inc.; *MC- 
50034, Sub. 25, Courier Express, Inc.; 
MC-51255, Sub. 16, Haeckl’s Express, Inc.; 
MC-52629, Sub. 42, Huber & Huber Motor 
Express, Inc.; MC-52877, Sub. 5, Chi- 
cago-St. Louis Express, Inc.; MC-52958, 


Sub. 13, Hennepin Transportation Co., 
Inc., and MC-53965, Subs. 19 and 21, 
Graves Truck Line, Inc. 

MC-55842, Sub. 6, Superior Freight 
Lines, Inc.; MC-55848, Sub. 33, Huckabee 
Transport Corp.; MC-55873, Sub. 30, 


Great American Transport, Inc.; * MC- 
55896, Sub. 7, Ray Williams Freight 
Lines, Inc.; * MC-59185, Sub. 23, High- 
way Express, Inc.; MC-59485, Sub. 5, 
Darling Transfer, Inc.; MC-59583, Sub. 
86, The Mason & Dixon Lines, Inc.; MC- 
59680, Sub. 126, Strickland Transporta- 
tion Co., Inc.; MC-59894, Sub. 18, 'Texas- 
Arizona Motor Freight, Inc.; MC-59957, 
Sub. 28, Motor Freight Express; MC- 
60012, Sub. 48, Rio Grande Motor Way, 
Inc.; MC-60319, Sub. 7, Murdock & Hatch 
Motor Transport, Inc.; MC-60393, Sub. 
16, Central Transfer Co.; MC-61264, Sub. 
9, Pilot Freight Carriers, Inc.; MC-61440, 
Sub. 72, Lee Way Motor Freight, Inc.; 
* MC-62835, Sub. 13, C.ES. Truck Line, 
Inc.; * MC-64994, Sub. 31, Hennis Freight 
Lines, Inc.; MC-65580, Sub. 9, Mushroom 
Transportation Co., Inc.; MC-67111, Sub. 
12, Kain’s Motor Service Corp.; MC- 
67818, Sub. 64, Michigan Express, Inc.; 
MC-68078, Sub. 16, Central Motor Ex- 
press, Inc.; MC-68370, Sub. 5, Larson 
Transportation Co.; MC-68715, Sub. 11, 
Summit Fast Freight, Inc.; MC-68909, 
Sub. 59, Decatur-Seaway Motor Express, 
Inc.; MC-69116, Sub. 49, Spector Freight 
System, Inc.; MC-69275, Sub. 32, M & M 
Transportation Co.; MC-69281, Sub. 37, 
The Davidson Transfer & Storage Co.; 
* MC-69901, Sub. 9, Newsom Trucking 
Co., Inc.; and MC-70451, Sub. 215, Wat- 
son Bros. Transportation Co., Inc. 
MC-71478, Sub. 25, The Chief Freight 
Lines Co.; MC-71516, Sub. 65, Alabama 
Highway Express, Inc.; MC-71536, Subs. 4 


and 6, Arrow Carrier Corp.; MC-72140, 
Sub. 39, Shippers Dispatch, Inc.; MC- 
72300, Sub. 30, Lee-American Freight 
System, Inc.; MC-73262, Sub. 13 Mer- 
chants Freight System, Inc.; MC-73464, 
Sub. 85, Jack Cole Co.; * MC-74120, Sub. 
7, Porto Transport, Inc.; MC-75320, Sub. 
90, Campbell Sixty-Six Express, Inc.; 
MC-75406, Sub. 16, Superior Forwarding 
Co., Inc.; MC-76032, Sub. 142, Navajo 
Freight Lines, Inc.; MC-76177, Sub. 272, 
Baggett Transportation Co.; MC-76564, 
Sub. 64, Hill Lines, Inc.; MC-78632, Sub. 
108, Hoover Motor Express Co., Inc.; 
MC-78712 Sub. 7, Miller Transportation, 
Inc.; MC-80382, Sub. 25, Brooks Trans- 
portation Co., Inc.; MC-80430, Sub. 94, 
Gateway Transportation Co.; MC-85749, 
Sub. 10, Decatur Transit Truck Line, 
Inc.; * MC-97369, Sub. 5, Brooks Truck 
Lines, Inc.; * MC-97699, Sub. 12, Barber 
Transportation Co.; * MC-97788, Sub. 3, 
Hamburger Motor Express, Inc.; MC- 
103017, Sub. 15, Mercury Motor Freight, 
Inc.; MC-104004, Sub. 140, Associated 
Transport, Inc.; *MC-106117, Sub. 4, 
Rumpf Truck Line, Inc.; * MC-106194, 
Sub. 10, O. W. Horn, dba Horn Trans- 
portation; MC-106451, Sub. 4, Cook Mo- 
tor Lines, Inc.; MC-106456, Sub. 29, 
Super Service Motor Freight Co. Inc.; 
MC-106943, Sub. 67, Eastern Express, 
Inc.; MC-106977, Sub. 23, Ryder Truck 
Lines of Louisiana, Inc.; MC-107158, 
Sub. 8, Dennis Truck Lines, Inc.; MC- 
107475, Sub. 43, Dance Freight Lines, 
Inc.; MC-107500, Sub. 44, Burlington 
Truck Lines, Inc., ang MC-107511, Sub. 
8, Indianapolis-Kansas City Motor Ex- 
press Co. 


MC-108158, Sub. 49, Mid-Continent 
Freight Lines, Inc.; *MC-108461, Sub. 
83, Whitfield Transportation, Inc.; MC- 
108586, Sub. 48, Steffke Freight Co.; MC- 
108905, Sub. 19, Jasper & Chicago Motor 
Express, Inc.; MC-109095, Sub. 8, Ander- 
son Motor Service, Inc.; MC-109265, Sub. 
8, W. L. Mead, Inc.; MC-109533, Sub. 12, 
Overnite Transportation Co.; MC-109538, 
Sub. 12, Chippewa Motor Freight, Inc.; 
MC-109564, Sub. 6, Lyons Transportation 
Co.; MC-109914, Sub. 16, Dundee Truck 
Line, Inc.; * MC-110264, Sub. 18, Albu- 
querque Phoenix Express, Inc.; MC-110- 
325, Sub. 23, Transcon Lines; MC-110683, 
Sub. 13, Smith’s Transfer Corp.; MC- 
111383, Sub. 8, Braswell Motor Freight 
Lines, Inc.; * MC-111557, Sub. 23, Karl E. 
Momsen, dba Momsen Trucking Co.; 
MC-111594, Sub. 15, Central Wisconsin 
Motor Transport Co.; MC-111871, Sub. 3, 
Southeastern Freight Lines; * MC-113- 
639, Sub. 4, Carbon Motorway, Inc.; 
* MC-114238, Sub. 3, Ohio Southern 
Express, Inc., and MC-115093, Sub. 1, 
Mercury Motor Express, Inc. 


The examiner noted, in appendix A to 
his report, that by order entered March 
18, the application of Needes Express, 
Inc., MC-2203, Sub. 2, was renumbered 
and reentitled Arrow Carrier Corp., MC- 
71536, Sub. 6, and that of Elliott Motor 
Lines, MC-3799, Sub. 11, renumbered and 
reentitled Hayes Freight Lines, Inc., 
MC-42329, Sub. 143. He said that, pur- 
suant to petitions filed August 29, Gate- 
way Transportation Co. “is hereby sub- 
stituted ” as the applicant in MC-26621, 
Sub. 10, in lieu of Northern Transporta- 
tion Co., and that, by reason of a request 
received March 21, Jones Truck Lines, 
Inc., of Springdale, Ark., “is hereby 
substituted” as the applicant in MC- 
13925, Sub. 5, in lieu of Mound City 
Forwarding Co., Inc. 
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Rights for Contractors’ 
Machinery and Equipment 


Interpreted by Examiner 


Asserting that he believed it placed 
an unfair burden on transport agen- 
cies to be required to determine the 
intended use of a commodity before 
accepting it for shipment, Hearing 
Examiner Allen W. Hagerty, in a 
recommended report in a “motor 
rights interpretation case,” has, 
nevertheless, followed Commission 
precedent and found, with respect to 
the issues involved, that a carrier 
authorized to transport ‘contractors’ 
machinery and equipment,” may 
haul, without additional authority, 
“all forms of such machinery and 
equipment which at the time of 
movement are intended for use by 
a contractor.” 


In a recommended report in MC- 
103926, Sub. 8, W. T. Mayfield Sons 
Trucking Co.—Interpretations, embrac- 
ing MC-103926, Sub. 9—Removal of Re- 
strictions, Examiner Hagerty said that 
he believed that “to require a carrier 
to determine the intended use of a com- 
modity before he may accept same for 
shipment” placed an unfair burden on 
transport agencies but that he had no 
alternative but to follow Commission 
precedent and that based on prior Com- 
mission decisions, must include the con- 
dition in his recommended findings. 


On the basis of his interpretation, the 
examiner proposed denial of peti- 
tioner’s request for modification of his 
certificate to authorize the transporta- 
tion of the described commodities 
“whether or not moving for use by 
contractors”, and rejection of his appli- 
cation in the embraced case for a cer- 
tificate. 


The petitioner-applicant in the pro- 
ceedings, an Atlanta, Ga., trucking firm 
referred to throughout the report as “ap- 
plicant”, was described by the examiner 
as having carried out, for the past num- 
ber of years, interstate hauling of such 
commodities as crawler tractors, rollers, 
cranes and bulldozers, for private ship- 
pers and state and federal government 
agencies. During this time, the ex- 
aminer said, applicant was never in 
doubt that his authority permitted him 
to perform such transportation regard- 
less of whether or not the shipper, or 
consignee, was a contractor. Also, the 
examiner said, applicant had never been 
challenged by his clients or by the Com- 
mission on this point. 


Military Shipment 


“During the summer of 1959,” the ex- 
aminer said, “applicant moved a ship- 
ment to a military establishment in 
Georgia from a point in Alabama, and 
thereafter, question was raised by the 
Transportation Service for the Armed 
Services, as to whether applicant could 
lawfully transport a shipment not spe- 
cifically earmaked for use by a contrac- 
tor. There resulted conferences by ap- 
plicant, with representatives of the De- 
partment of Defense and the Interstate 
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Commerce Commission, and it was 
deemed appropriate to file the instant 
petition for clarification; and to file a 
new application seeking authority to 
serve persons not contractors. All that 
applicant presently seeks is to be per- 
mitted to transport the machinery and 
equipment that it now may transport, 
but when the commodity moves to or 
from military establishments, manu- 
facturer to dealer, dealer to dealer, re- 
gardless of the intended user. Applicant 
does not propose any transportation ex- 
cept that performed generally by the 
heavy hauler type of motor carrier.” 

Following the filing of the instant pe- 
tition and application, the examiner said, 
eight carriers competing with applicant 
submitted protests, while a number of 
private and governmental agencies being 
served by applicant intervened in his be- 
half. 

Issues Involved 


“The issues in these proceedings stated 
briefiy,” Examiner Hagerty said, “are: 
(a) whether applicant’s authority to 
transport ‘contractors’ machinery and 
equipment’ enables transportation for 
persons other than contractors; and (b) 
if not, whether the present and future 
public convenience and necessity requires 
the proposed service. If the answer to (a) 
is in the affirmative, then the question of 
public convenience and necessity becomes 
moot. 


“There is no doubt that applicant’s 
circumstances are on all fours with those 
considered by the Commission, division 5, 
in CH. Transp. Co., Inc., Interpretation 
of Certificate, 62 MCC 586, hereinafter 
called the C & H case. In that case, the 
issue was whether applicant, authorized 
to transport ‘contractors’ equipment and 
supplies’ consisting of dump trucks, drag 
lines and dirt moving equipment for the 
United States Air Force, when moving to 
Houston, Tex., for export. Applying the 
doctrine of intended use, the division said: 

“*Petitioner’s authority to transport 
“contractors’ equipment and supplies” 
cannot properly be construed as a grant 
of authority in generic or class terms to 
transport for anyone, and for any use, 

commodities which though ordinarily 
thought of as “contractors’ equipment” 
or as “contractors’ supplies” are not in 
fact intended for any such use at the 
time of movement.’ 


“However, continuing, the Commission 
did say in substance that: Once intended 
use is established, the authorized com- 
modity may be transported from or to 
anyone, and the identity of the shipper 
or consignee is not important except as 
it may tend to establish or confirm the 
intended use. 


Examiner’s Opinion 
“While the examiner disagrees with 
the theory that intended use reflects the 
reasoning behind the grants of authority 
such as here involved when originally 
made, he has no alternative but to follow 


require a carrier to determine the 
intended use of the commodity before he 
may accept same for shipment places 
too much of a burden on our transport 
agencies. However, the éxaminer’s 
function here is to determine facts and 
not to criticize established principles. 
There is no question in the instant pro- 


ceeding that when the authority ap- 
proved in MC-103962, Sub. 8, was granted, 
it was as a result of evidence by persons 
who were contractors or who shipped 
to contractors and under circumstances 
where there could be no doubt as to the 
intended use of the commodity at the 
time of shipment. The original record 
in the Sub. 8. ing establishes 
this beyond question. Following the 
tenets of the C & H case, applicant is 
not prohibited from transporting for 
parties other than a private contractor 
when and if it has been established that 
the intent at the time of shipment is to 
use the commodities as a contractor 
would use them. This might even extend 
to a shipment of a commodity from a 
manufacturer to a dealer on the theory 
that at the time of shipment it is in- 
tended that the commodity will be used 
by a contractor although that use might 
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not be imminent. This the examiner 
believes to be one of the weaknesses of 
the doctrine of intended use. Be that as 
it may, applicant has not established 
anything on this record that justifies any 
departure from the principle expressed in 
the C & H case. Accordingly, applicant's 
petition should be denied insofar as it 
seeks modification of its certificate.” 

Examiner Hagerty added that appli- 
cant’s request for a certificate to carry 
out the described transportation should 
be denied because, in light of his pro- 
posed construal and of the protesting 
heavy haulers’ ability and willingness 
to provide equal services, the certificate 
was not required by the present public 
convenience and necessity. 

Exceptions, if any, must be filed with 
the Secretary of the ICC within 30 days 
from September 20, the date of service 
of the report. 


SP Should Solicit Central Pacific Traffic 
For Routing via All Connections—Examiner 


ICC Examiner Supports Plea of Denver & Rio Grande for Elimination 
Of Preferential Solicitation Condition Imposed for ICC Approval 
Of Control of Central Pacific Railroad by Southern Pacific Co. 


An “equal competitive position” 
with the Union Pacific for the Den- 
ver & Rio Grande Western Railway 
Co. in its quest for interchange 
traffic from the Southern Pacific Co. 
at Ogden, Utah, is viewed favorably 
by Hearing Examiner Paul C. Albus 
in a supplemental report and order 
in Finance No. 2613, Control of Cen- 
tral Pacific by Southern Pacific. 


In his report, Examiner Albus pro- 
posed that “condition (e),” heretofore 
imposed in 76 ICC 508 in connection 
with Commission approval of the control 
of the Central Pacific by the Southern 
Pacific, be modified so as to “eliminate 
the obligatory preferential solicitation 
of traffic by the Southern Pacific Co. via 
the Union Pacific Railroad Co. through 
the Missouri River and Ogden, U 

The examiner also proposed that 
motions by the respondents to deny 
and/or dismiss the petition for reopen- 
ing the proceeding be overruled. Any 
exceptions are due at the Commission 
within 35 days from September 16, the 
date of service. 

In support of his proposed modifica- 
tion of “condition (e)”, Examiner Albus 
made the following primary finding: 

“Major changes and improvements in 
the properties of the Rio Grande have 
occurred since the entry of the original 
order in this case. Also there have been 
vast changes in the growth and economy 
of the nation and in the pattern of 
its transportation needs and services. 
As a result of these changes and im- 


stantially competitive position with the 
Union Pacific and its connections which 
did not exist at the time the conditions 
were imposed by the Commission in the 
control case.” 

Other primary findings made by Ex- 
aminer Albus, aside from one to the ef- 
fect that the motions of respondents to 


deny and/or dismiss the petition for re- 
opening the proceeding should be over- 
ruled, were as follows: 


“Condition (e) of the original order 
herein, and all supplemental agreements 
and understandings between the Union 
Pacific and the Southern Pacific per- 
taining to the preferential solicitation, 
routing and distribution of traffic be- 
tween certain defined territories via the 
Central Pacific route through Ogden are, 
under present day circumstances, unjust 
and unreasonable, and unduly preju- 
dicial and discriminatory against the Rio 
Grande, and the same are illegal and 
unlawful under Sections 3(4) and 15(1) 
of the interstate commerce act; and are 
not ‘just and reasonable’ within the pro- 
visions of section 5 of said act. 


“Condition (e) should be modified so 
as to remove such discriminatory effect 
on the Rio Grande, and thus permit the 
Rio Grande an equal competitive oppor- 
tunity on the freight traffic moving via 
the Central Pacific route through Og- 
den. This would be complished by 
striking from condition te) of the order 
heretofore entered herein, the name of 
the Union Pacific as the only and ex- 
clusive connection of the Southern Pa- 
cific on traffic to and from the terri- 
tories designated, thereby permitting any 
carrier, now or hereafter forming a di- 
rect connection with the Southern Pa- 
cific at Ogden, to participate on an 
equal basis for such traffic.” 


“On February 6, 1923, in the above 
entitled proceeding, 76 ICC 508, herein- 
after sometimes referred to as the con- 
trol case,” the examiner said, “the en- 
tire Commission approved and author- 
ized, subject to nine specific conditions, 
the acquisition of control by the South- 
ern Pacific Co. of the Central Pacific 
Railway Co. through lease and stock 

ownership. 


Prins cg neh (e), the fifth condition im- 
posed by the order, was as follows: 

“(e) That the Southern Pacific Co. 
shall cooperate with the Union Pacific 
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Railroad Co. to secure by active solicita- 
tion the routing of maximum of freight 
traffic via the lines of the Union Pacific 
Railroad Co. and the Central Pacific 
Railway Co. through the Missouri River 
and Ogden, Utah, as parts of one con- 
nected continuous line, between all 
points in California and Oregon north 
of and including Caliente and Santa 
Margarita, Calif. and south of and 
including the Klamath Falls branch and 
Kirk, Oreg., on the one hand, and points 
north and west of a line along the north- 
ern boundaries of Oklahoma and Arkan- 
sas, to the Mississippi River, thence 
along the Missisippi and Ohio Rivers 
(but not including intermediate cities on 
the Ohio River) to Wheeling, W.Va., and 
thence on a line drawn just east of 
Pittsburgh, Pa., and Buffalo, N.Y., to 
Niagara Falls, N.Y.” 

In the supplemental order which he 
recommended be issued, Examiner Albus 
set forth the modification of condition 
(e) as follows: 

“(e) That the Southern Pacific Co. 
shall continue to secure by active solici- 
tation the routing of the maximum of 
freight traffic via connecting railroads 
through the Missouri River and Ogden, 
Utah, between all points in California 
and Oregon, north of and including Cali- 
ente and Santa Margarita, Calif., and 
south of and including the Klamath Falls 
branch and Kirk, Ore., on the one hand, 
and points north and west of a line 
along the northern boundaries of Okla- 
homa and Arkansas, to the Mississippi 
River, thence along the Mississippi and 
Ohio rivers (but not including inter- 
mediate cities on the Ohio River) to 
Wheeling, W.Va., and thence on a line 
drawn just east of Pittsburgh, Pa., and 
Buffalo, N.Y., to Niagara Falls, N.Y.” 


Subsequent Agreement 

“On May 5, 1924, the Union Pacific 
and the Southern Pacific made an agree- 
ment in which all of the conditions in 
the control case are quoted verbatim,” 
Examiner Albus said. “The agreement 
recites that the parties thereto desire to 
embody the conditions in a contract be- 
tween them ‘in order that a common 
understanding of the meaning thereof 
may be had and the same be made re- 
ciprocally obligatory.’ The agreement has 
never been submitted to the Commission 
for approval. 

“The Rio Grande, in a petition dated 
June 17, 1957, as amended, alleges that 
condition (e) and the agreement of May 
5, 1924, ‘now results in an unlawful dis- 


crimination and practice against peti- 


tioner, contrary to the provisions of 
section 3(4) and section 15(1) of the 
interstate commerce act, and the declar- 
ation of the national transportation 
policy ...’ and is not ‘just and reason- 
able’ as required by section 5(2) of the 
act. The petition requested that the 
proceeding be reopened for further hear- 
ing, and that an order be entered re- 
moving the alleged unlawful discrimina- 
tion and practice so as to give the Rio 
Grande an equal opportunity to compete 
for the interchange of Southern Pacific 
traffic at Ogden.” 

Defending the Rio Grande’s conten- 
tion that “condition (e)” has been used 
by the respondents to effectively deny 
the Rio Grande access to the “fenced-off 
transportation market in large areas of 
the United States on sy same terms 
as the Union Pacific and the Southern 
Pacific . .. except on restrictive and prej- 
udicial terms,” the examiner said: 

“The application today of the pro- 


vision of condition (e) on the control 
case, and the supplemental agreements 
and understanding of the Southern 
Pacific enlarging and extending the 
scope of condition (e) is not ‘just and 
reasonable’ under the circumstances 
presently existing. The preferential solic- 
itation, routing and distribution ar- 
rangement between the Union Pacific 
and Southern Pacific is unduly preju- 
dicial to and discriminates against the 
Rio Grande and should be declared 
illegal and unlawful. Therefore, con- 
dition (e) of the Commission’s original 
order herein should. be modified to per- 
mit the Rio Grande an equal competitive 
opportunity to share in traffic routed via 
the Central Pacific route and Ogden... .” 


The ‘Control’ Case 


The historical background and cor- 
porate development of the carriers in- 
volved, the examiner explained in his 
report, were set forth in the control 
case, and in Denver & R. G. R. Co. v. 
Union Pac. R. Co., 287 ICC 611. In 
1862 and 1864, Congress enacted the 
Pacific Railroad Acts, 12 Stat. 489 and 
13 Stat. 346 respectively, he said, au- 
thorizing the construction of a trans- 
continental railroad. Under these acts 
the Central Pacific Railroad Co., pred- 
ecessor of the Central Pacific Railway 
Co., constructed the line east from Sac- 
ramento, Calif.. and the Union Pacific 
Railroad Co. constructed the line west 
from Council Bluffs, Iowa. The construc- 
tion was completed and the two roads 
connected at Promontory, just west of 
Ogden, Utah, May 10, 1869. 

“In 1885,” Examiner Albus said, ‘the 
Southern Pacific Co. became the lessee, 
and in 1899, the owner of the stock of 
Central Pacific. About 1901 the Union 
Pacific acquired some 46 per cent of the 
stock of the Southern Pacific Co. In 
United States v. Union Pacific R.R. Co., 
226 U.S. 61 (December 2, 1912), the Su- 
preme Court held that this stock owner- 
ship gave the Union Pacific ‘control of a 
competing railroad system and thereby 
effected a combination in restraint of 
trade within the meaning of the Sher- 
man Act’, and directed that the Union 
Pacific dispose of the Southern Pacific 
stock in such a way as to effectually 
dissolve the unlawful combination. 


“This left the Southern Pacific in con- 
trol of the Central Pacific, and of its 
own southern route through El Paso, 
Tex. In United States v. Southern Pac. 
Co. 259 U.S. 214 (May 29, 1922), the 
Supreme Court rendered its decision 
holding that the ownership and control 
of Central Pacific by Southern Pacific 
violated the Sherman Act and directed 
that a decree be entered severing such 
ownership and control. 


“In the meantime, Congress had, on 
February 28, 1920, enacted the Trans- 
portation Act of 1920, section 5 of which 
authorized the Commission, upon finding 
it to be in the ‘public interest,’ to ap- 
prove the acquisition of control of one 
railroad by another ‘on such terms and 
conditions as shall be found by the 
Commission to be just and reasonable.’ 
The new provisions relieved the ‘car- 
riers affected by any order’ approved 
thereunder, ‘from the operation of the 
“anti-trust laws”’, and ‘of all other re- 
straints or prohibitions by law, state or 
federal, insofar as may be necessary to 
enable them to do anything authorized 
or required by any order’ made under 
that section. The Southern Pacific filed 
an application under the new law re- 
questing authority to acquire control of 
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the Central Pacific, and the decision in 
the control case, 76 ICC 508, was the re- 
sult. The Denver and Rio Grande West- 
ern Railroad Co. intervened and at- 
tively participated in the cited case. It 
stated at that time that its rights would 
be safeguarded by the imposition of the 
conditions prescribed. 

“Condition (e) and the other condi- 
tions imposed in the control case were 
adopted for the apparent purpose of 
preventing a restraint of trade and dis- 
crimination by Southern Pacific against 
the Central Pacific-Union Pacific 
route. .. .” 


Examiner Would Set Rail 
Rates on Window Glass, 
Southwest Points to S.D. 


Rates assailed on window glass, 
in carloads, from specified points 
in Oklahoma, Arkansas and Louisi- 
ana to destinations in South Dakota 
have been found unjust and unrea- 
sonable by a Commission hearing 
examiner, who has recommended the 
prescription of “reasonable” rates 
and the award of reparation to the 
Black Hills Glass and Mirror Co., 
of Rapid City, S.D. 


A reccommended report, containing his 
findings, was issued by Examiner L. E. 
Bartoo in No. 33350, Black Hills Glass 
and Mirror Co., v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., et al., 
embracing No, 33361, The Traffic Bureau 
of Sioux Falls v. The Atchison, Topeka & 
Santa Fe Railway Co.; No. 33363, Aber- 
deen Glass Co., et al. v. Chicago & North- 
western Railroad Co., et al., and No. 33363, 
Sub. 1, Public Utilities Commission of the 
State of South Dakota v. The Atchison, 
Topeka & Santa Fe Railway Co., et al. 
Exceptions, if any, to the examiner’s re- 
port, must be filed with the Commission, 
in Washington, D.C., within 30 days from 
September 21, the date of service. 


“By complaint filed February 15, — 
in the captioned proceeding,” 
Bartoo said, “it is alleged that the pcre 
rates on shipments of window glass from 
Henryetta and Okmulgee, Okla., Fort 
Smith, Ark., and Shreveport, La., to 
Rapid City and Deadwood, S.D., were, 
are and will be unjust and unreasonable 
and cause undue and unreasonable pre- 
ference and advantage of complainant’s 
competitors at Denver, Colo., to the undue 
prejudice of complainant. Complainant 
seeks reparation with interest and the 
prescription of lawful rates for the future. 

“In the sub-captioned proceedings 
similar rates from the same origins to 
destinations in South Dakota are alleged 
to be unjust and unreasonable. Reason- 
able rates are sought for the future. ... 


Shipments Involved 


“The 12 shipments on which repara- 
tion is sought, in the captioned proceed- 
ing, moved during the period of March 
24, 1958, through September 4, 1959, from 
Shreveport or Henryetta to Rapid City. 
In each instance a $1.54 rate was 
charged. The applicable rate appears to 
have been charged in all cases except on 
the shipment which moved in T & P 
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ear No. 41245, shipped on July 29, 1958, 
which weighed 52,900 pounds and was 
charged $814.66 or at the $1.54 rate, That 
rate however is subject to a carload mini- 
mum weight of 60,000 pounds. The ship- 
ment should have been charged $924 
based on 60,000 pounds at $1.54. Under- 
charges are outstanding on this ship- 
ment. The captioned complaint is timely 
filed as to the 12 shipments on which 
reparation is sought.” 

The examiner said the complainants’ 
case rested on the comparison of rates on 
window glass from the same origins in 
the southwest to destinations in other 
areas in Western Trunkline Territory 
and comparisons with other commodities 
which had somewhat similar transporta- 
tion characteristics. He said the rates 
on window glass as shown for compara- 
tive purposes were depressed to meet 
truck competition, which was more 
severe to the other destinations than to 
destinations in South Dakota. 


“However,” Examiner Bartoo said, 
“this wide disparity in rates cannot be 
justified solely on the ground of motor 
competition. The compared rates aver- 
age less than 20 per cent of the 28300 
first-class scale. Whereas the assailed 
rates average nearly 35 per cent of the 
comparable first-class rates . . . the last 
adjustment in rates involved the alter- 
nation of the 28300 class-35 rates with 
the existing commodity rates on win- 
dow glass. 


Depressed Rates 

“Although the rule is generally stated 
that rates depressed by competitive in- 
fluences when shown for comparison do 
not form the basis for finding assailed 
rates to be unreasonable, this rule is 
not without exception. Here, the evidence 
shows a slow but uniform pattern of 
reductions to meet rates of competing 
carriers. The reductions by defendants 
to meet competition from eastern pro- 
duction points and the motor competi- 
tive rates indicate widespread changes 
in the rate structure. These rates at 
some point become the normal or going 
level of rates. When rates to beyond 
points greatly exceed the comparative 
rates to intermediate points the assailed 
rates become relatively unreasonable. 


“The level of rates sought by com- 
plainants, on whatever basis constructed 
are on about the same level as the 
comparative rates and disregard the 
competitive effect upon those rates. 


“The revenues per car and per car- 
mile resulting from the assailed rates 
are extremely high for the movement of 
window glass for the considered distance. 
Car-mile revenues at 40,000 pounds range 
from 81.6 cents for 637 miles to 68.8 
cents for 977 miles. At 70,000 pounds 
the comparable revenues are 1429 to 
110.3 cents. These rates are about 35 
per cent of the 28300 first-class rates. 
The present rates from eastern pro- 
ducing points into Central Freight As- 
sociation and Illinois territories are 23 
per cent of the same first-class scale. 





“There is on this record no evidence 
to justify any disturbance of the present 
origin grouping. 


Examiner’s Findings 


“The examiner finds that the rates 
on window glass from Henryetta, Ok- 
mulgee, Fort Smith and Shreveport to 
destinations in South Dakota, are, and 
for the future will be, unjust and un- 
reasonable to the extent that the rates 
from Okmulgee and Henryetta exceed 
rates based on 27.5 per cent of the 28300 
first-class rates, with rates to South Da- 
kota points from Fort Smith made two 
cents over Henryetta and Shreveport 2.5 
cents over Fort Smith at the 40,000- 
pound minimum to maintain proper 
origin relationships. 


“The examiner further finds that com- 
plainant in No. 33350 made the ship- 
ments as described and bore the charges 
thereon at rates herein found unjust and 
unreasonable, and that it was dam- 
aged thereby to the extent that the 
charges collected exceed those which 
would have accrued at the rates herein 
found just and reasonable... .” 


Motor Finance Proposals 


Hearing Examiner M. L. Winson, by 
@ recommended report in MC-F-7221, 
Texas-Oklahoma Express, Inc. — Pur- 
chase—U. L. Brooks and James C. Pitts, 
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has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, the purchase by Texas-Oklahoma 
Express, Inc., of Dallas, Tex., of the 
operating rights and certain property 
and lease of certain other property of 
U. L. Brooks and James C. Pitts, doing 
business as Canadian Truck Line, of 
Amarillo, Tex., and the acquisition by 
Leonard B. Brown, P. L. Case and 
George C. Johnston of control of the 
operating rights and. property through 
the purchase and lease. 

By a recommended report in MC- 
F-7084, Buckingham Transportation, 
Inc. [now Buckingham Freight Lines]— 
Purchase (Portion)—Wilson Storage and 
Transfer Co., and Wilson Storage and 
Transfer Co. — Purchase (Portion)— 
Buckingham Transportation, Inc., Hear- 
ing Examiner Seymour Wenner has pro- 
posed that the Commission deny an ap- 
plication of Wilson Storage and Trans- 
fer Co., of Sioux Falls S.D., for authority 
to purchase the operating rights of 
Buckingham Transportation, Inc., of 
Rapid City, S.D., between Fargo and 
Grand Forks, N.D., and the acquisition 
by William Wilson of control of such 
rights through the purchase. The ex- 
aminer recommended approval, however, 
of the purchase by Buckingham of the 
operating rights of Wilson between 
Winner and Hot Springs, S.D., and the 
acquisition of control by Earl D. and 
Harold D. Buckingham of such rights 
through the purchase. 
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CERTIFICATES—LICENSES—PERMITS 


Arkansas (Ashdown)—MC-109365, Sub. 
18, Ronald A. Patterson, dba Anthony & 
Patterson Truck Line, 


siana within 200 miles of Ashdown, Ark., 
to points in Miss., Okla., Tex., and Kan., 
without duplication of present authority 
from points within 125 miles of Ash- 
down to points in Okla., Tex., and Kan., 
all over irregular routes. 

Colorado (Denver)—MC-52709, Sub. 
112, Ringsby Truck Lines, Inc., Exten- 
sion—Liquid Glue. Certificate proposed. 
Liquid glue, in bulk, in tank vehicles, (a) 
from Chicago, Ill., and St. Louis, Mo., 
to points in; California, and (b) from St. 
a to Denver, Colo., over irregular 
rou 


Florida (Miami) — MC-118355, Refrig- 


vegetables, from Miami, Fla., to points 
in 23 states, over irregular routes. 


Idaho (Pocatello)—MC-263, Sub. 112, 


Garrett Freightlines, Inc., Extension— 
Cheyenne. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Montpelier, Ida., and 
Salt Lake City and Ogden, Utah, on the 
one hand and Cheyenne, Wyo., on the 
other, over regular routes. 

Illinois (Chicago) —-MC-1501, Sub. 187, 
The Greyhound Corp., Extension—Ken- 
tucky. Certificate proposed. Passengers 
and their baggage, express and news- 
papers in the same vehicle with pas- 
sengers, between junction of U.S. High- 
way 23 and Kentucky Highway 3, and a 
second junction of U.S. Highway 23 and 
Kentucky Highway 3, over U.S. High- 
way 23, serving all intermediate points. 


Illinois (Chicago) —MC-4405, Sub. 360, 
Dealers Transit, Inc., Extension—Mat- 
toon, Ill., embracing MC-52657, Sub. 593, 
Arco Auto Carriers, Inc., of Chicago, Ex- 
tension—Same. Certificate proposed. In 
title case, trailers, semi-trailers, trailer 
chassis and semi-trailer chassis (except 
those designed to be drawn by pas- 
senger automobile), in initial move- 
ments, truckaway and driveaway, from 
Mattoon, Ill., and points within five 
miles thereof, to all points in the US., 
including Alaska (except to points in 
Hawaii and Texas), over irregular routes. 
In embraced case, (1) trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis (except those designed to be 
drawn by passenger automobile), in 
initial movements, truckaway and drive- 
away, from Mattoon, to all points in the 
US., including Alaska (except to points 
in Hawaii and Texas), and (2) tractors, 
in secondary movements only when 
drawing the commodities as described in 
(1), in initial movements, driveaway, 
from Mattoon, to points in 25 named 
states and the District of Columbia, over 
irregular routes. 

Indiana (Indianapolis)—MC-1425, Sub. 
16, Overland Freight Lines, Inc., Conver- 
sion Proceeding. Certificate in lieu of 
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permit proposed. Lead, scrap metals, fer- 
tilizer, sugar, paper and paper products, 
and numerous other commodities spe- 
cified in the application, between, from 
and to specified points and territories 
in eight states, over regular and irregu- 
lar routes, on condition that the separate 
grants of authority not be tacked or 
joined, directly or indirectly, for the pur- 
pose of performing through service, and 
that all respondent’s outstanding per- 
mits be concurrently revoked. 


Indiana (Wabash)—MC-84516, Sub. 8, 
Ollie P. Brown, dba Brown Trucking Co., 
Conversion Proceedings. Certificate in 
lieu of permit proposed. Paper mill sup- 
plies, scrap paper, wood pulp, and num- 
erous other commodities specified in the 
application, between, from, and to de- 
scribed points and territories in 11 states, 
over regular routes on condition that the 
separate grants of authority not be 
tacked or joined, directly or indirectly, 
for the purpose of performing any 
through service, and that all respondent’s 
outstanding permits concurrently be re- 
voked. 


Indiana (Wabash)—MC-105837, Sub. 
7, Floyd L. Unger, dba Unger Trucking 
Co., Conversion Proceeding. Certificate 
in lieu of permit proposed. Rock wool, 
heavy machinery, mineral wool, and 
numerous other commodities specified in 
the application, between, from and to 
points in six states, over irregular routes, 
on condition that the separate grants 
of authority not to be tacked or joined, 
directly or indirectly, for the purpose of 
performing any through service, and 
that all of respondent’s outstanding per- 
mits be concurrently revoked. 


Indiana (Warsaw)—MC-109947, Sub. 
22, Warsaw Trucking Co., Inc., Conver- 
sion Proceeding. Certificate in lieu of 
permit proposed. Tankage, meat scraps, 
animal and poultry feed, and numerous 
other commodities specified in the appli- 
cation, between, from and to described 
points and territories in eight states, over 
regular and irregular routes, on condi- 
tion that the separate grants of author- 
ity not be tacked or joined, directly or 
indirectly, for purpose of performing 
through service, and that all respondent’s 
outstanding permits be concurrently re- 
voked, 


Kansas (Kansas City) — MC-29566, 
Sub. 62, Southwest Freight Lines, Inc., 
Extension—Food Items and Meats. Cer- 
tificate proposed. Meats, meat products 
and meat by-products, (restricted 
against any transportation in bulk, in 
tank vehicles), (a) from Sioux City, Ia., 
to Oklahoma City, Okla.; (b) from points 
in Iowa, to Wichita, Kan; (c) from 
Wichita to points in Iowa, and (d) from 
Ottumwa, Ia., to points in Arkansas, all 
over irregular routes. 


Maryland (Baltimore)—MC-2353, Sub. 
10, Monumental Motor Tours, Inc., Ex- 
tension—Washington, D.C. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers, in the same 
vehicle with passengers, between Balti- 
more, Md., and Washington, D.C., over 
a described route, and return, serving 
all intermediate points, with restrictions. 


Massachusetts (Southwick) — MC- 
119709, Thomas W. Trainor dba Trainor 
Transport, Contract Carrier Application. 
Permit proposed. School and classroom 
furniture and uncrated, 
from points in Hampden County, Mass., 
to points in Me., N.H., Vt., Mass., R.I., 
Conn., N.Y., N.J., and Pa., over irregular 
routes, under continuing contract with 





the Westfield Manufacturing Co., of 
Westfield, Mass. 

Michigan (Bay City)—MC-108382, Sub. 
8, Short Freight Lines, Inc., Extension— 
Explosives. Certificate proposed. Dan- 
gerous explosives, including classes A 
and B explosives, and ammunition of all 
kinds, between points and over routes in 
Michigan as set forth in applicant’s 
certificates MC-108382 and Sub. 6, lim- 
ited in point of time to five years. 

Michigan (Holland)—MC-113434, Sub. 
6, Gra-Bell Truck Line, Inc., Extension 
—Concentrates in Bulk. Certificate pro- 
posed. Vinegar and fruit juice concen- 
trates, in bulk, in tank vehicles, from 
Traverse City, Mich., to points in IIl., 
Ind., and O., over irregular routes. 


Minnesota (Minneapolis)—MC-106504, 
Sub. 6, Widholm Freightways, Inc., Ex- 
tension—Savage, Minn. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Savage, Minn., and 
Vailey Industrial Park, Minn. (approxi- 
mateiy six miles west of Savage on Min- 
nesota Highway 101), over Minnesota 
101, serving no intermediate or off-route 
points. 

Minnesota (St. Cloud) — MC-95876, 
Sub. 19, Anderson Trucking Service, Inc., 
Extension — Minnesota Points. (Cor- 
rected). Certificate proposed. Granite, 
stone, marble and slate, and machinery, 
equipment, materials and supplies used 
in or in connection with the quarrying, 
fabricating and finishing of monumental 
and structural granite, stone, marble and 
slate, between points in Minnesota, and 
with the right to use any point in Min- 
nesota as an alternate gateway to other 
authorized authority to or from Min- 
nesota, over irregular routes. 

Missouri (Kansas City) — MC-5888, 
Sub. 19, Mid American Truck Lines, Inc., 
Common Carrier “Grandfather” Applica- 
tion. Denial of application for certifi- 
cate proposed. Frozen fruits, frozen ber- 
ries and frozen vegetables, from points 
in the Kansas City, Mo-Kan., commercial 
zone, to Marshall, Mo., and Chicago, 
Decatur, Milan, Peoria and Springfield, 
Ill., over irregular routes. 


Missouri (Springfield) — MC-75320, 
Sub. 93, Campbell Sixty-Six Express, 
Inc., Etension—Alternate Routes. Certi- 
ficate proposed by corrected report and 
recommended order. General commod- 
ities, with exceptions, between Grenada, 
and Greenwood, Miss., over Mississippi 
Highway 7, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
authorized regular-route operations. 


Montana (Billings)—-MC-109141, Sub. 
24, L.P. Gas Transport Co., Extension— 
Liquefied Petroleum Gases From Opal, 
Wyo. Certificate proposed. Liquefied pe- 
troleum gases, in bulk, in tank vehicles, 
from Opal, Wyo., and the Beaver Creek 
Refinery (about 16 miles southeast of 
Riverton, Wyo.), to points in Montana, 
over irregular routes. 

Montana (Billings)—-MC-116698, Sub. 
7, Babcock & Lee Freight Lines, Inc., 
Extension—Red Lodge, Mont. Certificate 
proposed. General commodities, with ex- 
ceptions, between Billings, Mont., and 
Red Lodge, Mont., over a described route, 
serving specified intermediate points. 


Nebraska (Omaha)—MC-112069, Sub. 
7, Lipsman-Fulkerson & Co., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, frozen fruits, frozen berries and 
frozen vegetables, from points in Cali- 
fornia, to points in Neb., Kan., Ia., Mo., 
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Minn., Wis., Ill., Ind., and Mich., over 
irregular routes. 


Nebraska (Omaha)—MC-112069, Sub. 
8, Lipsman-Fulkerson & Co., Extension 
—Fruit and Vegetable Juices. Denial of 
certificate proposed. Fruit and citrus 
juices, vegetable juices, pies, frozen vege- 
tables, and numerous other commodities 
specified in the application, between 
points in Mich., O., Ind., Ill., Wis., Minn., 
ND., S.D., Neb., Ia., Mo. Kan., and 
Colo., on the one hand, and, on the 
other, points in Calif., Wash., Ore., Ariz., 
Nev., Utah, and Ida., over irregular 
routes, with restrictions. 


New Jersey (Jersey City) —MC-59590, 
Sub. 8, Clipper Transportation Co., Con- 
version Proceeding, also Michael V. 
Merola, Conversion Proceeding. Denial 
of certificates and discontinuance of 
proceeding proposed. Building materials, 
and other specified commodities, from to, 
or between specified points and areas in 
12 named states and the District of 
Columbia, over irregular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 288, Public Service Coordinated 
Transport, Extension—St. Ann’s Shrine. 
Certificate proposed. Passengers and 
their baggage, in round-trip special op- 
erations, beginning and ending at New- 
ark, Hakensack, Jersey City and Pater- 
son, N.J., and extending to St. Ann’s 
Shrine at Scranton, Pa., over irregular 
routes. 


New York (Brooklyn) — MC-113950, 
Sub. 5, First National Haulage Co., Inc., 
Extension—Motorcycles. Permit  pro- 
posed. Motorcycles and scooters, and 
bodies, frames, motors, and parts of mo- 
torcycles and scooters, between points 
in the New York, N.Y., commercial zone, 
one the one hand, and, on the other, 
Hasbrouck Heights, N.J., over irregular 
routes, under continuing contract with 
Berliner Motor Corp., of Hasbrouck 
Heights. 


New York (New York)—MC-66562, Sub. 
1694, Railway Express Agency, Inc., Ex- 
tension—Fayetteville, Tenn. Certificate 
proposed. General commodities, moving 
in express service, (a) between Fayette- 
ville, Tenn., and the junction of US. 
highways 64 and 72 (four miles west of 
Jasper, Tenn.), over U.S. 64, serving the 
intermediate points of Winchester, 
Cowan and Sewanee, Tenn.; (b) be- 
tween Monfeagle, Tenn., and the junc- 
tion of Tennessee highways 150 and 27, 
over Tennessee 150, serving the inter- 
mediate point of Tracy City, Tenn., and 
(c) between the junction of Tennessee 
highways 27 and 28 and the junction of 
Tennessee highways 27 and 8, over 
Tennessee 27, serving no intermediate 
points, subject to the usual conditions 
respecting service performed in air or 
railway express service. 

New York (New York)—MC-66562, Sub. 
1689, Railway Express Agency, Inc., Ex- 
tension—Sault Ste. Marie, Mich. Certifi- 
cate proposed, subject to conditions. Gen- 
eral commodities, moving in express serv- 
ice over a regular route, between Glad- 
stone, Mich., and Sault Ste. Marie, Mich., 
serving the intermediate points of Rapid 
River, Cooks, Manistique, Gilliver, En- 
gadine, Trout Lake, Rudyard and Dafter, 
Mich., and return over a described route. 
The authority to transport explosives is 
to be limited to a period of five years. 

New York (New York) — MC-104004, 
Sub. 141, Associated Transport, Inc., Ex- 
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tension—Cleveland-Abingdon Alternate 
Route. Denial of certificate proposed. 


General commodities, with exceptions, 
between Abingdon, Va., and Cleveland, 


O., over a described regular route, as an 
alternate route for operating conven- 
ience only. 

New York (New York)—MC-112815, 
Sub. 2, Saracco Trucking Co., Inc., Ex- 
tension—Wine. Denial of certificate pro- 
posed for want of prosecution. Wine, in 
bulk, in tank vehicles, and returned, re- 
jected or refused shipments, between 
points in the New York, N.Y., com- 
mercial zone and points in Conn., and 
Mass., over irregular routes. 

North Carolina (Statesville) — MC- 
114084, Sub. 2, S & S Trucking Co., Ex- 
tension — Used Furniture. Certificate 
proposed. Used motor vehicles tires, from 
the New York, N.Y. commercial zone, to 
all points in Fla., Ga., and Tenn., and 
antique furniture, crated or uncrated and 
used household and office furniture, un- 
crated, other than refrigerators, stoves, 
or ranges limited to movements from 
wholesale stores or wholesale establish- 
ments, to retail stores, from the New 
York, N.Y., Philadelphia, Pa., and Wash- 
ington, D.C., commercial zones, to all 
points in Fla., Ga., O., Tenn., Va., N.C. 
(except Lumberton, Whiteville, Wilming- 
ton, Goldsboro, and Tabor City), and 
S.C. (except Summerton, Dillon, Mul- 
lins, Hartsville, Darlington; Sumter, Lake 
City, Waterboro, Leesville, Abbeville, and 
Charleston), over irregular routes. 


Ohio (Akron) — MC-2202, Sub. 190, 
Roadway Express, Inc., Extension—Alter- 
nate Route, Medina and Columbus. Cer- 
tificate proposed. General commodities, 
with exceptions, between the junction of 
Ohio Highway 18 and Interstate Highway 
71 (mear Medina, O.), and Columbus, 
O., over Interstate 71, and return, serv- 
ing no intermediate points, and serving 
junctions with authorized routes for 
purposes of joinder only, as an alternate 
route for operating convenience only, in 
connection with authorized regular- 
route operations. 

Ohio (Akron) — MC-2202, Sub. 190, 
Roadway Express, Inc., Extension—Al- 
ternate Route, Cincinnati, O. Certificate 
proposed. General commodities, with ex- 
ceptions, between Columbus, and Cin- 
cinnati, O., over Ohio Highway 3, and 
return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operations. 

Ohio (Akron) — MC-108446, Sub. 17, 
Fischbach Trucking Co., Conversion Ap- 
plication. Certificate in lieu of permit 
proposed. Machinery, commodities and 
supplies used in the manufacture of rub- 
ber, and numerous other commodities 
specified in the report, between, from and 
to described points and territories in 13 
states, over irregular routes, provided 
that the separate authorities contained 
in certificate not be tacked or joined, 
directly or indirectly, for the purpose of 
performing any through service, nor 
shall such duplitative authority as 
granted herein be construed as authoriz- 
ing more than a single operating ye 
and that appropriate certificate 
granted concurrently with revocation po 
permits now held by applicant. 


Ohio (Bellaire) — MC-114796, Sub. 4, 


tificate proposed. Continuance of op- 
erations, frozen fruits and frozen vege- 
tables, in consumer packages and car- 
tons containing consumer packages, 
from Mt. Morris, N.Y., to Bellaire and 
Canton, O., over irregular routes. 

Ohio (Columbus)—MC-89706, Sub. 26, 
Motorway Corp. Conversion Proceeding. 
Issuance of certificate in lieu of outstand- 
ing permit proposed. Glass containers, 
caps, covers, disks and tops, fibreboard 
boxes, seed, agricultural implements, and 
other specified commodities as more fully 
set forth in report, from, to, and be- 
tween described territories and points in 
11 named states, over irregular routes. 


Ohio (Fort Recovery) — MC-119470, 
John R. Cheeseman, Contract Carrier 
Application. Denial of permit proposed. 
Oil filters, gas filters, air filters, oil filter 


parts 
Greenville, O., to Brigham City, "Utah, 
and empty containers or Other such 
incidental facilites, on return, over ir- 
regular routes. 

Ohio (Newark) — MC-81968, Sub. 13, 
B & L Motor Freight, Inc., Conversion 
Proceeding. Issuance of certificate in 
lieu of permit proposed and approval of 
dual operations recommended. Oleomar- 


ment used in the manufacture of these 
commodities, between Columbus, O., on 
the one hand, and, on the other, Erie and 
Pittsburgh, Pa., and Charleston and 
Huntington, W.Va.; canned goods, from 
Washington Court House, O., to points in 
Indiana, Kentucky and West Virginia, 
and returned or rejected shipments of 
canned goods, on return; mineral wool 
bats, from Newark and Heath, O., to 
Erie, Pa.; mineral wool (rock, slag or 
glass), air filters (mineral wool), glass 
fibers (yarn, cloth and tape), and raw 
materials and supplies used in the manu- 
facture and packing of such commodi- 
ties, between Newark and Heath, O., on 
the one hand, and, on the other, points 
in eight states; mineral wood, air filters, 
glass fibers and raw material and sup- 
plies used in the manufacture and pack- 
ing of such commodities, between Hunt- 
ingdon, Pa., on the one hand, and, on 
the other, points in Wis., Mo., and those 
in Kan., within the Kansas City com- 
mercial zone as defined by the Com- 
mission, and between Newark and Heath, 
O., on the one hand, and, on the other, 
points in nine states and the District of 
Columbia; washing powder, in bulk, from 


O., on the one hand, and, on the other, 
points in Mich. and Ind.; sugar, from 
New York, N.Y., Philadelphia, Pa., and 
Baltimore, Md., to Columbus, O., and 
points within two miles of Columbus all 
over irregular routes, and fertilizer, be- 


tween Columbus, O., and Indianapolis, 
In., serving all intermediate points, from 
Columbus and return, all over described 
routes. 


Ohio (Trotwood) — MC-119640, Miami 
Valley Bus Lines, Inc., Common Carrier 
Application. Certificate proposed. Pas- 
sengers and their and express 
and newspapers, in the same vehicle with 
passengers, between Dayton, and Xenia, 
O., over U.S. Highway 35 (both new and 
old), and return, serving all intermedi- 
ate points. 

Pennsylvania (Dowingtown) — MC- 
110525, Sub. 402, Chemical Tank Lines, 
Inc., Extension—Dry Chemicals in Bulk. 
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Denial of certificate proposed. Dry 
chemicals, in bulk, (a) from Cartaret 
and Kearney, N.J., to Baltimore, Md., 
and (b) from Claymont, Del., to Balti- 
more, over irregular routes. 


Pennsylvania (Elizabethville) — MC- 
114569, Sub. 33, Shaffer Trucking, Inc., 
Extension—Timberville, Va. Certificate 
and approval of dual operations pro- 
posed. Canned goods and , in 
containers, from Timbervile, Va., to 
points in O., Ind., Ill., Ia., Mo., and Mich., 
over irregular routes. 

Pennsylvania (Jeannette) — MC-13636, 
Sub. 12, Albert Pitzer and Jane Pitzer 
Conversion Proceeding. Issuance of cer- 
tificate as common carrier in lieu of 
permit proposed. Malt beverages, from 
Jeannette, Greensburg, Carnegie, Pitts- 
burgh, Pa., and points in Stowe Town- 
ship, Allegheny County, Pa., to points 
in N.Y., W.Va., Va., and Md., and from 
Jeannette and Greensburg, Pa., to points 
in Ohio, and empty malt beverage con- 
tainers on return; malt beverages, in 
containers, from McKees Rocks and 
Sharpsburg, Pa., to points in that part 
of Ohio on and east of US. Highway 
23, and from McKees Rocks to Ports- 
mouth, O., and empty malt beverage 
containers, on return; malt and brewed 
beverages, in containers, from Latrobe, 
Pa., to points in Ohio, and empty con- 
tainers for malt and brewed beverages, 
on return; mine cars and equipment 
used in, or in connection with mining, 
from Irwin, Pa., and points within one 
mile of Irwin, to points in W.Va., Va., 
Ky., O., and Md., and used mine cars 
and parts thereof, on return, and malt 
and brewed beverages, in containers, 
from Carnegie and Pittsburgh, Pa., to 
points in O., Del, NJ., and D.C., and 
empty malt beverage containers, on re- 
turn, all over irregular routes, subject 
to a restriction against “tacking” of sep- 
arate grants of authority. 

Pennsylvania (North East) — MC-109- 
478, Sub. 28, Worcester Motor Lines, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continuance 
of operations, frozen fruits, berries and 
vegetables, and frozen fish and frozen 
poultry, when moving in mixed shipments 
with frozen fruits, frozen berries and 
frozen vegetables, between points in Me., 
Mass., N.Y., N.J., Pa., Md., O., and the 
lower peninsula of Mich., over irregu- 
lar routes. 


Pennsylvania (Pittsburgh) — MC-118- 
7179, Sub. 7, Pennsylvania Truck Lines, 
Inc., Extension—Diesel Fuel. Permit and 
approval of dual operations proposed. 
Diesel fuel and kerosene, in bulk, in tank 
vehciles, under a continuing contract 
with the Pennsylvania Railroad Co., 
Philadelphia, Pa., when owned by said 
railroad and being transported for use 
in said railroad, from storage facilities 
to other facilities both of said railroad, 
in eight states and the District of Co- 
lumbia, over irregular routes. 

Pennsylvania (Reinerton) — MC-95473, 
Sub. 11, H. A. Daub, Inc., Extension— 
Trevorton, Pa. Certificate proposed. Coal, 
in bulk, from Trevorton Colliery, Tre- 
vorton, Northumberland County, Pa., to 
points in Bronx County, N.Y., over ir- 
regular routes. 

South Carolina (North Augusta)— 
MC-119776, J. H. Phillips and Julian 
M. Corley, dba P & H Trucking Co., 
Contract Carrier Application. Denial of 
permit proposed. (1) Brick and tile, from 
Augusta, Ga., to points in South Caro- 
lina; (2) clay, from the International 
Clay Co. plant, Graniteville, S.C. to 
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Charleston, S.C., and Savannah, Ga., 
and (3) fertilizer, except liquid fertilizer, 
for the Goss Fertilizer Co., from Savan- 
nah, Ga., and Charleston, S.C., to points 


_in South Carolina, all over irregular 


routes. 


South Dakota (Rapid City)—MC- 
103435, Sub. 84, Buckingham Transpor- 
tation, Inc., Common Carrier Applica- 
tion. Denial of certificate proposed. 
General commodities, with exceptions, 
between Fargo, and Grand Forks, N.D., 
over US. Highway 81, serving no inter- 
mediate points and without the right 
to carry local traffic between those 
points. 

Texas (Houston)—MC-30319, Sub. 114, 
Southern Pacific Transport Co., Exten- 
sion—Grand Chenier, La. Certificate 
proposed, and approval of dual opera- 
tions recommended. General commod- 
ities, with exceptions, between Kaplan, 
La., and the Pan American Corp., ware- 
house (about 25 miles east of Creole, 
La.), over a described route, and return, 
serving all intermediate points. 

Texas (Houston) — MO-113779, Sub. 
108, York Interstate Trucking, Inc., Ex- 
tension — Texas City, Tex. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, from Texas City, to Houston, Tex., 
over irregular routes, for movement be- 
yond by rail or water. 


Utah (Salt Lake City)—MC-103201, 
Sub. 18, Frontier Freight Lines, Exten- 
sion—Elkol, Wyo. Certificate proposed. 
General commodities, with exceptions, 
serving Elkol, Wyo., approximately eight 
miles southwest of Kemmerer, Wyo., and 
Hams Fort Reservoir, Wyo., approxi- 
mately 14 miles northwest of Kemmerer, 
as off-route points in connection with 
authorized regular-route operations. 


Virginia (Alexandria)—MC-1800, Sub. 
26, Alexandria Barcroft & Washington 
Transit Co., Extension—Virginia High- 
way 235, embracing MC-1800, Sub. 28, 
Same, Extension—Virginia Highway 236. 
Certificates proposed. Passenger and 
their baggage, and express, newspapers, 
and mail, in same vehicles with passen- 
gers, (1) in MC-1800, Sub. 26, between 
Mount Vernon, Va., and the junction of 
U.S. Highway 1 and Virginia Highway 
235; over Virginia 235 and return, serv- 
ing .no intermediate points, and (2) in 
MC-1800, Sub. 28, between Washington 
Quartermaster subdepot, Cameron, Fair- 
fax County, Va., and the junction of 
Little River Pike (Virginia highway 236) 
with the proposed circumferential high- 
Way near Fairfax Hills, Va.,. over Vir- 
ginia 236, and return, serving all inter- 
mediate points. 

Virginia (Alexandria)—MC-1800, Sub. 
27, Alexandria, Barcroft & Washington 
Transit Co., Extension—West Virginia. 
Certificate proposed. Passengers and 
their baggage, in special operations, sea- 
sonal during the respective racing sea- 
sons, between points on applicant’s au- 
thorized regular routes in the city of 
Alexandria and Arlington County, Va.,on 
the one hand, and, on the other, Shenan- 
doah Downs and the Charles Town Race 
Course, at or near Charles Town, W.Va., 
over irregular routes. 

Virginia (Arlington)—MC-68167, Sub. 
36, Washington, Virginia & Maryland 
Coach Co. Inc., Extension—Special 
Operations. Certificate proposed. Pas- 
sengers and their baggage, in special 
operations, between points in Arlington 
and Fairfax counties, Va., authorized to 
be served by applicant under its existing 
certificates, and Falls Church, Va., on the 


one hand, and, on the other, (a) Pimlico 
Race Course, at Baltimore, Md.; (b) 
Laurel Raceway, at Laurel, Md.; (c) Bal- 
timore Raceway, on U.S. Highway 40, 
north of Baltimore, and (d) race tracks 
at Bel, Air, Timonium, Hagerstown, 
Laurel, Marlboro, Bowie and Rosecroft, 
Md., over irregular routes, restricted sea- 
sonally to the authorized racing season 
or seasons of each year of said raceways. 

Virginia (Richmond)—MC-86687, Sub. 
52, Seaboard Air Line Railroad Co., Ex- 
tension — Wilmington, N.C. Certificate 
proposed, General commodities, with re- 
strictions, moving as passenger baggage 
or in railway express or baggage car 
service, between Wilmington and Char- 
lotte, N.C., over a described route, serving 
all intermediate points which are sta- 
tions on applicant’s rail lines, in auxili- 
ary or supplemental service. 


Virginia (Richmond)—MC-116349, Sub. 
4, Hazelwood Motor Lines, Inc., Conver- 
sion Proceeding. Issuance of certificate 
in lieu of permit proposed. Meat, meat 
products, and meat by-products, and 
dairy products, as described, restricted 
to shipments moving from, to, or be- 
tween facilities of meat packing houses, 
from Richmond, Va., to Washington, 
D.C., serving no intermediate points, and 
return over the same route, with no 
transportation for compensation except 
as otherwise authorized; meats, meat 
products, and meat by-products, dairy 
products, and articles distributed by meat 
packing houses, as described, and simi- 
larly restricted, between Richmond, Va., 
and Baltimore, Md., and return, serving 
no intermediate points; groceries, seed, 
and feed, in truckload lots, between 
Richmond and Baltimore, with service 
from the intermediate point of Wash- 
ington, D.C., restricted to pick-up only 
of canned goods, coffee, and tea on 
southbound traffic; and service to the 
off-route point of Fort George Meade, 
Md., restricted to delivery only on north- 
bound traffic, over described routes, and 
return over same route; canned foods, in 
truckload lots, from Baltimore to Rich- 
mond, serving no intermediate points 
and serving described off-route points 
in Maryland, restricted to pick-up only, 
and return over same route with no 
transportation for compensation on re- 
turn except as otherwise authorized, and 
from Frederick, Md., to Richmond, serv- 
ing no intermediate points, and from 
Frederick to Washington, D.C., and re- 
turn over the same route with no trans- 
portation for compensation except as 
otherwise authorized; eggs, in truckload 
lots, from Richmond to _ Baltimore, 
serving no intermediate points, and re- 
turn over the same route with no trans- 
portation for compensation on return 
except as otherwise authorized; such 
merchandise as is dealt in by wholesale, 
retail, and chain grocery and food busi- 
ness houses, with restrictions, from 
Washington, D.C., to Richmond, serving 
no intermediate points, and return over 
same route with no transportation for 
compensation except as otherwise au- 
thorized, and empty vinegar barrels, from 
Richmond to Washington, D.C., serving 
no intermediate points, and return over 
same route with no transportation for 
compensation except as otherwise au- 
thorized, all over regular routes. 

Washington (Mt. Vernon) — MC-112- 
014, Sub. 2, Skagit Valley Trucking Co., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Contin- 
uance of operations, frozen berries and 
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frozen vegetables, from Burlington, 
Wash., to Portland, Ore., over irregular 
routes. 


BRIEFS 


@eeeeeeeeeeeeeeeeeeeee eee eee 


Rails, NITL Take Exception 
To ICC Examiner's Report 


In ‘Guaranteed Rate’ Case 


The railroad respondents, joined 
by rail intervenors in the so-called 
“Soo Line Guaranteed Rate” case 
have taken exception to findings 
made in a recommended report of 
an ICC examiner that neither the 
railroads’ guaranteed rate proposal 
on steel or wrought iron or tubing, 
nor the principle of such rate mak- 
ing appeared to meet the tests of 
legality under the interstate com- 
merce act, the Elkins act or the 
Sherman anti-trust act. 


The report was by Examiner W. L. 
Baumgartner, in I. and S. No. 7151, 
Guaranteed Rates — Sault Ste. Marie, 
Ont., to Chicago, Ill., embracing fourth 
section applications Nos. 35284 and 35285. 
The report was on consideration of the 
legality of a guaranteed rate of 1005 
cents per net ton, not subject to ex parte 
increases, on pipe or tubing, steel or 
wrought iron, welded or seamless, in 
carloads, minimum 80,000 pounds, from 
Saulte Ste. Marie, Ontario, Canada, to 
Chicago, Ill., to apply only when the 
shipper agreed to ship 90 per cent of the 
involved traffic via the carrier, among 
other conditions. The rate would alter- 
nate with the normal commodity rate of 
1218 cents a net ton. The rate was pub- 
lished by the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad and the Du- 
luth, South Shore & Atlantic Railroad 
and rail carriers participating therewith, 
and became effective after suspension 
and postponement, on April 23 (T.W., 
Aug. 13, p. 86). 


‘Erroneous Conclusions’ 


“In spite of the findings by Examiner 
Baumgartner that clearly indicate the 
desirability of the guaranteed rate prin- 
ciple of rate making,” the respondents 
said, in joint exceptions, “he feels com- 
pelled by past decisions of the Interstate 
Commerce Commission and the Supreme 
Court to find that the guaranteed rate 
violates sections 1, 2 and 3 of the inter- 
state commerce act, the Elkins act, and 
sections 1 and 2 of the Sherman act. It 
is respectfully submitted that these legal 
conclusions of the examiner are errone- 
ous. The statutes cited do not prohibit 
the guaranteed rate principle of rate 
making. These statutes are phrased in 
broad terms to prevent unjust and un- 
reasonable rates, unjust discrimination, 
undue preference or prejudice and un- 
reasonable restraint of trade. These stat- 
utes have not been given an inflexible 
interpretation by either the Commis- 
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sion or the courts. What may create un- 
just discrimination or undue prejudice 
at one time may, judged in the light 
of changed economic conditions, be just 
and reasonable at another. Judged in 
the light of modern economic conditions 
shown bv the evidénce introduced here- 
in and the findings of the examiner, 
the proposed guaranteed rate meets all 
tests of lawfulness under the interstate 
commerce act, the Elkins act, and the 
Sherman act.” 


Findings Requested 

After setting forth their exceptions 
to the examiner’s report in detail, the 
respondents requested that the Com- 
mission make the following findings: 

“1. That among the inherent advan- 
tages of railroads which the national 
transportation policy requires the Com- 
mission to recognize is the ability to 
handle large volumes of traffic at low 
costs and to decrease unit costs by in- 
creased volume. 

“2. That the Commission should per- 
mit regulated carriers to take necessary 
steps to meet the competition of un- 
regulated carriers. 

“3. That the deterioration in the rail 
position in the transportation industry 
requires that the Commission permit 
new approaches to railroad rate-making 
designed to improve the rail position. 

“4. That the proposed guaranteed rate 
does not create unjust discrimination or 
undue preference or prejudice. 

“5. That the proposed guaranteed rate 
is just and reasonable and has not been 
shown to be otherwise unlawful. 

“6. That the proposed guaranteed rate 
recognizes the inherent advantages of 
the railroads and is thus in full accord 
with the national transportation policy. 

“1. That a special case has been estab- 
lished within the meaning of the fourth 
section justifying relief from the long- 
and-short-haul clause. 

“8. That an order should be entered 
herein granting the fourth-section relief 
sought and discontinuing the investi- 
gation. 

“It is respectfully requested that oral 
argument be granted before the entire 
Commission.” 

In their exceptions, the respondents 
were joined by the Western Traffic As- 
sociation, and Southern Territory Rail- 
roads, interveners. 


NIT League Exceptions 
Exceptions were also filed by the Na- 
tional Industrial Traffic League, “inter- 
vener on the side of the railroad re- 
spondents (opposing the position of water 
carrier interveners) and in support of the 
so-called guaranteed rates here involv 


The NIT League said that an advance 
copy of the exceptions brief concurrently 
filed by counsel for the railroad respond- 
ents had been furnished league counsel, 
and that the argument therein as to the 
law of the case was adopted and con- 
firmed. The league asked that the argu- 
ment set forth in its printed brief of 
August 27, 1959, be considered as in sup- 
port of its exceptions. 


Eastern Railroads 
The Traffic Executive Association— 
Eastern Railroads, in its exceptions brief, 
said among other contentions, that the 
examiner’s report erred in concluding 
that the rates were violative of 
section 2 of the interstate commerce act 


because it miscontrued established case 
law; assumed facts which the record re- 
futed, and failed to take any cognizance 
of the statutory mandate to “reason- 
ably classify.” 

“The report’s findings of fact, on the 
whole, are sound and fairly and accur- 
ately reflect the record,” the association 
said. “The errors of the report flow 
from: (1) assumptions which are conclu- 
sively refuted by the report’s findings of 
fact; (2) a concept of Procrustean equal- 
ity which not only was never written by 
the Congress into sections 1, 2 and 3 of 
the interstate commerce and the Elkins 
acts but was expressly repudiated by the 
Commission in its consistent action since 
1892 in the fixing of commutation and 
multiple ride fares; (3) a misreading and 
misapplication of the anti-trust laws and 
the decisions of the courts relating there- 
to, and (4) a misunderstanding and mis- 
construction of the national transporta- 
tion policy and the transportation act of 
1958. The Commission should accept the 
report’s express findings of fact but 
should reject its assumptions and con- 
clusions and should find that the guar- 
anteed rates in question neither speci- 
fically nor in principle violate any provi- 
sion of the interstate commerce or Elkins 
acts or the anti-trust laws.” 

The National Motor Freight Traffic As- 
sociation said it excepted only to the 
failure of the examiner to make the as- 
sociation’s requested conclusion that 
“proposed charges are not justified by 
any economic necessity.” 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases outpned 8 for aps. or oral 
argument pa The assignments 
are grouped under separate headings as to 
re = a Fol rr will pub- 
A be published as Caneen To. 
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RAIL 
Changes in Assignments 


No. 33516, Grand Rapids Gypsum Co. v. 
A. A., et al., assigned September 30, at Chi- 
oo ~ * tponed to a date to be fixed. 

Dolby §ererteing of <— 
Chaties® Inc., et al. v. & N. O., et al., 
signed October 6, at “os Charles, La., eno 


poned to a date to be 
Finance 20905, Twin ey Asso- 
ciation—Permit Transfer Ship- 
pers Association, assigned September 21, at 
, Ill., ed to a date to be fixed. 
1&8. 7388, Yarn, Wool or Mixed—Between 
Points in Southern Territory, and No. 33493, 
Carpeting & Rugs — Between Points = 
Southern Territory, assigned September 26, 
at 680 W. Peachtree St., N.W., Atlanta, Ga., 
transferred to September 26, at Henry Grady 
Hotel, Atlanta, Ga., before Examiner Roper. 
Cental Territory tory Pointe, pony Septem- 
ber 27, at Washington, D.C., canceled and 
re ed November 29, at Washington, 
DcC., fore Examiner Kaplan. 
No. 33461, Value, for Rate Determination 
Purposes, of Ground Limestone from Gantt’s 


. Ala., to Cartersville, Ga., 
tember 28, at 680 W. Peachtree St., 
Atlanta, Ga., transferred to 


at Henry Grady Hotel atlanta "Gen ber 38, 
Examiner Roper. 

I. & 8. 7347, gee oe Rates on Naval 
Stores—Pensacola to Chi , assigned Sep- 
tember 29, at 680 W. Peach’ St., N.W., At- 
lanta, Ga., transferred to iber 29, at 
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Henry Grady Hotel, Atlanta, Ga., before Ex- 
aminer Roper. 

No. 33471, Corn & Corn Products—Ill. & 
Ind. to the East, assigned October 6, at Chi- 
cago, Ill., postponed to a date to be fixed. 

om 33459, Light Grain & Milling Co., Inc. 

A. T. & S. et al., assigned tober 10, 
at Wichita, Kan.., canceled. 

No. 33366 as supplemented, Pig Iron—Buf- 
falo, N.Y., to Chicago, Ill., and Gary, Ind., 
and No. 33444, Great Lake Ship Owners As- 
sociation v. A. Cc. & Y., et al., assigned 
September 26, at Old P.O. Bidg., ‘Cleveland, 
O., transferred to September 26, at Hollen- 
; a Cleveland, O., before Examiner 


I. & S. 7179, Coal — Southern Mines to 
Tampa and Sutton, Fla., Fourth Section Ap- 
plications 35801 and 36181, Coal from South- 
eastern Mines to Sutton & Tam Fia., and 
Fourth Section Application 35 ‘Coal from 
Southern Mines to Sutton & Tampa, Fia., 
assigned September 27, at Louisville, Ky., 
postponed indefinitely. 

No, 33465, Fertilizer: Animal & Poultry 
Feeds—Ill. to Wis., and Ind., assigned Sep- 
tember 27, at St. Louis, Mo., canceled and 
reassigned October 18, at Pick-Mark Twain 
Hotel, St. Louis, Mo., before Examiner Kob- 
ernusz 

I. & S. 7347, Guaranteed Rates on Naval 
Stores—Pensacola to Chicago, assigned Sepv- 
tember 29, at Atlanta, Ga., postponed in- 
definitely. 

No. 32310, Capitol Coal & Coke Co., et al. 
v. N. & W. Ry. Co., No. 32311, Capitol Coal 
& Coke Co. v. C. & O. Ry. Co., ‘and No, 32312, 
Saljoan Coal and Coke Corp., et al. v. P. 
R.R. Co., assigned September 29, at New 
York, N.Y., canceled and reassigned October 
3, at U.S. Army Reserve Bidg., New York, 
N.Y., before Examiner Dishman. 

F.S.A. 36050, Coarse Grains to La. and Tex., 
assigned September 30, at Kansas City, Mo., 
canceled. 

I. & 8S. 7200 as supplemented, Bituminous 
Coal to Wis. and Ill., assigned October 11, 
at Washington, D.C., canceled and reas- 
signed December 13, at Washington, D.C., 
before Examiner Boisseree. 

No, 33528, National Small Shipments Traf- 
fic Conference, et al. v. Dance eight Lines, 
Inc., et al., No. 33518, as supplemented, 
Terminal Charges, at Various Points, On 
Order Bills of Lading Shipments, I. & S58. 

M-13642, as supplemented, Terminal Charges 
On Order Notify Bills of Lading Shipments, 
and IL & S&S. -13743, Terminal Charge— 
LTL and AQ Shipments Under Order Bills of 
Lading, assigned September 28, at St. Louis, 
Mo., postponed to a date to be fixed. 


New Assignments 


October 4—New Orleans, La.—Jung Hotel— 
Commissioner Hutchinson: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Svstems, and other Similar Appliances, 
Methods and Systems. Illinois Central 
R.R. Co. (RS&I.—Ap. 871). 

October 5—New Orleans, La.—Jung Hotel— 
Commissioner Hutchinson: 

Ex Parte 171—Rules Standards. and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Auto™etic Train 
Stop, Train Control, and Cab Signal 
Svstems, and other Similar Appliances, 
Methods and Systems, St. Louis-San 
Francisco Ry. Co (RS&I—Ap. 877). 

October 5—Washington, D.C. — Examiner 
Naftalin: 

No. 33499—Passenger Bus 

Wash., D.C. & Points in Md. 
October 6—Columbus, — Chittenden 
Hotel—Examiner Boyd: 

No. 28750, Sub. 27—In the Matter of In- 
stallation of Block Signal or Other 
Systems Intended to Promote Safety of 
Railroad Operation Under Paragraph 
(b) Section 25 of the Interstate Com- 
merce Act, Baltimore & Ohio R.R. Co., 
+ gnc aap: R.R. Co. and Union Depot 


October 7—Cincinnati, O0.—Fed. Bldg.—Ex- 
aminer Boyd: 


Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems. Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control. and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems. Baltimore & 
Ohio R.R. Co. (RS&I.—Ap. 895). 

October 10—St. Louis, Mo—Mark Twain 
Hotel—Examiner Boyd: 


Ex Parte 171—Rules, Standards, and In- 


Pares—Betw. 
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structions, for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal Sys- 
tems, and Other Similar Appliances, 
Methods and Systems, Illinois Central 
R.R. Co. (RSé&I—Ap. 889). and St. Louis 
San Francisco Ry. Co. (RS&I.—Ap. 873). 

October 11—Chicago, Ill.—Midland tel— 
Examiner Bartoo: 

No, 33536, as supplemented—Pig Iron— 
N.Y., and O. to Chicago, Ill. 

October 11—Chicago, Ill—Midland Hotel— 
Examiner Vinskey: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems. Elgin, Joliet & 
Eastern Ry. Co. nen —4e. 870). 

October 11—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other ga eee, 
Methods and Systems. uis-San 
Francisco Ry. Co. (RSaI—Ap. 869). 

October 12—Chicago, Ill.—Midland Hotel— 
Commissioner Hutchinson and Examiner 
Vinskey : 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems. In the tter of 
Proposal to Revise Section 136.410 of 
Rules, Standards and Instructions 
Prescribed by Order of June 29, 1950, as 


amended. 
October 12—St. Louis, Mo.—Hotel Mark 
Twain—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Chicago, Burling- 
ton & Quincy R.R. Co. (RS&I—Ap. 884). 

October 13—Kansas City Mo.—Park East 
Hotel—Examiner Boyd: 

Ex Parte 171, Sub. 3—Rules, Standards, 
and Instructions for Installation, Inspec- 
tion, Maintenance, and Repair of Auto- 
matic Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Apoliances, 
Methods and Systems, In the Matter of 
Petition of the Kansas City Southern 
Ry. Co. for Relief from Section 136.51(a) 
of the Rules, Standards and Instructions. 

October 14—Chicago, Ill.—Midland Hotel— 
Examiner Vinskey: 

No. 28000, Sub. 225—In the Matter of Ap- 
plication for Approval of Proposed 
Modification of Systems or Devices Under 
Paragraph 9(b), Section 25 of the Inter- 
state Commerce Act, p ise) & North 
Western Ry Co (BS-Ap. 14690). 

October 17—Chicago, Ill. P* Midland Hotel— 
Examiner Bartoo: 

No. 28553—National Cotton Seed Products 
Assn., Inc. v. A. B. C., et al. 

No, 33317—Petition seeking Investigation 
into Rates on Soy Bean Oil. 

October 17—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Examiner Vinskey: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlockine, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signel 
Systems, and Other Similar Anpliences, 
Methods and Systems, Chicago, Rock 
— & Pacific R.R. Co. (RS&I—Ap. 


October 19—Allentown, Pa.—Fed. Bldg.—Ex- 
aminer Bradford: 

Finance 21155—Lehigh & New England R.R. 
Co.—Abandonment—Entire Line. 

Finance 21154—Central R.R. Co. of New 
Jersey, et & —Acquisition—Lehigh & 
New England R.R. 

Finance eran ae R.R. Co. of New 
Jersey, et al. Securities. 

October 19—Detroit, Mich—Fed. Bidg— 
Examiner Vinskey 

No. 28000, Sub. 226 In mt Matter of Ap- 
plication for Approval of Proposed Modi- 
fication or Devices Under 


of Systems 
Paragraph 9(b)}, Section 25 of the Inter- 





state Commerce Act, New York Central 
R.R. Co. (BS-Ap. 14645). 

October 20—Atlanta, Ga.—680 W. Peachtree 
Street, N.W.—Examiner Roper: 

I. & S. 7364—Naval Stores—Pila. Points to 
Mass., N.J., N.Y., Pa. 

I. & S. 7385—Naval Stores—Jacksonville, 
Pla., to NJ., & Conn. 

October 20—Detroit, Mich—Fed. Bidg.— 
Examiner Vinskey: 

No. 28000, Sub. 227—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fication of Systems or Devices Under 
Paragraph 9(b), Section 25 of the Inter- 
state Commerce Act, New York Central 
R.R. Co. (BS-Ap. 14649). 

October 21—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Vinskey: 

No. 28000, Sub. 228—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
cation of Systems or Devices Under Para- 
graph 9(b), Section 25 of the Interstate 
Commerce Act, New York Central R.R. 
Co. (BS-Ap. 14650). 

October 24—New York, N.Y.—U.S. Ct. Hse — 
Examiner Bradford: 

Finance 13170—Florida East Coast Ry. Co. 
Reorganization (Compensation and Ex- 
penses). 

October 25—New York, N.Y.—U.S. Ct. Hse.— 
Examiner Bradford: 

Finance 21031—Cleveland, Cincinnati, Chi- 
cago, St. Louis Ry. Co., et al.—Lease— 
Feoria & Eastern Ry. Co. 

October 25—Omaha, Neb.—Hotel Rome—Ex- 
aminer Wright: 

No. 33171—Omaha Grain Exchange v. 
Cc. B. & Q., et al. 

No. 33338—Omaha Grain Exchange, et al. 
v. A. & &., et al. 

No, 33397—Pillsbury Co. v. Same. 

No, 32426—Atkinson Milling Co. v. C. & 
N. W., et al. 

No. 33469—Minneapolis Grain Exchange 
v. A. T. & S. F., et al. 

October 26—West Palm Beach, Fla.—George 
Washington Hotel—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air Line 
R.R. Co. (RS&I—Ap. 885). 

October 28—West Palm Beach, Fla.—George 
Washington Hotel—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Appliances, Methods and Systems, 
— Air Line R.R. Co. (RS&I—Ap. 


October 31—Kansas City, Mo.—Park East 
Hotel—Examiner Wricht: 
No. 33171—Omaha Grain Exchange v. C. 
B. & Q., et al. 
No. ee ee Grain Exchange, et al. 
v. A. & S., 
No. $3397- Puisbury Co. v. Same. 
No. 33426—Atkinson Milling Co. v. C. & 
N. W., et al. 
No. 33469—Minneapolis Grain Exchange v. 
A. T. & S. F., et al. 
November 9—Minneapolis, Minn.—Metropoli- 
tan Bidg.—Examiner Wrieht: 
No. 33171—Omaha Grain Exchange v. C. 


B. & Q., et al. 

No. 33338—Omaha Grain Exchange, et al. 
v. A. & S., et al. 

No, 33397—Pillsbury Co. v. Same. 

No. 33426—Atkinson Milling Co. v. C. & 
N. W., et al. 

No. 33469—Minneapolis Grain Exchange v. 
A. T. & S. F., et al. 

November 15—Philadelphia, Pa. — Fenn- 
Sherwood Hotel—Examiner Boyd: 

No. 28000, Sub. 232—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fication of Systems or Devices Under 
Paragraph 9(b), Section 25 of the Inter- 
state Commerce Act, Reading Co. (BS- 


AD. 14695). 
WATER 


New Assignments 
October 17—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Brooks 


FF-128, Sub. 2—Clipper Carloading Co. Ex- 
tension—Eastbound. 


MOTOR 
Changes in Assignments 


MC-93980, Sub. 32, Vance Trucking Co., 
Inc., Henderson, NC., common carrier ap- 
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plication, assigned September 16, at Raleigh, 
N.C., postponed to a date to be fixed. 

MC-58915, Sub. 39, Lincoln Transit Co., 
Inc., East Paterson, N.J., common carrier 
application, assigned September 19, at New- 
ark, N.J., canceled. 

I. & S. M-13527, Edible Flour — Grand 
Forks, N.D., to Chicago & Milwaukee, I. & 
S. M-13546, Edible Flour—Grand Forks, N.D., 
to St. Louis, Mo., and I. & S. M-13569, Grain 
Products — Grand Forks, N.D., to Kansas 
City, Mo., assigned September 22, at St. Paul, 
Minn., canceled. 

MC-25798, Sub. 36, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., common 
carrier application, assigned September 22, 
at Tampa, Fla., canceled and reassigned 
September 29, at Dupont Plaza Hotel, Mi- 
ami, Fla., before Examiner Freidson. 

I. & S. M-13637, Substituted Service Betw. 
Hammond, Ind., & Atlanta, Ga., and F.S.A. 
36285, Substituted Service Louisville & Nash- 
ville — Monon, assigned September 23, at 
Kentucky Hotel, Louisville, Ky., transferred 
to September 23, at U.S. Ct. Rms., Louis- 
ville, Ky., before Examiner Kobernusz. 

MC-8989, Sub. 192, Howard Sober, Inc., 
te Mich., common carrier application, 
and MC-52657, Sub. 591, Arco Auto Carriers, 
Inc., Chicago, Ill.. common carrier applica- 
tion, assigned September 26, at Pick-Con- 
gress Hotel, Chicago, Ill., transferred to Sep- 
tember 26, at Midland Hotel, Chicago, Ill., 
before Examiner Bush. 

MC-116205, Sub. 7, Bob Jenkins Truck 
Lines, Inc., Charles City, Ia., common carrier 
application, assigned September 27, at Pick- 
Congress Hotel, Chicago, Ill., transferred to 
September 27, at Midland Hotel, Chicago, 
Ill., before Examiner Bush. 

MC-114019, Sub. 37, Emery Transportation 
Co., Chicago, Ill., common carrier applica- 
tion, assigned September 29, at Pick-Con- 
gress Hotel, Chicago, Ill., transferred to 
September 29, at Midland Hotel, Chicago, 
Ill., before Examiner Bush. 

MC-42487, Sub. 463, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
common carrier application, assigned Sep- 
tember 29, at San Francisco, Calif., canceled. 

MC-119375, Sub. 1, Centre Carriers, Belle- 
fonte, Pa., common carrier application, as- 
signed September 30, at Harrisburg, Pa., can- 
celed and reassigned September 26, at State 
am Harrisburg, Pa., before Examiner 

UW: 

Me- 100858, Sub. 14, Mashkin Freight Lines, 
Inc., East Hartford, Conn., conversion pro- 
ceeding, assigned October 7, at US. Ct. 
Rms., Hartford, Conn., transferred to Octo- 
ber 7, at Bond Hotel, Hartford Conn., 
before Examiner Lee. 

MC-114166, Sub. 25, Maybelle Transport Co., 
Lexington, N.C., common carrier application, 
ene Octcber 7, at Raleigh, N.C., can- 
celed. 

MC-119809, City Wide Trucking Corp., New 
York, N.Y., common carrier application, as- 
signed September 19, at New York, N.Y., 
canceled and reassigned November 7, at 346 
re New York, N.Y., before Examiner 

arr 

MC-118831, Sub. 8, Central Transport, Iuic., 
High Point, N.C., common carrier applica- 
tion, assigned September 19, at Raleigh, N.C., 
canceled. 

MC-88300, Sub. 27, Dixie Transport Co., 
Whitley City, Ky., common carrier applica- 
tion, and MC-93896, Sub. 17, McDowall Trans- 
port, Inc,, Orlando, Fla., common carrier 
application, and MC-117206, Sub. 2, National 
Trucking Co., Jacksonville, Fla., common 
carrier application, assigned September 19, 
= Zanes, Fla., postponed to a date to be 

ed. 

MC-26895, Baltimore-Washington Express 
Co., Baltimore, Md., assigned September 19, 
at Washington, D.C., canceled and reassigned 
Conaeee 18, at Washington, D.C., before Jt. 


MC-103051, Sub. 99, Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier applica- 
tion, assigned September 20, at Birmingham, 
Ala., postponed to a date to be fixed. 


MC-F-7504, Thurston Motor Lines, Inc. 
and Hennis Freight Lines, Inc.—Investiga- 
— On ta eee Storage and Ware- 

ouse Ac., assigned September 21, at 
Washington, D.C., canceled. 

MC-F-7533, Donaldson Transfer Co.—Pur- 
chase—Nelson Keg arty Inc., assigned ae 
tember 22, at Des ines, Ta., postponed to 
a date to be fixed. 

MC-113790, Sub. 6, Roe Bros. Trucking 
Co., Marinsville, Ind. + contract carrier ap- 
plication, assigned September 22, at Indian- 
apolis, Ind., canceled. 

MC-68502, Sub. 5, Clifford L. Oberst, Con- 
yngham, Pa., contract carrier application, 
assigned a 26, at Harrisburg, Pa., 
postponed to a date to be fixed. 
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MC-119682, Tennessee Central Ry. Co., 
Nashville, Tenn., common carrier applica- 
tion, assigned September 26, at Nashville, 
Tenn., a gee 

Sub. 44, Midwest Transfer Co. 
of Illinois Cineago, Hl, assigned September 
28, at Pick-Congress Hotel, Chicago, 
bee yea to September 28, ‘at Midland Ho- 

Chiesa, Ill., before Examiner Bush. 
-13752, arettes and Tobacco— 
From and To Southern Points, assigned 
September 30, at Atlanta, Ga., canceled. 
C-119937, Sub. 1, B & L Perishable Serv- 
ice, Inc, Kansas City, Kan., contract car- 
rier application, assigned October 5, at Wash- 
ington, C., postponed to a date to be 


fixed 

MC- 12650, Sub. 1, Olympia Ski Tours, Inc., 
Brooklyn, N.Y. broker application, assigned 
October 6, — New York, N.Y., postponed to 
a date to be fixed. 

MC-42318, Sub. 32, Howard Hall Co., Inc., 
Birmingham, Ala., ae carrier applica- 
tion, pee | November 7, at Montgomery, 
Ala., 

Sic 119590, “sub. 2, May Trucking Co., Pay- 
ette, Ida., assigned September 19, at Boise, 
Ida., canceled and reassigned September 22 . 
at State Hse., Boise, Ida., before Jt. Bd. 6. 

MC-89723, Sub. 21, Missouri Pacific Freight 
Trans) Co., 8t. Louis, Mo., common car- 
rier application, and MC- 118596, Sub. 1, John 
W. French, East St. Louis, I1l., common car- 
= application, assigned Se stember 19, at 

ldg., Jefferson City, . transfe rred 
to nub 19, at Jefferson Bldg., Jeffer- 
son i aga before Jt. Bds. 135 and 160, 


r 
e576. Y sub. 1, P. J. Hamill oe 
st. Louis, Mo., “conversion 
assigned September 20, at Jefferson ty 
Mo., postponed to a date to be fixed. 

MC-F-7430, Leonard Bros. Transfer & Stor- 
age Co., Inc.—Purchase—J. D. Bell, Inc., as- 
signed ‘September 20, at Washington, D.C., 
canceled. 

MC-115904, Sub. 7, Louis Grover Trucking 
Idaho Falls, Ida., common carrier applica- 
tion, assigned September 21, at Boise, Ida., 
canceled. 

MC-108228, Sub. 12, J. A. Miles, Jr., Plant 
City, Fla., common ‘carrier application, as- 
signed September 21, at Hartford, Conn., 
canceled. 

MC-3101, Sub. 1, Schaum Transfer Co., St. 
Louis, Mo., conversion proceedings, assigned 
September 21, at Jefferson City, Mo., post- 
poned to a date to be fixed. 

MC-6031, Sub. 31, Barry Transfer & Stor- 
age Co., Milwaukee, Wis., conversion fro- 
ceeding, assigned September 22, at Madison, 
Wis., canceled and reassigned October 3, at 
Hotel Schroeder Milwaukee, Wis., before Ex- 
aminer Cunningham 

MC-119813, Sugar Trucking, Newark, N.J., 
contract carrier application, assigned Sep- 
tember 22, at Newark, N.J., canceled. 

MC-76032, Sub. 148, Navajo Freight Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned September 22, at Phoenix, 


Ariz., canceled. 

MC-119318, Sub. 1, Greenwood’s Garage, 
Inc., Baltimore, Md., common Carrier ap- 

lication, assigned September 22, at Wash- 

, D.C., canceled and reassigned Octo- 
ber 6, at Washington, D.C., before Exami- 
ner Freidson. 

MC-95876, Subs. 20 and 21, Anderson Truck- 
ing Service, Inc., St. Cloud, Minn., com- 
mon Sore applications, assigned Septem- 
ber 26, at 680 West Peachtree St., A ta, 
Ga., transferred ng tember 26, at Pied- 
mont Hotel, Atlanta, Ga., before Examiner 


Carr 
MC- 119568, Pacific Express, Norwalk, Calif., 
— September 26, at Chicago, Til., can- 


oec-3582, - 2, caer Trucking Corp., 
Whippany, » “conversion Pye ee: . 
assigned September 27, at New York > 


canceled and reassigned October 27, at 
ashington, D.C. ore Examiner Lee. 

MC-C-2136, Ace Lines, Inc.—S' on or 

C-F-7371, 

tied 


Revocation of Certificates, and 
Ace Lines, Ine-— Purchase (Portion) 
Van & 8 assigned October 3. 2 at 
ee i. to a date to be 
MC-42343, Sub. 10, Machise Express Co., 
Inc., Hammonton, N.J., souqnes November 
9, at Philadelphia, Pa., canceled. 
a & S. M-13589, Canned Meat—N.J. & N.Y., 
Johnstown & Pittsburgh, Pa., and Ne. 
Canned Meat—N.J. & New York, N.Y., 
ittsburgh, Pa., assigned oye od 20, 
at W: D.C., postponed 
MC-15935, Sub. 4, Ross Truck Lines, Inc., 
ent TT gee ng a 
» w eTso: y, ” 
canceled. 
MC-116175, Sub. 1, City Feed & Produce 


Co., Kingsport, Tenn., common carrier ap- 
plication, assigned September 21, at Nasn- 
ville, Tenn., canceled. 

MC-31675, Sub. 16, Northern Freight Lines, 
Inc., Gainesville, Ga., common carrier ap- 
plication, assigned September 23, at Atlanta, 
Ga., canceled. 

I. & S. M-13637, yore Service oo. 
Hammond, Ind., A Ga., and F ° 
36285, Substituted Service Touisville & Nash- 
ville—Monon, assigned September 23, at 
Louisville, Ky., canceled and reassigned Oc- 
tober 20, at U.S. Ct. Rms., Louisville, Ky., 
before Examiner Kobernusz. 

MC-103993, Sub. 133, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier applica- 
tion, assigned September 23, at Tampa, Fia., 
canceled. 

MC-103993, Sub. 135, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier applica- 
tion, assigned September 26, at Indianapolis, 
ind., canceled. 

I. & S. M-13630 as supplemented, Clay 
Pipe & Related Articles—Owensboro, Ky., to 
Pla., and N®©. 33482, Clay Products and Re- 
lated Articles—Owensboro, Ky., to Fla., as- 
signed September 26, at Louisville, Ky., can- 
ceied and reassigned October 19, at U.S. 
Ct. Rms., Louisville, Ky., before Examiner 
Kobernusz. 

MC-20783, Subs. 42, 44 and 46, Tompkins 
Motor Lines, Inc., Nashville, Tenn., assigned 
September 28, at 680 West Peachtree St., 
N.W., Atlanta, Ga., transferred to Septem- 
ber 28, at Piedmont Hotel, Atlanta, Ga., be- 
tore Examiner Carr and Jt. Bd. 107, re- 
spectively. 

MC-C-z787, C. E. Reynolds Gasoline & 
Chemical Transport Co. Investigation and 
Revocation of Certificates and Permits, as- 
Signed September 28, at Kansas City, Mo., 
postponed to a date to be fixed. 

I. & 8S. M-13384 as supplemented, Miscel- 
laneous Commodities—From Ill. to O., as- 
signed October 3, at Old P.O. Bidg., Cleve- 
land, O., transferred to October 3, at Vet- 
erans Administration Blidg., Cleveland, O., 
before Examiner Russell. 

MC-112595, Sub. 18, Ford Bros., Inc., Iron- 
ton, O., common carrier application, as- 
signed October 5, at Washington, D.C., can- 


celed. 

MC-119916, Associated Milk Haulers Co., 
Hilisdale, N.Y., contract carrier application, 
assigned October 10, at New York, N.Y., can- 
celed. 

MC-C-2605, Mohawk Coach Lines, Inc. v. 
Hudson ‘Iransit Lines, Inc., assigned Octo- 
ber 26, at New York, N.Y., canceled and re- 
assigned October 6, at Governor Clinton Ho- 
pa te York, N.Y., before Examiner Hor- 
wich. 

MC-F-7536, Vance Trucking Co., Inc.— 
Purchase (Portion)—Northern Neck Transfer, 
Inc., assigned September 22, at Washington, 
D.C., canceled and reassigned November 1, at 
Washington, D.C., before Examiner Cox 

I. & S. M-13664, Printing Paper—Me. to 
Points in N.Y. & NWJ., = ou September 
23, at Boston, Mass., canceled. 

I. & S. M-13568, Loading & Unloading— 
Fork Lift (Power Equipment) Services, as- 
signed September 30, at Fed. Bidg., Los 
Angeles, Calif., transferred to September 30, 
at Western Pacific Bldg., Los Angeles, Calif., 
before Examiner Messer. 

MC-44138, Sub. 2, Winston Transportation 
Co., West Memphis, Ark., conversion pro- 

assigned October 3, at Memphis, 
Tenn., canceled. 

MC- "100463, Sub. 18, Smith Transport (U.8.) 
Limited, Oshawa, Ontario, Canada, “interim” 
application, assigned October 3, at New 
York, N.Y., canceled. 

Il. & S. M-13685, Grain Products—Kan. to 
Ariz. and Calif., assigned October 7, at 
Wichita, Kan., canceled. 

MC-C-3, Munici ty of Chicago, Chicago, 
til., Commercial ——— p~ ee 10, 
PB "Chicago, ii., postponed to @ date to be 


MC-105556, Sub. 31, Houck Transport Co., 
Glendive, Mont., assigned November 1, at 
Bismarck, N.D., canceled ed 
October 31, at State Comm., D., 
before Jt. ‘Bd. 158. 


New Assignments 
wos 28—Des ne Ia.—Old Fed. Off. 


s Transporta- 
Assn., et sitineemiabasn of Op- 


28—New Orleans, La.—Masonic 
temple Bldg.—Examiner Cave: 

MC-107304, Sub. 7—Transway, Inc., New 
me la. 

iber 28—Seattle, Wash.—Fed. Off. Bldg. 

—Jt. Bd. 45: 

MC Sub. 5— Sound Truck 
Lines, ino. Beattie; Wash. 


30—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 


MC-70451, Sub. 219—Watson Bros. Trans- 
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portation Co., Inc., Omaha, Neb., common 
carrier application. 
October 3—South Bend, Ind.—Fed. Bldg.— 
Examiner Hanson: 
I, & 8S. M-13585—Stop-Off Charges—Iron 
and Steel Articles. 
October 5 — Washington, D.C. — Examiner 
Smith: 


MC-103880, Sub. 208—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
rier application. 

October 6—Boise, Ida. Ref g, A Utilities Com- 
mission, State Hse.—Jt. . 49: 

MC-12738 — Oneita nak aay “Tours, Idaho 

Palls, Ida., broker application. 
October 6—Boise, gk eg © iy Com- 
mission, State Hse.—Jt. 83: 
mc-11905i—Twin Palis Distribavors, Twin 
Ss, a. 
October 7—Memphis, Tenn.—Claridge Hotel 
—Examiner Moran: 

MC-111170, Sub. 64—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 

October 10—Chicago, 11—U.S. Custom Hse. 
—Examiner Brooks: 

MC-119476—D. S. Scott Transport Limited, 
London, Ontario, Canada. 

October 10—Cincinnati, O.—Fed. Bldg.—Ex- 
aminer Joyner: 

MC-50069, Sub. 230—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

a 4 — Washington, D.C. — Examiner 
ne 

MC- ~119268, Sub. 8—Osborn, Inc., Gadsden, 

Ala., common carrier application. 
October 12—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Brooks: 
MC-119661—Arctic Express, Inc., Worcester, 


October 13—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Taylor: 
MC-77424, Sub. 14—Wenham  Transpor- 
tation, Inc., Cleveland, O., common car- 
rier application. 


October 13 “it 9, Ind. — U.S. Ct. 


Rms.—J 

MC-16831, Sub. 10—Mid-Seven Transpor- 
tation Co., Des Moines, Ia., common car- 
rier a plication. 

MC-80430, Sub. 97—Gateway Transportation 
Co., LaCrosse, Wis., common Carrier ap- 
plication. 

October 13—New York, N.Y.—346 Broadway— 
Examiner York: 

MC-119855—Quebec Trailways Reg’d, Mon- 
treal, Que., Can. 

October 13 - — Washington, D.C. — Examiner 


La 

I. & 8S. M- -13666—Cigarettes and Tobacco— 
Durham & Reidsville, N.C. to Harrisburg. 

No. 33492, and as supplemented—Cigarettes 
and Tobacco—Between N.C. and Pa. 

October 14—Chicago, I1l.—U.S. Custom Hse. — 
Examiner Brooks: 

MC-29886, Sub. 165—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. 
October 24—Chicago, I11—U.S. Custom Hse.— 

Examiner Mealy: 

MC-83539, Sub. 70—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

MC-123053—Arnold Ligon, Specialized Haul- 
er, Madisonville, Ky., common  car- 
rier application. 

October 24—Cleveland, 0.—Old P.O. Bldg.— 
Examiner Hinely: 

MC-115841, Sub. 71—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

MC-118968, Sub. 1—Snow Bros. Towing Co., 
Cleveland, O., common carrier applica- 

on 
October 24—Columbus, 0.—New P.O. Bldg.— 
Jt. Bd. 57: 


MC-57513, Sub. 2—D. Hamilton Trucking, 
Bedfo rd, O., common carrier application. 
MC-119852—W. H. Fay Co., Cleveland, O., 
common carrier application. 
October 24—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 
MC-86779, Sub. 26—TIllinois Central R.R. 
se Seer Ill., common carrier appli- 


October 24—Louisville, Ky.—Kentucky Hotel 
MC-111623, Sub. 30—Schwerman Trucking 
Co., Milwaukee, Wis., contract carrier ap- 
plication. 
pears & a, Ky.—Kentucky Hotel 
me 119910—Andrew J. Gibbs, Lexington, 


October 25—Cleveland, 0.—Old P.O. Bidg.— 
Examiner Hinely: 

MC-5470, Sub. 15—Erskine & Sons, Inc., 

Lowellville, O., common carrier applica- 


tion. 

MC-119772, Sub. ee Transporta- 
tion, Inc., Cleveland, O., common carrier 
application. 


Cones ie, 0.—New P.O. Bldg.— 


macnisnes3. Sub. 29—Schwerman Trucking 
Co., Milwaukee, Wis., contract carrier ap- 
plication. 
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October 25—Louisville, Ky.—Kentucky Hotel 
—Examiner Waters: 

MC-111397, Subs. 32 and 33—Davis Trans- 
port, Inc., Paducah, Ky., common carrier 
applications. 

October 25 — Washington, D.C. — Examiner 


Freidson 

MC-53676, Sub. 13—Van Ditto Moving and 
Trucking, Inc., Seneca Falls, N.Y., com- 
mon carrier application. 

October 26—Birmingham, Ala——Thomas Jef- 
ferson Hotel—Examiner Nicholson: 

MC76177. Subs. 278 and 279 — Baggett 
Transportation Co., Birmingham, Ala., 
common carrier 7 lications. 

October 26—Chicago, I11—U.S. Custom Hse.— 
Examiner Mealy: 

MC-50069, Sub. 229—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-112617, Sub. 75—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

October 26—Cleveland, 0.—Old P.O. Bidg.— 
Examiner Hinely: 

MC-106223, Sub. 54—Greenleaf Motor Ex- 
press, Inc., Ashtabula, O., common carrier 
application. 

MC-115499, Sub. 4—Lower Lakes Carrier, 
Inc., Painesville, O., contract carrier ap- 
plication. 

October ~ eo Pesce 0.—New P.O, Bldg.— 
Jt. Bi 

MC-109265, Sub. 10—W. L. Mead, Inc., Nor- 

walk, O., common carrier application. 
October 26—Columbus, 0.—New P.O. Bldg.— 


Jt. Bd. 58: 

MC- et Sub. 55—Maxwell Co., Cincin- 
nati, O., common carrier application. 
October 26—Louisville, Ky —Kentucky Hotel— 

Examiner Waters: 

MC-109540, Sub. 22—Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier 
application. 

October 26—New York, N.Y.—346 Broadway— 
Examiner Riegel: 

MC-119687 — Consolidated Drug Delivery, 

Inc., Brooklyn, N.Y 
October Feocicvdand. ‘O.—Old P.O. Bldg.— 
Examiner Hinely: 

MC-114614, Sub. 8—T. T. Brooks Trucking 
Co., Inc., Port Payne, Ala. 

October 21—Columbus, 0.—New P.O. Bidg.— 
t 

MC- = Sub. 5—B & F Transfer Co., 
Wooster, O., common carrier application. 

MC-77404,. Sub. 13—Mohawk Motor, Inc., 
Tiffin, O., common carrier application. 

October 27—Louisville, Ky.—Kentucky Hotel 
—Examiner Waters: 

MC-109540, Sub. 21—Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier 
application. 

October 28—Cleveland, 0.—Old P.O. Bidg.— 
Examiner Hinely: 

MC-108446, Sub. 24— Fischbach Trucking 
Co., Akron, O., common or contract car- 
rier application. 

we = ge lumbus, 0.—New P.O. Bidg.— 
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MC-32474, Sub. 26—Keeshin Transporta- 
tion System, Inc., Toledo, O., common 
carrier application. 

October olumbus, O.—New P.O. Bidg.— 


Jt. Bd. 61: 
MC-77424, Sub. 13—Wenham Transporta- 
tion, Inc., Cleveland, O. 
sagan -4 2a—Louisville, Ky.—Kentucky Hotel 
MC-114091, Sub. 28—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 


mane = hg eerste Ky.—Kentucky Hotel 
MC-119915, Sub. 1—Moore Trucking Co., 


Morehead, Ky., contract carrier applica- 
on. 


October 31—Cleveland, 0.—Old P.O. Bldg.— 
Examiner Hinely: 
MC-115471, Sub. 4—North American Trans- 
port Co., Cleveland, O. 
October 31—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Waters: 
MC-117907—Louis Arpett Produce & Frozen 
Foods, Mitchellville, Tenn., “grandfather” 
application. 
October 31—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Carr: 
MC-71569, “sub. 4—B. & F. Trucking Co., 
Inc., Linden, N.J. 
October 31—Springfield, M1l.—U.S. Ct. Rms. & 
Fed. Bildg.—Jt. Bd. 135: 
MC-123006 — Frank Merritt, Omaha, Ml., 
contract carrier application. 
MC-123007—Oval A. Lewis Truck Service, 
> gues Tll., contract carrier applica- 
a gee L. Dixon, Enfield, Ill., con- 
carrier application. 
Me-120010~ Seal e4 enaeatits: Benton, Iil., 
Me-123013- clifford A. Kellerman, Pinck- 
e, Ill., contract carrier a! tion. 
MC. 23014—-Fiowers Truck Service, Mur- 
— Tll., contract carrier applica- 


November 1—Cleveland, 0.—Old P.O. Bldg.— 
Examiner Hinely: 

MC-71219, Sub. 2—Friedman Transfer & 

Construction Co., Inc., Youngstown, O. 
November 1—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Waters: 

MC-119194—R. L. & S. Trucking Co., Inc., 
Shelbyville, Tenn. 

MC-119271—David Jordan Transportation 
Co., Clarksville, Tenn. 

November 1—Springfield, ee. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 

MC-117772, Sub. 3 -Morris ‘Elevator, Bush- 
nell, Tll., contract carrier application. 
November 2—Cleveland, 0.—Old P.O. Bldg — 

Examiner Hinely: 

MC-108446, Sub. 25—Fischbach Trucking 
Co., Akron, O., common or contract car- 
rier application. 

November 2—Nashville, Tenn.—Dinkler-An- 

drew Jackson Hotel—Jt. Bd. 277: 

MC-103051, Sub. 98—Walker Hauling Co., 
Atlanta, Ga., common carrier applica- 


tion. 
November 2—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 279: 

MC-44878, Sub. a Van and Storage 
Corp., Bristol. 

November oe Springfield, Rg —U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 

MC-123031—Griffith Distributing Co., Wood 
River, Ill., contract carrier application. 
November 3—Minneapolis, Minn.—Metropoli- 

tan Bidg.—Jt. Bd. 24: 

MC-22195, Sub. 78—Dugan Oil & Transport 
Co., Sioux Falls, 8.D., common carrier 
application. 
C-108449, Sub. 105—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

November 3—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 106: 

MC-116204, Sub. 2—Van E. Hamlett, Nash- 

ville, Tenn.. contract carrier application. 
November 3—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 378: 

MC-116204, Sub. 3—Van E. Hamlett, Nash- 
ville, Tenn. 

November 4—Minneapolis, Minn.—Metropoli- 
tan Bidg—Jt. Bd. 145: 

MC-1827, Sup. 36—K. W. McKee, Inc., St. 
Paul, Minn., contract carrier applica- 
tion. 

MC-36076, Sub. 4—Rodekuhr Bros., Deer 
Creek, Minn., common carrier «pplica- 
tion. 

November 4 — Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Examiner Wat- 


ers: 

MC-95540, Sub. 330—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

November 4—St. Louis, Mo.—US. Ct. Hse. & 
Custom Hse.—Examiner Mealy: 

MC-64932, Sub. 277— Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
November i — Detroit, Mich. — Fed. Bldg.— 
Examiner Hinely 

MC-116702, Sub. 12—Gorski Bulk Trans- 
port, Harrow, Ontario, Canada, contract 
carrier application. 

November 7— Minneapolis, Minn. — Metro- 
politan Bldg.—Jt. Bd. 182: 

MC-108053, Sub. 25—Little Audrey’s Trans- 
portation Co., Inc., Fremont, Neb., com- 
mon carrier application. 

November meee age Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 146: 

MC- "111138" Sub. 24 — Colonial 
Frigidways, Inc., Birmingham, Ala., com- 
mon carrier application. 

November ns Ala. — U.S. Ct. 
Rms.—Jt. Bd. 

MC-97726, Sub. a Motor Lines, Inc., 

Dothan, Ala., common carrier applica- 
on. 

November 7 — Nashville, Tenn. — Dinkler- 

=" Jackson Hotel—Examiner Wat- 


MC-1 117819 — Hartline Bros., Lenoir City, 
Tenn., “grandfather” application 
November 9—Detroit, Mich.—Fed. Bldg -—Ex- 
Mc 50069, Bub. ser Refin 
- u o— ets Transport & 
Terminal Corp., Detroit, Mich., common 
carrier ap’ lication. 
MC-112813, Sub. 3—Riverside Marine, Riv- 
erside, Ontario, Canada. 
November 9—Knoxville, Tenn.—County Ct. 
Hse.—Examiner Waters: 
MC-102541, Sub. 10—Newman and Pem- 
berton Corp., Knoxville, Tenn. 
MC-109269, Sub. 3—Swain Motor Freight 
Line, Knoxville, Tenn. 
November 9— lis, Minn. — Metro- 
politan Bldg.—2Jt. . 142: 
MC-77486, Sub. 17—Admiral Transit, Inc., 
_ Paul, Minn., common carrier appli- 
cation. 


MC-112223, Sub. ge Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

November 9—Philadelphia, Pa.—Penn 
wood Hotel—Examiner Essrick: 


MC-102799, Sub. 6— Package Massengers, 


& Pacific 
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Inc., Philadelphia, Pa., 
application. 


November 10—Lansing, Mich.—Fed. Bldg.— 
Examiner Hinely: 

MC-119705—-Maxson Trucking Co., Rives 
Junction, Mich., contract carrier ap- 
plication. 


November 10 pomenpae, Y  aaetreeetacnatel 
itan Bidg—Jt. Bd. 

MC-14421, Sub. Se Ontenes, Dubuque Mo- 
tor Transportation Co., Dubuque, Ia. 
MC-69116, Sub. . 55 Spector Freight System, 

Inc., Chi Tl. 
MC-69224, Su 28H & W Motor Express 
Co., Dubu ue, Ta. 

MC-70451, Sub. 216—Watson Bros. Trans- 
rtation sco Inc., Omaha, Neb. 
MC-108586, Sub. 49 — Steffke Freight Co., 

Wausau, Wis. 
MC-108987, Sub. 8—Poole Transfer, Inc., 
Muscatine, Ia. 


November 14—Lansing, Mich.—Fed. Bldg.— 
Examiner Hinely: 

MC-99363, Sub. 1—Erickson Trucking Serv- 

ice, Inc., North Muskegon, Mich. 
November 14—New York, N.Y.—346 Broad- 
way—Examiner Carr 

MC-12650, Sub. 1—Olympia Ski Tours, Inc., 
Brooklyn, N.Y. 

MC-61403, Sub. 55—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn. 

November 14—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 

MC-48958, Sub. 48—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

November 16—Lansing, Mich—Fed. Bldg.— 
Examiner Hinely: 

MC-114608, Sub. 5—Furniture Capital Truck 
Lines, Inc., Grand Rapids, Mich. 

MC-118988, Sub. 1—Duffy, Inc., Traverse 
City, Mich., contract carrier application. 

November 16—New York, N.Y.—346 Broad- 
way—Examiner Carr: 

MC- 35878, Sub. 7—National Freight, Inc., 
a N.J., “grandfather” applica- 

on. 
November 17—Lansing, Mich.—Fed. Bldg.— 
Examiner Hinely: 

MC-35890, Sub. 14—Blodgett Uncrated Fur- 
niture Service, Inc., Grand Rapids, Mich. 

MC-114046, Sub. 6—Leonard est, Iron 
Mountain, Mich., contract carrier ap- 
plication. 

November 28—Atlanta, Ga—State Comm., 
244 Washington St., S.W.—Jt. Bd. 340: 
MC-1968, Sub. 73—Braswell Preight Lines, 
Inc., El Paso, Tex., common carrier ap- 

plication. 


State 
Commission 
News 


contract carrier 


Long Island Rail Road Gets 


Authority to Raise Fares 


In two actions, the New York Public 
Service Commission has authorized the 
Long Island Rail Road to put in effect 
an increase in fares of about 64 per 
cent and has authorized the New York 
Central Railroad to alter some service 
in Wayne County. 


The commission said the higher Long 
Island fares, authorized to be made 
effective September 21, would produce 
about $3,677,400 in additional revenue 
annually. This would amount to about 
$47,000 less than the road was entitled 
to receive by law, the commission said, 
adding: 

“Because Long Island is a railroad 
redevelopment corporation, its fares are 
not subject to regulation to the same 
extent nor in the same manner as are 
those of other railroads. 


“The statute giving it that status pro- 
vides that the special formula under 
which Long Island operates entitles it 
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to ‘maintain such fares as will enable it 
to have sufficient revenues and other in- 
come in any 12-month period to provide 
for operating expenses, other specified 
expenditures, the prorated annual 
amount to pay for its improvement and 
rehabilitation program, and any net 
deficiency in its earning to which it is 
so entitled.’” 

As for the Central, the state agency 
permitted discontinuance, due to a “total 
absence of business,” of resident freight 
centers at Wallington, Fruitland, Port 
Gibson and North Macedon. The Cen- 
tral was authorized to discontinue resi- 
dent agency service at Newark and 
Williamson on condition that it con- 
tinue existing passenger service at 
Newark and retain its depot there. To 
be retained under supervision of the 
Lyons Freight Service Center are East 
Williamson, Ontario, Sodus, Alton and 
North Rose. Carload freight service is 
to be continued on local sidings and 
pickup-and-delivery service for less-car- 
load shipments is to be expanded to 
include Newark, Williamson, East Wil- 
liamson, Ontario, Sodus, Alton and 
North Rose. 





Florida Commission Sets 


Motor Rate Case Hearing 


The Florida Railroad and Public Utili- 
ties Commission has given notice that 
a public hearing will be held October 
17 in Tampa on a petition by the Florida 
Intrastate Rate Bureau for authority to 
increase intrastate truck rates on all 
class and commodity traffic by 15 per 
cent or by an amount required to pro- 
duce an operating ratio of not more than 
93 per cent. 

A pre-hearing conference in the case, 
docketed as No. 6160—CCT, was held 
July 28 (T.W., July 23, p. 91). The com- 
mission said the notice of public hear- 
ing was sent only to those persons who 
appeared at the pre-hearing conference. 

The public hearing will be held in 
the hearing room of the State Office 
Building, 800 Twiggs street, Tampa, and 
will start at 2:30 p.m. The commission 
said all parties in interest would be given 
opportunity to be heard. 


Federal 
Maritime 
Board News 


Suez Canal Runs Eliminated 


From Sailings on Route 17 


The administrator of the Maritime 
Administration has announced adoption, 
as final tentative conclusions and deter- 
minations regarding the essentiality of 
certain U.S. flag service requirements 
on trade route No. 17. 

Notice of the tentative conclusions 
were announced in August (T.W., Aug. 
13, p. 95). The conclusions had the 


two sailings a month via the Suez Canal 





were required on route No. 17, U.S. At- 
lantic Gulf and Pacific Ports/Indonesia- 


Malaya. 
Notice of final adoption was issued 
September 13. 


Maritime Board Requested 
To Order Rule on Loading 


Vans at ‘Off-Dock’ Areas 


A complaint alleging refusal of 
the Pacific Westbound Conference to 
permit the loading of cargo vans at 
“off-dock” locations and asking an 
order to provide for a conference 
rule to allow such loading has been 
filed with the Federal Maritime 
Board by Pacific Far East Lines, Inc., 
a conference member. 


The complaint was docketed by the 
board September 12 as No. 915, Pacific 
Far East Lines, Inc. v. Pacific West-bound 
Conference, et al., after the board re- 
ceived from Pacific Far East an amend- 
ment to a petition for declaratory order 
filed August 22. The original petition in- 
volved the same conference and issues. 
In the complaint, Pacific Far East said: 


“A controversy or uncertainty has 
arisen between the conference and com- 
plainant concerning the loading of cargo 
vans at a drayman’s receiving station ap- 
proximately four blocks from complain- 
ant’s pier in San Francisco. The confer- 
ence claims that there is no tariff 
provision permitting the loading of cargo 
into vans at the receiving station and the 
transportation vans at the carriers ex- 
pense to the dock. 


Through Costs Identical 


“The conference has recognized the 
right of the carrier to load vans on its 
dock at its own expense despite the ab- 
sence of a specific rule in the tariff gov- 
erning such a practice. It is complainant’s 
position that the loading of the vans at a 
nearby receiving station, which results 
in economies to the carrier in loading, is 
for carrier’s convenience and is a simi- 
larly justified practice. Since the re- 
ceiving station is in the same drayage/ 
trucking zone as the carriers dock, the 
shipper’s through transportation costs are 
identical whether the cargo is loaded at 
a receiving station or at the carrier’s 

iock.” 


Pacific Far East said that, on July 1, 
the conference voted that carriers “en- 
gaged in the practice of receiving cargo 
at ‘off-dock’ locations shall cease and 
desist such practice.” At the same time, 
Pacific Far East said, the conference ap- 
pointed a committee to study the situa- 
tion and to recommend a rule to the 
conference for incorporation in the 


“On or about August 4,” Pacific Far 
East said, “the committee recommended 
to the conference that it adopt a rule 
providing for the loading of cargo for 
containerization at the carrier’s expense 
at one ‘off-dock’ location in the port of 
San Francisco in the same local dray- 
age/trucking zone as the carrier’s San 
Francisco terminal dock. On August 17, 
the conference voted against the adop- 
co of the committee’s proposed 

“The loading of vans and containers 
at the ‘off-dock’ receiving station is an 
advance in transportation method and 
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cargo handling which save pilferage, 
loss and damage claims and stevedoring 
expense, and facilitates the movement 
of merchandise in the foreign commerce 
of the United States. The service is in 
high demand by shippers and receivers 
of cargo. On information and belief, a 
majority of the members of the confer- 
ence are attempting to block complain- 
ant’s use of an ‘off-dock’ station for 
more economical loading of vans and 
containers solely for competitive reasons 
and because the type of operation and 
the service offered the shippers attracts 
cargo to complainant’s service.” 


Pacific Far East asked the FMB to 
issue a declaratory order that no addi- 
tional tariff provision was necessary for 
the operation by complainant of the 
“off-dock” receiving station. It also 
asked the board to determine that the 
cease and desist order issued by the con- 
ference was invalid and that the board 
award reparation for any violation of 
the act which it might find. 


Rule Proposed 


If the board determined that an addi- 
tional tariff provision was necessary, 
Pacific Far East said, then the confer- 
ence action in withholding such provi- 
sion should be declared unjustly dis- 
criminatory or unfair. The company 
also offered a rule which it asked the 
board to order the conference to adopt. 
The rule was worded as follows: 


“Each carrier may for its operating 
convenience receive cargo for contain- 
erization at the carrier’s expense at one 
declared ‘off-dock’ location in the Port 
of San Francisco, providing that such 
‘off-dock’ location is within the same 
local drayage/trucking zone as the car- 
rier’s designated San Francisco terminal 
dock. It is expressly understood that 
cargo delivered to an ‘off-dock’ location 
is otherwise subject to all the applicable 
rules of the conference and of this tariff; 
and, further, it is expressly understood 
that the Pacific Cargo Inspection Bu- 
reau shall have the same right and 
obligation to inspect such cargo either 
at the ‘off-dock’ location or at the 
carrier’s regular loading berth.” 


Farrell Lines Contracts 
To Build Six Cargo Ships 


The Federal Maritime Board has an- 
nounced that a contract for construc- 
tion of six cargo ships has been signed 
by the board, Farrell Lines, Inc., and 
the Ingalls Shipbuilding Corp., the con- 
tract stipulating a fixed price of 
$10,453,871 for each ship. 

Ingalls will build the ships at its yard 
in Pascagoula, Miss., and delivery of the 
first is called for in 720 days. The other 
five are to be delivered at 60-day in- 
tervals. 

“Signing of the contract, which totals 
$62,722,226,” the FMB says, “puts into 
effect the first of a 14-ship replacement 
program to which Farrell Lines is obli- 
gated under its operating-differential 
subsidy agreement with the Federal 
Maritime Board. The estimated total 
domestic construction cost of the Far- 
rell fleet-replacement program is $179,- 
000,000. . . . Upon completion, the new 
ships will replace with fast, new ton- 
nage those now being operated by Far- 
rel Lines in its U.S.-to-Africa service.” 

The board says a construction-dif- 
ferential of 48.4 per cent will be paid on 
the vessels, which are to have a dry- 
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cargo bale of 660,026 cubic feet and refer 
cargo space of 28,000 cubic feet. They 
will have accomodations for 12 pas- 
sengers. 


Shipper, Two Ocean Lines 
Held Guilty of Transport 
At Lower Than Set Rates 


The Federal Maritime Board has 
held that a shipper and two steam- 
ship lines unlawfully engaged in 
transportation at less than the ap- 
plicable rates and charges by means 
of “an unjust or unfair device,” and 
the board has referred the case to 
the Department of Justice “for ap- 
propriate action.” 


By a report in No. 819, Absorption or 
Equalization of Inland Freight Charges 
in Connection With Transportation by 
Water of Explosives, the board held that: 


“The respondent shipper, E. I. du Pont 
de Nemours & Co., by means of a false 
billing, has knowingly obtained or at- 
tempted to obtain transportation by 
water for property at less than the rates 
or charges which would otherwise be ap- 
plicable, and that the respondents, 
Pacific Far East Line and Grace Line, 
Inc., common carriers by water, allowed 
du Pont to obtain transportation for 
property at less than the regular rates 
or charges than established on their 
lines by means of an unjust or unfair 
device or means.” 


At issue in the case—an investigation 
proceeding instituted by the board on its 
own motion—was an allowance of $10.96 
a shipment to du Pont on certain ship- 
ments du Pont transported in its own 
vessel from its plant on Puget Sound, 
Wash., to the point of loading for the 
ships, Blake Island. 


“Purportedly,” the board said of the 
allowance, “it represents the cost per 
shipment to du Pont for movement from 
its plant to Blake Island, the perferred 
point for loading explosives had direct 
service from Puget Sound been offered 
by the carriers. . . 


“The $10.96 deduction from the reim- 
bursement billing was never misunder- 
stood by the carriers and was clearly 
represented at all times to be only extra 
for fuel costs. 


“We do not believe we should let any 
claimed ignorance of such obvious facts 
be used to avoid responsibility for al- 
lowing any person to obtain transporta- 
tion for property (explosives) at less- 
than-regular rates by the unjust or 
unfair means of paying the shipper far 
in excess of the agreed reimbursement 
in violation of section 16 [shipping act 
of 1916]. To the extent of the excessive 
reimbursement the carriers also sub- 
jected other shippers to unreasonable 
prejudice or disadvantage in violation 
of section 16, first, and charged a rate 
that was discriminatory as against other 
shippers of explosives in violation of 
section 17. : 


“The fact that Grace and PFEL told 
du Pont about the tariff provision, made 
inquiry about the cost of Blake Island 
transportation, questioned the allowance 
and pursued the matter to du Pont’s 
senior officers at its home office in Wil- 
mington, and did so more than once, 
if anything, proves the carriers not only 
suspected what was going on but delib- 


erately, or through calculated ignorance, 
allowed themselves to be sidetracked in 
the search for a cost figure instead of 
pointing out to du Pont the true mean- 
ing of the reimbursement agreement and 
the true result of the payments they 
were making. This they never did. 


“As a result, the carriers actually al- 
lowed transportation at less-than-regu- 
lar rates and actually allowed the 
shipper, du Pont, to obtain a discrimi- 
natory rate. This cannot be treated as a 
case of inadvertance. 


“The carriers’ failure to object to the 
obvious double payment of Blake Island 
transportation costs and to the excessive 
reimbursement in violation of the tariff 
regulation involves such a disregard of 
the facts of business life as to amount 
to an intent and a knowing scheme to 
violate sections 16 and 17, and we so 
hold. 


“We further believe the carriers, con- 
trary to their claim of helplessness, had 
ample means of enforcing the tariff 
other than by refusing to transport. 
They could have simply refused to pay 
on du Pont’s billings for reimbursement 
or abated the reimbursement to du Pont 
by their estimate of the du Pont’s Blake 
Island costs, thus compelling du Pont to 
produce the known costs to the com- 
pany.” 

In making its finding, the FMB dif- 
fered somewhat from the recommenda- 
tions of last December by Examiner 
Arnold J. Roth. He had held that only 
du Pont had violated the act and that 
the proceeding against the two carriers 
should be discontinued (T.W., Dec. 19, 
1959, p. 98). 


Shippers Attend Prehearing 


Sessions on Far East Pact 


(From Los Angeles Bureau of Traffic World) 


Representatives of Pacific coast ship- 
ping interests were among those who 
attended a prehearing conference Sep- 
tember 15 in San Francisco conducted 
by G. O. Basham, chief examiner of 
the Federal Maritime Board, in No. 872, 
Agreement No. 8200—Joint Agreement 
Between the Member Lines of the Far 
East Conference and the Member Lines 
of the Pacific Westbound Conference. 

On September 19, the chief examiner 
held a prehearing conference in this 
proceeding for Gulf coast shipper repre- 
sentatives and others in New Orleans. 
A hearing on the agreement had previ- 
ously been scheduled for October 20 in 
San Francisco before Chief Examiner 
Basham (T.W., June 4, p. 107), but it 
was said that the hearing might now 
be postponed to allow time for con- 
sideration of requests of the parties 
made at the conferences. 

In October, 1959, the FMB ordered an 
investigation into the existing agree- 
ment as a result of protests against 
some aspects of the agreement by 
shippers and others (T.W., Oct. 31, 1959, 
p. 99). The Board said it undertook the 
investigation to determine whether the 
agreement, as filed, reflected the inten- 
tion of the parties and whether it was 
being effectuated in a manner which 
made it unjustly discriminatory or un- 
fair between carriers, shippers, exporters, 
or ports, or detrimental to the commerce 
of the United States. 


The agreement covers the trade from 
the United States and Canada to the 
Far East. 


FMB News 


Among matters discussed at the San 
Francisco conference were proposals for 
an exchange of documents to be offered 
in evidence by the parties; requests by 
some parties for copies of minutes of 
meetings of the two conferences held 
under provisions of the agreement; re- 
quests for information regarding applica- 
tions by shippers and others for adjust- 
ments in rates, and a request by one of 
the conferences for copies of each protest 
filed with the FMB with respect to agree- 
ment No. 8200. 


Besides the two conferences, other or- 
ganizations represented at the meeting 
in San Francisco included the California 
Manufacturers Association, the California 
Association of Port Authorities, the 
Northern California Ports & Terminals 
Bureau, the Northwest Marine Terminal 
Association, the San Francisco Port Au- 
thority, the Los Angeles Chamber of 
Commerce, the Portland Freight Traffic 
Association, the Houston (Tex.) Port 
Bureau, and the Fibreboard Paper Prod- 
ucts Corp. 


Examiner Says Shippers, 
Forwarders Misclassified 


Diatomaceous Earth Cargoes 


The chief examiner of the Federal 
Maritime Board has recommended 
finding certain shippers and for- 
warders in violation of the first para- 
graph of section 16 of the 1916 
shipping act by reason of having 
“falsely classified and billed” dia- 
tomaceous or infusorial earth as 
silica and having obtained transpor- 
tation at less than applicable rates. 
He absolved shipping lines of any 
violation. 


The recommendations were made by 
G. O. Basham, chief examiner of the 
board, in a recommended decision in No. 
868, Misclassification of Diatomaceous or 
Infusorial Earth as Silica. 

He opened his report with the follow- 
ing statement: 


“This proceeding stems from the fact 
that the shipper respondents, in order 
to obtain the lowest rail rate, billed their 
shipments as diatomaceous or infusorial 
earth (instead of higher-rated silica) 
when transported by rail from Lompoc, 
Calif., to New Orleans, La., for export; 
and in order to secure the lowest ocean 
rate billed the same shipments as silica 
(instead of higher-rated diatomaceous 
earth) when shipped abroad. 


“The question is whether there was 
false classification and billing of the 
ocean shipments as silica to obtain less 
than applicable rates in violation of sec- 
tion 16 of the shipping act, 1916, and if 
so, whether the shippers, freight for- 
warders, Or carriers named as respond- 
ents are culpable under section 16.” 

He named the shipper respondents as 
Johns-Manville International Corp., the 
Great Lakes Carbon Corp., and the lat- 
ter’s subsidiary, F. W. Berk & Co., Inc. 
The freight forwarder respondents 
named by the chief examiner were H. 
P. Lambert Co., Inc., and'Mattoon & Co., 
Inc... Steamship respondents, he said, 
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were the Swedish American Line, Wil- 
helmsen Line, Baron Iino Line, Zim- 
Israel, American Lines, and Lkyes Bros. 
Steamship Co., Inc. He said that re- 
spondents U.S. Navigation Co., Inc., and 
Strachan Shipping Co. had acted only 
as agents for certain respondents and 
should be dimissed as parties. 

Each shipper made approximately 110 
shipments from New Orleans to Europe 
and South Africa in the period January, 
1958, to September, 1959, the chief ex- 
aminer said. 


Shipper, Forwarder Actions 

As to the shipper and forwarder re- 
spondents, Examiner Basham said: 

“Notwithstanding the carriers tariffs 
were not available, the shippers knew 
that higher ocean rates applied on 
diatomaceous earth, than on silica. In 
some instances the rate on ‘Earth 
Diatomaceous Infusorial’, was double 
that on ‘Silica’, and related products. 
Their testimony is that they classified 
the product as silica because (1) it was 
silica, (2) because their technical staffs 
confirmed that it could properly be called 
Silica, (although the technical staffs ap- 
pear never to have been apprised of the 
relevant tariff classifications nor of the 
specific problem confronting the traffic 
departments) and (3) because they could 
get a ‘better freight rate’. 

“The forwarder respondents prepared 
the shipping documents pursuant to 
written instructions from their respec- 
tive shipper principals. They knew of the 
conflicting classifications made by the 
shippers for rail and for water trans- 
portation and, for the latter, they 
knew that a specific and higher rate 
applied on diatomaceous earth. They 
have been instructed occassionally to 
classify other similar shipments on 
ocean bills of lading as diatomaceous 
earth or infusorial earth powder. Lam- 
bert knew that J-M’s product was called 
Celite, and that the product was listed 
in Schedule B, No. 54300, under ‘diatoma- 
ceous earth and products’, and that silica 
was not so listed. Mattoon, on one oc- 
casion, received shipping instructions 
from Great Lakes Carbon wherein the 
words ‘diatomaceous earth’ were crossed 
out and ‘silica’ typed in. Nevertheless, 
in the face of these discrepancies, they 
mever questioned their principals’ in- 
structions, and never sought advice from 
the conferences or water carriers as to 
the proper description of the commod- 
ity.” 


Carriers Absolved 


The chief examiner said that none 
of the carrier respondents had actual 
or constructive knowledge of the con- 
tents of the shipments in question, 
except that there was a question as 
to Lykes’ knowledge as to shipments it 
accepted after April, 1959. As to Lykes, 
he said that company's officials had 
raised questions about the description 
of the commodity and had tentatively 
rejected a shipment, but requested the 
chairman of the shipping conference to 
make a study of the commodities being 
shipped under the various shippers’ 
trade names and “hoped to come up with 
something that would properly protect 
the lines.” The examiner said that 
Lykes had not intended to violate the 
act. 

In summary, he said, it was found: 

“1. That respondent shippers and 
freight forwarders have falsely classified 
and billed shipments of diatomaceous 
earth in violation of the first paragraph 
of section of the shipping act 1916. 





“2. That respondent steamship lines 
have not violated section 16, Second, of 
the shipping act, 1916.” 


Preliminary Steps to Grant 
Of Subsidy to Waterman 


Steamship Corp., Are Taken 


The Federal Maritime Board has 
disposed of one phase of an appli- 
cation of Waterman Steamship 
Corp. for an operating-differential 
subsidy by finding that it or its 
subsidiaries or affiliates may con- 
tinue certain domestic services and 
provide other agency services if the 
requested subsidy is granted. 


The board’s report was issued in S-73, 
Waterman Steamship Corp., Application 
for Operating-Differential Subsidy ‘(As 
to Section 805(a) Issues Only). 

Under section 805(a) of the merchant 
marine act of 1936, no ship operator, 
subsidized in its foreign trade operations, 
may itself, or through its officers or affil- 
iates, engage in domestic shipping serv- 
ices or furnish other services unless the 
board finds that those activities will not 
be injurious to American-flag operators 
who serve the domestic trades exclu- 
sively. 

The board found that grant of per- 
mission to Waterman to continue service 
by its subsidiary, Waterman Steamship 
Corp., Puerto Rico, between US. Gulf of 
Mexico ports (east of and including New 
Orleans) and Puerto Rico would not 
result in any competition with an ex- 
clusively domestic operator nor be prej- 
udicial to the objects and policies of the 
act. It also found that Waterman, as 
predecessor in interest of the Puerto 
Rico subsidiary, had grandfather rights 
in that trade for 26 sailings a year. 

A similar finding (as to lack of com- 
petition with or prejudice to other opera- 
tors in domestic trades) was made with 
reference to the continuance by Water- 
man of the service of its affiliate Pan- 
Atlantic Steamship Corp. (now Sea-Land 
Service, Inc.) between US. Atlantic 
ports and ports in Puerto Rico. 


Sea-Land Findings 


The board found that Sea-Land had 
grandfather rights under section 805(a) 
of the act in southbound service from 
New York to New Orleans to the extent 
of 53 voyages using not more than four 
vessels, but did not have such rights in 
northbound service from New Orleans to 
New York. The board found that the 
northbound service had been abandoned 
from 1955 to 1958 for causes which the 
board said were not beyond the control 
of the carrier. Permission for the north- 
bound service was denied. 

It was also found that permission to 
Waterman to provide two-vessel weekly 
trailership service between Port Newark, 
N.J., and Houston, Tex., might be 
granted under section 805(a). 

In addition, permission was granted to 
Waterman to charter two ships to 
Waterman, Puerto Rico, for operation 


Atlantic and Gulf of Mexico coasts and 
in the U.S. Atlantic/Puerto Rico trade. 
Also granted was permission for Water- 
man to act as general agent for Water- 
man, Puerto Rico, in the United States. 
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A petition filed by the Erie & St. 
Lawrence Corp. to intervene after the 
matter had been submitted, and for re- 
opening of the record, was denied by 
the board. 

Three railroad carriers intervened in 
the proceeding and two of them partici- 
pated, the board said. The railroads con- 
tended that one of the issues was the 
effect of any permission granted under 
section 805(a) on their business and 
whether the provisions of the merchant 
marine act of 1936 stating its objectives 
and policies governed the board’s auth- 
ority to act if such actions affected the 
railroad. Said the board: 


“Section 805(a) expressly applies only 
‘to any person, firm, or corporation oper- 
ating exclusively in the coastwise or 
intercoastal service’ and in section 101 
the objects and policies statements apply 
to the ‘merchant marine’ and its en- 
couragement and maintenance. The act 
contains no limitation or directive which 
authorizes the board to consider the im- 
pact of its decisions on land or air trans- 
portation of any kind. Any arguments of 
this nature must be addressed either to 
other regulatory agencies or to Congress. 
We are powerless to consider the facts 
they present in intervention.” 


Pacific-Puerto Rico Rate 
Hearing Postponed by FMB 


The Federal Maritime Board has is- 
sued a notice of postponement of hear- 
ing in No. 903, Pacific Coast-Puerto Rico 
General Increase in Rates. 

Arnold J.. Roth, presiding examiner 
in the proceeding, said a hearing, sched- 
uled to be held September 20, had been 
postponed until September 27 at the 
request of counsel] for the Isbrandtsen 
Co., Inc. The September 27 hearing will 
begin at 10 am., in room 4519, New 
General Accounting Office Building, 
Washington, D.C. 

The proceeding involves a board in- 
vestigation of tariff schedules proposing 
new increased rates, charges, rules regu- 
lations, and practices from U.S. Pacific 
Coast ports to points in Puerto Rico 
(T.W., April 30, p. 96). 


Ship Agreement Filed 


The following ship agreement has been 
filed with the Federal Maritime Board 
for approval pursuant to section 15 of 
the shipping act of 1916: 

No. 8541, between Grace Line, Inc. and 
Bull Insular Line, Inc., covering the 
transportation of general cargo under 
through bills of lading from Pacific ports 
in Chile, Ecuador, Peru, and Columbia 
and ports.in Puerto Rico, with trans- 
shipment in New York, Baltimore and 
Philadelphia. 


Court News 


Bus Line Upheld by Court 
In Case Involving City Tax 


(From Los Angeles Bureau of Traffic World) 

The California District Court of Ap- 
peals, Second District, by a decision in 
City of Los Angeles v. Carson, 181 ACA 
595, has upheld the defendant, of Lyn- 
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wood, Calif., doing business as Cross 
Town Lines, in a proceeding involving 
constitutionality of the Los Angeles 
business license tax on charter bus serv- 
ice. Review of the decision has been 
declined by the state supreme court. 

The tax on charter bus service under 
the Los Angeles city license tax ordi- 
nance is described as being measured 
by the number of buses used and the 
seating capacity of each. The city is 
said to have assessed a tax against the 
defendant based on every bus that en- 
tered Los Angeles in a certain quarter, 
regardless of the number of trips into 
the city. 


According to the appellate court, the 
bus company operated a regular service 
in other communities and employed its 
buses in that service and also in charter 
service to Los Angeles. The court said 
that the number of separate buses enter- 
ing Los Angeles in charter service in 
a particular quarter was merely an acci- 
dental factor and the tax measured by 
the number of buses did not reflect the 
volume of business. 


The court held that a business license 
tax must have a reasonable connection 
with the amount of business transacted 
in the city. In the instant case, as ap- 
plied to the defendant’s business, it said, 
the measure of the tax did not have 
such a reasonable connection and the 
tax therefore was discriminatory and 
unconstitutional. 


Compensation to Trucker 
For Wartime ‘Seizure’ Held 


Taxable as Ordinary Income 


The United States Supreme Court 
has held that compensation and in- 
terest awarded a motor transport 
company as the result of the US. 
government taking over temporary 
control and operation of the com- 
pany’s system during World War II, 
is taxable as ordinary income rather 
than as a capital gain. 


The Court’s opinion, delivered by Jus- 
tice Harlan in a case titled “Commis- 
sioner of Internal Revenue, Petitioner, 
v. Gillette Motor Transport, Inc.,” has 
been published in the September 12 
issue of the Internal Revenue Bulletin. 
The bulletin is the authoritative instru- 
ment of the Commissioner of Internal 
Revenue for the announcement of of- 
ficial rulings and procedures of the IRS. 


Background of Case 


The Supreme Court opinion published 
in the bulletin states: 

“The question in this case is whether 
a sum received by respondent. (Gillette) 
from the United States as compensa- 
tion for the temporary taking by the 
government of its business facilities dur- 
ing World War II represented ordinary 
income or a capital gain... . 

“In 1944, respondent was a common 
carrier of commodities by motor vehicle. 
On August 4, 1944, respondent’s drivers 
struck, and it completely ceased to 
operate. Shortly thereafter, because of 
the need for respondent’s facilities in the 
transportation of war material, the 
President ordered the Director of the 
Office of Defense Transportation to 


‘take possession and assume control of’ 
them. 


“The director assumed possession and 
control as of August 12, and appointed a 
federal manager, who ordered respond- 
ent to resume normal operations. The 
federal manager also announced his in- 
tention to leave title to the properties 
in respondent and to interfere as little 
as possible in the management of them. 
Subject to certain orders given by the 
federal manager from time to time, re- 
spondent resumed normal operations and 
continued so to function until the ter- 
mination of all possession and control 
by the government on June 16, 1945.” 


Compensation Granted 


Justice Harlan said Gillette had pre- 
sented a claim for compensation to the 
Motor Carrier Claim Commission. In the 
proceeding before the commission, the 
government contended that there had 
been no taking of Gillette’s property 
but only a regulation of it. The com- 
mission, however, determined that, by 
assuming actual possession and con- 
trol of Gillette’s facilities, the U.S. “had 
deprived respondent of the valuable right 
to determine freely what use to be made 
of them.” 


“Accordingly,” Justice Harlan noted, 
‘it awarded, and the respondent received 
in 1952, the sum of $122,926.21, represent- 
ing the fair rental value of its facilities 
from August 12, 1944, until June 16, 1945, 
plus $34,917.78 representing interest on 
the former sum, or a total of $157,843.99. 


“The Commissioner of Internal Reve- 
nue asserted that the total compensa- 
tion award represented ordinary income 
to the respondent in 1952. Respondent 
contended that it constituted an amount 
received upon an ‘involuntary conver- 
sion’ of property used in its trade or 
business and was, therefore, taxable as 
long-term capital gain pursuant to sec- 
tion 117(j) of the internal revenue code 
of 1939.” 


Justice Harlan described section i17(j) 
as a part of the statute’s comprehensive 
treatment of capital gains and losses. 
He said that the section, added to the 
code by the revenue act of 1942 ac- 
complished two main purposes; it ex- 
tended the capital-gains treatment to 
real and depreciable personal property 
used in trade or business and it accorded 
such treatment to involuntary conver- 
sions of both capital assets, strictly de- 
fined, and property used in the trade 
or business. 


Definition of Property 


“Since the net effect of the first 
change is merely to remove one of the 
exclusions made to the definition of 
capital assets in section 117(a)(1) (in- 
ternal revenue code of 1939), it seems 
evident that ‘property used in the trade 
or business,’ to be eligible for capital 
gains treatment, must satisfy the same 
general criteria as govern the definition 
of capital assets,” he said. “The second 
change was apparently required by the 
fact that this court had given a narrow 
construction to the term ‘sale or ex- 
change’. .. . But that change similarly 
had no effect on the basic. notion of 
what constitutes a capital asset.” 


Justice Harlan said that not everything 
which could be called property in the 
ordinary sense and which was outside 
the statutory exclusions qualified as a 
capital asset. The Supreme Court, he 
said, had held that the term capital as- 
set was to be construed narrowly in ac- 
cordance with the purpose of Congress 
to afford capital-gains treatment only in 
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situations typically involving the realiza- 
tion of appreciation in value accrued over 
a substantial period of time, and thus to 
ameliorate the hardship of taxation of 
the entire gain in one year. He said the 
court had held that an unexpired lease, 
corn futures and oil payment rights were 
not capital assets “even though they are 
concededly property interests in the or- 
dinary sense.” 


Justice Harlan commented on Gillette’s 
argument that the Motor Carrier Claims 
Commission, in rejecting the govern- 
ment’s contention that only a regulation 
rather than a taking of its facilities had 
occurred, had found that Gillette had 
been deprived of property and awarded 
compensation. 


“In the present case” he said, “re- 
spondent’s right to use its transportation 
facilities was held to be a valuable prop- 
erty right compensable under the re- 
quirements of the Fifth Amendment. 


Right to Use Not ‘Asset’ 


“However, that right was not a capital 
asset within the meaning of sections 
117(a) and 117(j). To be sure, respond- 
ent’s facilities were themselves properly 
embraceable as capital assets under sec- 
tion 117(j). Had the government taken a 
fee in those facilities, or damaged them 
physically beyond the ordinary wear and 
tear incident to normal use, the resulting 
compensation would no doubt have been 
treated as gain from the involuntary 
conversion of capital assets... . But here 
the government took only the right to 
determine the use to which those facili- 
ties were to be put. 


“That right is not something in which 
respondent had any investment, separate 
and apart from its investment in the 
physical assets themselves. Respondent 
suggests no method by which a cost basis 
could be assigned to the right; yet it is 
necessary, in determining the amount of 
gain realized for purposes of section 117, 
to deduct the basis of the property sold, 
exchanged, or involuntarily converted 
from the amount received. Further, the 
right is manifestly not of the type which 
gives rise to the hardship of the realiza- 
tion in one year of an advance in value 
over cost built up in several years, which 
is what Congress sought to ameliorate 
by the capital-gains provisions. 


“In short, the right to use is not a 
capital asset, but is simply an incident 
of the underlying physical property, the 
recompense for which is commonly re- 
garded as rent. That is precisely the sit- 
uation here, and the fact that the trans- 
action was involuntary on respondent’s 
part does not change the nature of the 
Cane,.i .:. 


“We conclude that the amount paid to 
respondent as the fair rental value of its 
facilities from August 12, 1944, to June 
16, 1945, represented ordinary income to 
it. A fortiori, the interest on that sum is 
ordinary income.” 


The Supreme Court’s opinion reversed 
an earlier judgment by the U.S. Court of 
Appeals for the Fifth District. The ques- 
tion of whether the compensation in- 
volved was ordinary income or a capital 
gain was first taken to the US. Tax 
Court which held the compensation to be 
ordinary income. That decision was ap- 
pealed to the court of appeals which re- 
versed the tax court. 
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Drivers Involved in Accident 
Fined by U.S. District Court 


Two drivers who were in the employ 
of Red Ball Transfer Co., of Omaha, 
Neb., at the time of an accident involv- 
ink a truck semi-trailer which ran off 
the road, overturned, and was destroyed 
by fire April 22 at Wiota, Ia., have been 
fined $150 each in the federal district 
court for the southern district, western 
division, according to notices released by 
the Commission. 

The ICC said the fines were levied 
against Harold T. Edie and Clyde R. 
Ellett, both of Omaha, by Judge Roy 
L. Stephenson at Council Bluffs, fol- 
lowing entries of their pleas of guilty. 
The fines and court costs were required 
to be paid. Both were charged with 
transporting passengers without being 
specifically authorized in writing by 
their employer to do so. 

The accident was the subject of an 
ICC report in which the Commission 
stated that no carrier was excused from 
its obligation to insure that its drivers 
were qualified and its vehicles safely 
operated by virtue of any obligation it 
had assumed in its contract with an 
employe union. The ICC said the vehicle 
was operated by a driver (Edie) whom 
the company was unable to discharge 
under the terms of a contract it had 
with the driver’s union (T.W. Sept. 10, 
p. 139). 

According to the ICC report, both 
drivers and two women passengers were 
injured in the accident. The vehicle and 
cargo were a total loss, estimated to 
amount to $30,000. 


Sd) 


Motor Act Prosecutions 
» ty bye statements issued by the Secre- 
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New Jersey district, at Newark. On 
September 14, a permanent injunction 
was entered enjoining and restraining 
Williams Distributing Co., Inc., Malcolm 
Williams, and Donald Geib, of Newark, 
N.J., from conducting operations as a 
common carrier by motor vehicle in 
interstate commerce without appropri- 
ate authority from the Commission. 


Massachusetts district, at Boston. On 
September 13, Crandon Samya, doing 
business as Superior Transportation Co., 
of Boston, Mass., was fined $1,000 fol- 
lowing entry of his plea of guilty to an 
information charging him with unlaw- 
fully engaging in a for-hire transporta- 
tion business by motor vehicle in inter- 
state commerce without a certificate, 
permit, or other form of authority having 
been issued to him by the Commission 
authorizing the said operations, and 
with failing to require a driver in his 
employ to make and keep drivers’ daily 
logs in the form and manner prescribed, 
in violation of the Commission’s motor 
carrier safety regulations. 


New Jersey district, at Newark. On 


patch Co., Inc., of Brooklyn, N.Y., was 
fined $2,000 on its plea of guilty to an 





information charging it with conducting 
operations as a common carrier by motor 
vehicle without authority, in violation 
of section 206(b) of the act. 


California southern district, central 
division, at Los Angeles. On August 29, 
Joe P. Cabral, dba L.A. Eureka Lines, 
of Montebello, Calif. was fined $400 
following entry of his plea of nolo con- 
tendere to an information charging him 
with transporting commodities in inter- 
state commerce between points in the 
Los Angeles area and the states of Ore- 
gon and Nevada, in violation of his 
authority granted by the Commission, 
and with leasing trucking equipment to 
shippers which practice by common car- 
riers is prohibited by the regulations of 
the Commission. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

The Consolidated Copperstate Lines 
Corp., of Los Angeles, Calif., on August 
29, on plea of nolo contendere, $600 (pay- 
ment required), California, southern 
district, central division, at Los Angeles; 
Benton Rapid Express, of Savannah, Ga., 
on September 9, on plea of nolo conten- 
dere, $1000 (payment required), Florida, 
southern district,at Jacksonville; Barsh 
Produce Co., of , Okla., on Sep- 
tember 15, on plea of guilty, $500 (pay- 
ment required), Oklahoma, western 
district, at Tulsa; Martin Lines, Inc., of 
Royal Oak, Mich., on September 7, on 
plea of guilty, $1,000 (payment, plus court 
costs, required), Michigan, eastern dis- 
trict, at Detroit. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
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Copyright, 1959, by est Publishing Com- 
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Supreme Court of Michigan 

Proceeding on an application by the 
motor carrier to the Public Service Com- 
mission seeking authority as a restricted 
common carrier wherein plaintiffs inter- 
vened in opposition to the application. 
From a judgment of the Circuit Court 
for the County of Ingham, in Chancery, 
Marvin J. Salmon, J., the plaintiffs ap- 
pealed. The Supreme Court held that 
an order of the commission of August 
6, 1957, granting authority as a restricted 
common carrier to transport parcels and 
packages over certain irregular routes 
was valid and that the order of the com- 
mission of August 26 exempting the car- 
rier from the provisions of a minimum 
rate schedule was invalid. 

Affirmed in part and reversed in part 
and remanded. 

Under the statutory provision pert- 
taining to review of an order of the 
Public Service Commission by the Cir- 
cuit Court of Ingham County under 
the motor carrier act, proofs taken in 
the circuit court on appeal shall have 
reference to matters involved in a pro- 
ceeding before the commission. Comp. 
Laws 1948, Sec. 475.1 et ,seq.; Comp. 
Laws Supp. 1956, Sec. 479.20. 

Jurisdiction of the Circuit Court of 
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Ingham County on statutory review of 
findings of the Public Service Com- 
mission under the motor carrier act 
did not extend to determining whether 
@ commissioner was authorized to act 
as a member of the commission in is- 
suing the order because he has changed 
his residence from Michigan to Cali- 
fornia and in doing so had vacated 
his office. Com. laws 1948, sec. 475.1 
et sea.; comp. laws supp. 1956, sec. 479.20. 

Notwithstanding that commissioner of 
Public Service Commission changed his 
residence from Michigan to California, 
he was at least a de facto officer and as 
such entitled to take part in the bus- 
iness of the commission so long as he 
continued to act in that capactiy and 
pending the appointment of his suc- 
cessor. Comp. Laws Supp. 1956, Sec. 201.3 
and subd. 7. 

One in actual occupancy of an office 
and performing its duties under appar- 
ent claim of right to do so is not sub- 
ject to have his actions challenged not- 
withstanding that a vacancy may exist 
from the legal standpoint which may 
be filled by appointment. Comp. Laws 
Supp. 1956, Sec. 201.3 and subd. 7. 

An “officer de facto” is one who has 
the reputation of being the officer he as- 
sumes to be and yet is not a good officer 
in point of law, and a person will be held 
to be a “de facto officer” only when he is 
in possession and is exercising the duties 
of the office. 

Where commissioner of Public Serv- 
ice Commission continued up to and in- 
cluding the day on which the order in 
question was granted to perform the 
duties of his office without his right to 
do so being questioned from any source, 
he was a “de facto officer” and his action 
in signing the order was not subject to 
a collateral attack notwithstanding his 
alleged change of residence from Michi- 
gan to California. Comp. laws supp. 1956, 
sec. 201.3 and subd. 7. 


An order of the Public Service Com- 
mission granting authority to operate as 
a restricted common motor carrier to 
transport parcels over irregular routes 
did not deny due process of law because 
proofs were taken before an employe of 
the commission on ground that an order 
should have been entered in the records 
expressly declaring the reference to the 
employe, where no claim was made that 
any party desiring to offer proofs was 
precluded from doing so. Comp. laws 
1948, sec. 475.1 et seq.; comp. law supp. 
1956, sec. 479.20. 

Order of the Public Service Commis- 
sion granting authority to motor common 
carrier to operate over irregular routes 
did not deny due process on the ground 
that opposers of the application were 
not furnished with copies of the report 
of the employe taking proofs and per- 
mitted to file objections thereto and to 
make an oral argument. Comp. laws 
1948, sec. 475.1 et seq.; comp. laws supp. 
1956, sec. 479.20. 

An order of the Public Service Com- 
mission granting authority to a motor 
common carrier to operate over irregu- 
lar routes was not invalid as denying 
due process on the ground that it did 
not show transmittal and receipt by the 
commission of the report submitted by 
its employe taking proofs. Comp. laws 
1948, sec. 475.1 et seq.; comp. laws supp. 
1956, sec. 479.20. 

Under the motor carrier act defining 
“common motor carrier,” legislature did 
not contemplate that such carrier should 
engage in transportation by motor ve- 
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hicle of all kinds of personal property 
for anyone desiring service without limi- 
tation or restriction. Comp. laws 1948, 
sec. 475.1(f) as amended by public acts 
1959, No. 232. 


A “common carrier” is one who by 
virtue of the calling undertakes for com- 
pensation to transport personal prop- 
erty from one place to another for all 
such as may choose to employ him. 

A “common carrier” is not required to 
furnish facilities to transport all classes 
and kinds of merchandise without limi- 
tation as to territory served. 


An order of the Public Service Com- 
mission granting authority to a motor 
carrier serving department stores and 
other places of business as a contract 
carrier to operate as a restricted com- 
mon carrier over irregular routes was 
not invalid on the ground that the car- 
rier did not come within the recognized 
classification of a common carrier of 
personal property. Comp. laws 1948, sec. 
475.1(f) as amended by public acts 1959, 
No. 232. 


The test by which it is determined 
whether a party is a “common carrier” 
is that he must be engaged in the busi- 
ness of carrying goods for others as a 
public employment, must hold himself 
out as ready to engage in the transpor- 
tation of goods for persons generally as 
a business and not as a casual occupa- 
tion, must undertake to carry goods of 
the kind to which his business is con- 
fined and must undertake to carry by 
the methods by which his business is 
conducted and over established roads 
and transportation must be for hire. 


When an administrative agency such 
as Public Service Commission under- 
takes to establish minimum rates for 
a regulated industry such as the motor 
truck industry, it must do so uniformly 
unless good cause is shown for doing 
otherwise. Comp. laws 1948, sec. 479.18. 


An order of the Public Service Com- 
mission granting exemption of motor 
carrier’s operations previously subject to 
a minimum rate order involved a change 
of substance, where it permitted the car- 
rier to file a rate schedule and to charge 
rates below the rates of its competitors 
and in absence of the prescribed notice 
in hearing, the order was invalid. Comp. 
laws 1948, sec. 479.18 (Greyhound Corp. 
v. Michigan Public Serv. Com’n., 104 
N.W.2d 395). 





Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
., National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Judicial Court of Maine 


Proceeding by intervening common 
carrier to object to proposed tariff sched- 
ule filed by corporation engaged in 
motor truck transportation on ground 
that corporation was without author- 
ity to engage in proposed transpor- 
tation of propane gas. The Public 
Utilities Commission ordered corpora- 
tion to cease and desist from particu- 
lar transportation service and it brought 
exceptions. The Supreme Judicial Court, 
Webber, J., held notwithstanding fact 
that complaint lodged by intervenors 
was really addressed to schedule of 
rates filed, commission was fully em- 
powered to investigate, even on its own 
motion, unauthorized and unlawful op- 
erations or practices of carriers and 
when Commission put matter in issue 
by its show cause order burden de- 
volved upon corporation to prove its 
authority to haul freight as proposed 
in tariff schedule. 

Exceptions overruled. 

Public Utilities Commission is fully 
empowered to investigate, even on its 
own motion, unauthorized unlawful op- 
erations or practices of carriers, and 
after a full hearing to order that such 
carriers cease and desist. 

Where corporation engaged in motor 
truck transportation and relying upon 
scope of permit issued to its predecessor 
under “grandfather clause” filed tariff 
schedule with Public Utilities Commis- 
sion proposing rates as contract carrier 
transporting propane gas, and after in- 
tervening carrier objected that corpora- 
tion was without authority to engage in 
proposed transportation commission or- 
dered corporation to show cause, com- 
mission had full authority to conduct 
hearing on whether corporation filing 
proposed tariff schedule did in fact have 
authority to haul freight as cutlined in 
such schedule. 


Where corporation, engaged in motor 
truck transportation, filed proposed tariff 
schedule with Public Utilities Commis- 
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sion, it asserted inferentially that it was 
authorized to perform transportation in 
question, and when commission put 
matter of authority in issue by its show 
cause order burden devolved upon. cor- 
poration to show its authority. R.S.1954, 
c. 44, sec. 71; c. 48, sec. 23, subd. 4. 

Public Utilities Commission not only 
has the power but also the duty to deter- 
mine preliminary issue as to motor car- 
rier’s authority to perform proposed 
transportation service in question be- 
fore turning to any consideration of 
proposed rate schedule. R.S.1954, c. 48, 
sec. 23, subd. 3. 

Where corporation, engaged in motor 
truck transportation, filed proposed tariff 
schedule covering services as contract 
carrier of propane gas and corporation 
holding no specific permit to offer the 
particular service relied on scope of 
permit issued to its predecessor under 
“grandfather clause,” and commission 
put in issue carriers’ authority to per- 
form proposed service, commission prop- 
erly clarified original permit only to the 
extent necessary to resolve limited issue 
of authority raised by filing of rate 
schedule, and corporation was in no way 
prejudiced by limited scope of clarifica- 
tion since it still had authority to re- 
quest that commission fully clarify 
permit. R.S.1954, c. 48, sec. 23, subd. 3. 

In proceeding by motor carrier before 
Public Utilities Commission respecting its 
authority to conduct transportation pro- 
posed in tariff schedule which set forth 
rates on proposed contract carrier service 
in connection with transportation of pro- 
pane gas, where carrier relied on “grand- 
father rights” of permit issued to its 
predecessor, there was no error in refus- 
ing to accept evidence as to several ship- 
ments of propane gas in interstate com- 
merce during test period when there was 
no other evidence offered of any trans- 
portation of either propane gas or empty 
cylinders therefor. R.S. 1954, c. 48, sec. 
23, subd. 3. 

In proceedings before Public Utilities 
Commission by corporation engaged in 
motor truck transportation and relying 
on permit issued to predecessor under 
“grandfather clause” carrier had not pro- 
duced enough evidence to warrant find- 
ing that gas and, as incident thereto, 
empty cylinders, were generally being 
transported by carrier either during or 
subsequent to test period. (Cole’s Express 
v. O’Donnell’s Express, 163 A.2d 360).4<4 
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